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A meeting of the Board of Governors of the Federal Reserve

was held in Washington on Saturday, December 21, 19350 at 1130

PRESENT: Mr. Eccles, Chairman
'Mr. Thomas, Vice Chairman
Mr. Hamlin
Mr. James
Mr. Szymczak

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary
ifIr. Carpenter, Assistant Secretary

The Board acted upon the following matters:

Letters to Mr. Austin, Chairman of the Federal Reserve Bank

Of ?ha 
adelphia„ Mr. Clark, Secretary of the Federal Reserve Bank of

Atlanta
/ and Mr. Wood, Chairman of the Federal Reserve Bank of St.

Low.
stating that the Board approves the establishment without change

1Zr the 
Philadelphia and St. Louis banks on December 18, and by the

Atlanta %.uank on December 20, 1935, of the rates of discount and p

ehafile 
in their existing schedules.

Approved unanimously.

Memorandum dated December 12, 1935, from Mr. James submitting

lett er dated December 6, 1935, from Mr. Attebery„ Deputy Governor

Federal Reserve Bank of St. Louis, which requested approval of

ellariges -- the personnel classification plan of the bank to providetor,
the ,

-ew Position of "Planning Clerk" in the Files, Planning and
atetop.

t,raphic Department, and "Manager" in the Planning and Utility De -

trilent, The memorandum stated that Mr. Attebery had advised that
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the 
Department title "Files, Old Records and Stenographic" had been

Changed to "Files, Planning and Stenographic" and that this depart-

ment included the positions of "Secretary to Governor and Deputy

Governor" and "Stenographer and Clerk", formerly constituting the

"Miscellaneous Department" now discontinued; that the position of in-

clerk had been transferred from the Planning and Utility

Department to the Protection Department; and that certain proposed

hanges in the statement of qualifications required in the positions

of Manager and Clerk, and chLnges in description of work and qualifi-

in other positions, eliminated the Planning and Utility De-

Partment and the Miscellaneous Department by consolidation with

another department. The memorandum also stated that Mr. James had

revie%ed the proposed changes and recommended their approval.

Approved unanimously.

Memorandum dated December 16, 1935, from Mr. James submitting

4 let ter dated December 9 from Mr. Helm, Deputy Governor of the Fed-

eral Reserve Bank of Kansas City, which requested approval of changes

Irith-
' Personnel classification plan of the bank to provide for six

Aew 
positions

that since no

iilliestigatorn

in various departments. The memorandum pointed out

salary range was indicated for the position "Credit

in the Loans, Rediscounts and Acceptances Credit De-

114rtnienty it was assumed that this would be an naooraised" position.

Approved unanimously.

Letter dated December 20, 1935, approved by four members of
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the Board, to Mr. H. L. Deppen, Treasurer, Peoples Savings and Trust

e°mPaqY of Nanticoke, Nanticoke, Pennsylvania, reading as follows:

"This refers to your letter of November 27, 1255, stating
that an application has been made to convert the Peoples Sav-
ings and Trust Company of Nanticoke into The Peoples National
Bank of Nanticoke, and asking whether the national bank after
the conversion can continue to exercise the trust powers now
being exercised by the State institution.

"When a State institution converts into a national bank,
it is necessary for such national bank to apply to the Board of
Governors of the Federal Reserve System and be granted permis-
sion to exercise trust powers before it can take over any
trusts held by the State institution or can acquire new trust
business.

in such cases, the application for such powers may
1,3e made by the State institution on behalf of the national
!ank into which it is to be converted, but, in connection with
,11° issuance of permits authorizing national banks to exercise
7ust powers, section 11(k) of the Federal Reserve Act provides
ln part as follows:

'That no permit shall be issued to any national banking
association having a capital and surplus less than the
caPital and surplus required by State law of State banks,
trust companies, and corporations exercising such
powers.f

have 
"It is understood that the proP.osed national bank will not
a capital and surplus equal to that required under the

lalls of the State of Pennsylvania for the exercise of trust
Powers by a State bank or trust company located in a place the
Size;, of Nanticoke. In the circumstances, the Board would not

authorized to grant permission to the proposed national
Iplo.r2,k_to exercise trust powers, and, therefore, the bank could

sa; awfully take over any of the trusts now held by the Peoplesil 

and Trust Company of Nanticoke. However, if you desire
y;"flor information regarding this matter, it is suggested that

p_1! c°111municate directly with the Federal Reserve Agent at the

Yo in 
Reserve Bank of Philadelphia who will be glad to advise

Y U in the premises."

serve 
Bank of Dallas, reading as follows:

"In accordance with recommendation contained in your

Telegram to 

Approved unanimously.

