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A meeting of the Board of Governors of the Federal Reserve Sys-
Vo wain Fefd 4n Washington on Thnvedsy, Maroh 12y 1956, &t 1100 p. s

PRESENT: Mr. Eccles, Chairman
Mr. Broderick
Mr. Szymczek
Mr. McKee
Mr. Ransom

Mr. Morrill, Secretary
There was presented a letter received from Deputy Chairman

i
00re of the Federal Reserve Bank of San Francisco under date of March

6
» 1986, stating that at a meeting of the board of directors held on

$htusiy 98 My. Jokn U Galking was sleched as Spestal Adviser to the
boarg of directors of the bank for the period from March 1, 1936, to and
‘ Ineluding June 1, 1936, with salary at the rate of $2,500 per month,
| 80d that, the approval of the Board of Governors of the Federal Reserve
Systen would be appreciated.

After a discussion, the Secretary was
authorized by unanimous vote to send a tele- !
gram to Mr. Moore reading as follows:

"At a meeting of the Board today consideration was given
to your letter of March sixth. Board assumed from your letter
that purpose of election of lir. Calkins as Special Advisor
FO board of directors for period from March 1, 1936 to and
including June 1, 1936 at monthly salary of $2,500 is to en-
&?le him to meke such adjustments in his affairs as are de-
Sirable including taking necessary steps for obtaining bene-
fits of Retirement System at end of that period and that his
€mployment and compensation will terminate on June 1, 1936.
Board approves salary as recommended on this basis.”

k Consideration was then given to each of the matters hereinafter
r
Slerreq to and the action stated with respect thereto was tsken by |
the Boarq,
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Telegrams to Mr. Delano, Class "C" Director of the Federal Re- 3
S€Tve Bank of Richmond, and Mr. Thomas, Chairman of the Federsl Reserve
Bank of Kansag City, stating thet the Board approves the establishment
"lthout change today by the respective banks of the rates of discount
"M purchege in their existing. schedules.

Approved unanimouslye.

Memoranda dated March 9 and 11, 1936, from Mr. Paulger, Chief

°f the Division of Examinations, recommending that Mr. Gordon R. Murff,
o 88sistant Federal reserve examiner, who was teken seriously ill on
Febru&ry € while in duty status, and in view of advice from Mr. Murff's
Physician that it would probebly be six months at least before Mr.
furge Would be able to resume his duties, be granted a leave of ab-
Sence op account of illness with full pay for the period from February
® to September 1, 1936, or until such earlier date as he may be able g
b Tesume hig duties, and that he be granted a per diem allowance of
¥.00 Per day for the period from February 6 to March 3, 1936, inclu-
H, during which time he was ill away from his home station.
Approved unanimously.

Letter, addressed by the Chairman in accordance with the authority
$ranteq al the meeting of the Board on February 18, 1936, to Mr. Frederic
4 Delano, Class "C" Director of the Federal Reserve Bank of Richmond,
reading as follows:

"I have brought to the attention of the other members

zf the Board your letter of March 4, 1936, and have advised
hem of our subsequent telephone conversation with respect

8L FRASER
safed.org/




i /12/36 r

"to your designation as Chairman and Federal Reserve Agent
4l the Federal Reserve Bank of Riclmond. The Board appre-
Clates very much the gemuine spirit of helpfulness you have
Shown in agreeing to underteke this important public service
and I have been requested to advise you of its desire to co-
Operate with you in every possible way in the discharge of the
duties incident to the office.
"In accordance with the statement conteined in your let-
ter that you would be willing to serve until the first of
June or perhaps longer, the Board has designated you as Chair-
man and Federal Reserve Agent at the Federal Reserve Bank of
Richmond for the remainder of the calendar year with the under-
Standing that if before the end of the year, you find your du-
ties & too onerous addition to your many other responsibilities,
the Board will select someone to succeed you. The designation
Will become effective when you have executed the usual oath
of office and a corporate surety bond in the amount of $100,000.
en executed, the bond should be examined by counsel for the
Federal Reserve Bank of Richmond to see that it is executed
in accordance with the rules printed on the reverse side of
) form of bond 181, and sent to the Board promptly for approval.
; It will be appreciated if you will forward to the Board for
its records a written confirmation of your acceptance of the
designation.
"As suggested by you and pursuant to the understanding
that the position of Chairman and Federal Reserve Agent at
the bank is to be on an honorary basis, the Board has fixed
for you a per diem at the rate of $50.00 for each day you are
in Richmond in connection with the discharge of your duties,
Which will include compensation and traveling expenses.
"Inasmuch as you will be in Washington much of the time,
the Board will be pleased to have you call at its offices at
any time to discuss matters which may arise at the bank.
"With kind personal regards, I am"

.Approved unanimously.

