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A meeting of the Board of Governors of the Federal Reserve System
Wag
eld in Weshington on Monday, June 1, 1936, at 11345 a. m.
PRESENT: Mr. Fccles, Chairman
Mr., Broderick
Mr. Szymczak
Mr. McKee
Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
" Consideration was given to each of the matters hereinafter referred
ang
the action stated with respect thereto was taken by the Board:
Telegrams dated May 29, 1936, to Messrs. Kimball, Strater, Young
g gy,
gent, Secretaries of the Federal Reserve Banks of New York, Cleve-
andc
» Yhicago and San Francisco, respectively, and to Mr. Yaeger, Vice
esiq
: ®0t of the Federal Reserve Bank of Minnespolis, steting that the
Oarg
i @PProves the estsblishment without change by the New York and San
Taney g
: 0 banks on May 28, and by the Cleveland, Chicago and Minneapolis
kg
todaY; of the rates of discount and purchase in their existing
Behedules
Approved unanimously.
& The ninutes of the meeting of the Board of Governors of the Fed-
a
e
Serve System held on May 26, 1936, were approved unanimously.
The minutes of the meeting of the Board of Governors of the Fed-

&

Re
3 S€IVe System held on May 27, 1936, were approved unanimously and the
long
Tecorded therein were ratified unanimously.

Letter to Mr. Fleming, President of the Federal Reserve Bank of

g
Vel 8
» Teading as follows:
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th "Referring to Mr. Strater's letter of May 25, 1936,
OfeMBoard approves extension of the temporary assignment
i tr. Harry H. Ostendorf, for a period of three months,

he classification 'Temporary Supervisor - Loens and
ofsgounts' at the Cincinnati branch, at an annual salary
i 3,000, which is $250 per annum in excess of the maxi-
ol Salary provided for such position in the personnel

&ssification plan.”

Approved unanimously.

Letter dated May 29, 1936, to the board of directors of the "Fair-
huy State Bank", Fairbury, I1linois, stating that,.subject to the con-
ditions of membership numbered 1 to 3 contained in the Board's Regulation
% ang the following special conditions, the Board approves the bank's
&pplicﬂtion for membership in the Federal Reserve System and for the
appr°P1‘iate amount of stock in the Federal Reserve Bank of Chicago:

n

4. Such bank shall make adequate provision for depre-
Ciation in its banking house and furniture and
fixtures.

]

S« Prior to admission to membership such bank, if it

has not already done so, shall charge off or other-

wise eliminate estimated losses of $637.50 as shown

in the report of examination of such bank as of

April 27, 1936, made by an examiner for the Federal

Reserve Bank of Chicago."

Approved unenimously, together with a
letter to Mr. Young, Assistant Federal Reserve
Agent at the Federal Reserve Bank of Chicago,
reading as follows:

& "The Board of Governors of the Federal Reserve System
bppr°VeS the application of the 'Fairbury State Bank', Fair-
s’ I1linois, for membership in the Federal Reserve System,
WhijeCt to the conditions prescribed in the inclosed letter
& Ch you are requested to forward to the board of directors
3 the institution. Two copies of such letter are also
WhC1°sed’ one of which is for your files and the other of
ich you are requested to forward to the Auditor of Public
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"Accounts of the State of Illinois for his information.
h "It will be noted that the Board has not prescribed
€ portion of membership condition numbered 2 recom-
:ﬁnded by the Reserve Bank Committee that the bank reduce
3 © carrying value of its banking house from $28,200 to
0,000 within & period of 5 years and in lieu thereof
& S imposed condition of membership numbered 4 requiring
he bank to make adequate provision for depreciation in
Buch asset., It is suggested, however, that you point out
the bank that it will be expected, under the provisions
°f the condition, to effect a program of depreciation
ch will have as its purpose the reduction of such asset
Within a reasonable time to an amount which will be con-
Servatively in keeping with the size of the bank and the
Value of the property.”