Mr. Walsh, Federal Reserve Agent at the Federal Re-
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"to legram of December 18, 1935, and upon basis of information
contained therein, Board interposes no objection to assumption
of der)osit liabilities and purchase of certain assets of 'The
First National Bank of Spearman', Spearman, Texas by 'First
State Bank', Spearman, Texas, with understanding that transac-
tion has approval of State supervisory authorities, that your
counsel is satisfied as to legal aspects of case and that na-
tional bank will be placed in voluntary liquidation as soon
as it is practicable to do so."

Approved unanimously.

Letter to Mr. McAdams, Assistant Federal Reserve Agent at the

Federal Reserve Bank of Kansas City, reading as follows:

"Reference is made to your letter of November 27, 1935,
regarding an increase in the capital and surplus of 'The
First State Bank', Ness City, Kansas, in order to comply
With the provisions of membership condition numbered 15.

"The report of examination of the bank as of January 8,
1935y made by your examiners showed capital stock and sur-
P1113 of $29,400 and a net sound capital of 4t31,900 as com-
Pared with deposits of .1449,400. Information submitted with
Your letter of November 27, 1935, indicates that the bank
On November 19, 1935, had caoital, surplus and undivided
Profits aggregating $33,800 as compared with deposits of
328y700. The report of examination as of January 8, 1035,
Isdicates also that the bank had no assets classified .as
.„-_°1'11 doubtful or estimated losses, a high degree of liquid-
'"Y and that it is under capable management.

"In view of all of the circumstances and your recom-rnelldatlon
to r_ the Board agrees with you that it is unnecessary
st The First State Bank to increase its capital
13,!ck and surplus at this time under the provisions of mem-
"shiP condition numbered 15."

Approved unanimously.

Letter to Mr. Stevens, Federal Reserve Agent at the Federal Re-
active ,
'6411k of Chicago, reading as follows:

19, "Reference is made to Mr. Young's letter of December 9,
sa'y transmitting the request of the 'Saginaw State Bari,
prtrwy Michigan, for permission in accordance with the

0,000 the 
condition numbered 8 to purchase for

nag quarters now occupied by the bank's mainOffice.

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2806

.c) 12/21135 -5-

"In view of the recommendation of your office and the
fact that the investment of such an amount does not appear
to be unduly large or improper or otherwise violate the
spirit or purpose of condition numbered 8 prescribed in con-
nection with the bank's application for membership, the
Board interposes no objection to such investment in the
amount indicated, and it is requested that you advise the
bank accordingly.

"It is suggested that you acquaint the bank with the
Board's views, which are known to your office, with respect
to making adequate Provision for depreciation in banking
quarters owned."

Approved unanimously.

Letter to Mr. Vood, Chairman of the Federal Reserve Bank of

St. 1,011,-L5,
reading as follows:

"The Board has reviewed the report of examination ofthe Federal Reserve Bank of St. Louis made as at the closeOf 
business September 21, 1935, copies of which were left

with you and Governor Martin.
. "It has been noted (page 18) that the Reserve bank con-
tinues to credit income from banking house each month with
e amount of rent billed to the Reconstruction Finance

Corporation for space occupied by the Custodian Division
even though that corporation has refused to honor such 

Charges on 
the latter part of 1954, and that such unpaid

on drte of examination amounted to approximately
8'9°°• The instructions contained in the Board's manual

rerning the preparation of earnings and expense reports
.t. 1°11 provide that 'Rent should be credited to earnings for

4-L7 month within which it accrues, regardless of when re-
c ved,, are not intended to cover cases where there is
i!nsiderable doubt as to the collectibility of the amount
el;volved. The Board concurs in the recommendations of the
_41miner that the above charges for rent, together with otherlelt due and disallowed charges against Government agencies

