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A meeting of the Board of Governors of the Federal Reserve Sys-

was held in Washington on Tuesday, January 28, 1936, at 2:00 p. m.

eral

PRESENT: Mr. Eccles, Chairman
Mr. Thomas, Vice Chairman
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

The minutes of the meeting of the Board of Governors of the Fed-

Reserve System held on January 22, 1936, were approved unanimously.

Consideration was then given to each of the matters hereinafter

referred to and the action stated with respect thereto was taken by the

Board:

Letter to Mr. McAdams, Secretary of the Federal Reserve Bank of

Kansas City, stating that the Board approves the establishment without

change by the bank on January 25, 1956, of the rates of discount and pur-

chase in its existing schedule.

Approved unanimously.

Bondlin the amount of $50,000, executed under date of January 25,

1936, by Mr. Grover Cleveland Page as Acting Assistant Federal Reserve

Agent at the El Paso Branch of the Federal Reserve Bank of Dallas.

Approved unanimously.

Telegram to the Federal reserve agents at all Federal reserve

banks, 
reading as follows:

"Ruling No. 48 interpreting Regulation T. In reply to
an inquiry regarding the provisions of section 6 of Regulation

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



225

1/28/36 -2-

"T, as amended May 10, 1935, the Board of Governors of the
Federal Reserve System rules that the seven day period re-
ferred to in that section, which deals with 'cash transac-
tions', ends at midnight of the seventh day following the date
on which the period commences to run."

Approved unanimously.

Telegram to Mr. Post, Assistant Federal Reserve Agent at the Fed-

eral Reserve Bank of Philadelphia, reading as follows:

"Replying inquiry of Philadelphia Stock Exchange as stated
In your wire of yesterday. Change in maximum loan value from
55 to 45 percent of the current market value does not affect
amount of margin to be demanded in connection with transactions
entered into prior to February 1 even though such transactions
be settled on or after that date."

Approved unanimously.

Letter to Mr. O'Connor, Comptroller of the Currency, reading as

follows:

"Under date of December 23, 1935, the Board received a
letter from Mr. John S. Wood, Federal Reserve Agent at the
Federal Reserve Bank of St. Louis, inclosing a copy of a
letter dated December 10, 1935, from Mr. F. R. von Windegger,
President of The Plaza Bank of St. Louis, St. Louis, Missouri.
Mr. von Windegger's letter states, in part:

'The loan * * * * amounting to $100,000.00 secured by
$100,000.00 United States Treasury 3-1/8% bonds due
1949 mentioned on page seven of your examination report
as an apparent violation of Section 11(m) of the Fed-
eral Reserve Act was called to the attention of the
board, but inasmuch as this loan has already been reduced
to legal requirements, there was no action taken except
that the writer was requested to ask you to point out to
the Board of Governors of the Federal Reserve System the
apparent lack of logic in permitting a bank to purchase
an unlimited quantity of government securities on which
it might possibly suffer a depreciation, while it is con-
trary to Section 11(m) for the bank to loan to a good cus-
tomer on government securities in excess of the provi-
sions set out in that section, even though a margin of
collateral was deposited behind the loan and the customer
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"was possessed of other securities which they could
be called upon to put up in case of depreciation in the
collateral.
'Our board felt that this was an oversight on the part
of the legislators and that the matter might be straight-
ened out during the coming session of Congress'.
"As you know, the relevant provisions of law apply primarily

to national banks and are applicable to State member banks only
because sections 9 and 11(m) of the Federal Reserve Act provide,
in effect, that State member banks shall be subject to the same
restrictions as those provided for national banks under para-
graph 'Seventh' of section 5136 of the Revised Statutes and
paragraph (8) of section 5200 of the Revised Statutes. The lat-
ter provision also provides that the limitations there specified
on loans secured by government obligations shall apply 'except
to the extent permitted by rules and regulations prescribed by
the Comptroller of the Currency, with the approval of the Secre-
tary of the Treasury'.

"Therefore, the question raised by The Plaza Bank of St.
Louis is being referred to you for your consideration and for
such action as you may deem advisable."

Approved unanimously.

Letter to Mr. E. M. Mackintosh, Vice President, Weaver Brothers,

Inc., Washington, D. C., reading as follows:

"As you know, the Board has been endeavoring for some time
to lease additional space on the sixth floor of the Washington
Building and, in particular, room 613, now occupied by Mr. A. P.
Homer, which is immediately adjacent to space already under
lease to the Board. After some negotiations with Mr. Homer, he
has consented to vacate the space he now occupies not later than
the end of the current month and to move to room 628, which lat-
ter space is already under lease to the Board. In considera-
tion of Mr. Homer's releasing room 613, the Board desires to
Permit him to occupy room 628 for the period from February 1 to
August 31, 1936, inclusive, and it will appreciate your consent-
ing to this arrangement.

"The Board also desires to lease room 613 beginning Feb-
ruary 1, 1936, and, in consideration of your consent to the fore-
going arrangement, will contract to pay a rental of 0654 per
annum for such space, which is understood to be the same rate
now being paid by Mr. Homer, during the period from February 1
to August 31, 1936, and thereafter to pay rental for such spaceat the usual rate provided for in our regular lease. Inasmuch
as certain changes must be made in the Board's offices immediately,
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"it will be appreciated if these matters may have your prompt
attention."

Approved unanimously, together with a
letter to Mr. A. P. Homer, reading as fol-
lows:

"Referring to your recent informal conversation with As-
sistant Secretary Bethea, the Board hereby accepts your offer
to vacate room 613 of the Washington Building and to move im-
mediately, at your own expense, to room 628 in the same build-
ing, in consideration of your being permitted to occupy the
latter room during the period from February 1 to August 31,
1936, inclusive, without payment of rental by you.

"The matter has been taken up with the rental agents of
the Washington Building Realty Corporation and the owners of
the building are agreeable to leasing room 613 to the Board be-
ginning February 1, 1936. The Board will in due course notify
Weaver Brothers, Inc., that it desires to have its lease with
the Washington Building Realty Corporation covering room 628
terminated effective as of the close of August 31, 1936.

"Please acknowledge the receipt of this letter."

Approved:

The reasons for the arrangements outlined
in the above letters to Messrs. Mackintosh and
Homer were set forth in a memorandum dated Jan-
uary 28, 1936, from Mr. Morrill, which had been
drawn to the attention of the members of the Board.

Thereupon the meeting adjourned.

(ft e-rj-f-Fii-  Lk-i-
Secretary.

Chairman.
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