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A meeting of the Board of Governors of the Federal Reserve Sys-
ten -
W88 held in Washington on Wednesdey, May 27, 1936, at 12:30 p. m.
PRESENT: Mr. Eccles, Chairmen
Mr. Broderick
Mr. Szymczak
Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
Consideration was given to each of the matters hereinafter re-
ferp
®d to and the action stated with respect thereto was taken by the

BOard:

Telegram to Mr. Paddock, First Vice President of the Federal
feserve Bank of Boston, stating that the Board approves the establish-
T "ithout change by the bank today of the rates of discount and pur-

8 In 1ts existing schedule.
Approved unanimously.

Meﬁor&ndum dated May 26, 1936, from WMr. Goldenweiser, Director
°F the Division of Research and Statistics, recommending the temporary
appoi“tment for a period of three months of Mr. William J. Carson to
“Ssley in the research work of the Division, with salary at the rate
5 $600 Per month, effective as of the date upon which he enters upon
i Performance of his duties.

Approved unanimously.

Memorandum dated Msy 18, 1938, from Mr. Paulger, Chief of the

iViSion of Examinations, submitting the resignation of Miss F. Beverly

b
& &th
ew . AT bt ;
S as a stenographer in the Division. The memorandum stated that
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My
SS ?‘k 1 X . - - .
Mathews had been employed in the Division for a period of two

Years.
T83 that on the basis of twenty-six days annual leave per year, she
Wwoul »
1d be entitled to ten days, five hours, and fifty minutes leave at
the
ead of Mays; and that this leave minus the annual leave already

take ‘
N by her this year would make the effective date of her resigna-

tion
June 9, 1936, although her duties would cease at the close of bus-

illes i
8 May 29, The memorandum recommended that, in view of the excellent

Sepys
1 Tre - 2 .
e Hiss Mathews had rendered, her leave be extended to the close

° June 15, 1935, and that her resignation be accepted as of that date.
Approved unanimously.
Letter to the board of directors of "The Chesaning State Bank,
Chesaning, Michigan", Chesaning, Michigan, stating that, subject to the

Qond.
ttions of membership numbered 1 to 6 contained in the Board's Regu-

aty
0 H, and the following special condition, the Board approves the
bankl

th

8 : . e
application for membership in the Federal Reserve System and for

8 3 .
PPropriate amount of stock in the Federal Reserve Bank of Chicago:
"7 2 a N X + . 2 o3 3 i i
Such bank shall make adequate provision for depreciation
in its banking house and furniture and fixtures."

Approved unanimously, for transmission
through the office of the Federal Reserve
Agent at the Federal Reserve Bank of Chicago.

Letter to Mr. Young, Assistant Federal Reserve Agent at the
8de
val Reserve Bank of Chicago, reading as follows:

~ "This refers to Mr. Stevens' letter of March 11, 1936,
"Ith inclosures, suggesting that the Board defer enforcing
€ requirements of its condition of membership requiring
State member banks in Illinois which have accepted the con-
tion to pledge securities with their trust departments if

Tust funds are deposited in their banking departments or
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"are otherwise used in the conduct of their business, until the
I1linois Supreme Court has disposed of the appeal which Mr.
tevens has indicated will be taken from a decision rendered
by the Superior Court of Cook County, Illinois, on March 6,
1956, In the case of Barrett, Auditor v. Reuter. It has been
Boted that this decision holds that the authority granted to
trust companies by the Illinois Trust Companies Act, as amended
July 13, 1935, to pledge collateral to secure trust funds in
€ manner required by the condition of membership is not ap-
Plicable to State banks.