Eafekeeping services, cafeteria operations, American
55 e of Banking tuition fees, etc., be credited to a
As Pense account until their collectibility is determined.

of kn°w, the Board's manual governing the preparation
able rnings and expense reports provides that rent receiv-rece from 

Government agencies be included in 'Sundry items
to jvablel until paid. When considerable doubt exists as
• "e Payment of other charges which would ordinarily be
14c113ded i-n 'Fiscal agency expenses, reimbursable', such
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"charges should likewise be included in 'Sundry items receiv-
able' until their collectibility is determined. It is suggested
that correcting entries covering the above be made before the
end of the year.

"It has been noted also (page 20) that at the request of
the Farm Credit Administration, the Louisville Branch has
acted as Agent in the redemption of bonds of two Joint Stock
Land Banks in Louisville which were presented for payment by
the Citizens Union National Bank of Louisville, and that the
examiner questioned the right of the branch to perform such
I:unctions without the specific authority of the Secretary of
Ihe Treasury. The question raised by the examiner will be
given further consideration by the Board and you will be ad-
vised later as to the conclusions reached.
. "After the report and this letter have received the con-
!ideration of the Board of Directors of the Federal Reserve
Idank, the Board would appreciate advice from you as to what
action has been taken or will be taken on the matters dis-
cussed.”

Approved unanimously.

Letter to Mr. Curtiss, Federal Reserve Agent at the Federal Re-

"1.7e Bank of Boston, reading as follows:

to Al "Reference is made to your letter of December 4, 1935,r. Hamlin regarding charges for examinations of State
'enlber banks in your district. It is noted that both yourd Governor Young feel that, unless all the Federal reserve
244 make a charge for actual expenses in connection with
;;aminations, you should recommend to your directors that,iter 

JanuarY 1, 1936, your bank should absorb all expensesXi 
connection with examinations of State member banks.memb 'The question of charges for examinations of State

consill=lhas, as you know, been the subject of serious
for . by the Federal reserve agents and the Board
noCume time, but as yet a final conclusion as to the future
te_1CY with respect to charges for such examinations has not
41 reached. Pending final conclusion as to such policy,
yo,!ver, and until further notice, you are authorized, inst;4:tedtznIs.to waive the charges for examinations of

are "The t  
majority of Federal reserve banks, as you know,

tion t at the present time assessing charges for examina-
assi: cf State member banks and at the recent conference of
the ,talit Federal reserve agents representatives of 11 of

rederal reserve banks expressed themselves as not in
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"favor of charging for examinations at this time.
"In your letter of July 16, 1935, to Mr. Hamlin, you re-

ferred to the situation in one State in your district where
the State Banking Department did not have facilities for ex-
amining the large member banks. It is understood that, for
a number of years, the only examinations of those banks have
been your examinations and that charges for such examinations
!lave consistently been made. The Board's letter to you of
'arch 2, 1034, had particular reference to such situations,
and it is believed that consideration might properly be
given to making an exception to your proposed policy in such
cases."

Approved unanimously, together
with a letter to the Federal reserve
agents at all Federal reserve banks
inclosing a copy of the letter.

Letter to Mr. Elgin H. Lenhardt, Solicitor, Bridgeport National

' Bridgeport, Pennsylvania, reading as follows:

"This refers to your letter of November 13, 1935, re-
garding the question whether the transfer or assignment of
savings deposit in a member bank to the account of another

depositor in that bank constitutes a withdrawal of the de-
posit under the Board's Regulation Q.

tra 
"The Board has hitherto expressed the opinion that a

nsaction whereby a savings deposit is transferred to the
account of another deoositor constitutes a payment of the
rvings deposit in question, since such a transaction would
fl effect make available to the sevings depositor the entire
rount of the funds contained in his account, thus discharg-
fig the obligation of the bank to the depositor, and since7 new account in the same amount would then be opened by
another depositor.

