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A meeting of the Board of Governors of the Federal Reserve Sys—
em w
@8 held in Washington on Friday, July 24, 1956, at 11:00 a. m.
PRESENT: Mr. McKee
Mr. Ransom
Mr. Davis

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

; conSideration was given to each of the matters hereinafter re-
rred to &nd the action stated with respect thereto was tsken by the
Boarq,

Telegrams to Mr. Sanford, Assistant Secretary of the Federal
Sserve Bank of New York, and to Messrs. Strater and Young, Secre-
“les of the Federal Reserve Banks of Cleveland and Chicago, respec-
ch“ﬂy, Stating that the Board approves the establishment without
ehange by the New York bank on July 23 and by the Cleveland and Chi-
"8 bankg today of the rates of discount and purchase in their exist-
1ng Schedu) o,

Approved unanimously.

1hg.t Memorandum dated July 23, 1936, from Mr. Van Fossen recommend-
e temPOrary appointment, for a period of three months, of Miss
= Swindlehurst as a comptometer operator in the Division of Bank

Opep,
8
R tiong with salary at the rate of £120 per month, effective as of
e
A Upon which she enters upon the performance of her duties.
Approved unanimously.

Telegram to Mr. Fleming, President of the Federal Reserve Bank
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of ¢
levelang, reading as follows:

EH

"Your letter July 20. Board approves egppointment of

Matter as Assistant Federal Reserve Agent and Lester

as alternate to Assistant Federal Reserve Agent at

bank with understanding that before appointment be-

§ effective they will resign their positions in operat-
b:gsgipartment and thereafter be placed on Agent's roll and

. dutie ely responsible to him. In addition to performing

; wit S In Agent's department they may be detailed by Agent

approval of President to perform such other functions

e lined in your letter as will not be inconsistent with

nate Quties as Assistant Federal Reserve Agent and alter-

Sure; They should each execute usual oath of office and

? amineg bond in amount of $50,000, and bonds should be ex-

i Plies by your Counsel to determine whether execution com-

| fore l£Ul1y with rules printed on reverse side of bond

the by 2, before they enter upon their duties. Thereupon

‘ &ppr nds should be forwarded promptly to the Board for

| oval,

\ effeczghen appointments of Messrs. Matter and Henk become

v U Ve Board will accept resignations to be submitted

€8srs. Fletcher, Fvans and Anderson."

N. R,
Henk
your
Come

; as ong

Approved unanimously.

Letter to the board of directors of the "Gary-Wheaton Bank",

fatop
» Illinois, stating that, subject to the conditions of member-

8hy
p
% oy Mmbered 1 to 6 contained in the Board's Regulation "H", and the

0
Owi,
"€ special conditions, the Board approves the bank's applica-

t,
T Membership in the Federal Reserve System and for the appro-

|

1

Prigg

e

g 8Wount of stock in the Federal Reserve Bank of Chicagos:
g

{

Such bank shell stamp, as soon as practicable, in
legible form on each certificate for stock of the
bank outstanding, and, so long as the legend referred
*' to below is applicable, shall stamp in legible form

On each certificate issued upon transfer or in lieu
of the certificates now outstanding, a legend read-
ing substantially as follows:

Before any dividend or distribution of any
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"kind or character is made to stockholders as
such, the outstanding Depositors' Deferred
Certificates and Shareholders' Certificates
of Capital Contribution issued by the bank to
depositors who waived the payment of a part of
their deposits, and to shareholders who made
voluntary contributions, respectively, in 1933,
pursuant to certain agreements, copies of which
are on file with the Gary-Wheaton Bank, must
be paid.
(In the event that shareholders of the
bank fail or refuse to surrender their
stock certificates for the purpose of en-
abling the bank to place thereon the
legend referred to in the foregoing con-
dition mumbered 7, this condition will
be considered as having been complied
with by the inclusion in each published
statement of condition of the bank of
appropriate information showing the re-
lation of the rights of the holders of
outstanding Depositors' Deferred Cer-
tificates and Shareholders! Certificates
of Capital Contribution to the rights of
stockholders.)
n
8. Within six months from date of admission to membership,
Such bank shall effect the removal from its banking
quarters of the Wheaton Mortgage Company now located
therein.
hg.

Prior to admission to membership, such bank, if it has
ot already done so, shall charge off or otherwise
eliminate estimated losses of $18,043.91, as shown in
the report of examination of such bank as of June 8,
1936, made by an examiner for the Federal Reserve Bank
of Chicago."

Approved unanimously, for transmis-
sion through the office of the Federal
Reserve Agent at the Federal Reserve Bank
of Chicago.