"In letters dated June 7, 1935, and August 10, 1935, with
Teference to the Springfield Marine Bank, Springfield, Illinois,
®1d in a letter dated March 8, 1936, regarding the Peoples Bank
of Bloomington, Bloomington, Illinois, the Board advised lir.

tevens that, for the recasons stated therein, it did not feel
&% 1t was justified in waiving compliance with the condition
°f membership by State member banks in Illinois which are sub-
Ject thereto. The Board does not understand that the decision
I the case of Barrett v. Reuter changes the situation in
\ TNlinois, as described in those letters, and, upon the basis

of the information submitted with Mr. Stevens' letter of March

1, 1936, the Board is not inclined at this time to defer the
( Snforcement of the requirements of the condition. However,
¢fore taking any action in the matter, you are requested to
furnign the Board with definite advice as to whether the ap-
Peal referred to above has been or will be perfected and as
© when the T1linois Supreme Court can reasonably be expected
O render a decision on any such appeal."

Approved unanimously.
Letter to "The First National Bank of Pomona", Pomona, California,

I‘ea
Ung g5 follows:

"The Board of Governors of the Federal Reserve System has

8iven consideration to your supplementary application for fidu-
Clary powers, and, in addition to the authority heretofore
€ranted to act as trustee, executor, administrator, guardian
of estates, assignee and recelver, grants you authority to act,
When not, in contravention of State or local law, as registrar
°f stocks and bonds, committee of estates of lunatics, or in

\ 80y other fiduciary capacity in which State banks, trust com-
Panies or other corporations which come into competition with

P Rational banks are permitted to act under the laws of the State
of California, the exercise of all such rights to be subject

‘ Yo the provisions of the Federal Reserve Act and the regulations

| °f the Board of Governors of the Federal Reserve Systemn.

& FRASER
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"Your application also requested authority to act as trans-
fer agent. This is not one of the specific powers which the
Board hag authority to grant under the provisions of Section
11(k) of the Federal Reserve Act, but the authority granted
Jou to act in "any other fiduciary capscity," etec. includes
the right to act as transfer agent if State banks, trust com-
Panies or other corporations which come into competition with
National banks are permitted to act in that capacity under

he laws of your State.

. "This letter will be your authority to exercise the fidu-
Clary vowers granted by the Board pending the preparation of a
formal certificate covering such authorization, which will be
forwarded to you in due course."

Approved unanimously.
Telegram to Mr. Thomas, Federal Reserve Agent at the Federal Re-
Sep
Ve Bank of Kansas City, reading as follows:

. "Retel May 23, 1936, concerning inguiry from First Na-
tlonal Bank and Trust Company, Oklahoma City. Prohibition
Contained in subsection (b) of section 11 of Regulation F,
Tevised effective June 1, 1936, is applicable to sales of
trust assets to directors, officers or employees of trustee
.ank although trust instrument authorizes such sales. It
18 understood that transactions in question can be consum-
Mated prior to June 1, the effective date of the revised
I'egulation, and question whether such sales should be made
Prior to that date is one for the bank's determination in
light of established principles applicable to administra-
lon of trusts. When regulation was under consideration
%ard did not receive suggestion from any source that ex-
Ception be made because such sales are authorized by the
trust instrument but Board will be glad to consider any sug-
gestions for a modification of the regulation in the respect
Teferred to which you and counsel for your bank may consider
desirable,

Approved unanimously.
Letter to Mr. R. A. McKinley, Director, Department of Financial
nstitutiOns, Indianapolis, Indiana, reading as follows:
"This refers to your letter of May 9, 1936, and inclo-

Sures, addressed to the Board's General Counsel, relating
0 the question whether certain forms of certificates of
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"deposit comply with the provisions of Regulation Q.

"Exhibit A inclosed with your letter consists of four forms
of certificates of deposit furnished to you by the Assistant
Federal Reserve Agent at Chicago. These forms are similar to
those published by the Board at page 708 of the Federal Reserve
Bulletin for November, 1933. In the opinion of the Board, the
forms of certificates submitted to you by the Assistant Federal

eserve Agent at Chicago would comply with the provisions of
Regulation Q if the propar rates of interest were inserted in
he blanks in such forms.

