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A meeting of the Board of Governors of the Federal Reserve Sys-

was held in Washington on Thursday, February 20, 1936, at 11:00 a. m.

PRESENT: Mr. Eccles, Chairman
Mr. Broderick
Mr. Szymczak
Mr. McKee
Mr. Ransom

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Chairman
Mr. Thurston, Special Assistant to the Chairman
Mr. Wyatt, General Counsel
Mr. Smead, Chief of the Division of Bank

Operations

Mr. McKee raised a question as to the desirability of changing

procedure now being followed in connection with the preparation of

Policy record required to be kept under the provisions of the last

Paragraph of section 10 of the Federal Reserve Act, to provide for recom-

mendations from a committee as to what should be placed in the record,

or for consideration at a meeting of the Board of the matters to be

Placed in the record.

The question was discussed and it was
agreed that no change should be made in the
present procedure.

There ensued a general discussion of the Board's policy in con-

nection with appointments of presidents and vice presidents at the Fed-

eral reserve banks and the selection of representatives of the Federal

reserve banks on the Federal Open Market Committee, during which Chair-

man Eccles read the following letter addressed to him under date of

February 17, 1936, by Mr. C. K. McIntosh, Class A Director of the Fed-
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era]. Reserve Bank of San Francisco:

"I am writing you a personal letter, being quite with-
out authority to Write as representing views of our Board, to
try and acquaint you with the feelings of our Board and the
reasons therefor in connection with the matter which you dis-
cussed with me over the telephone last Thursday. I was obliged
to leave San Francisco on Thursday evening to attend a confer-
ence in Denver upon the subject of the appointment of a repre-
sentative, from the group of banks in which San Francisco is
included, on the Open Market Committee of the System, and only
returned this morning. So I have had no opportunity to dis-
cuss the subject matter of our talk with others than the two
Directors of our bank who accolapanied me to the Denver meet-
ing.

"I am sure that you will appreciate the fact that the
Board of the Federal Reserve Bank of San Francisco is earnestly
desirous of cooperating in every possible way with the Board
of Governors in Washington, to the extent that their sense of
duty to the Federal Reserve Bank here will permit. I am sure
you can learn that we have never had a major controversy with
the Board in Washington, and I can assure you we desire none.

"Were this matter of the appointment of the President of
the San Francisco bank unaccompanied by any other matter than
an age limit universally applied, we might express regret and
a feeling that the best was not being done for the bank, but
would enter into no controversial discussion in support of our
views. That, however, is not the case.

"The present Governor of the bank here is directly under
fire, charged with an offense which had he committed would
make him unfit for his office. Not only is that charge appli-
cable to the Governor, but is a charge against the correct per-
formance of duty of every Director of this institution, because
we Directors are responsible for the acts of the Governor and
cannot fail to share that responsibility. That these charges
are entirely groundless does not change the fact that they
were made, and have not been either proven or refuted.

"For more than two years the banker who has made these
charges has asserted up and down the State, in public hotel
lobbies, at the meeting places of bankers, at luncheon gather-
ings and in private conversation that he was 'going to get
Governor Calkins'. There is doubtless not a banker in the
State of California unaware of those statements, unaware of
the fact that he is using every possible influence to make
good his threat.

"He appeared before your Board in Washington at a hear-
ing in connection with a voting permit for the shares of the
stock of his bank, and - seemingly foreign to the purpose of
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"that conference - he openly served notice on your Board that
if the present Governor of the San Francisco bank were reap-
pointed he would file charges against him. Manifestly then,
the Governor is under fire, and in simple justice to him as a
man, as e faithful servant ever since the organization of the
Federal System and as a Governor for 17 years he should not be
subjected to an elimination that can and doubtless will be con-
strued - however wrongfully - as a way out of the difficulty
of facing those charges. It would seem that every member of
the Board of the San Francisco bank is also entitled either
to exoneration or conviction of wrongful methods and discrim-
inatory practices.

"At our meeting in Denver with the bankers from Minneapolis
and Kansas City we found that the representatives from each
of those cities knew of the charges made against the Governor
here and the 'row', as it was called, which had arisen between
the Governor and a prominent local banker. I presume that in
other sections beside the two there represented these facts are
known, and you can readily see that Governor Calkins' elimina-
tion - even by the age limit - is at least not a justification
of his course as to the charges made against him.

