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A meeting of the Board of Governors of the Federal Reserve Sys-

tem was held in Washington on Wednesday, January 8, 1936, at 11:30 a. in.

PRESENT: Mr. Eccles, Chairman
Mr. Thomas, Vice Chairman
Mr. Hamlin
Mr. Miller
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

Consideration was given to each of the matters hereinafter re-

ferred to and the action stated with respect thereto was taken by the

Board:

Letters to Mr. Sproul, Secretary of the Federal Reserve Bank of

New York, and Mr. Walsh, Chairman of the Federal Reserve Bank of Dallas,

stating that the Board approves the establishment without change by the

New York bank on January 2) and by the Dallas bank on January 7, 19361

of the rates of discount and purchase in their existing schedules.

Approved unanimously.

Memorandum dated January 41 19361 from Mr. Goldenweiser, Director

Livision of Research and Statistics, recommending that Miss Jane

Wenger, a temporary clerk in the Division, be appointed permanently as

a clerk with no change in her present salary at the rate of $1,440 per

annum, effective as of the date upon which she satisfactorily passes the

usual physical examination.

Approved unanimously.

Letter to Mr. Paulger, Chief of the Division of Examinations,

reading as follows:
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"Section 5240 of the United States Revised Statutes
(Section 21 of the Federal Reserve Act), as amended, pro-
vides in part that the Board of Governors of the Federal
Reserve System, at least once each year, shall order an
examination of each Federal reserve bank.

"In accordance with this requirement of the law, the
Board orders that an examination of each of the twelve Fed-
eral reserve banks be undertaken during the year 1936, and
the Board authorizes and directs you to institute and con-
duct such examinations at such time or times as may seem
advisable in your judgment."

Approved unanimously.

Memorandum dated January 8, 1936, from Mr. Paulger, Chief of the

Division of Examinations, outlining the arrangements which had been made

for an examination of the Banco de Puerto Rico, San Juan, Puerto Rico, in

connection with its application for membership, and of the Banco Popular

de Puerto Rico, San Juan, Puerto Rico, which had previously made in-

quiry regarding membership. The memorandum recommended that Mr. Cagle,

Assistant Chief of the Board's Division of Examinations, who would par-

ticipate in the examinations, be authorized to travel by airplane if

found to be most convenient, and that he be allowed reimbursement for ac-

tual necessary travel and subsistence expenses while traveling on of-

ficial business beyond the continental limits of the United States.

Approved unanimously.

Letter to Mr. H. Ralph Ewart, Wilmington, Delaware, signed by

Clayton, Assistant to the Chairman, reading as follows:

"Receipt is acknowledged of your two letters of December
20, 1955, one with inclosures, and of your letter of December
31, 1955, addressed to Mr. Marriner S. Eccles, Chairman of
the Board of Governors of the Federal Reserve System, with fur-
ther reference to your complaint against the Equitable Trust
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"Company, Wilmington, Delaware. As you were advised in my
letter of December 19, 1935, it is not within the scope of
the Board's lawful functions to undertake to determine the
rights of the parties in a situation of this kind and the
Board is unable to be of any further assistance to you in
this matter."

Approved unanimously, together with
a letter to Mr. Austin, Federal Reserve
Agent at the Federal Reserve Bank of
Philadelphia, reading as follows:

"Receipt is acknowledged of your letter of December 20,
1935, and of Mr. Hill's letter of December 24, 1955, with fur-
ther reference to the complaint made by Mr. H. Ralph Ewart,
Wilmington, Delaware, of the manner in which the Equitable
Trust Company, Wilmington, Delaware, had administered a trust
of which Mr. Ewart is one of the beneficiaries. In view of
your explanation of the circumstances underlying this com-
plaint and the advice previously given to Mr. Ewart in Mr.
Clayton's letter of December 19, 1955, the Board is closing
its files in the matter. A copy of Mr. Clayton's reply to
letters Mr. Ewart subsequently addressed to Mr. Eccles re-
garding this matter is inclosed for your further informa-
tion."

