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A meeting of the Board of Governors of the Federal Reserve

R
VStem was held in Washington on Saturday, December 21, 1935, at 11:30

& n,

PRESENT: Mr. Eccles, Chairman
"Mr. Thomas, Vice Chairman
Mr. Hamlin
Mr. James
Mr. Szymczek

Mr. Morrill, Secretary
Mr. Bethea, Assistent Secretery
Mr. Carpenter, Assistant Secretery
The Board acted upon the following matters:
Letters to Mr. Austin, Chairman of the Federal Reserve Bank
of p
hiladElPhia, Mr, Clark, Secretary of the Federal Reserve Bank of

Atle
Nta, ang Mr. Wood, Chairman of the Federal Reserve Bank of St.

Louis, Stating that the Board approves the esteblishment without chenge
7 the Philadelphia end St. Louis banks on December 18, and by the
Atlanta bank on December 20, 1935, of the rates of discount and pur-
“hase 1 their existing schedules.
Approved unanimously.

: Memorangun dated December 12, 1935, from Mr. James submitting
0 Stter dateq December 6, 1935, from Mr. Attebery, Deputy Governor
cf = Federal Reserve Bank of St. Louis, which requested approval of
foinges in the personnel classification plan of the bank to provide

the ney

Position of "plenning Clerk" in the Files, Planning and

€ng T .
DartmEnt

The memorandum steted that Mr. Attebery had advised thet
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r the Department title "Files, 01d Records and Stenographic" had been
Changeq o "Files, Planning and Steﬁographic" and that this depart-
ment incluged the positions of "Secretary to Governor and Deputy
Governop aﬁd "Stenographer and Clerk", formerly constituting the
"MiScellaneous Department" now discontinued; that the position of in-

fornation clerk had been transferred from the Planning and Utility

Department to the Protection Department; and that certain proposed

Chan ge

8 in the stetement of qualifications recuired in the positions

0 . B
£ Manager ang Clerk, and chenges in description of werk and qualifi-

**Mons in other positions, eliminated the Planning and Utility De-
‘ Partuent ang he Miscellaneous Department by consolidation with
{ Slother department. The memorandum also steted that Mr. James had
| TeViewed tne proposed changes and recommended their approval.
Approved unenimously.

Memorandunm dated December 16, 1935, from Mr. James submitting
* letter dated December 9 from Mr. Helm, Deputy Governor of the Fed-
Sral Reserve papyk of Kansas City, which requested approval of changes
I the Personnel classification plan‘of the bank to provide for six
*¥ Posi tiong in various departments. The memorandum pointed out

thay,
\ Since no Salary range was indicated for the position "Credit

Inv
st ; ;
igatopn in the Ioans, Rediscounts and Acceptances, Credit De-
»> 1% was assumed thut this would be an "appraised" position,

‘ D&rtment

Approved unanimously.

Letter dated December 20, 1935, approved by four members of
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the Board, to Mr. H. L. Deppen, Treasurer, Peoples Savings and Trust
C Q - 1]
Ompany of Nanticoke, Nanticoke, Pennsylvania, reading as follows:

"This refers to your letter of November 27, 1955, stating
that an application has been made to convert the Peoples Sav-
ings and Trust Company of Nanticoke into The Peoples Hational

k of Nanticoke, and asking whether the national bank after
the conversion can continue to exercise the trust powers now
eing exercised by the State institution.

"When a State institution converts into a national bank,
it is hecessary for such national bank to apply to the Boerd of

vernors of the Federal Reserve System and be granted permis-
8lon to exercise trust powers before it can teke over any
trusts ne1g by the State institution or can acquire new trust
Usiness. Tn such cases, the application for such powers may
be mage by the State institution on behalf of the national
ek into which it is to be converted, but, in connection with
the issuance of permits authorizing national banks to exerc?se
Prust powers, section 11(k) of the Federal Reserve Act provides
part as followss :
'That no permit shall be issued to eny national banking ‘
associatién having a cepitel and surplus less than theq
Capital ang surplus required by State law of State banks,
trust compenies, and corporations exercising such .
Powers, !
"It is understood that the proposed national bank will not
8 capital and surplus equal to that required under the
8W8 of the State of Pennsylvania for the exercise of trust
oo 7ers by a State bank or trust company located in & place the
P12 of Nanticoke. TIn the circunstances, the Board would not
be &uthorized to grant permission to the proposed national b
ank to exercise trust powers, and, therefore, the bank could
s lawfully take over any of the trusts now held by the Peoples
fEVings and Trust Company of Nanticoke. However, if you desire
“ther information regarding this matter, it is SUEgeStef that
%ou Comunicate directly with the Federal Reserve Agent at the
edera) Reserve Bank of Philadelphia who will be glad to advise
You in the premiges.n

have

Approved unanimously.