"I am sure that you know those charges are not true, but
that is quite beside the mark; and we all here are strongly
of the belief that both the Governor and ourselves are entitled
to relief from the suspicion of that practice. We are fearful
of the effect upon the morale of all capable men in the knowledge
that an official charged with dereliction of his duty should be
retired without clearing up his record at least, and on grounds
which of themselves would not make for the best interests of
the institution served.

."While not opposing in any sense a proper age limit, it
would seem to my mind, at least, that discretion should be
given to those who really know best as to the qualities of the
Person, in the right to retain in service-if mutually egree-
able - beyond that age limit, a man whose removal would not be
beneficial but would be, temporarily at least, detrimental to
the institution served.

"Please understand that this is not a plea for any change
in your Board's views, which plea I would not have the right
to make; but is given to you in explanation of whatever atti-
tude our Board may take and of the feeling which would inspire
that attitude.

"Our meeting in Denver did not result satisfactorily
to us at all. We found what seemed to us to be a complete
lack of understanding as to what the Open Market Committee
really was; a failure to see that it is simply an adjunct of
the administration in the Federal Reserve System, and
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"to regard it as a question of pure investment policy.
"We did our best in argument to show the utter wrongful-

ness of an outside person with interests affected by decisions
arrived at by the Open Market Committee, participating in form-
ing those decisions or in having knowledge of them. The high
character of the person suggested was the only answer made to
those arguments. So that if the actions of the eastern banks
follow the expressions made in the conference referred to,
there will not be a united approval of the three banks of the
group, but San Francisco must register its disapproval of the
injection of anyone outside of the direct administration of
the twelve banks into the membership of the Open Market Com-
mittee.

"While this is in no sense an official letter, I would
like the members of your Board to know how we feel in regard
to the first matter referred to, and the judgment which I be-
lieve will be universal in our Board - that intense resentment
among the banks of the State will be felt at the retirement of
the present Governor before his justification is achieved.

"I am sorry to bother you with so long a letter."

In view of the portion of the letter from Mr. McIntosh relating

to allegations made against Governor CP1kins by Mr. A. P. Giannini, Chair-

man of the Bank of America National Trust & Savings Association, it was

agreed that it would be desirable to review as soon as possible the in-

formation in the Board's files regarding the matter and the suggestion

waS made that the Chairman appoint a committee with the request that it

report to the Board promptly.

Thereupon, the Chairman appointed a
committee consisting of Messrs. Ransom,
McKee and Broderick for the purpose stated,
and they were requested to submit a report
as promptly as possible.

During the course of the discussion, the position which should be

teen in a reply to Mr. McIntosh was outlined and Chairman Eccles was

authorized to state the Board's views as follows:
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"At a meeting of the Board of Governors this morning
your letter of February 17 in regard to the appointment of
a President for the -Federal Reserve Bank of San Francisco
was discussed and I was authorized to state the Board's views
as set forth herein. In this connection I wish to express
appreciation of the full and frank manner in which you have
written regarding this matter.

"The Board desires to emphasize the fact of which I ad-
vised you informally that it has adopted for its guidance a
general policy under which the Board will not approve for the
five year term beginning March 1, 1966, the appointment of any-
one as President or First Vice President of a Federal reserve
bank who is seventy years or more of age or who, before the
end of the five years, will have reached that age. It is the
intention of the Boara to adhere to this policy in connection
with all such appointments. In the Banking Act of 1965 Congress
provided for reorganization of this Board, and the President
In discharging his responsibility for making appointments under
the act adopted a policy of nominating for Board membership
Persons who were not more than sixty years of age. This act
also placed upon this Board the responsibility for approving
for terms of five years the appointments of Presidents and
Vice Presidents of the Federal reserve banks. In discharging
this responsibility the Board likewise felt that it should
give consideration to the factor of age, especially as the
law also provided for a reorganization at the Federal reserve
banks by creating the office of President to come into exis-
tence on March 1, 1966, and by designating him as the chief
executive officer.