"As you know, Section 19 of the Federal Reserve Act
Provides that no member bank shall waive any requirement of
al oe before payment of any savings deposit except as tol- 

to savings deposits having the same requirement. Pursuant
this

l 
cf

provision of the statute, the Board has prescribedeffsection -‘ai of its Regulation Q, as revised to become
1104.?ctive January 1, 1936, that if a member bank requires
sta.;oe before the payment of any amount or percentage of the
110,!-Ilgs deposits of any depositor, it shall require such
ofTe before the payment of the same amount or percentage '

he savings deposits of any other depositor which are
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"subject to the same requirement. Accordingly, if the member
bank to which you refer requires notice before the payment of
savings deposits, it may not lawfully allow the withdrawal of
savings deposits in the manner described without requiring
such notice, unless it should change its practice in this re-
gard in accordance with the provisions of Section 5(b) of
Regulation Q.

"11 copy of the Board's Regulation Q, as revised to become
effective January 1, 1966, is inclosed herewith for your in-
formation."

ti-on

Approved unanimously.

Letter to. Mr. B. F. Greer, President, Steel Products Corpora-

of California, San Francisco, California, reading as follows:

"This refers to your letter dated October 21, 1935, re-
garding the question whether the distribution, by loan, gift,or 

otherwise, of savings devices for coin and currency ac-
cumulation, commonly known as coin banks, constitutes the
Payment of interest on deposits within the meaning of the
term 'interest' as used in section 19 of the Federal Reserve
Act and as defined in section l(f) of the recent revision
f the Board's Regulation Q.M

You suggested the inclusion in Regulation Q of aClause 
designed to make it clear that the distribution of

cdoin banks does not constitute the payment of interest on
P"its. However, the Board decided that the determina-

tionof this question should be in the form of a ruling
'alter than a specific provision on the point in the regu-lation.

"It is understood that the coin banks to which yourefer are used for the accumulation of coin or currency, or
n4; that such banks are distributed, by loan, gift, or

,(!inerwise, to savings depositors or prospective savings de-

iTitors ; that the coin banks are constructed so that money
tha?ed in them can not be removed without unlocking the banks;at 

the distributing bank retains the key or combination to
delericoin banks; that the coin banks have no value except asuserces to aid in the accumulation of savings and are not

fcr any other purpose.the 'After considering the matter the Board has reached
abov°Pinion that the distribution in the manner described
co„?.of coin banks of the type described above does not
111Z-!,ltute the payment of interest on deposits within the
i(ff‘ling of section 19 of the Federal Reserve Act or section` I of Regulation Q."
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leading

Approved unanimously, together with similar
letters to Mr. A. C. Prince, President, Chicago
Thrift Company, Chicago, Illinois; Mr. J. A. Greer,
Secretary, Bankers Utilities Company, Inc., San
Francisco, California; Mr. Jos. L. Eisendrath, Jr.,
Secretary, Banthrico Inc., Chicago, Illinois; Mr.
B. T. Moran, President, B. T. Moran, Inc., Chicago,
Illinois; Mr. Mark A. Hanna, Vice president, The
Bankette Company, Inc., Boston, Massachusetts; Mr.
John Nutry, Brooklyn, New York; Mr. Geo. E. Carhart,
President, Bankers Development Corporation, New
York City; and Mr. H. J. Farrington, Farrington
Manufacturing Company, Boston, Massachusetts.

Letter to the Earl Service for Banks, Boston, Massachuse t

as follows:

"This refers to your letter dated October 19, 1935, in
which you stated that you approved the proposed definitionof interest in Regulation Q and that you wished to protest
against any clarification of such definition which might be
c°11strued to include in the definition of interest the cost
:f 8"ings devices unless such savings devices were defined

e°in savings banks and were available for no other use.
„ "In the revision of Regulation Q recently issued by'e Board, no specific provision relating to coin banks or
841

1.?ge devices was included. However, the Board has re-
,'.1-7 ruled that the distribution of certain types of coin

v".1.4s does not constitute the payment of interest on deposits
hin the meaning of section 19 of the Federal Reserve Act
drs3eeTZZIJIg (f) of Regulation Q. A copy of one of the lete t-

such ruling is attached hereto."

. Approved unanimously.

