
A meeting of the Board of Governors of the Federal Reserve Sys-

tem was held in Washington on Saturday, June 27, 1956, at 12:30 p. m.

PRESENT: Mr. Eccles, Chairman
Mr. Davis

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman

Consideration was given to each of the matters hereinafter re-

ferred to and the action stated with respect thereto was taken by the

Board:

Letter to Mr. Max Lowenthal, Counsel, Senate Committee on Inter-

state Commerce Investigating Railroads, reading as follows:

"In connection with your talk with me regarding the
possibility of an extension of the arrangement under which
the services of Federal Reserve Examiner Charles T. Malone
have been made available to your Committee, the period covered
by which will expire on July 1, the matter has been considered
by the Board's staff and has been brought to the attention
of the other members of the Board. As you know, the Board
has also made available to your Committee the services of Fed-
eral Reserve Examiner Folsom, who has been with the Commit-
tee since September 16, 1935, although the salaries of both
of these men have been paid by the Board out of the funds
derived from its assessments against the Federal reserve
banks.

"The Board has been glad to cooperate in this manner
with the Committee and desires to be helpful in every way
possible. However, the absence of these two men from the
Board's staff has resulted in an increasing handicap in carry-
ing on other work of special importance to the Board. In
fact, it is becoming necessary to employ outside help at ad-
ditional expense to the Board, which, as you will appreciate,
is difficulttojustify when for the particular work it is be-
lieved that the men who have been loaned to you are better
qualified than others who might be brought in fresh from the
outside. Incidentally, I understand that the assignment on
which Mr. Malone was directly engaged was completed at the
time when he left to take up the studies at Rutgers, where
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"he is at the present time, and that the period of the loan
covered by the Board's previous action expires about the time
of his return.

"In the circumstances, the staff and the Board are in
agreement that Mr. Malone is needed for the work of the Board
and I regret very much that it does not seem feasible to make
his services available to you beyond July 1."

Approved unanimously.

Letter to Mr. Harrison, President of the Federal Reserve Dank

of New York, reading as follows:

"Reference is made to Mr. Coe's letter of June 22, 1936,
requesting approval of the continuation for a period of three
months from June 20, 1956, of the temporary assignment of Mr.
Charles F. Diringer as head of the Work Relief Checks Sec-
tion.

"In view of the circumstances outlined in Mr. Coe's letter,
the Board approves the continuation of the assignment of Mr.
Diringer to the Work Relief Checks Section for a period of three
months from June 20, 1936."

Approved unanimously.

Letter to Mr. F. A. Carroll, Vice President, The National Shawmut

Bank of Boston, Boston, Massachusetts, reading as follows:

"This refers to your letter of April 22, 1936, to Mr.
McKee, inclosing a statement of certain suggested amend-
ments to the Declaration of Trust of Shawmut Association
and inquiring whether the adoption of such amendments would
terminate the holding company affiliate status of The Na-
tional Shawmut Bank of Boston.

"It appears that The National Shawmut Bank of Boston
is now a holding company affiliate solely because it controls
Shawmut Association by reason of certain provisions of the
Association's Declaration of Trust and, thus, indirectly con-
trols the bank stock owned by the Association. The Board is
of the opinion that the adoption of the suggested amendments
to the Declaration of Trust would terminate such control with-
in the meaning of the definition of the term 'holding company
affiliate' contained in section 2(c) of the Banking Act of
1955 and would terminate the resulting holding company affil-
iate relationships between The National Shawmut Bank of Boston
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"and Shawmut Association's subsidiary banks.
"Your attention is called to the fact that at least

one further amendment to the Declaration of Trust apparently

would be necessary in order to eliminate from paragraph num-

bered 39 the reference to provisions of paragraph numbered 15,

which would be deleted by the suggested amendments, and any

reference to an interest by the bank in assets of the Asso-

ciation."

Approved unanimously, together with a
letter to Mr. McRae, Assistant Federal Re-

serve Agent at the Federal Reserve Bank of

Boston, reading as follows:

"This refers to the voting permit application of The

National Shawmut Bank of Boston, Boston, Massachusetts. For

your information, there is inclosed a copy of a letter of

April 22, 1956, from Mr. F. A. Carroll, Vice President, The

National Shawmut Bank of Boston, together with a copy of a

statement of suggested amendments to the Declaration of Trust

of Shawmut Association which was inclosed in such letter. The

Board's letter of this date in reply to Mr. Carroll's letter

is also inclosed. If you have any additional information which

you believe should be brought to the Board's attention in this

connection or you feel that for some other reason the Board

should give further consideration to this matter, please ad-

vise the Board. Otherwise, please transmit the Board's letter

to Mr. Carroll. A copy of the letter is inclosed for your

files."

Thereupon the meeting adjourned.

<9
Secretary.
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