"The provision of these forms which may heve caused misun-
derstanding 1s the following provision contained in forms 3 and
* 'Interest payable for full months only at _ % per annum if
RBELE or _% if left more than s

(days or months) (days or months)

"A time certificate of deposit payable upon 30 days' written
Dotice which provides for interest at 1 per cent'per annum if
eft 30 days but less than 90 days, or & Eer cent per annum if
left 90 days but less than 6 months, or 2% per cent per annum if
1eft 6 months or longer is not permitted by the provisions of
he Supplement to Regulation Q. Since such a time certificate
°f deposit would be payable upon 30 days' written notice, it
Would fall within the provisions of section (3) of the supple-
Ment, and the maximum rate of interest payable thereon would
® 1 per cent per annum even though the deposit were left with
© bank for a year or more.
"In other words, the applicable maximum rate of interest
Payable on a time certificate of deposit may not be determined
the length of time the deposit is left with the bank but
Tust be determined by the length of the period from the date
of the deposit to its specified maturity or the period of
Notice of withdrawal or payment required by the certificate.
Course, a certificate payable upon 30 days' written notice
Could provide for interest at 1/2 per cent per annum if left
‘ months, 3/4 per cent per annum if left 5 months, or 1 per
l Cent per annum if left 4 months, but no matter how long the
®posit is left with the bank the rate of interest payable on
Such a certificate may not exceed 1 per cent per annum.

"No attempt will be made to express an opinion concerning
®ach of the numerous printed forms included in Zxhibit B. You
State that these forms were furnished by various banking supply

Ouses and have been provided to banks subsequent to January
\ » 1936, Tt appears that several of them do not comply with the
) Provisions of Regulation Q. For instance, the form of The Union
State Bank, Delphi, Indiana, obligates the bank to pay a certain
Sum '12 months after date or at any time prior thereto upon 31
days demand notice in writing on return of this certificate
Proverly endorsed. Interest at rate of 2% per amnum from date
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"'for even months if left 90 days, 3% if left one year.!
"A member bank could not pay the rate of interest pro-
h Vided in such certificate since, under the provisions of the
SUpplement to Regulation Q, the maximum rate payable upon a
ime deposit payable upon 31 days' written notice is 1 per
°ent per annun. HNo higher rate could be paid on such a cer-
tificate payable upon 31 days' written notice even if the
deposit were actually left with the bank for several years.
1€ provisions in several of the certificates included in
“hibit B for interest at the rate of 3 per cent per annum
4Te, of course, not permissible under the existing supplement
%o Regulation Q.
"With reference to Lixhibit C, it is the opinion of the
Boarg that the specimen forms of certificates in such exhibit
vould comply with the provisions of Regulation Q, if the
anks for the rate of interest and the date of maturity or
Periog of notice were filled in pursuant to the provisions
of the regulation. In this connection, you are advised that
he forms of certificates published at page 708 of the Novem-
°r 1933 Federal Reserve Bulletin comply with the provisions
ot Regulation Q, except that 3 per cent interest may no
ONger be paid, and the name of the Federal Reserve Board
188 been changed to the Board of Governors of the Federal
LoSerVe System, A copy of the Federal Reserve Bulletin for
% NOVember 1933 is inclosed herewith. As there stated, how-
€Ver, no particular form of time certificate of deposit is
T®quired and a deposit evidenced by any form which complies
D all respects with the definition of time cortificates of
®posit set forth in Regulation Q may be treated as a time
SPOSit for the purposes of the regulation. Accordingly,
® Board does not contemplate prescribing any specific form
9% Certificate of deposit for use by member banks.
"In the opinion of the Board, the two forms of certifi-
Cates of deposit of the Fletcher Trust Company marked Exhibit
Comply with the provisions of Regulation Q.
"Exhibit E inclosed with your letter is a printed form
°f application for payment in emergency of a time deposit be-
OTe® maturity., You state that this notice is attached to the
| °Tlginal certificate of deposit at the time the notice is
| e¥e°uted and the withdrawal made in accordance with subsec-
00 (d) of section 4 of Bank Regulation No. 10 of your De-
‘ Partment sng subsection (d) of section 4 of Regulation Q.
0 "The application form contains the following statement:
Thig withdrawal is necessary to defray payment of certain
, Obligations requiring immediate payment, to-wit:'. Ouch a

atement, together with a mere itemization of the obligations
Yould not, comply with the provisions of Regulation Q, which
Tequires tap application describing fully the circumstances
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"'constituting the emergency which is deemed to justify the

