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A meeting of the Board of Governors of the Federal Reserve System
Wy :
S held in Washington on Tuesday, December 1, 1936, at 10:30 a.m.

PRESENT: Mr. Eccles, Chairman (latter part of meeting)
Mr. Ransom, Vice Chairman
Mr. Szymczak
Mr. McKee
Mr. Davis

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Clayton, Assistant to the Chairman

Mr. Thurston, Specisl Assistant to the
Chairman

Mr. Wyatt, General Counsel

Mr. Paulger, Chief of the Division of
Examinations

Mr. Smeed, Chief of the Division of Bank
Operations

Mr. Parry, Chief of the Division of
Security Loans

Mr. Wingfield, Assistant General Counsel

Mr. Leonard, Assistant Chief of the
Division of Examinations

Reference was made to a letter received under date of November
i 1956, from Assistant Vice President Knoke of the Federal Reserve Bank
of New York in which he stated that the bank had recently had a vieit
fron Reichsbankrat Jaenicke, Manager of the Foreign Exchange Department
°f the Reichsbank, who had arrived in New York in charge of the second
0d 1agt, shipment of German funding bonds for the unpaid coupons of Ger-
Yen loans, and that, although Mr. Jaenicke was not representing the
Reichsbank officially, the Federal Reserve Bank of New York intended,
Yhen he visited the benk again during the week of November 23, to take

a
dvant&ge of the opportunity to discuss with him certain matters relating
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to
tranS&Ctions pessing through the account maintained by the Reichsbank
Wi
th the Federal Reserve Bank of New York.
After a discussion, upon motion by Mr.
McKee, the Secretary was requested to pre-
pare, for the consideration of the Board a
draft of a reply to Mr. Knoke's letter along
lines suggested during the discussion.
Consideration was also given to a letter dated November 28, 1936,
whi e
°h hag just been received from Mr. H. S. Johnson, President of the
Po
1ot Pleasant National Bank, Point Pleasant, West Virginia, requesting
tha
Y, because of his illness, the hearing which had been set for 2:00
pom.
on Wednesday, December 2, 1936, and at which he would be given an
0 »
PDOrtunlty to question the examiners for the Comptroller of the Currency,
be
Postponed for at least ten days from that date. Upon receipt of the
let, y
Yer it was ascertained from the office of the Chief National Bank Ex-
an ;
iner for the Fifth Federal Reserve District that it would suit the con-
Ven'
1ence of his office if the date of the hearing were changed to any
tin x
€ during the week of December 14.
Mr. Szymczek moved that the hearing
be postponed until 11:00 a.m. on Wednes-
day, December 16, 1936, and that Mr. Johnson
and the Comptroller of the Currency be ad-
vised accordingly.
Carried unanimously.
There was then presented the following letter to the Presidents

of
all Federal reserve banks:

"Under date of August 28, there was forwarded to you, as
Stated in the Board's letter B-1170 of that date, a supply of
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"Plank forms for the use of State bank members and their af-
filiates in submitting reports as of the next call date. In-
asmuch as the usual Fall call for reports has not been made,
the blank forms now in the possession of State bank members
should be used in submitting the reports usually called for
at the end of the year. In addition, however, it is desired
that the banks.report the amounts of their agricultural loans
and farm real estate owned by them as of the next call date.
For thig purpose please send three copies of Form 105-f,
Copies of which have been sent to you under separate cover, to
each Stete bank member at the time it is formally notified of
the next call for condition reports, with the request that a
report thereon be submitted in duplicate at the same time that
the condition report on Form 105 is submitted.

"The information called for by Form 105-f is the same as
Was called for by the two memorandum items which appeared at
the bottom of page 4 of Form 105 on the June 30, 1936 call for
condition reports. It is expected that this information will
be called for regulerly hereafter as of the mid-year and end-
of-year calls, but it is proposed to include the items in Form
105 rather than in a separate schedule as is being done in the
Present instance. It is suggested that the figures reported
on Form 105-f be compared with the corresponding figures re-
ported in the two memorandum items at the bottom of page 4 of
the reports rendered as of June 30, 1936, in order to make sure
that the figures reported for the two call dates appear to be
Comparable. One copy of the report on Form 105-f should be
sent to the Board and the other copy reteined by your bank."

Approved unanimously.

Attention was called to a letter received under date of Novem-
ber 13, 1936, from Mr. McAdams, Secretary of the Federal Reserve Bank
o Kansas City, advising that the executive committee had appointed
, J. 7. Thomas, Chairman of the Board and Federal Reserve Agent at
the Kansag City bank, to serve as an alternate member of the Federal
AdviSOry Council at the meeting of the Council to be held in Washington
i November 16-17, 1936. Following receipt of Mr. McAdams' letter there
hag been sent to the members of the Board copies of a memorandum dated

November 16, 1936, setting forth the position taken by the Board in 1915
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that officers of Federal reserve banks should not serve as members of
the Council and in 1925 that there was no way in which the Federal re-
Serve bankg might legally appoint alternates to serve as members of the
Couneiy in the absence of the regularly appointed members.