Letter to Mr. Case, Federal Reserve Agent at the Federal Re-

a4k of New York, reading as follows:
and "This refers to Mr. Gidney's letter of December 6, l9351
statits inclosures, relating to the holding company affiliate
NO17 .1;13 ?f W. R. Grace & Co. and Grace Corporatioe, both of
Tx, New York.

Boar,1 PUrSUant to the request of T. R. Grace & Co., the 
are has determined that that company and Grace Corporation

11°t engaged, directly or indirectly, as a business in
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"holding the stock of, or managing or controlling, banks,
banking associations, savings banks, or trust companies,
within the meaning of section 2(e) of the Banking Act of
1933, as amended by section 301 of the Banking Act of 1935.
Accordingly, they are not holding company affiliates for
anY purposes other than those of section 23A of the Federal
Reserve Act.

"Inclosed herewith is a letter of advice to W. R. Grace
& Co. which you are requested to transmit to that company.
A copy of the letter is also inclosed for your files. As
YOU will note, the Board expressly reserves the right to make
further determination of this matter at any time on the

1?asls of the then existing facts. In this connection it
is requested that you advise the Board if, at any time,
You believe that this matter should again be considered by
it. 'I

Approved unanimously, together with
a letter to W. R. Grace & Co., New York,
New York, reading as follows:

:e,t_
"This refers to your company's request that the Board

determine that it is not engaged, directly or indirectly, as
..

business in holding the stock of, or managing or controlling,banks, 
banking associations, savings banks, or trust companies,

Within the meaning of section 2(c) of the Banking Act of 1935,
ae amended by section 301 of the Banking Act of 1935. It is

rderstood that you also desire such a determination with re-
Peet to Grace Corporation, a wholly owned subsidiary of your
company.

to 
"The Board understands that your company was organized

conduct a general importing, exporting, and shipping busi-ness and that its present activities embrace a wide field of
naustrial, shipping, trading and miscellaneous enterprises
Ptclimarily related to commerce with Central and South America;

Your company owns all of the stock of Grace Corporation;
Za-L Grace Corporation owns 12,602 of the 15,000 outstanding

Cares of stock of Grace National Bank of New York, New York,
13017°rk; that, while such stock constitutes a substantial

n of its assets, the primary function of Grace Corpor-
co,r iS that of a real estate holding company; that Grace
otcrration does not hold stock of, or manage or control, any

stanbank; that your company owns 14,685 of the 750,000 out-
New"-Lng shares of stock of Corn Exchange Bank Trust Company,

York,c New York, and 50% of the shares (more than 50% of
voted at the preceding election of directors) of Banco

th'eTncional del Peru, Lima, Peru, a corporation engaged in

anking business in Peru; that bank stock constitutes a
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"relatively small portion of the assets of your company; and
that neither your company nor Grace Corporation was organized
ills.soperated for the purpose of managing or controlling

"In view of the above facts, the Board has determined
that your company and Grace Corporation are not engaged, di-
rectly or indirectly, as a business in holding the stock of,
or managing or controlling, banks, banking associations, sav-
ings banks or trust companies, within the meaning of section
!(c) of the Banking Act of 1933, as amended by section 301 of

e Banking Act of 1935, and accordingly, your company and
Galrace Corporation are not holding company affiliates for any

Psue2: 
sezeto.ther than those of section 23A of the Federal Re-

"If, however, your company or Grace Corporation acquires
control over any other bank, or if the facts should at any
time otherwise differ from those set out above to an extent
which would indicate that either your company or Grace Cor-
Poration might be engaged as a business in holding the stock

or managing or controlling, banks, this matter should
?gain be submitted to the Board for its determination. The
f?T-rd reserves the right to make a further determination of
"118 matter at any time on the basis of the then existing
facts.

"The Board understands that you propose to have Grace
Corporation transfer to your company the stock which it now
1.1t°143 of Grace National Bank of New York. The proposed
janefer of such stock will not constitute such a change ini7 facts as to necessitate the submission of this matter

th e Board for a further determination."