"The Board further took into consideration the fact that
the Federal reserve banks had proposed and adopted voluntarily
E retirement plan, approved by the Governors of the banks,
Which established the principle in the permanent operation
of the system not only of voluntary retirement at sixty-five
but also of mandatory retirement of officers and employees
at a maximum age of seventy years. In this connection it was
also pointed out that the boards of directors of the Federal
reserve banks are not authorized to make appointments of Presi-
dents or First Vice Presidents for any term less than the five
years prescribed by law and that the Board of Governors is
Without authority to approve such appointments for a shorter
term. In these circumstances the Board felt that it would
not be justified in approving the appointment of any person
as President or First Vice President who would be subject
under this retirement plan to mandatory retirement before the
expiration of the five year term. It was the opinion of the
Board that, as the law specifically provides that these ap-
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"pointees are to be the chief executive officers of the Federal

reserve banks they should be younger men who could be expected

not only to develop but also to continue for the entire term

for which they would be appointed an active, constructive and

vigorous administration of the affairs of the banks with a

high degree of efficiency and who would be able to make such

changes in the organizations of the respective banks as would

enable them to meet new conditions in the most effective man-

ner.
"I am sure that you will see from this brief review of

the reasons underlying the Board's general policy that the

matters to which you refer as relating particularly to the

present Governor of the bank and which obviously do not in-
volve his age are not a factor in the application of the Board's

general policy.
"The Board regards as an entirely separate matter the

allegations against the present Governor to which you refer
in your letter. However, in view of your letter, the Board
at its meeting this morning appointed a special committee of

three members of the Board to review the available information
in the records of the Board of Governors relating to allega-

tions which have been made against Governor Calkins by Mr.
A. P. Giannini to the effect that in the performance of the

duties of his office he has discriminated against the bank
now knom as the Bank of America National Trust and Savings

Association of San Francisco."

At this point Messrs. Thurston, Wyatt and Smead left the meet-

-flg and consideration was then given to each of the matters hereinafter

referred to and the action stated with respect thereto was taken by the

Board:

Letters to Mr. Thomas, Chairman of the Federal. Reserve Bank of

Kansas City, and to Mr. Sargent, Secretary of the Federal Reserve Bank

$an Francisco, stating that the Board approves the establishment

Without change by the respective banks today of the rates of discount

and purchase in their existing schedule.

Approved unanimously.

Memorandum dated February 18, 1936, from Mr. Smead, Chief of
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the Division of Bank Operations, recommending that the temporary ap-

pointment of Mr. Edgar B. Barton as a file clerk in the Division, be

extended for a period of not to exceed six months beginning February

26, 1256, with no change in his present salary at the rate of 41,440

Per annum.

Bank

Approved unanimously.

Letter to Mr. Delano, Deputy Chairman of the Federal Reserve

Of Richmond, reading as follows:

"Reference is made to your letter of February 13 in
reply to the Board's letter of January 61, 1936.

"The Board approves the payment of a salary of $1,500
per annum to George E. Davison, mechanic, in view of the
statements contained in Mr. Johnstone's memorandum inclosed
with ,our letter and also approves the proposed change in the
bank's personnel classification plan increasing the maximum
annual salary for the position of mechanic to $1,500.

"In view of the statements contained in Mr. Walden's
memorandum of February 6, inclosed with your letter, the
Board will interpose no objection to the continuance of the
temporary assignment of Mr. C. L. Guthrie to the Account-
ing and Planning Department as Manager at the same time that
Mr. W. N. Woodward is also assigned to that department as
Manager. It is understood that this arrangement will not
be continued beyond June 50, 1966."

Approved unanimously.

Letter to Governor Fleming as Chairman of the Board of Trustees

°f the Retirement System of the Federal Reserve Banks, reading as follows:

"Section 6 of the Rules and Regulations governing the

Retirement System of the Federal Reserve Banks provides that
one member of the Board of Trustees of the Retirement System
shall be designated by the Board of Governors of the Federal

Reserve System to serve at its pleasure.
"In accordance with this provision, the Board has desig-

nated Mr. Joseph A. Broderick, succeeding Mr. George R. James,
as such member of the Board of Trustees of the Retirement
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"System to serve until a successor is appointed by the Board."

Approved unanimously.

Letter to Mr. Peyton, Federal Reserve Agent at the Federal Reserve

of Minneapolis, reading as follows:Bank

"The Board has reviewed the information submitted in con-

nection with the application of 'The Manistique Bank of Manis-

tique, Michigan', for membership in the Federal Reserve Sys-

tem.
"It appears from the information submitted that the

bank's general financial condition and prospects are such

that favorable consideration could not properly be given to

the application and, in accordance with the recommendation

of your Executive Committee, the Board does not approve the

application of The Manistique Bank of Manistique, Michigan,

for membership at this time. It is suggested, therefore, that

you communicate with the bank and suggest the withdrawal of

the application from further consideration. In such event,

although the application itself and the accompanying papers

will remain a part of the Board's files, no adverse action

thereon will be taken. If, at a later time, you feel that

the Board would be justified in again considering the matter,

the Board will be glad to do so upon your recommendation ac-

companied by a new application and current information."