, Payment of the deposit before maturity.' It is believed that,
\ 1n order to comply with Regulation Q, the words quoted above

‘ from the form of application should be changed to 'This with-
Grawal ig made necessary by the following circumstances (de-
Seribe fully the circumstances constituting the emergency):',
and the blank spaces should be increased to give room for a
full description of the circumstances.

"Of course, the Board recognizes that your Department may
bossibly interpret Regulation No. 10 in a somewhat different
Manner than the Board interprets Regulation Q, but these com-
Ments are given with the hovne that they may be of some assis-
tance to your Department. If, at any time in the future, the

Oard can render any service to you or the Department of Finan-
Clal Tnstitutions it will be glad to do so.™

Approved unanimously, together with a
letter to the Federal reserve agents at all
& Federal reserve banks, reading as follows:

"The Board has recently received an inquiry which indi-
C?ted that there may be some misinterpretation of the provi-
Slons of the supplement to Regulation Q establishing a gradu-
ated scale of maximum rates of interest payable upon time
deposits having different maturities or payable upon written
Dotice of different periods. This inquiry indicated that
Such misinterpretation of the regulation mey possibly have

®én caused in part by the forms of time certificates of de-
Posit published at page 708 of the Federal Reserve Bulletin
or November, 1933.

"These forms complied with the definition of 'time cer-
Yficates of deposit! under the edition of Regulation Q in
effect when they were published and also comply with the
definition of such term in the current revision of Regulation
Q. However, the rate of interest provided in such forms (3
Der cent per annun) may not now be paid by a member bank.

"The provision of these forms which may have caused mis-—
Understanding is the following provision contained in forms
S and 4 'Interest payable for full months only at __ per

Cent per annum if left or.. . per.cent 1f
(days or months)
1eft more than o
b (days or months)
"A time certificate of deposit payable upon 30 days'!

"ritten notice which provides for interest at 1 per cent per
®nun if left %0 days but less than 90 days, or 2 per cent
Per annum if left 90 days but less than 6 months, or 23 per




ba, S/21/38 o
'cent per annum if left 6 months or longer is not permitted
by the provisions of the suoplement to Regulation Q. Since
Such a time certificate of deposit would be payable upon 30
days' written notice, it would fall within the provisions of
Section (3) of the supplement, and the maximum rate of inter-
®St payable thereon would be 1 per cent per annum even though

© denosit were left with the bank for a year or more.

"In other words, the applicable maximum rate of interest
Payable on a time deposit may not be determined by the length
0? time the deposit is left with the bank but must be deter-
Mned by the length of the period from the date of the deposit
to itg specified maturity or the period of notice of with-
drawal or payment required by the certificate. Of course, a
Certificate payable upon 30 days! written notice could pro-
Vide for interest at 1/2 per cent per annum if left 2 months,
8/4 per cent per annum if left 3 months, or 1 per cent per
annum if left 4 months, but no matter how long the deposit
18 left with the bank the rate of interest payable on such a
¢ertificate may not exceed 1 per cent per annum.