Tel egram to Mr. Sargent, Assistant Federal Reserve Agent at
the pez

'2eral Reserve Bank of San Francisco, reading as follows:

"Federal Reserve Agent or any Assistant Federal ReserveAgent at San Francisco is authorized to exercise such powers

tder Regulation T as are given to business conduct commit-
se" under section 4(e) and under the fourth paragraph of
ticticm 6 of Regulation T as amended, in respect to excep-
a,°a1 cases specified in those provisions. Federal reserve
t'o'ent or any assistant Federal reserve agent is authorized
buXt in any case involving any creditor having a place of
'ness in the twelfth Federal reserve district."

Approved unanimously.

Letter dated December 20, 1935, approved by five members of the
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Board, to Governor Harrison of the Federal Reserve Bank of New York,

Prepared in accordance with the action taken at the meeting of the Board
on

December 11, 1935, and reading as follows:

"Following receipt of your letter of November 6, 1935,
With respect to the financing of shipments of goods to bel-
ligerent nations, a copy thereof was sent to the Secretary of
State, with a request for an expression of his views concern-

the position taken in your letter. A reply was received
from the Secretary of State under date of November 30, 1955,
a coPY of which is attached, together with copies of the in-
closures mentioned therein.

"It will be noted that the Secretary of State refers tothe inclosed statements by the President and the Secretaryas setting forth the Purpose and policy of the Government in
respect to commercial transactions with the belligerents;that he does not feel that he can undertake to amplify thesestatements at this time or to issue a special ruling in re-spect to any particular case; and that it is assumed thatall iries of the Government and all semi-Governmental

will wish to conform their action to the policy setforth the statements.
"It will also be noted that in the statement of November15 1935, reference is made to shipments of goods, which are

!?nsidered to be essential war materials, as a class of tradeWhich is directly contrary to the policy of the Government,and that the Secretary states in his letter that the policy171.th regard to these abnormal shipments of primary war materi-Z-11 :s flowed naturally from the general purpose and policy of
ne Government as expressed in earlier statements.

"The Board suggests that, if other inquiries similar tothe one referred to in your letter be received by your bank,
3211 reply by forwarding copies of the statements issued byhe President and the Secretary of State as announcing the%)31eY of the Government, and that you state that you are in-la_liaed that the State Department advised the Board that it did11.',;, feel that it could undertake to amplify these statements

11-8 time or to issue a special ruling in respect to any
"r-Licular case.
ped_ "The Board feels that the only proper course for theGovt'eral reserve system to follow is to cooperate with the
ter rnment in carrying out its announced policy in this mat-Willd believes that the banks of the Federal reserve systemsituaagree with the Board. It is not improbable, unless the
not ticn should improve materially, that questions involving

°IllY the attitude of the Federal reserve system but also
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"the exercise of the discount functions of the Federal reserve
banks may mat-
ters 

arise. It is the feeling of the Board that such mat-
might well be left to be dealt with when the occasion for

their consideration appears, in which event the Board will ex-
Peet that these questions be brought to its attention.

"Copies of this letter are being sent to the Chairmen of
all Federal reserve banks and to the Secretary of State."

Approved unanimously, together with a
letter to The Secretary of State inclosing a
copy of the above letter; and a letter to the
chairmen of all Federal reserve banks, reading
as follows:

"There are inclosed, for your information, a copy of a
letter dated November 6, 1935, from Governor Harrison, ofthe Federal Reserve Bank of New York, a copy of a letter
dated November 30, 1935, from the Secretary of State, and a
coPY of the Board's letter of this date to Governor Harrison,
With regard to the financing of shipments of goods to bel-
ligerent nations.

Secretary 
statements referred to in the letter from theSec
of State are also inclosed, together with a copyof the Proclamation issued by the President of the United

States on October 5, 1935.
"Your attention is invited particularly to the sugges-

;d1°118 contained in the Board's letter to Governor Harrison
ln connection with future inquiries received by the Federal
reserve bank and with regard to the acceptance by the Fed-
eral reserve bank of paper which appears to represent the
7xtension of credit to finance shipments of the character
referred to in the inclosed statements.