Approved unanimously.

Telegram to Mr. Sargent, Assistant Federal Reserve Agent at the

Federal Reserve Bank of San Francisco, reading as follows:

"He letter February 14, 1956 regarding proposed purchase

of assets and assumption of liabilities of Citizens State Bank

of Long Beach, Long Beach, California, by 'Farmers and Mer-

chants Bank of Long Beach',. Long Beach, California, and the

establishment of a branch at the present location of Citizens

State Bank. Board has reviewed the information submitted

from which it appears that the proposed transaction will not

result in any change in the general character of the assets

of or broadening in the functions exercised by the member bank

within the meaning of tne general condition of membership

numbered 5, and, in accordance with your recommendation, Board

will interpose no objection thereto.

"With respect to the establishment of the branch, condi-

tion numbered 2 accepted at the time of the bank's admission to
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Bank

"membership is no longer applicable as the subject of branch

banks has subsequently been covered by legislation. Approval
of the Board is not required for the establishment of a branch

within the limits of the city, town or village in which the

parent bank is located, but, as you know, approval of the

Board of the establishment of branches beyond the limits of

the city, town or village in which the parent bank is located
is required under provisions of section 9 of the Federal Re-

serve Act as amended."

Approved unanimously.

Letter to Mr. Case, Federal Reserve Agent at the Federal Reserve

of New York, reading as follows:

"Reference is made to Mr. Dillistin's letter of Febru-
ary 14, 1936, transmitting the re4uest of the 'Lawyers Trust

Company', New York, New York, for a further extension of

time to September 1, 1936, within which to comply with the

Mk provisions of condition of membership numbered 19 which reads

as follows:
'Such bank shall, within six months from the date

of its admission to membership, dispose of any

loans which may be secured in whole or in part by

its own stock or obtain other security for each

such loan.'
"The bank was admitted to membership April 13, 1933,

and the Board has heretofore on three occasions extended the

time for compliance with the condition, the latest extension

being to March 1, 1936. From the information submitted it

has been noted that since the previous extension of time was

granted the bank has eliminated 22 shares of its own stock

held as collateral, and that it now holds 1,311 shares of such

stock as collateral. It is understood that in each case the

stock was taken to protect loans previously granted in good

faith, that the bank has found it difficult to dispose of the

stock at the present time as the market is reported to be

exceptionally thin, and that the holding of the stock as col-

lateral is specificblly permitted by Resolution 24 of the

New York State Banking Board.

"In view of the circumstances, the Board extends to March

1, 1937, the time within which Lawyers Trust Company may com-

ply with the provisions of condition of membership numbered

19, with the expectation, however, that the bank will use its

beut efforts to comply with the condition within the additional

time granted. Please advise the bank accordingly."

Approved unanimously.
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Telegram to Mr. Fletcher, Acting Federal Reserve Agent at the

Federal Reserve Bank of Cleveland, stating that the Board extends to

August 21, 1936, the time within which nThe Lorain Street Bank; Cleve-

land, Ohio, may comply with the condition of membership number 17

which provides that within six months after its admission to member-

Ship the bank shall obtain, by court order or otherwise, full release

from any fiduciary responsibility in connection with all trust ac-

counts in which it had been acting in a fiduciary capacity and from

Which responsibility such bank had not previously been legally dis-

charged.

Approved unanimously.

Telegram to Mr. Fletcher, Acting Federal Reserve Agent at the

Federal Reserve Bank of Cleveland, reading as follows:

"The Board will interpose no objection to the proposed

assumption of liabilities and purchase of assets of'The

Peoples National Bank of Lakewood', Lakewood, Ohio, by 'The

Lorain Street Bank', Cleveland, Ohio, provided the transac-

tion, in the opinion of your counsel, ie legally effective
and will not affect membership status of The Lorain Street

Bank. Please furnish the Board with copies of any contracts

or agreements pertaining to the transaction.

"In accordance with the recommendation of your office,

the Board grants permission to The Lorain Street Bank, Cleve-

land, Ohio, to change the location of its branch at 16010

Detroit Avenue to 14824 Detroit Avenue, Lakewood, Ohio, pro-

vided such change in location is approved by appropriate State

authorities and in opinion of your counsel such change of

location may be legally effected under applicable provisions

of law."