k "In any case in which a member bank, under a misappre-

: hension as to the rate of interest payable on a time certif-

Cate of deposit of the kinds published at page 708 of the

e@eral Reserve Bulletin for November 1933 has, in good

‘ falth, issued any time certificate of deposit which provides
that interest shall be paid thereon et a rate determined by
the length of time the devosit is left with the bank when
Such interest would be at a rate in excess of the maximum
Tate determined on the basis of the length of the period of
Notice required for withdrawal or payment, the Board will
20t object to the payment of intercst on such certificate
0 accordance with its terms, provided that the certificate
énd the rate of interest payable thereon comply in other re-
égeCtS with the provisions of Regulation Q and that such
SteDps be taken by the bank through notice to the depositor
°T otherwise as may be necessary to bring such certificate
into conformity with the provisions of the regulation as
S0on ag possible.™

F

2

Letter to Mr. K. A. Cooper, Cashier, First National Bank at

Gayq.
llltzin, Gallitzin, Pennsylvania, reading as follows:
: "This refers to your letter dated May 6, 1986, request-
\ *Ng the Board's opinion as to whether a deposit of the
Gallitzin Fire Company HRelief Association may be classified
& member bank as a savings deposit under the definition
Conteined in section 1(e) of Regulation Q.
"From your letter it is understood that the Gallitzin

£ A FRASER
aafed.org/
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"Fire Company is a chartered volunteer fire company not oper-
aFEd for profit; that the Relief Association is an organization
Within the fire Company; s~nd that the only function of the Re-
1ef Associstion is to eccumulate funds, principally from the
Per cent tax on foreign fire insurance premiums received
from the State, and to disburse such funds from time to time
88 required to members of the Fire Company who msy meet with
8Ccident in performing their duties as volunteer firemen.
"As stated in your letter, the Board has recently ruled
: deposits of municipalities and subdivisions or departments
1ereof, such as fire devartments, may not be classified as
Savings deposits under section 1(e) of Regulation Q. However,
the Board has also issued & ruling to the effect that deposits
of Volunteer fire companies of the type described in your let-
°r may be classified by member banks es savings deposits on
€ ground that such organizations are not operated for profit
&nd are 'operated primarily for religious, philanthropic,
Chﬂritable, educational, fraternal or other similar purposes'.
"It is the view of the Board that the Gallitzin Fire Com-
Pany Relief Association may proverly be considered as an organ-
’ ;;ation operated primarily for the purposes sFateg a?ove andz
Such organization is not operated for profit, it is the view
°f the Board that devosits made by it in a member bank may be
tlassirieq as sevings deposits under the provisions of section
€) of Regulation Q, if they comply in other respects with
® pProvisions of the regulation."

that

Approved unanimously.

Letter to Mr. Thomas A. Heydon, Tulsa, Oklahoma, reading as fol-
l°Ws y

"Your letter of May 18, 1936, relating to margin require-
®nts, has been received.

"You inquire first as to whether the Board's existing
Rareiy reguirements are to be altogether inflexible or whether
€Y are likely to be changed from time to time. Since the

Poa?d has been given a certain responsibility under the law
*O? fixing margin requirements, together with authority to
Teise or lower such requirements, it is to be expected that
the Board will from time to time use this power to change

\ argin requirements in either direction.

"You also inquire whether it is 'the intention of the
to vary margin requirements directly with the rising
fagging markets!. In view of the terms of the Securities

Boarg

ang
Ex h

Change Act of 1934, of which a copy is inclosed for your
COHSideration, it may be fairly said that market conditions
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1
“re one of the factors, but by no means the only factor, that
the Board will take into consideration in deciding questions

of policy relating to margin requirements. Your attention is

especially invited to section 7(b) of the Act."

Approved unanimously.
Letter to Mr. Thomas, Federal Reserve Agent 2t the Federal Re-

Sery
® Bank of Kanses City, resding as followis:

"This refers to your letter of May 12, 1936, and inclo-
fﬁr%’ submitting an inquiry from Mr. Harold Johnson, ettorney
or the Webraska Banking Department, as to whether it is neces-

]

n
fary for a Nebraska State member bank to amend its articles of
“Ncorporation so as to provide that the minimum number of its
directors shall be not less than 5.