Telegram to Mr. Walsh, Federzl Reserve Agent &t the Federal Re-

SQI'VQ B&nk

°f Dalles, reading as follows:

" 3 . M ;
In accordance with recommendation contained in your
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"tOlegram of December 18, 1935, and upon basis of information
contained therein, Board interposes no objection to essumption
of deposit 1iabilities end purchase of certein essets of 'The
First National Bank of Spearman', Spearman, Texas by 'First
State Bank', Spearman, Texas, with understending that transac-
tion hag approvel of State supervisory authorities, that your
C?unsel is satisfied as to legal aspects of case and that na-
tional bank will be placed in voluntery liquidation as soon

88 1t is practicable to do so."

i Approved unanimously.
Letter to Mr. McAdams, Assistant Federal Reserve Agent at the

F

i U Reserve Bank of Kansas City, reading as follows:

"Reference is made to your letter of November 27, 1235,
Tegarding an increase in the capitel and surplus of 'The
First State Bank', Ness City, Kansas, in order to comply
"ith the provisions of membership condition numbered 15.
L 1935 "The report of examination of the ?ank as of January 8,
» made by your examiners showed capital stock and sur-
Plus of $29,400 and a net sound capital of 31,900 as com-
Sared with deposits of $449,400. Information submitted with
| VOUP letter of November 27, 1955, indicates that the bank
| o0 Novenmber 19, 1935, had capital, surplus and undivided :
\ . Dgggigg eggregating $35%,800 as coTpared with depo§its $£:E
indié,to' The report of~exam1natlon as of Januqu.S, *:vu,
Slow ddes also that the bank had no ass?ts class-fled-go :
ity ; oubtful or estimated losses, a high degree of liquid-
ﬁg th?t it is under capable management.

mendatin Vliew of all of the circumstances.and your recom-

0 req e the Board agrees with you.thnt it ?s unne?essary
Stocg‘ulre The First State Bank to increase 1?s.cap1tal

erShiand surplus at this time under the provisions of mem-

P condition numbered 15."

Aoproved unanimously.

Letter 1o Mr. Stevens, Federal Reserve Agent at the Federal Re-

Serv
© By
ik of Chicago, resding es follows:

O

1oz "Reforence ig made to Mr. Young's letter of December

) tr&nsmitting the request of the'Saginaw State BanX,
"Wy Michigan, for permission in accordance with the
~LONs of membership condition numbered 8 to purchase for
the banking quarters now occupied by the bank's main

Saginaw
brovy
offy ce,
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"In view of the recommendation of your office and the
fact that the investment of such an amount does not appear
to be unduly large or improper or otherwise violate the
Spirit or purpose of condition numbered 8 prescribed in con-
lection with the bank's epplication for membership, the
Boarg interposes no objection to such investment in the
2mount indicated, and it is requested that you advise the

ank accordingly.

"It is suggested that you acquaint the bank with the
Boargr g views, which are known to your office, with respect
i making adequate provision for depreciation in banking
QUarters owmed.m

—=

Approved unanimously.
Letter to Mr. wood, Chairmen of the Federal Reserve Bank of
St,
Louis, reading as follows:

n . . .
The Board has reviewed the report of examination of

r} sge Federa] Reserve Bank of St. Louis made as at the close
? witﬁusiness September 21, 1935, copies of which were left

Jyou and Governor Martin.

"It has been noted (page 18) that the Reserve bank con-

i 8 to credit income from banking house each month with

| opnount of rent billed to the Reconstruction Finance |

7 QVegozation for space occupied by the Custodian Division
chay hough that corporation has refused to honor such ¥,
elarges Since the latter pert of 1934, and that such unpaid

| 8 ggg on dete of examination amounted to approximately
gov;rni‘ The instructions contained in the Board's manual

] ich g t@e preparation of earnings and expense r?porté
the mopzovi?e that 'Rent should be credited to earnings Ior
ceived? h within which it accrues, regardless of when re-

9 Consigan are not intended to cover cases where there is

‘ nvolvegable doubt as to the collectibility of Fhe amount

examine « The Board concurs in the recommendations of the

st dur that the above charges for rent, together with other

for Safe and_disallowed charges against Government agencies

Instituikeeplng services, cafeteria operations, gmerlcan

Suspensee of Banking tuition fees, etc., be credited to a

: bs yoy knaccount until their collectibility is determined.