During the discussion of the action which should be taken by
the Board in connection with the above matter, Chairman Eccles joined

the meeting X

Upon motion by Mr. Ransom, the Secre-
tary was requested to prepare, for the con-
sideration of the Board, a draft of reply
to Mr. McAdams' letter along lines suggested
during the discussion.
There was then presented a draft of a letter to Mr. Eugene S.
Le
ggett, Acting Executive Director of the National Emergency Council,
inc .
loslng, in response to his request of October 23, 1936, a statement
On
the policy and operations of the Federal Reserve System during the
Pa
St year for use in the annual report of the National Fmergency Coun-
ci :
L. The letter had been circulated among the members of the Board and
hg,
d been placed on the docket for discussion at the request of Mr.
MeKee.
Mr. McKee stated that he questioned the advisability of the
Boans
Sarg giving out in the manner proposed a summary of the actions taken
0
3 Questions of policy before the policy record is submitted to Congress

Tt the Board's annual report pursuant to the provisions of the last

paragraph of Section 10 of the Federal Reserve Act, but that he saw no
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Jection to furnishing the Council with copies of statements contained

in
the Federal Reserve Bulletin or press releases issued by the Board
Te -

gardlng such matters. The statement was read and certain suggested
c

hanges Were discussed. During the discussion Mr. Goldenweiser, Direc-
to

T of the Division of Research and Statistics, joined the meeting.

At the conclusion of the discussion, Mr.
Szymezak moved that the statement be referred
to Messrs. Morrill, Goldenweiser and Thurston
for revision in such manner as would meet the
suggestions made during the discussion, with
the understanding that the revised statement
would conform to material previously released
through the Federal Reserve Bulletin or press
statements issued by the Board, and that it
would be sent in its revised form without re-
submission to the Board.
Carried unanimously.
Mr. Ransom stated that Mr. Daiger, Special Assistant to the
Cha s
halrman’ who had been working on problems presented in the revigiocn of
Re
Sulation A, Advances to and Rediscounts for Member Banks by Federal
e
S€rve Banks, had submitted a memorandum under date of November 20,
9 ; .

%, Tegarding this matter, that the memorandum was being mimeographed,
A that copies would be sent to all members of the Board for their in-
£
fMation, Mr. Rensom said that he was referring to the matter at this
t\

‘e for the reason that he felt a careful study of the memorandum was
a

Necessary preliminary to action by the Board on the revision of the
T
egulation, and that after the members had had an opportunity to read

t
5 Wemorsndum, he would submit a recommendation to the Board as to

t
he action to be taken.
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Ur, McKee reported that, in addition to cenvassing the problem
"ith the Board's gtaff as he had advised the Board at its meeting on
Yovenbey S, he had contacted individually, by correspondence and personal
inter"iew, several representatives of holding company affiliates, who had
BubMtted some suggestions and comments relative to the possible amendment
°f the Standard form of agreement required to be executed as a condition
Precedent to the issuance of general voting permits, which he felt should
Tecelvg Consideration, He said, however, that in this connection he had
Xpresgeq the view that the Board would not be willing to amend the
"nderd pop op agreement until it was convinced that it would be in
- PUblic interest to do so and that there was a juétifiable basis for
changes Which should be made not only in the case of agreements to be
ecuteq by holding company affiliates to which general voting permits
'® not et been issued but also in the agreements which had been executed
v holding Company affiliates now holding such permits. He also said he
; Stateq that he felt the Board would be willing to afford any holding
°°mpany affiliate that so desired a full opportunity to present any infor-
m&tion Or arguments it may wish with respect to the amendment of the
atﬂndard form of agreement. Mr. McKee added that he would follow the
“tter Closely and recommend to the Board such sction as appeared to be
desir&ble in the premises.
Mr. Parry reported that at the invitation of the Chicago Stock
*hange he had gone to Chicago on November 25, 1936, and had met with
representatives of the Exchange at the Federal Reserve Bank of Chicago
: the Purpose of hearing their comments and suggestions with respect

the Proposed amendment to Regulation T, Extension and Maintenance of
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Credit by Brokers, Dealers and Members of National Securities Exchanges,
*hich was sent to all Federal reserve banks on November 18, 1936. The
Ilepl‘eSentzx’c,:i.ves, Mr. Parry said, expressed their views regarding the
“Mendment, and volunteered to him privately expressions indicating their
feeling that problems arising under the Securities Exchange Act of 1934
8 the relations between the Stock Exchange and the Federal Reserve
Bank of Chicago were not being competently handled by the bank. He
8ddeq that the attitude of the representatives in the latter matter con-
Hrmeq his impressions of the situation at the Chicago bank, and that
e felt some action should be taken to effect the necessary correction.
It was understood that Mr. Parry would
meke such recommendations to the Board as
he felt were necessary in the circumstances.

At this point Messrs. Thurston, Wyatt, Paulger, Goldenweiser,
Smead, Parry, Wingfield and Leonard left the meeting and consideration
iy then given to each of the matters hereinafter referred to and the
8tion stated with respect thereto was taken by the Board:

The minutes of the meeting of the Board of Governors of the
Federal Reserve System held on November 25, 1836, were approved unani-
m()usly.

The minutes of the meeting of the Board of Governors of the
Federal Reserve System held on November 28, 1936, were approved and the
&ctiOHS recorded therein were ratified unanimously.

Telegram dated November 30, 1936, to Mr. Moore, Chairman of

)
he Federsl Reserve Bank of San Francisco, stating that the Board
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PProves the establishment without change by the bank today of the
rat L
©8 of discount and purchase in its existing schedule.

Approved unanimously.

Thereupon the meeting adjourned.

Secretary.

Q@ﬁm— =2, )”Y\m 0p

Chairman.
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