3 "This inquiry was mede as a result of the Board's sugges-
tion that the Deuel County State Bank, Chappell, Nebraska,
Consider the desirebility of teking appropriate action to amend
%:f articles of incorporation to provide for a minimum of at
ieast 5 directors. In considering the application of this
v E:nk for membership in the Federal Reserve System, it was noted
[ hat, while the bank actuslly had 6 directors, its articles of
‘ Ncorporation and the laws of Nebraska provide that it may have
Dot Jegs than % nor more then 15 directors, and the Board felt

hat, in view of the requirements of section 31 of the Benking
ket of 1933, as amended, it would be desirable that such
a{‘tiClcs of incorporation be smended in order to avoid the pos-
S1bility of & violetion of the requirements of section 51 in
the future., However, the Board did not require any such amend-—
ment as g condition of membership and does not insist that such
in amendment be made, end the question whether the Deuel County
“Fate Bank or any other State member bank having at least 5
dlI'eCtors should amend ite articleg in the manner suggested is
& matter for its own determination in the light of the views
Of the Board and all the other circumstances involved. Please
3dvige Mr. Johnson accordingly."

Approved unanimously.
Telegram to Mr. Agnew, Counsel for the Federal Reserve Bank of

B
n l“ Al .
Teneisco, resding as follows:

"Your wire Yay 22. TIn its letter of April &6, 1935, after
You called attention to statute on subject, Board brought mat-
®r of acceptance of liguor drafts to notice of Federal Recerve
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?uSntly, Governors! Conference expressed the view referred to
i1 your telegram. The view expressed by Governors' Conference
apparently does not cover a case of the kind to which your tele-
gram relates and it is velieved that the question whether e
gederal Reserve bank should collect licuor drafts when attached
B?Cuments consist of werehouse receipts or invoices rather than
}113 of lading and contain no extrinsic evidence that the
licuor has been transported in interstate commerce should be
determined by the Federal Reserve bank in consultation with its
Counsel. Board has not expressed any opinion on question
Whether g Federal Reserve bank should accept or decline to ac-
?Ept licuor drafts for collection or as to application of stat-
ute on subject to particular types of transactions. OSection

59 of the Criminal Code hes not been repealed or emended by
gr?Sent Congress. A provision to amend this section is con-
“iéHEd in section 8 of H. R. 8%68. This(bill passed the House,
“A0 also passed the Senate on larch 27, 1936, but a motion to
Teconsider was entered and agreed to. The bill is now on Senate
Calendar, n

» 5/21/x
J\ /%6 2 pat
"hanlk ; 3 oo & : T : .
7 fbunus merely for their information end guidance in accepting
Or collection drafts covering purchase price of liquor. Subse-

Approved unenimously.

» Letter to Mr. Thomas, federal Reserve Agent at the Federal Reserve

Bank o -
°f Kansas City, reading as follows:

"On pages 4 and 5 and in paragraph (c) on page 25 of the
Teport of the special investigation made as of Jenusry ¢, 1936,
Y the examiner for your bank of the circumstances underlying