Letter to Mr. Harrison, President of the Federal Reserve Bank of"

N
ew York, reading as follows:

"This refers to Mr. Sailer's letter of March 6, 1936, !
Tequesting approvel of the contimation for a period o? i
hree months from Merch 20, 1936, of the temporary assigmment g
of Mr. Charles E. Diringer to the position of directing the
Work Relief Checks section. :

"In view of the circumstences outlined in Mr. Sailer's
letter, the Board approves the contimation of the assign-
ment of Mr. Diringer to directing the Work Relief Checks

- o
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"section for a period of three months from March 20, 1936."
Approved unanimously.
Letter to Mr. Case, Federal Reserve Agent at the Federal Reserve
Bank of New York, reading as follows:

y "Receipt is acknowledged of your letter of March 2 stat-
ing that the Commissioner of Banking and Insurance of New
Jersey has expressed a desire to work out some arrangement
Whereby the requirements of both State and Federal law, for
Publication of condition reports by State bank members in New
Jersey, could be satisfied by the publication by such banks
of only one form of report at each call, and that in order
to bring this about the Commissioner is willing to adopt the
Board's Form 105e, as recently revised, with one change consist-
ing of the addition of an item directly following Item 1,
ans and Discounts, to read e&s follows:
11(a) Bonds and Mortgages on Real Estate'.
} : "You recommend that, in order to avoid the expense and
* hecessity of duplicate publication when calls are nmade as of
the same date by the State banking department and the Board of
Governors of the Federal Reserve System, the Board permit the
amended form of publication for State bank members in New
Jersey. As you know, the Board has heretofore decided (in
telegram TRANS 2359 of Jamery 11, 1936) that, when additional
information is required to be published by State law or the 4
State banking department, such additionel information should :
be shown following all information called for by the Board's
Form 105¢ and under an appropriete heading. The Board also
recently advised one Federel Reserve bank that it would have
0 objection to & member bank's adding the words 'Includes
Federal Reserve bank cashier's checks for ¢ ' after the
caption 'Other assets', in order to reflect the amount of such
Checks pledged against deposits.

"Tn the case of State bank members in New Jersey, the
Board would have no objection to their showing in perentheses
fOllowing the item 'Loans and discounts' the following: 'In-
cludes § bonds and mortgages on real estate's This
method of presentation would leave the captions in the Board's
Forms 105 and 105e unchanged but would enable the banks in
New Jersey to comply with the desire of the Commissioner of
B&nking and Insurance of New Jersey that bonds and mortgages
on real estate be shown separately. If such a procedure is
agreesble to the Commissioner, it is suggested that, in sending
out blank forms for the next call to State bank members in

e
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"New Jersey, you advise them of the requirement of the State
banking department and request that, in call reports Form 105
&nd published statements Form 105e, they show the amount of bonds
?nd mortgages on real estate held by them against the caption

(Includes & of bonds and mortgages on real estate)' fol-
lowing the caption of Item 1, Loans and discounts."

Approved unanimously, with the understand-
ing that a copy of the letter would be sent to
all other Federal reserve agents for their infor-
mation.

Letter to Mr. Stevens, Federal Reserve Agent at the Federal Re-
8
®Tve Bank of Chicago, reading as follows:

"This refers to Mr. Young's letter of Jamary 25, 1936,
Telating to the holding company affiliste status of American
Holding Corporation, Chicego, Illinois.

: "It has been the Board's view that a technical construc-
tion should not be placed upon the language of section 301
of the Banking Act of 1935, amending the definition of the
term 'holding company affiliate' contained in section 2(c) of
the Banking Act of 1933, and that it should give effect to
the intent of such amendment that the Board should have the
Power to exempt organizations which are technically holding
Company affiliates but which do not come within the intent and ‘
Purposes of the holding company affiliate legislation relating ‘
to voting permits. Since the fundamental purpose of such
legislation was to regulate group banking, it has been deemed
Proper to make the prescribed determination in any case in
Which group banking is not involved.

"Accordingly the Board has made such determinations in
Circumstences quite similar to those existing in the case of
American Holding Corporation but if, after consideration of
this letter, you should still feel that for any reason it is
not desirable to contact American Holding Corporstion, the
Board will not insist upon your doing so. However, it is sug-
gested that you at least furnish to that corporation, for its
information, a copy of the Board's Regulation P, revised ef-
fective Jamary 1, 1936, if you have not already done so."

e ol

& Approved unanimously.

| Telegrem to Mr. Martin, Federal Reserve Agent at the Federal Re-

8
®Tve Bank of Atlanta, reading as follows:
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"Retel March 5 regarding execution of power of attorney to
Federal Reserve Agent at New York to accept direct obligations
of the United States as collateral security for Federal Re-
Serve notes. Board believes that acceptance of direct obliga-
tions of the United States by Federal Reserve Agent at New York
88 collateral security for Federal Reserve notes should be pur-
Suant to authorization contained in power of attorney executed
by Federal Reserve agent, at a Reserve bank where there is a
Federal Reserve agent, rather than by Assistant Federal Reserve
agent. Accordingly, it is Board's opinion that you should com-
Ply with the request of the Federal Reserve Agent at New York
for a new power of attorney running from you to him, in lieu of
the power of attorney executed by the Assistant Federal Reserve
Agent at Atlanta."

Approved unanimously.
Letter to Mr. Peyton, President of the Federal Reserve Bank of Min-
n :
S2polis, reading as follows:

"This refers to Assistant Federal Reserve Agent Powell's
letter of February 19, 1936, addressed to Mr. Smead.

"It is noted that your bank has at times sold copies of
the Federal Reserve Act to persons requesting one for some im-
Dediate need and that advice is requested as to whether you
are entitled to meke a charge for copies of the Federal Reserve
Act handed out to the general public, and if so, whether your
Method of accounting for such receipts by crediting expense
18 satisfactory.

"As you will note from the title page, paper bound copies
Of the Federal Reserve Act may be obtained from the Superintendent
?f Documents, Washington, D. C., for 50 cents. There is no ob-
Jection to your bank's making a charge of 50 cents for copies
of the Act whenever it appears desirable to do so. With reference
to the accounting question you raise, it is suggested that
amounts received for copies of the Federal Reserve Act be credited
to 'Miscellaneous earnings' rather than to 'Expenses'.”

Approved unanimously.

Thereupon the meeting adjourned.
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