Approved unanimously.

Telegram to Mr. Wood, Federal Reserve Agent at the Federal Re-
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serve Bank of St. Louis, reading as follows:

"Retel February 18. You state that corporation is con-

trolled by president and other stockholders of member bank who

own or control 380 of 1,000 outstanding shares of common stock

of bank; that Reconstruction Finance Corporation owns the

6,000 outstanding shares of preferred stock of bank; that at

preceding election of bank's directors 478 shares of common

stock were voted; and that president of bank, under proxy

limited to such meeting, voted the preferred stock in manner

Specified by Reconstruction Finance Corporation. Board is of

Opinion that such facts do not cause corporation to be af-

filiate of bank under section 2(b)(2) of Banking Act of 1935.

However, if applicable law prohibited voting of stock by of-

ficer of bank as proxy, a further question would be presented."

Approved unanimously.

Letter to Governor Newton of the Federal Reserve Bank of Atlanta,

reading as follows:

"Reference is made to your letter of February 5 advising

that your bank has a request from the Havana Branch of the

National City Bank to use some of the compartments in the vault

of the Havana Agency for the purpose of storing therein some

of the surplus silver coin that the National City Bank is re-

quired by Cuban law to maintain as a reserve against deposit

accounts payable in Cuban silver coin.

"In view of the circumstances set forth in your letter

the Board of Governors of the Federal Reserve System will in-

terpose no objection to your granting this request, it being

understood that the agreement between your bank and the Na-

tional City Bank will provide that the Federal Reserve bank will
be released from liability of any kind arising from or connec-

ted with the use of the vault for the purpose indicated and

Will have the right at any time to resume possession of all or

any part of the compartments occupied by the National City

Bank's branch, and that this accomodation can be extended

Without any inconvenience to the Havana Agency. It is noted

that you do not contemplate charging the National City Bank

any rent for the use of vault space."

Approved unanimously.

Letter to Hart, Gainer & Carr, Providence, Rhode Island, reading

R s follows:
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"Receipt is acknowledged of your letter of February 5,
1936, regarding the question whether, under the Board's Regu-
lation 0, an executive officer of a member bank who is in-
debted to The Morris Plan Company of Rhode Island is required
to make a report of such indebtedness to the board of direc-
tors of the member bank of which he is an executive officer.

"It is understood that The Morris Plan Company of Rhode
Island is organized under the provisions of Chapter 268 of
the General Laws of Rhode Island of 1923, as amended by Chap-
ter 2094 of the Public Laws of Rhode Island of 1954, a copy
of which you inclose. It appears that corporations organized
under this statute, as amended, are authorized to lend money
on the obligations of any person, firm or corporation, to buy
and sell bonds or choses in action, to sell their secured or
unsecured evidences or certificates of indebtedness, to re-
ceive from investors therein or purchasers thereof payments
therefor in instalments or otherwise, with or without an al-
lowance of interest upon such instalments, and to enter into
contracts in the nature of pledge or otherwise with said in-
vestors or purchasers with regard to such certificates. It
is understood that while such corporations were formerly au-
thorized to receive deposits, no such authority is conferred
Upon them under the present law.

"The Board has, in a number of instances, taken the posi-
tion that the certificates of indebtedness issued by Morris
Plan banks or Morris Plan companies for which payment is made
in instalments in effect represent deposits and serve the
same purpose as certificates of deposit, and it has been the
Position of the Board, therefore, that such Morris Plan banks
or companies are properly to be regarded as banks within the
meaning of certain statutes. In this connection, there is
inclosed herewith a copy of the Federal Reserve Bulletin for
March, 1934, and your attention is invited to the ruling of
the Board published therein at page 180, with respect to the
question whether a Morris Plan Company is a bank within the
meaning of the Clayton Antitrust Act.

"From a consideration of the statutory provisions under
Which it is organized, it is believed that the powers con-
ferred upon The Morris Plan Company of Rhode Island are es-
sentially the same as tnose possessed by Morris Plan banks
and companies in other States which the Board has hitherto
regarded as banks or banking institutions. It is the opin-
ion of the Board, therefore, that The Morris Plan Company
Of Rhode Island should properly be regarded as a 'bank' with-
in the meaning of that provision of section 22(g) of the Fed-
eral Reserve Act which requires an executive officer of a
member bank to report his indebtedness to 'any bank other than
the member bank of which he is an executive officer'. Accord-
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"ingly, an executive officer of a member bank who is indebted
to The Morris Plan Company of Rhode Island is required to re-
port such indebtedness to the board of directors of the mem-
ber bank of which he is an executive officer, in accordance
with the provisions of section 5 of the Board's Regulation O."