‘V\ °f eapy O¥, the Board!'s menual governing the preparation

| able frOngs and expense reports provides that rent receiv-

‘ I'eceivabr{ Government agencies be included in 'Sundry items

e €' until paid. When considereble doubt exists as
includegaiment of other charges which would ordinarily be
0 'Fiscal agency expenses, reimbursable', such

tinye
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r "charges should likewise be included in 'Sundry items receiv-
able! until their collectibility is determined. It is suggested
that correcting entries covering the above be made before the

| end of the year.

"It has been noted also (puge 20) that at the reguest of

the Farm Credit Administration, the Louisville Branch has

\ acted

8 in Louisville which were presented for payment by
the qitizens Union National Bank of Louisville, and that the
?Xamlner questioned the right of the branch to perform such
Unctions without the specific authority of the Secretary of
-¢ Treasury., The question raised by the examiner will be
%}Ven further consideration by the Board and you will be ad-
’ *Sed later as to the conclusions reached.
sid "A?ter the report and this letter have received the con-
Baperatlon of the Boerd of Directors of the Federal Reserve
K, the Board would appreciate advice from you as to what

action has been taken or will be taken on the matters dis-
Cussedq, n

;\ Approved unanimously.

Mr. Curtiss, Federal Reserve Agent at the Federal Re-

Serve B
8k of Bogton, reading as follows:

to Mr"Rgfer?nce is made to your letter of December 4, 1?55,
mEmbe; b?mlln.regarding charges for examingtions of State
and gy anks in your district. It is noted that both you
bankg m??nor Young feel that, unless all the Federal reserv
ex&minazfe & charge for actual expenses in connection vith
aftep Jalons’ you should recommend to your directors that,
in conn ary: 1, 1936, your bank should absorb all expenses
naection with examinations of State member banks.
Nembep 8 %UGStion of charges for examinations of Stat?
Consideran%s has, as you know, been the subject of serious
r Someaz}on by the Federal reserve zgents and the Board
Policy ws ime, but as yet a final conclusion as to the future
» . beg WLth Tespect to charges for such examinations has not
» Pending final conclusion as to such policy,
Tour 42 81d until further notice, you are authorized, in
Scretion, to waive the charges for examinations of

Ste
e
‘ "memb er banks,

Te not :tmajority of Federal reserve banks, as you know,
tong o the present time assessing charges for examina-
asSistantState member banks and at the recent conference of
Federal reserve agents representatives of 11 of
reserve banks expressed themselves as not in

-—

the Federal
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"favor of charging for examinations at this time.

"In your letter of July 16, 1935, to Mr. Hamlin, you re-
ferred to the situation in one State in your district where
th? State Banking Department did not have facilities for ex-
emining the large member banks. It is understood that, for
& number of years, the only examinations of those banks have
®€N your examinations and that charges for such examinations
2Ve consistently been made. The Board's letter to you of
arch 2, 1934, had particular reference to such situations,
®d it is believed that consideration might properly be

%iven to making an exception to your proposed policy in such
agseg, M

—

M

Approved unanimously, together
with a letter to the Federal reserve
agents at all Federel reserve banks
inclosing a copy of the letter.

Letter to Mr. Elgin H. Lenhardt, Solicitor, Bridgeport National
Nk, s
E\ : Brldgenort, Pennsylvania, reading as follows:

"This refers to your letter of November 13, 1935, re-
s ?g the question whether the transfer or assignment of
9;331ngs @e?03it in a member bank to the account of another
boggy 0T in that benk constitutes a withdraval of the de-
! "Under the Board's Regulation Q.
tranSaTh? Board has hitherto expressed the opinion that a
aCc:ounzmon whereby a savings deposit is transferred to the
8avin of another depositor constitutes a payment of the
in ef?o deposit in question, since such a transaction wou%d
amountect make available to the savings depositor th? e?tlre
ing 4 of t?e funds contained in his account, thus dls?narg—
& ney € obligation of the bank to the depositor, and since
anotheaccount in the same amount would then be opened by

T depositor.