€ issuance of certain bonds against the annex to the building
Ef '"The State Bank', Winfield, Kansas, it is indicated that two
I?rmer officers of the bank have become involved in possible
viol&tions of the criminal provisions of the banking statutes
% the ynited states.
thes "?he Board's record§ do not show_that you have reported
28se irregularities, which occurred during the year 1931, to
he local ynited States District Attorney in accordance with
e usual procedure, =nd it is noted that the State authorities
8Ve taken the vosition that the statute of limitations prevents
hem fron teking any criminal action in the matter. In the
ci?cumstances, it is possible that the Attorney General of the
!\ Un}ted States likewise may consider that the institution of
Criminal proceedings against either of the persons implicated
W9u1d not be warranted. However, even though the statute of
imitations may have run in any given case, the Attorney General
88 previously advised the Board that he prefers that all possible
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’ "eriminal violations occurring at State member banks be sub-
mitted to his Department in order that it may determine
' Whether or not to prosecute the person or persons. involved.
You are requested, therefore, to report the facts of the
Present case to the proper United Stetes District Attorney
and to furnish the Board with three copies of your report.
"The report of the special investigation also refers to
the fact that the bank has been acting as trustee in connec-
tion with the mortgage which has been pledged as security
Or the bonds described above without having quelified under
Fhe laws of the Stzte of Kansas to act in a fiduelary capac-
ity. The bank was admitted to membership in the Federal
Reserve System subject to a condition of membership to the
effect that, except with the approval of the Board, there
S1:1311 not be any materiel broadening in the functions exer-
Clsed by it at the time of its admission. The Board has
Eaken the position that the exercise of trust powers by a
b?ate member bank constitutes a broadening of its functions
Within the meaning of this condition, and, since The State
Bénk vas not exercising trust powers at the time of its ad-
Nission to membership, it should have obtained permission of
the Board prior to acting as trustee. However, it does not
@ppear from the Board's records that the bank has been or
?Ontemplates transacting a general trust business, and it
18 indicated that its present service as trustee is only an
isolated case. In the circumstences, the Board will raise
n? objection to the bank continuing to act as trustee in
F“at case, but if it should desire to exercise trust powers
‘0 other instances it should first obtein the Board's per-
Mission. As you know, a law sult is not pending against
he bank which involves the question of its liability on
the bonds under discussion, and it is suggested that, if
You have not already done so, you consider the desirability
of requesting the bank to take such action as mey be neces-
Sary under the laws of the State of Kansas to entitle it to
Continue lawfully to act as trustee."

e o

Approved unanimously.
Letter to the Federal reserve agents at all Federal reserve
ank
§ €Xcept San Francisco, reading as follows:

r\ "Replies to the Board's letter B-1144 of March 7, 1936,
i Tegarding the adoption of a revised znd uniform form of Fed-
€ral Reserve bank stock certificate, indicate that the pro-

Dosed certificate is generally acceptable. Accordingly, an

Order has been placed with the Bureau of Engraving and
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"Printing for the preparation of a plate to be used in the
Printing of the revised form of certificate and a supply of
he revised certificates will be furnished you as soon as
they become available. The form of certificate ordered to
€ plated 1s identical with the suggested revised form at-

ached to letter B-1144, except that provision has been
Made for the signature of the 'President! of the bank in-
Stead of the tFirst Vice-President'!. When a given certifi-
cate is signed by a Vice-President, the title can be appro-
Priately amended. :
"One of the Federal Reserve banks suggested that the
Stock certificates supplied to it provide for the counter-
Signature of the tSecretary-Cashier', another suggested
that provision be made for the counter-signature of the
‘Cashier—secretary', and a third suggested that provision
€ made for the counter-signature of the 'Cashier'. In
the case of these banks, provision will be made for the ;
printing of these titles, rather than the title 'Secretary!’.
I? 2ll other cases, provision will be made for the counter-
Slgnature of the tSecretery', in accordance with the draft
Of the form of stock certificate inclosed with the Board's
letter B-1144, but if any Reserve bank desires its supply
°f certificates to vrovide for a different counter-signature
he order for its supply of certificates will be appropri-
ately modified upon receipt of advice to that effect.
"Most of the Federal Reserve banks indicated that the
Neyw certificates should begin with the next succeeding num-
®r after the last number shovm on the existing supply of
Certificates. This seems preferable to using any of the
Serial numbers that aopear on the present certificates.
CCordingly, if the first serial number to be shown on the
Tevised certificates, as given in your reply to the Board's
; letter B-1144, is not the next succeeding number after the
851 number shown on your present stock of certificates,
Please advise the Board of that number, unless you desire
the ney certificates to begin with some other number, in
Yhich case please advise the Board thereof.
"As soon as a proof of the revised certificates has
received and found sztisfectory, an order will be
Placeg with the Bureau of Engraving and Printing for the
Qumber of certificates requested in the respective replies
hs Y letter p-1144. If your reply did not give the number of

been

®ertificates to be ordered, please furnish that information
N response to this letter.

