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A meeting of the Board of Governors of the Federal Reserve

SYstem was held in Washington on Tuesday, December 15, 1936, at 11:00

a, in

PRESENT: Mr. Eccles, Chairman
Mr. Szymczak
Mr. McKee

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Consideration was given to each of the matters hereinafter

referred to and the action stated with respect thereto was taken by

the Board:

Telegrams dated December 14, 1936, to Mr. Powell, Secretary

Of the Federal Reserve Bank of Minneapolis, and Mr. McKinney, Presi-

dellt of the Federal Reserve Bank of Dallas, stating that the Board

134431'oves the establishment without change by the respective banks on

that date of the rates of discounts and purchase in their existing

8cheduies.

Approved unanimously.

Letter to the board of directors of the "Farmers and Merchants

8tate11:
-ank of Bushnell", Bushnell, Illinois, stating that, subject to

the
conditions of membership numbered 1 to 3 contained in the Board's

Re 0'111
4-ation H and the following special conditions, the Board approves

the 
bankts application for membership in the Federal Reserve System

4" for the appropriate amount of stock in the Federal Reserve Bank

Of Chicago:
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Such bank shall make adequate provision for deprecia-
tion in banking house and furniture and fixtures.

As soon as practicable such bank shall reduce all
loans which are in excess of the limits prescribed
by the laws of the State of Illinois to amounts with-
in such limitation."

Approved unanimously, for trans-
mission to the member bank by the Fed-
eral Reserve Bank of Chicago.

Letter to Mr. J. T. Adams, Division Manager, American Tele-

Phone & Telegraph Company, Washington, D. C., reading as follows:

. "Reference is made to my recent telephone conversa-
tion with your Mr. DeBarbieri during rhich I advised him
that, as a result of a survey made at Chicago, with which
You are familiar, it is believed that the telegrams ex-
changed over the Chicago-Minneapolis circuit of the Fed-
eral Reserve Leased Wire System can be handled at a
smaller cost by the installation of automatic sending TWX
equipment. This office is advised that the cost of this
service between the two points is $.70 for each three-
minute call and $.20 for each additional minute over the
three-minute minimum. The equipment in each office will
consist of a No. 19 teletypewriter which will be installed
Without cost. This machine is equipped with an automatic
transmitter for which a monthly rental charge of $25.00
le made, making a total monthly cost of $50.00 for equip-
ment.

"It is desired that this new service be installed on
the Chicago-Minneapolis circuit to become effective January
1, 1937, with the understanding that it is to take place
of, and that your company agrees to discontinue as of the

No, 
of December 31, 1936, the existing leased wire, your

110. 027698, covered by the contract between the Board of
Governors and the American Telephone and Telegraph Company.

"It is understood that TWX service between these two
cities is not handled directly by the American Telephone
and Telegraph Company but that the Illinois Bell Telephone
C°mPany, an associate of your company, will handle the ser-
vice in Chicago and that the Northwestern Bell Telephone

"3mPany, also an associate of your company, will handle
the service in Minneapolis. It is further understood that
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"YOU will obtain and submit to this office for execution
the necessary contracts covering this service and that
You will arrange to have the monthly vouchers, covering
the service rendered during the preceding month, for-
warded to reach this office not later than the sixth day
of the month. It is also understood that these vouchers
Will be rendered on the basis of the number and length
Of calls initiated by the respective offices, so that the
Illinois Bell Telephone Company will submit vouchers
covering the calls initiated by Chicago and the North-
western will submit vouchers covering the calls initiated
at Minneapolis."

Approved unanimously, together with a let-
ter to Mr. Peyton, President of the Federal Re-
serve Bank of Minneapolis, and a similar letter
to Mr. Olson, Assistant Vice President of the
Federal Reserve Bank of Chicago, reading as
follows:

"There is attached a copy of a letter being addressed
today to the American Telephone and Telegraph Company with
respect to the installation as of January 1, 1937, of TWX
telegraph service between the Federal Reserve Banks of
Chicago and Minneapolis.

"In accordance with a suggestion made by the Federal
Reserve Bank of Chicago, the Telephone Company is being
instructed to render monthly vouchers to this office in
order that all of the bills covering lines and equipment
Charges on the main lines of the Leased Wire System may
be handled uniformly. However, in order that this office
may be in a position to audit the vouchers submitted, it
Will be necessary that you advise as promptly as possible
after the first of the month the number of connections
initiated by your office and the number of additional
minutes used on such connections during the preceding
mouth. It is suggested that this information be included
ln the monthly telegram sent by your bank to the Board
giving the amount of operators' salaries and number of
words sent by your bank over the main lines of the Leased
Wire System during the month covered by the report.

"A letter similar to this is being sent to the Fed-
eral Reserve Bank of Chicago."
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Thereupon the meeting adjourned.

APProved:
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