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A eeting of the Board of Governors of the Federal Reserve System
Yoy X
held in Washington on Friday, August 14, 1936, at 11:00 a. m.

PRESENT: Mr. Ransom, Vice Chairman
Mr. Broderick
Mr. Szymczak
Mr. McKee

Mr. Morrill, Secretary

Mr. Carpenter, Assistant Secretary

Mr. Thurston, Special Assistant to the
Chairman

Mr. Vest, Assistant General Counsel

There wasg presented e letter dated July 31, 19326, from President
O?uison of the Federal Reserve Bank of New York, advising that the board
directol‘s of the bank had voted to request the Retirement System of the
L?t?&l Reserve -Banks to approve the continuation of the services of Mr.
" : Sailer, Vice President, from August 2, 1936, the date upon which he
h'become 85 years of age, to the close of December 31, 1936. The letter
Qm)stated that the directors had voted to request the approval of the
amiof the payment of salary to Mr. Sailer at the rate of $30,000 per
l%:nfor the period commencing September 1, 1936, end ending December 31,
by ¥r. Morrill stated that President Harrison's letter was received
th
tQt
r°110
ke

A Moprs
h Tl said, that he was in New York and present at the meeting of the

e
Boarq Just prior to Chairman Eccles' departure for the west, and

Ches

halrm&n Eccles had requested that it be held for Board consideration

€ Treturn o ViT e roaeric O Wwashlingitone. irman ccles stated
*g the ret f Mr. Broderick to Washingt Chai Eccles stated,

rq
% of directors of the bank when the action referred to above with
SDEQt to
th

Mr. Sgiler was taken, but that he had not undertaken to indicate

8
at
titude of the Board with regard to the metter, thet he felt the mem-
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op the Board should dispose of the matter as they saw fit, and that he
Bconcnr tn ary action that uight be taken by theu.
The request of the directors of the New York bank was discussed

I‘efel‘ence was made particularly to the action taken at the meeting of
keBoard of Governors on March 10, 1936, and to the Board's letter of
trq}ll’ 1936, in which the Federal Reserve Bank of New York was advised
:Etthe Board would epprove the payment of salary to Mr. Sailer only to
" tloge o Mugust 31, 19%6.

At the conclusion of the discussion, lr.
Broderick moved that the Bosrd adhere to the
position teken in its letter of Msrch 11, 1936,
and thst Mr. Ransom be requested to edvise
President Harrison that the Board had felt its
action as stated in that letter disposed of the
matter end that the Board did not feel justified
in reversing its position.

Carried unanimously.
¥r. Broderick made o brief report, for the information of the other
%ﬂerCﬂ‘the Board, on his recent visit to the Denver Branch of the Fed-
%d ReserVe Bank of Kansas City, the Federal Reserve Bank of San Francisco
ELu'its branches, the Federal Reserve Bank of Minneapolis and its

8lg
g
hy Branch, and the Federal Reserve Bank of Chicago. He stated that he
q
by With the officers and some of the employees of the banks and
mmh
eg

Qit 1

&8 well as some of the directors, end had visited bankers in the

85
} S0 whien the Federsl reserve banks and branches are located. He

teg
%h that he hed inspected the banking quarters of the Federal reserve
k
» &nhg bra
Peo
TS at the Federal Reserve Banks of Sen Francisco and Minneepolis &and

nches visited and had attended the meetings of the boards of
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($ %t he felt that these institutions ere well mansged. He added that he
’ e
Lt that two of the three northwestern branches of the Federal Reserve

Ban
K of San Francisco and possibly the Helena Branch were not necessary,

‘i that pe was convinced that, if the Helena Branch is to be continued,

itshould have a new building, as the old building, which has been badly

dmngd by earthquake, is entirely unsuited to house the brench and there
® no Other buildings availeble in the city of Helena which could be

uSe
¢ for that purpose. He also referred to certein other matters of

te .
Tt which had come to his attention during the trip.

At this point Messrs. Thurston and Vest left the meeting end con-
sderatiOH wes then given to each of the metters hereinafter referred to
4 s, the action stated with respect thereto was taken by the Board:
| The minutes of the meeting of the Bosrd of Governors of the Fed-
ki ReServe System held on August 13, 1936, were approved unanimously.

Telegrams to Messrs. Kimball and Clark, Secretaries of the Federal
B%*rve Banks of New York and Atlanta, respectively, stating that the
;mrd aPproves the esteblishment without change by the New York bank on
et 18, 1926, and by the Atlante benk today, of the rates of discount
5 PWrchage in their existing schedules.

Approved unsnimously.
. Memorandum dated August 11, 1936, from Mr. Goldenweiser, Director
Ofthe DiVision of Research and Statistics, recommending the appointment
er‘ George W. Terborgh as a resesrch assistant in the Division, with
% TV at the rate of $5,600 per annum, effective as of the date upon
o he enters upon the performance of his duties after having passed

Sat
8 . 2 . v
faetorlly the usual physical examination.