It will be appreciated if you will bring this corre-
%Zeit: IT;r0)1t2],:y10-etlt.1;ite attention of the Governor and the

Telegram to the Governors of all Federal reserve banks, read-
Lig as follows:

Discern:Governors' Conference at its meeting in Washington on
Bslak er 17 voted 'to recommend that the several Reserve

and thv.; the Board of Governors of e Federal ReserveSYsts
Ni.,em discharge their liability for prior service to the

System over a period of five years at maturity

rZ,rement 

ue discounted at 210.' Board of Governors approves this
411°:Olmendation. In order that procedure may be uniform at

Ileserve banks, please advise whether your bank will be
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assuming that recommendation of Governors' Con-
ference is concurred in by Retirement System, to charge to
current expenses at the end of this year an amount sufficient
to bring total payments during 1935, on account of prior ha-

up to one-fifth of prior liability on January 1, 1935
discounted at 2 percent and to charge current expense each
month beginning January 1, 1936 with a uniform amount which
lfl the aggregate will be sufficient to discharge prior lia-
bility by end of 1939, amounts to be charged to current ex-
Penses thio year and each month thereafter account prior lia-
ility to be determined by Retirement System's actuary and
rurnished you by Chairman of Executive Committee of Retirement
System."

Approved unanimously.

Letter to the Federal reserve agents at all Federal reserve

batiks 
reading as follows:

"There have been forwarded to you today under separateCOVer
conies of Form 107 to be used by State bank 

1 
mem-

2,ers in submitting their reports of earnings and dividends
°r the six months ending December 31, 1935.
, "It will be noted that former item 2-a has been sub-
divided into two new items, 'Salaries - officers' and 'Salaries
and wages - employees (other than officers)', also that im-
Dflediately above Section 1 two new items have been insertedor reporting the number of officers and the number of em-

On the payroll at the end of the report period. It
understood that corresponding items will appear in the13., of earnings and dividends reports rendered by nationalm:nics 

beginning with next year. Please advise State bank
rembers that the additional information will be called for
ellnlarlY hereafter, and that the collection thereof willle the Department of Labor to discontinue monthly re-

Obtain
Concern

°sffie,:glronyznt and payrolls which the department now

banks. So far as the current period is
mak!ened, the collection of the additional data will also
witi; -Lt possible for the Bureau of the Census to dispense
tem,,sendinE enumerators to the banks, as was originally con-

to collect employment and payroll data for inclu-
be in the census of business. The compilations that will
vensueP made bY the Department of Labor and the Bureau of the
total _ will not disclose figures for individual banks; only

for all commercial banks will be published by States
.;cunties and perhaps by principal cities.
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"In the examination of the reports on Form 107, it is
suggested that particular attention be paid to the reconcile-
ment of the capital accounts as shown against items 14 to 17
with the corresponding items as shown in condition reports
on Form 105, and the items shown in Section 3 with the corre-
sponding items in the report for the immediately preceding
report period."

Approved unanimously.

Letter to Mr. Curtiss, Federal Reserve Agent at the Federal Re-

serve Bank of Boston, reading as follows:

"In the Board's letter B-1123 of this date, transmittingblank forms for reports of earnings and dividends of State
bank members, it is stated that the data on bank employment
and payroll are being collected partly for the use of the De-
partment of Labor and the Bureau of the Census. The latter
°rganization would like to compile totals for the current re-
1)°/:t period by counties, in addition to State totals, and forthis purpose it desires to distribute the figures for branchesaccording to the counties in which they operate, rather than
according to those in which the head offices of the banks are
located.
bars :Our records indicate that the following State bank mem-

Jal your district operate in more than one county:
Depositors Trust Company, Augusta, Maine
Merrill Trust Company, Bangor, Maine
Guilford Trust Company, Guilford, Maine
Union Trust Company, Ellsworth, Maine
Industrial Trust Company, Providence, R. I.
Union Trust Company, Providence, R. I.

tab "In order to enable the Bureau of the Census to make the
lations which it desires, it will be appreciated if you

le' request each of the banks listed above to furnish a sup-
ioementary statement, if its records permit, showing separately

each 

of e the payroll on December 31, 1935, (2) the number
(other than officers) on the payroll on December

Enty in which the bank operates (1) the number of

19352 (3) salaries paid to officers during the six-months(0 
period, and (4) salaries and wages paid to employees

It ..7r than officers) during the period. If more convenient,it Z111 be satisfactory for the bank to show figures by cities
he suPplementary statement, rather than by counties."