Letter to Mr. Alva L. Rogers, Ardmore, Pennsylvania, reading as

follows:

"Reference is made to your letter of December 21 request-
ing an analysis of the earnings and expenses of the Integrity
Trust Company of Philadelphia, Pennsylvania, and advice as to
whether the preferred stuck issued by the Trust Company can be
purchased by another bank and the old stockholders wiped out.

"The reports of earnings and expenses of individual State
bank and trust company members of the Federal Reserve System
are obtained for the confidential use of the respective Fed-
eral Reserve banks and the Board of Governors of the Federal
Reserve System. The Board of Governors of the Federal Reserve
System publishes from time to time figures of earnings and ex-
penses of State bank members in each Federal Reserve district
but does not make public figures for individual member banks.

"Your request for advice as to whether it is possible
for the preferred stock of the Integrity Trust Company to be
purchased by another bank and the old stockholders wiped out,
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"resulting in the Integrity Trust Company becoming a branch
of the purchasing bank, does not permit of a definite ansger,
as it is conceivable that in any city a merger or consolida-
tion of two or more banks may be effected, in which case the
position of the stockholders of the banks concerned would de-
pend upon the circumstances at the time, particularly the
value of the bank's assets. A major change in a bank's busi-
ness, such as a merger or consolidation with another bank,
or voluntary liquidation, usually requires approval by the
stockholders, such action being governed by the applicable
State or Federal laws. The Board is not in a position, of
course, to state what the stockholders of any bank may do in
the future regarding such matters. It is assumed, however,
that in any case of merger, consolidation, sale of assets,
etc., the rights of the various parties, including the stock-
holders of all classes, would be preserved."

Approved unanimously.

Letter dated January 7, 1936, approved by four members of the

Board, to Mr. Robert V. Fleming, President, The Riggs National Bank of

Washington, D. C., Washington D. C., reading as follows:

"In your letter of December 21, 1935, you refer to the
fact that in its letter of May 12, 1954 to Mr. Karl W. Corby,
the Board stated that in view of the provisions of section
8A of the Clayton Act it was unable to find that it would be
not incompatible with the public interest as declared by the
Congress to grant his application under the provisions of the
Clayton Act for a permit to be at the same time a member of
the firm of W. B. Hibbs & Company and a director of your bank.
The Board also pointed out that it would not be authorized
to grant his application in any event unless W. B. Hibbs &
Company might properly be considered a firm of private bankers
within the meaning of section 8 of that Act, and added that
on the basis of the information which had been submitted there
appeared to be considerable doubt that W. B. Hibbs & Company
might properly be so considered.

"However, as you point out in your letter, section SA
has been repealed; and section 8 has been amended by the Bank-
ing Act of 1935. The amended section is applicable, among
other things, to a private banker serving as a director of a
national bank, and if Mr. Corby's present relationships do not
include any which were not listed in his application referred
to above, the question whether the section would be applicable

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



79

1/8/56 -5-

"to his service as a director of your bank depends upon whether
W. B. Hibbs & Company is a firm of private bankers within the
meaning of the section.

"In your letter of December 21, 1935, you state that:
* * W. B. Hibbs and Company have discontinued the

taking of deposits in order to comply with section
21 of the Banking Act of 1955, and their business
at this time is confined strictly to a comission
business for the purchase or sale of securities upon
the specific order of and for the account of customers
and not for their own account, and, therefore, they
engage in no manner whatsoever in the business of
purchasing, selling, or negotiating securities, under-
writing, distributing or dealing therein.'
"In a ruling published at page 589 of the Federal Reserve

Bulletin for November, 1916, the Board stated that the term
'private banker' in section 8 of the Clayton Act did not include
an ordinary stock broker not engaged in any banking business as
that term is generally understood. In view of the above state-
ment in your letter, it appears that W. B. Hibbs & Company is
not a firm of private bankers within the meaning of the Clayton
Act, and that, therefore, that section would not be applicable
to Mr. Corby's service as a director of your bank.

"Although your letter does not refer to section 32 of the

Banking Act of 1933, as amended, it appears from the statement
quoted above from your letter that that section also would not

prohibit Mr. Corby's service as a director of your bank."

Approved unanimously.

Thereupon the meeting adjourned.

f6cA2e—t- iVn0-1A' 
(7/

Secretary.

Chairman.
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