Approved unanimously.
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Letter to lir. Thomas, Federazl Reserve Agent at the Federal Reserve

B
°f Kangag City, reading as follows:

... "Referring to Chairmen Eccles' letter of Merch 25, 1936,
z}th respect to the transfer of certain nonstatutory duties
the Federal Reserve Lgent from the Agent's Department to the
ang, and to the Board's letter of July 17 to President
Oﬁmllton, a copy of which is inclosed, setting forth the vievs
folthe Board of Governors with respect to the procedure to be
i lowed in connection with the contemplated transfer of the
onstatutory duties from the Federal Reserve Agent to the bank,
a{e Board hes carefully considered the procedure to be followed
Rl the Federal Reserve banks which have full time Federal Re-
TVe Agents and has concluded that, in the interest of System
g lformity, it would prefer to have these duties at such banks,
5 well g5 at the banks which have Chairmen and Federal Reserve
sgents serving on an honorary basis, transferred to the bank as
°0n as practicable.
B "Under date of July 22, 1936, President Hamilton wrote the
°ard with respect to the proposed transfer of the nonstatutory
iﬁnctions of the Agent to the bank and stated that the bank was
B & position to teke over these functions at such time as theQ
%2rd desired to heve them transferred. It will be apprecisted,
Srefore, if you will submit to the Board the name of the
Srson you would like to appoint es Assistant Federel Reserve
€0t to handle Federsl Reserve note issues after the trensfer

bes become effective. In submitting your recommendetion, it will
th &ppreciated if you will state the date it is proposed to have
© appointment become effective and slso arrsnge to have the

Signﬂtion of Mr. McAdems ss Assistent Federsl Reserve Agent
Mitted so that it can be accepted as of the same date. As
ted in the letter to Precident Hamilton, the Board will
Wect thet the Assistant Federsl Reserve Agent to be appointed
ety vwhen not engaged in work connected with the issuence and
l?ement of Federal Reserve notes, perform, with the author-
rat}OH of the Federal Reserve Agent znd the approval of the
Wi:Sldent, other work in the bank which is not inconsistent
h hig duties as Assistant Federal Reserve Agent.
reos & cOpy of a letter which is being addressed today to
®sident Hemilton with respect to the proposed transfer of
ies is attached.™

Ste

Lpproved unanimously, together with a letter
to Mr. Familton, President of the Federal Reserve
Bank of Kansas City, reading as follows:
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"Reference is made to your letter of July 22, 1936, re-
88rding the transfer of the nonstatutory duties of the Federal
8serve Agent at the Federal Reserve Bank of Kensas City to
he bany,
v "For your information there is attached a copy of a letter
3 ¢h has today been sent to Mr. Thomas from which it will be
Oted that the Board desires that these functions be trensferred
A{Om the Federal Reserve Agent to the bank s soon as practiceble.
. the Federal Reserve Bank of Minnespolis, to which you refer
S & comparable situation, the trensfer has alreedy taken place.
o "It has been noted from the report of the survey of the
Mcignization of the bank that it is proposed to appoint Mr. A. M.
& 8ms a vice president and to place him in charge of the
dza?lnation and the research work. The Boerd spproves the
S1§§nation of Mr. McAdams as vice president in charge of the
eiam}nation and the research work, and his appointment s an
dMiner for the Federal Reserve Bank of Kensas City. It is
derstood that it is the intention of your board of directors
© Pay Mr. McAdems the seme salary as vice president ($12,500)
So € now receives as Assistant Federal Reserve Agent and.if
i the Board approves such a salary for him as vice president
er the remainder of the present year, effective as of the date
&ssumes that office.
to 4 "Please advise the Board of the effective date of transfer
he bank of the examinstion and the research functions.™

Telegram to Mr. Walsh, Federal Reserve Agent at the Federal Reserve
0
4 Dallas, reading as follows:

of | "Referring your August 8 letter, Board accepts resignation
{r. Evans as Assistant Federal Reserve Agent, effective as
nOHClOSe of business August 15, 1936, and approves traaner of
kg ~Statutory duties of Agent to bank, effective ssme time.
1 Ce of approvel of salary fixed for Mr. Evans as Assistant
cePI‘esident in charge of examinations and of his appointment
®Xeminer being telegraphed to President McKinney today."

Approved unanimously, together with a telegram
to Mr. McKinney, President of the Federal Reserve
Bank of Dallas, reading as follows:

Vel "Referring your August 8 letter, Board has no?ified Mr.

e,sh of acceptance of resignation of Evens as Assistant Federal

19°erVe Agent, effective as of close of business August 15,

8 b’ and approval of transfer of non-statutory duties o? Agent

of Eank as of same time. Board notes with approval appointment
Vens as Assistant Vice President in charge of examinations

for FRASER




1529

Jy RV &,

n
$§n§ approves his appointment as examiner and salary at rate of

clé‘oo fixed for-him in the new position, ell effective as of
S of business August 15, 19%6. Board notes that Evens as

38lstant Vice President in charge of exzminations will report

recPly to President and that he will also handle work under

ecu?lties Exchange Act. Board approves appointment of Morgan
D;nd‘ce as Manager of Research and Statistical Department.
Pend;ng further consideration at September meeting.you? directors.
BOardng approvel of your revised personnel clagsification

approves selary at rate of $4,000 per annum for lMr. C. C.

Tue gs Maneger Auditing Department."

0 Letter to Mr. Walter Lichtenstein, Secretary of the Federsl Advisory
| ouncil, Chi ca . 5 s ;
ago, Illinois, reading as follows:
topy "Wour letter of August 6, 1936, requesting a list of the
Cs which the Board desires the Federal Advisory Council
0ze SCuss at its meeting in Washington on September 9 and 10,
ot has been brought to the attention of the Board, and I
% © been requested to advise you that at the present time
® Boerd does not have any topics to suggest.

the | "Th? Boerd will be pleased to meet with the Council on

@orning of September 10, as suggested in your letter, to

€ Up any matters which the Council may wish to present."

Approved unanimously.

Thereupon the meeting adjourned.

Secretery.

-~

\b RN

Wice Cheirmen.

-~ o

i

Aphroved: \\_____’::::::::::;:;7 o
ey
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