Brovig S you know, Section 19 of the Federal Reserve Act
noticeeg that no member bank shall waive any requirement of
' &l ga oefore payment of any savings deposit except as to
to 45 7iNgs deposits having the same requirement. Pursuant
Seziiprovision of the statute, the Board has prescribed
f ®ffecty on 5(a) of its Regulation Q, as revised to become
Ve January 1, 1926, that if a member bank requires

Nots
s&v}Ce before the payment of any amount or percentage of the

gardj

ing . *
notigis deposits of any depositor, it shall require such
of ¢ before the payment of the same amount or percentage

Savings deposits of any other depositor which are
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"subject to the seme requirement. Accordingly, if the member

ank to which you refer requires notice before the payment of
Savings deposits, it may not lawfully allow the withdra?al of
Savings deposits in the manner deseribed without requiring
Such notice, unless it should change its practice in this re-
§ard in accordance with the provisions of Section 5(b) of
Regulation Q.

"A copy of the Board's Regulation Q, as revised to become

effective January 1, 1956, is inclosed herewith for your in-
form&‘t,ion N

Approved unanimously.

Letter to- Mr. B. F. Greer, President, Steel Products Corpora-

tio
n 1 2 . . . - ne = >
of Callfornla, San Francisco, California, reading as follows:

"This refers to your letter dated October 21, 1935, re-
garding the question whether the distribution, by loan, gift,
or OtherwiSe, of savings devices for coin and currency ac-
cumulation, commonly known as coin banks, constitutes the
Payment, of interest on deposits within the meaning of the
°Th 'interest! as used in section 19 of the Federal Reserve
A; and as defined in section 1(f) of the rccent revision
X thﬁ Board's Regulation Q. .
el Tou suggested the inclusion in Regulatlon.Q o? a

2Use designed to make it clear thet the distribution of
Soin banks does not constitute the payment of interest on
®positsg, However, the Board decided that the determina-
100 of thig question should be in the form of a ruling

iﬂther than a specific provision on the point in the regu-
Qtion_ :

-

reférnIt 1s understood that the coin bank§ to which you
both . are used for the accumulation of coin or currency, or
3 that such banks are distributed, by loan, gift, or
ise, to savings depositors or prospective savings de-
Placeg ii zgat the coin banks are c?zftrzcziioizizzath:o%:iks.
that, e 14 en can-not be‘removgd withou b?_at.on 4 ;
the ¢ 16 distributing bank retains the key or combinati
devico N banks; that the coin banks have no value except as
“Sefuis %o aid in the accumulation of savings and are not
1 " for any other purpose.
‘ e o A Fer considering the matter the Board has reacl}ed
aho plpl°n that the distribution in the manner described

- Coin banks of the type described above does not

(s}
constitut

X © the payment of interest on deposits within th§
£ section 19 of the Federal Reserve Act or section
of Regulation Q.

Beaniy
Ty 2
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Approved unanimously, together with similar
letters to Mr. A. C. Prince, President, Chicago
Thrift Company, Chicago, Illinois; Mr. J. A. Greer,
Secretary, Bankers Utilities Company, Inc., San
Francisco, California; Mr. Jos. L. Eisendrath, Jr.,
Secretary, Banthrico Inc., Chicago, Tllinois; Mr.
B. T. Moran, President, B. T. Moran, Inc., Chicago,
T1linois; Mr. Mark A, Hanna, Vice President, The
Bankette Company, Inc., Boston, Massachusetts; Mr.
John Nutry, Brooklyn, New York; Mr. Geo. E. Carhart,
President, Bankers Development Corporation, New
York City; and Mr. H. J. Farrington, Farrington
Manufacturing Company, Boston, Massachusetts.

Letter to the Earl Service for Banks, Boston, Massachusetts,

r >
®ading 44 follows;

Which“?his refers to your letter dated October 19, 1955, in
f‘ of ntgou stated that you aoproveg the pro?o§ed ?eflnltlon
ag&instreSt in R?gulat}on Q and that you ylsned.gp p?otest
construegny C%arlficaplon of su9h'd?f1n1t1?n which m}ght be
Savii to 1?clude in the d?flnl?lOn of %nterest the ?ost
a8 coip S devices unless such savings devices were defined
Savings banks and were available for no other use.