Approved unanimously.

Letter to Governor Calkins, as Chairman of the Governors' Confer-

ence, reading as follows:

"The Governors' Conference held on October 23, 1935, con-
sidered the topic 'Postage surcharge on currency and securi-
ties' and voted 'that the Board of Governors be requested to
consult with the postal authorities with a view to bringing
about a discontinuance of the surcharge applying to such ship-
ments made by the Federal Reserve banks'. As you know, the
Board wrote to the Postmaster General under date of August 120
1932, requesting that the Federal Reserve System be exempted
from surcharges on registered mail shipments of currency. On
September 3, 1932, the Postmaster General informed the Board
that its request was denied and enclosed a memorandum from
the Third Assistant Postmaster General in which the views of
the Department were set out in detail. Copies of this corres-
pondence were sent to all Federal Reserve banks with the Board's
letter X-72401 dated September 13, 1932.

"The above-mentioned memorandum of the Third Assistant
Postmaster General states that the amounts of the surcharges
were fixed with the idea of providing the additional revenue
required to make the registery service self-supporting and that
if the rates as fixed are found to be too high in that respect
the Department will move to have them reduced. Attention was
directed to the registry deficit of 0,516,367.52 reported in
Paid registrations for the fiscal year 1931. It is also
stated in this memorandum that other institutions performing a
'quasi governmental' function, such as the field loan agencies
Of the Reconstruction Finance Corporation which do not have
the right tofree registration, pay surcharges.

"The Cost Ascertainment Report of the United States Post
Office Department for 1935 indicates that there was a deficit
of ',4131.6,923.68 in handling paid registrations for the fis-
cal year 1935 and in view of the statement of the Post Office
Department that the surcharges were fixed with the idea of
Providing the additional revenue required to make the registry
service self-supporting, it is not believed that it would be
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the

the

"desirable at this time for the Board to again request the
Post Office Department to exempt the Federal Reserve System
from surcharges on registered mail shipments of currency."

Approved unanimously.

Memorandum dated February 13, 1936, from fAr. Parry, Chief of

Division of Security Loans, recommending that the action taken by

Board at its meeting on August 26, 19354 with respect to the filing

Of monthly reports by member firms of national securities exchanges, be

amended to (1) exempt from the requirement of filing reports banks which

are members of national securities exchanges, except banks which carry

margin accounts for customers, and (2) require semiannual reports, in-

stead of monthly reports, from all member firms, except banks, in the

following classes:

(a) member firms (other than member firms of the New York
Stock Exchange) who do not carry any margin accounts
for customers; and

(b) firms, even though carrying margin accounts, that are
not members of one or more of the following stock ex-
changes:

The

New York Stock Exchange
Baltimore Stock Exchange
Boston Stock Exchange
Chicago Stock Exchange
Cincinnati Stock Exchange
Cleveland Stock Exchange
Detroit Stock Exchange
Los Angeles Stock Exchange
New York Curb Exchange
Philadelphia Stock Exchange
Pittsburgh Stock Exchange
San Francisco Curb Exchange
San Francisco Stock Exchange

memorandum also requested approval by the Board of drafts of letters

attached thereto advising the Federal reserve agents at the respective
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Federal reserve banks that the Board had taken action in accordance

with the recommendation. The reasons given for the recommendation were

(1) that the form of report now being obtained was devised primarily

With reference to the operations of brokers and was not well adapted to

reports by banks, and, in addition, any bank which is a member firm

maY properly be included with other banks in whatever reporting system

may be applied to banks under the Securities Exchange Act of 1954, and (2)

the approximately 170 firms which would be required to report only at

semiannual intervals constitute about 20% of the total number of report-

firms, but monthly reports from them are not necessary for the

reason that, taken together, they account at present for only about 1%

of the total bank borrowings of all reporting firms and less than 1%

of the total amount of credit extended to customers by all reporting

firms.

The recommendation and letters were
approved unanimously for the reasons stated.

Thereupon the meeting adjourned.

Secretary.

Chairman.
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