Letter to the board of directors of "The First State Bank of

Souty,
Havenn, south Haven, Michigan, stating that, subject to the con-
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dity
Ons of membership mmbered 1 to 6 contained in the Board's Regu-

laty,
O "H", and the following special condition, the Board approves

the 1,
qkts application for membership in the Federal Reserve System
andf
or the appropriate amount of stock in the Federal Reserve Bank of
Chicago,

n
7« Such bank shall meke adequate provision for depre-

ciation in its banking house and furniture and fix-
tures.n

Approved unanimously, for transmis-
sion through the office of the Federal
Reserve Agent at the Federal Reserve Bank
of Chicago.
. Telegram to Mr. Powell, Assistant Federal Reserve Agent at the
Sder. ;
i L Reserve Bank of Minneapolis, referring to the application of
he n
Fhrmers State Bank", Winner, South Dakota, for permission to with-
ay
immedi&tely from membership in the Federal Reserve System, and
"€ that the Board waives the usual requirement of six months notice
0
in
4 ®tion to withdraw, and that, accordingly, upon surrender of the
d

edep
ol reserve bank stock issued to the Farmers State Bank, the Fed-
&

A Reserve Bank of Minneapolis is authorized to cancel such stock
hg Nake 8ppropriate refund thereon.
Approved unanimously.
Feqer Letter to Mr. Dillistin, Assistant Federal Reserve Agent at the
al Reserve Bank of New York, reading as follows:

"The Board will interpose no objection to the merger

Of the 'Caleb Heathcote Trust Company of Scarsdale', Scars-

®s New York, into 'The County Trust Company', White i
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;glains, New York, under the plan submitted in your letter
July 15, 1926, provided the proceedings, contracts and
eements in connection therewith are, in the opinion of

your Counsel, legally effective. Please furnish the Board

Truh Copies of any amendments to the charter of The County

tro2t Company which may be effected in connection with the

ansaction,

"In accordance with your recommendation the Board ap-
g:zVes the establishment and operation by The County Trust
Ne"panY’ White Plains, New York, of a branch at Scarsdale,
HeatYork’ upon completion of the merger with the Caleb
P heote Trust Company of Scarsdale and subject to final

PProvel by the appropriate State authorities.

"Please advise the trust company accordingly."”

Approved unanimously.
Telegram to Mr. Sargent, Assistant Federal Reserve Agent at the
Feq
er
4l Reserve Bank of San Francisco, reading as follows:

5 "Re your letter June 10 transmitting with favorable

P:°°mmendation request of 'First Trust and Savings Bank of

. S&denat, California, for permission in accordance with
®mbership condition mmbered 8 to purchase the banking
arterg it now occupies. Without undertaking to pass upon

€ Question of whether approval of the transaction is re-
Ted under section 24A of the Federal Reserve Act, the

vi&rd approves the investment under the plan submitted in
bag; of the benefits which will apparently accrue to the

N through the adjustment of its obligations under the

t1 S€s Tt is understood that the appropriate State authori-
5 ®8 have approved the plan and it is assumed that the imvest-
S:nt complies in all respects with applicable provisions of
oot laws. It is understood that the bank will mot increase
Ment ing value of bank premises by cepitalizing future pay-

8 under the proposed comtract but that the amount of such
Payments will be currently charged off as depreciation. Such
£§°°edure may or may not afford adequate provision for depre-

8tlon ang it is accordingly suggested that you acquaint the
w;nk with the Board's views, which are known to your office,
1nt§ respect to making adequate provision for depreciation

ank premises."
Approved unanimouslye.

Letter to Mr. Walsh, Federal Reserve Agent at the Federal Re-
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Bank of Dallas, reading as follows:

advis;Receipt is acknowledged of your letter of July 10, 1936,
Pt ng that the 'Continental-American Bank and Trust Com-
its » Shreveport, Louisiana, contemplates the retirement of
t$2503000 of preferred stock outstanding, which is held
althge Reconstruction Finance Corporation. You state that,
Sht ugh the bank is not subject to a condition of member-
proseghiCh requires that a reduction in its capital be ap-
actiq by the Board, you have been informed of the proposed
tunitn in order that your office may be afforded an oppor-
ang ¥ of voicing any objection thereto that you may have,
retiyou request that, if the Board has any objections to the
in o:gment of the stock, you be advised of such objections
“er that they may in turn be transmitted to the bank.
1936 The report of examination of the bank as of Jamary 4,
» Teflects a generally satisfactory condition, with no

EEZ%mated losses and a good liquid position, and indicates
it is under capeble management. In view of the circum-

N :gagges and the fact that, based on the report of examination
vaty Jamary 4, 1936, the bank will have a satisfactory
3 0 of capital to deposits after giving effect to the re-
z Eﬁent of preferred stock, the Board offers no objection
€ proposed action."

Approved unanimously.

Thereupon the meeting adjourned.

ecretary.

\ :
Lo o sy

Member.