Letter dated May 29, 1936, to Mr. Curtiss, Federal Reserve Agent
at ¢
he Federal Reserve Bank of Boston, reading as follows:

\ "In accordance with your recommendation, the Board
( W1l interpose no objection to the purchase of assets and
gSSHmption of deposit lisbilities of the Lubec Trust and
anking Company, Lubec, Maine, by the 'Bar Harbor Banking
;nd Trust Company', Bar Harbor, Maine, as outlined in Mr.
thae's letter of May 19, 1936, and approves the applica-
On of the Bar Harbor Banking and Trust Company for per-
213810n to establish and operate a branch in Lubec, Maine,
0 condition thats
1. Prior to the esteblishment of the branch at
Lubec, Maine, the Ber Harbor Banking and Trust
Company increase its capital to at least
$250,0003
R« The purchase of the assets and the assumption
of the deposit lisbilities of the Lubec Trust
end Banking Company and the estaeblishment and
operation of a branch at Lubec, Maine, by the
Bar Harber Banking and Trust Company be approved
by the appropriate State authorities;
3. The Federal Deposit Insurance Corporation give its
prior written consent to the assumption by the
\\ Bar Harbor Banking and Trust Company of the

liability to pay the deposits of the Lubec Trust
and Banking Company; and

4. That counsel for the Federal Reserve Bank of
Boston be satisfied as to the legality of the
transactions involved and that such transactions
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"will not affect the membership status of
the Bar Harbor Banking and Trust Company.

"Please advise the Bar Harbor Banking and Trust Company
8ccordingly and furnish the Board with copies of any agree-
Ments or contracts pertaining to the transactions, together
thh & copy of the approval given by the State authorities to

he establishment and operation of the branch at Lubec, Maine.™

Approved unanimously.

Letter to the "Springvale National Bank", Springvale, Maine,
Tg,
Sding &8s followss:

Sve "The Board of Governors of the Federal Reserve
mgﬁtgm has given consideration to your application for per-
= SSlon to exercise fiduciary powers, and grants you auth—
Tity to act, when not in contravention of State or local
aiw’ as trustee, executor, administrator, registrar of stocks
5 d bonds, guardian of estates, assignee, receiver, committee
a < .estates of lunatics, or in any other fiduciary capacity in
1ch State banks, trust companies or other corporations
ch come into competition with national banks are permitted
az act under the laws of the State of Maine, the exercise of
L such rights to be subject to the provisions of the Federal
l S8erve Act and the regulations of the Board of Governors of
he Federal Reserve System.
s "The Board feels that if you are tendered any of the
M"‘}Sts now held by The Springvale National Bank, Springvale,
sﬁine’ you should carefully scrutinize their condition and
assuld not accept any of such trusts which, through their
i Unption, may be detrimental to the interests of your
Dstitution.
Plduas "This letter will be your authority to exercise the
o UClary powers granted by the Board pending the preparation
wi & formal certificate covering such authorization, which
1 be forwarded to you in due course."

Approved unanimously.
Letter to "The Williamstown National Bank"™, Williamstown, Massa-
\ husetts’ Teading as follows:
f hag g;The Boarq of G?vernors of the Fede?al Reserve §ystem
ven consideration to your application for permission to

ise fiduciary powers, and grants you authority to act,
®0 not in contravention of State or local law, as trustee,

e}(erc
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"eXBCutor, administrator, registrar of stocks and bonds,
guardian of estates, assignee, receiver, committee of

Sstates of lunatics, or in any other fiduciary capacity in
Which State banks, trust companies or other corporations
%hich come into competition with national banks are per-
Mtted to act under the laws of the State of Massachusetts,

® exercise of all such rights to be subject to the pro-
8ions of the Federal Reserve Act and the regulations of the
°8rd of Governors of the Federal Reserve System.

"This letter will be your authority to exercise the
fiduci ary powers granted by the Board pending the preparation
of a formel certificate covering such authorization, which
"1l be forwarded to you in due course.”

vi

Approved unanimously.
Letter dated May 29, 1936, to Mr. Thomas, Federal Reserve Agent
at
e Federal Reserve Bank of Kansas City, reading as follows:

.\ ¢ "Reference is made to your letter of May 25, 1936,
Tansmitting the request of the 'Bank of Carthage', Carthage,
uri, in accordance with the provisions of membership
Sondition numbered 8, for permission to increase its invest-
2ent in bank premises. It is understood that the bank pro-
€S t0 remodel its veult and effect alterations in bank
sremiSQS at a total expenditure of epproximately $29,000 ?f
tiich the bank intends to capitalize $16,000 or $}7,000 w?th
t € balance of the expenditure chargeable to earnings during
® current year.
cans. LU has been noted that as of May 12, 1936, the bank had
$&pit&1 &nd surplus of $210,000 as compared with deposits of
l’509:000, that it had no fixed assets other than $45,500 in
bet ing house and $6,000 in fixtures, that you co?s%der the
wit to be under capable management, in good condition and
ha Satisfactory record of consistent earnings, and that you
wg 10t feel that the increased investment in bank building
€ unduly large or improper. ;
B In view of the circumstances and your recommendation the
oarg interposes no objection to the investment in the amount
ndicated, and it is requested that you advise the bank

\ a°°°1‘ding1y. n

Misso

Approved unanimously.