"Upon receipt of the supply of new certificates, it is
Suggested that the stock of unissued certificates of the
Present form be canceled and only the revised form of cer-
tificates igssued thereafter. It will not be necessary to
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"?all in the certificates now outstanding and to replace them
V1th new certificates except incident to adjustments in hold-
Ngs of Federal Reserve bank stock pursuant to the provisions
of Regulation I."

Approved unanimously.
Letter to mr. Sargent, Assistant Federal Reserve Agent at the
Fedena-
€ : .
Tal Reserve Bank of San Francisco, reading as follows:

"Reference is made to your letter of March 17, 1936, in
TeSponse to the Board's letter B-1144 of March 7, regarding
€ adoption of a revised and uniform form of Federal Rescrve
ank stock certificate.
"Inasmuch as your bank has since its organization issued
Jon-negotiable receipts and as this practice has proved satis-
actory angd you prefer to continue to issue the non-negotiable
Teceipts for the purpose, it will not be necessary for your
ank at this time to adopt the form of Federal Reserve bank
Stock certificate which is being prepared for use at the
Other Federal Reserve banks. A copy of the letter on this
Subject that is being sent to the other Federal Reserve banks
8 inclosed for your information."

Approved unanimously.

Letter to the George A. Fuller Co., ¥ashington, D. C., reading
ag f°110W5: ;

"Reference is made to your letter of May 18 in regard to
the Dahlstrom Metellic Door Company, of Jamestown, New York,
ang barticularly with reference to the hollow metal partitions
for the new building of the Board of Governors. It is noted
the you understend that the answers quoted in your letter to
Certain objections have been satisfactorily agreed to in con-

®Tence in the office of Paul Cret, Architect, and that Paul
ret will, under these circumstances, approve these partitions.
Vt 1s also noted that you request the approval of the Dahlstrom
“®tallic poor Company as sub-contractor for the hollow metal
"oTk and the metal partitions.
"This matter has been discussed with Dr. Miller, Mr. Cret

®0d Mr, Kpamer and in this connection I am advised in a letter

dateq May 19 from Mr. Cret that his firm did not state that
€Y approved or were satisfied with the answers of the Dahl-
Stronm Company. Some of the answers do not definitely and
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"finally dispose of the objections and it is apparent that it
W11l be necessary for the Dahlstrom Company to submit revised
draWingS showing exactly how the company proposes to meet the
TeQuirements of the specifications in all respects.
"Dr. Miller has requested me to reiterate to you the

statements which T have made previously to the effect that
hese partitions are one of the most important features of

he interior treatment and usefulness of the office areas
88signed to the Board's staff, and therefore it must be under-
Stood thet partitions which do not in all respects meet the
TeQuirements of the specifications to the satisfaction of the
Board's Architect will not be accepted. The Board's Archi-
tect, however, thinks that the Dahlstrom Company intends to
Make and erect a satisfactory type of partition and to meet

€ Specification requirements and for this reason the Board's
chitect does not object to this company as a subcontractor
Or these purposes. It may be added, as you know, that no
Objection has been offered at any time to the Dahlstrom Com-
§2ﬁy as a sub-contractor for the other purposes indicated by

"In view of all the circumstances and with the under-

SF&nding and upon the condition that the Dahlstrom Company
Will furnish detailed drawings and such other information as
the Architect may require to satisfy himself that the design
0? the partitions to be provided by the Dahlstrom Company
W11l meet the requirements of the specifications in every
resPeCt, I am authorized by the Board to advise you in ac-
Cordance with Article 51 of the construction contract that

he above-named firm is not objectionable to the Board for

© purposes stated."

Approved unanimously, the sub-contractor re-
ferred to having been approved by the Board's

architect, the Board's superintendent of construc-
tion and Dr, Miller.

Thereupon the meeting adjourned.
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%\ / Secretary.

Chairman.