Approvedunanimously, together with similar
letters to Messrs. Case and Austin, Federal
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Reserve Agents at the Federal Reserve Banks of New
York and Philadelphia, respectively, Mr. Fletcher,
Acting Federal Reserve Agent at the Federal Reserve
Bank of Cleveland, and Messrs. Fry, Clark and Sargent,
Assistant Federal Reserve Agents at the Federal Re-
serve Banks of Richmond, Atlanta and San Francisco,
respectively.

Letter to Mr. Louis Zuckerman, Counselor at Law, Brooklyn, New

reading as follows:

"This refers to your letter dated November 11, 1935,
which was received by the Board on December 12, 1955, re-

advice as to whether it is legal for a member bank
of the Federal Reserve System to charge a depositor an ac-
tivity charge on the ground that the amount of permanent
dePosit does not warrant the activity of the account.

"There appears to be no Federal statute which would
Prevent the imposition of such a charge by a member bankof the Federal Reserve System.

theA 
"You also ask whether such a charge must be paid by
P05 tor. It is not within the scope of the lawful

41!Ictions of the Board to determine questions of this kind
Zlsing
e

between a bank and its depositor and, accordingly,
Board may 

tio such question.
not properly express an opinion with respect

"You requested that, if this matter is not within thejurisdiction of the Board, this letter be referred to the
1._?_Partment of the Federal Government that can help you.

is believed that there is no department of the Federal
'°vernment which can be of assistance to you in this matter."

Approved unanimously.

Letter to Mr. Fletcher, Acting Federal Reserve Agent at the Fed-

Reserve Bank of Cleveland, reading as follows:

. "This refers to your letter of November 27, 1955, with
ofC1OSeS, 

involving a possible violation of the provisions
Doosection 12B (v)(1) of the Federal Reserve Act by the Half
isj-lar Trust and Savings Bank, Wheeling, West Virginia. It
tet141.°ted that you have already called the matter to the at-
e() 6ion of the bank involved and also to the State Banking
alroner of West Virginia and inquire whether you should
ha2 report the matter to the United States District Attorney"lng proner jurisdiction.
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"The Half Dollar Trust and Savings Bank is a nonmember
bank which is insured by the Federal Deposit Insurance Cor-
poration. Therefore in a case of this kind, it would seem
that it would not be necessary for you to take any steps
Other than to call the facts involved to the attention of
the Federal Deposit Insurance Corporation for such action
as it deems advisable and that it is not incumbent upon you
to report the matter to the local United States District At-
torney. Accordingly, the Board is transmitting a copy of
Your letter, with inclosures, to the Federal Deposit Insur-
ance Corporation. If in the future similar cases come to
Your attention which involve apparent violations of criminal
?rovisions of a Federal statute by a nonmember insured bank,
lt is suggested that you merely report such violations di-
rectly to the Federal Deposit Insurance Corporation. This
Procedure conforms to the established procedure relating to
!ePorts of apparent violations of criminal provisions of law
involving a national bank. See Board's letter of February8, 1928 

(X-5072)."

Approved unanimously, together with a letter
to the Federal Deposit Insurance Corporation,
reading as follows:

"There is inclosed herewith a copy of a letter dated
November 271 1935, which the Board has received from the
lo ting Federal Reserve Agent at the Federal Reserve Bank

ClevelandIV ith inclosures, regarding a possible viola-,tion
T, of section 12B(v)(1) of the Federal Reserve Act by thenalfm, Dollar Trust and Savings Bank, Wheeling, West Virginia.

47,re is also inclosed a copy of the Board's reply to the
„p'ing Federal Reserve Agent at the Federal Reserve Bank-.,. 

Cleveland.
"While the Half Dollar Trust and Savings Bank is nota Member of the Federal Reserve System, it is understoodthat

12B it is an insured bank under the provisions of section
of the Federal Reserve Act and, since it is possibledflat the advertisement may be a violation of the provisions°;r13 rotion 12B(v)(1) of the Federal Reserve Act, the matter

abl ee.erred to you for such action as you may deem advis-

APProved:

Thereupon the meeting adjourned.

,

Chairman.

Secretary.
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