Telegr&m dated May 29, 1936, to Mr. Sargent, Assistant Federal Re-
8¢

e -
Agent &t the Federal Reserve Bank of San Francisco, reading as follows:
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108 "Retel May 28, two hundred additional copies of Form
b € will be furnished you regularly for use of State
anking department of Utah in order to bring about single
Publication of condition reports rendered by State bank
Rembers to State banking department and to your bank,
Tespectively.n

Approved unanimously.
Letter to Mr. Gidney, Assistant Federal Reserve Agent at the
Feg
°Tal Reserve Bank of New York, reading as follows:

N _"This refers to your letter of Jamusry 10, 1936, and
ogs inclosures, relating to reports of certain affiliates
£ INGW.York Trust Company and to the applicebility of the
m: lowing paragraph of the Board's waiver of the require-
B ot for reports of affiliates which accompanied the
%ard's letter of December 21, 1935 (B-1124):
'The Board of Governors of the Federal Re-
Sserve System also waives the requirement for the
Submission of reports of affiliates in all cases
Where the affiliate relationship is based solely
on ownership or control of any voting shares of
the affiliate by a member bank as executor, ad-
ministrator, trustee, receiver, agent, depositary,
or in any other fiduciary capacity, except where
such shares are held for the benefit of all or a
majority of the stockholders of such member banks.'
a "It appears that New York Trust Company owns or controls
» Portion of the stock of certain affiliates in its individual
8pacity and a portion of such stock in fiduciary capacities.
n°9r inquiry relates specifically to the instances in which
czlther the shares held in the trust company's individual
stpacity nor the shares held in fiduciary capacities con-

itute a majority of the voting shares but the combined

°ldings amount to a majority of such shares. TYou assume
inat.reports are waived in the instances in which the shares held
< fiduciary capacities constitute a majority of the voting

8res although some shares are held by the trust company in

s individual cepacity.
$14 "It is not intended that reports shall be waived in
t\ her of such situations under the above-quoted paragraph of
€ Board's waiver. It is, of course, possible that other
gar&graphs of the Board's waiver are applicable and that the
®Ports are waived thereunder. Please advise New York Trust

Olipany accordingly.®

Approved unanimously.
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Memoranjum dated May 27, 1936, from Mr. Parry, Chief of the
Pvision of Security Loans, referring to the statistical survey made by
the New York Stock Exchange in 1934 in regard to customers' margin
accounts in order to furnish the Board with certain information that would
88sist the Board in its study of margin accounts, and stating that it was
behe"ed that now would be an opportune time, in view of the recent in-
frease in margin requirements and current discussion as to the effect
that thege changes have had on the status of margin accounts, to make
anothel‘ such survey. The memorandum also stated that advice had been
*elved frop Mr. D. K. Worcester, Executive Vice President of the New
Tk Stock Exchange, that the Exchange would be interested in collecting
A 3 Qesireq information from their members provided it was able to state
hat the Survey was being made at the request of the Board; and that it
: 4 been Suggested by the Exchange that the survey be made as of the end
if March, April ang May, 1936. The memorandum requested authority to
tnform the New York Stock Exchange thet in making the survey it may state
hat 1t wag being made at the request of the Board of Governors of the
Beder&l Reserve System. The request was approved by three members of the
" oy May 28, 1936.

Approved unanimously.
Letter to Mr. R. M. Hanes, Chairman, Executive Committee, State
Ii::l;ibiviSiorl, American Bankers Association, Winston-Salem, North Carolina,
8 as follows:
"This refers further to your letter of May 15 to Mr.
BSom, with regard to earnings and expense figures of State

y Dembers of the Federal ReserveSystem for the calendar
ar 1935, by States and by size of banks.

FRASER
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"We have not yet completed the tabulation of these
data for the celendar year as a whole, though certain com-
Pllations have been made for the two Semi-anmal periods.
tis expected that the consolidation of the data for the
YWo semi-anmal periods, by States and by size of banks,
Using total deposits on December 31, 1935 as a measure of
Size, will be completed by June 10. At that time, the
%ard will be glad to make available to your representative
the So~called total sheets for each State so that he may
Prepare tables giving a classification of earnings, expenses,
8te, in the form indicated in the inclosure accompanying
your letter, for each size group in each State. At the same
tine, your representative may take off figures of total
deposits of State bank members on December 31, 1935, by

&tes and by size of banks. We will be unable, however, to
Urnish g corresponding clasgification of amy of the other

ems of assets and liabilities, since the item of total
3:P051t3 is the only one that has been classified in this

T e

"The data for State bank members will be made available

%o you with the understanding that they will be used only
n.°°mbination with figures for insured nommember banks,
Yhich 14 35 understood you are obtaining from the Federal
Deposit Insurance Corporation, and with the further under-
Btanding that, if the combined data are published, figures
Iill hot be shown separately for any size group comprising
88 than three banks.
t "It is suggested that when your representative is ready
0 take off the data he communicate directly with Mr. E. L.
ead, Chief of the Board's Division of Bamk Operations.”

Approved unanimously.
Letter dateq May 29, 1936, to Mr. J. W. Adams, Division Manager,

er
lcap Telephone and Telegraph Company, Washington, D. C., reading as
rQLl
Ows s

th "Your service No. 025427 covered by the contract between

Ame Board of Governors of the Federal Reserve System and the
Srican Telephone & Telegraph Company calls for duplex Morse

Oregraph service between the Federal Reserve Bank of New

b kK and the Boardfs offices in Washington daily between the

WIS of 8:00 a. m. and 8:00 Pe Bys & 55 Ta

"Because of the decrease in business between New York and
Ngton, it is believed that our requirements can be met by
“gle wire instead of the present duplex wire between the

Wagh
&Si
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"two points., It will be appreciated, therefore, if you will
erange to change the New York-Washington circuit from a
U}

Plex to a single wire service daily between the hours of
00 a. m. end 8:00 p. me, E.S.T., commencing June 1, 1936.

"It is also requested that you discontimue, as of the
Same date, if possible, the three-way switch installed in the
New York telegraph office pursuant to the Board's letter of
August 16, 1935, and that you install a single switch at the
®W York office which will permit connection at that point
°f the Chicago and Washington ofiices.

"It is understood from your Mr. DeBarbieri that the
COst of the single wire between New York and Washington will
be $400.00 per month as compared with the rate of $500.00
Per month for the duplex wire and that the substitution at

€ New York office of a single switch for the three-way
SWitch will result in a monthly saving of $15.00, or a total
8Mmal saving of $1,380.00.

"It will be appreciated if you will have revised
®PPendix A sheets, covering these changes, executed by an
&uthorizeq officer of your company and forwarded to the Board

OT signature."

Approved unanimously.
Letter dated May 29, 1936, to Mr. Leach, President of the Federal
ReSe
TVe Bank of Richmond, reading as follows:

"This refers to Mr. Keesee's letter of May 14, 1936,
Stating that Section 10 of Article IV of the By-laws of the
timore Branch of the Federal Reserve Bank of Richmond has
recently been amended so as to change the date of the monthly
mEeting of the Board of Directors of the Branch from the
8€cond Wednesday of each month to the first Wednesday of each
Month, such change to be subject to the approval of the Board
;f Governors and to become effective upon such approval. Mr.
lgoesee stated that Section 10 of Article IV of the by-laws,
8 anended, would read as follows:
"Meetings: There shall be a reguler meeting of
the Board of Directors at 12 o'clock noon on
the first Wednesday in each month, or, if said
day be a holiday,on the next succeeding full
business day. Special meetings of the Board
may be called by the Managing Director at any
time, and shall be called by him upon the written
request of the Executive Committee of the Federal
Reserve Bank of Richmond or of any two directors
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"'of the Baltimore Branch. Notice of every meeting
shall be given to every director by mailing a
written notice not later than the day prior to
Such meeting, or by giving notice by telegraph or
telephone at least two hours before the time of
Such meeting and in time to permit the director
to attend. A majority of the Board of Directors
shall constitute a quorum, but a lesser mmber
may adjourn from time to time until a quorum
is present. The Chairmen shall preside at all
heetings, or in his absence a member appointed
by the Board of Govermors of the Federal Re-
“serve System (in order of seniority).!
Stk You are advised that the Board of Governors approves
in tion 10 of Article IV of the By-laws of the Baltimore Branch
he amended form stated above.
£o "It will be appreciated if you will forward to this office
T the records of the Board three copies of the branch by-laws

88 thus amended. ™

b Approved unanimously.

Thereupon the meeting adjourned.

")
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