" T k g
the p In the revision of Regulation Q recently issued by
sthnOQPd’ No specific provision relating to coin banks or

cent ss devices was included. However, the Board has re-

5 drU10d that the distribution of certain types of coin
Withiy zes not constitute the payment of interest on deposits
ang Sect?e meaning of section 19 of the Federal Reserve Act

erg embl?n.l(f) of Regulation Q. A copy of one of the let-
Odying such ruling is attached hereto."

Approved unanimously.
Let "
ter to Mr. Case, Federal Reserve Agent at the Federal Ke-

® Ban)
¢ of New York, reading as follows:

"
ang 4 zhjs refers to Mr. Gidnsy's letter of December 6, 1935,
‘ Statyg Oi;nglosures, relating to the holding company affiliate
3' R. Grace & Co. and Grace Corporation, both of
o2 New York,
BOard TSuant to the request of V. R. Grace & Co., the
S determined that thet company and Grace Corporation
£ed, directly or indirectly, as a business in
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"holding the stock of, or managing or controlling, banks,
b?nking associations, savings banks, or trust companies,
¥ithin the meaning of section 2(c) of the Banking Act of
1953, as amended by section 301 of the Banking Act of 1935.
Accordingly, they are not holding company affiliates for
8Ny purnoses other than those of section 234 of the Federal
Reserve pet,

"Inclosed herewith is a letter of advice to W. R. Grace
& Co. which you are requested to transmit to that company.
A copy of the letter is also inclosed for your files. As
you will note, the Board expressly reserves the right to meake
;. fgrther determination of this matter at any time on the
\ 73518 of the then existing facts. In this connection it
8 Tequested thet you advise the Board if, at any time,
giu"believe that this matter should again be considered by

; Approvad unanimously, together with
a letter to W. R. Grace & Co., New York,
New York, reading as follows:

s —

"This refers to your company's request that the Board

a @ine that it is not engaged, directly or indirectly, as

bangflness in holding the stock of, or managing or controll?ng,

Witﬂ;’ banking associations, savings banks, or trust companies,

e a.n the meaning of section 2(c) of the Banking Act of 933,

wngenended by section 501 of the Banking Act of 1935. It is
8rstood that you also desire such a determination with re-
t to Grace Corporation, & wholly owned subsidiary of your

detep

Spec

n X 5y
S5 e The Board understands that your company was organized
on

Hape duct a general importing, exporting, and s?ippi§g ?usi-
indy &n§ that its present activities embrace a wide field of
pri St?laly shipping, trading and miscellaneous enterprises
Marily related to commerce with Central and South Americe;
your company owns all of the stock of Grace Corporation;
Grace Corporation owns 12,602 of the 15,000 outstanding
Ney Ys of stock of Grace National Bank of New York, New.York,
portiork; that, while such stock constitutes a substantial
atio °n of its assets, the primary function of Grace Corpor-
1 1s that of a real estate holding company; that Grace

that
Share

0 ¢
otrgoratlon does not hold stock of, or manage or control, any
{“ Stangiﬁank; that your company ovns 14,685 of the 750,000 out-

Yew yor shares of stock of Corn Exchange Bank Trust Compeny,
th Ork, New York, and 50% of the sheres (more than 50% of

Tntey, oted at the preceding election of directors) of Banco
the bn“clonal del Peru, Lima, Peru, a corporation engaged in

ing business in Peru; that bank stock constitutes a
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"Telatively small portion of the assets of your company; gnd
that neither your company nor Grace Corporation was organized
OT is operated for the purpose of managing or controlling
banks, )
"In view of the above facts, the Board has determined‘
that, your company and Grace Corporation are not engaged, di-
Tectly or indirectly, as a business in holding the stock of,
T managing or controlling, banks, banking associations, sav-
0gs banks or trust companies, within the meaning of section
2(c) of the Banking Act of 1933, as amended by section 301 of
€ Banking Act of 1935, and accordingly, your company and
face Corporation are not holding company affiliates for any
PUrnoses other than those of section 23A of the Federal Re-
Serve Act.
1% however, your company or Grace Corporation acquires
Sontrol over any other bank, or if the facts should at any
ime otherwise differ from those set out above to an extent
1 Vich would indicate that either your company or Grace Cor-
| Poration might be engaged as a business in holding the stock
)‘ Zf:ior managing or controlling, banks, this matter should
! ga

D be submitted to the Board for its determination. The
oard pe

this mat
acts,

Serves the right to make a further determination of
ter at any time on the basis of the then existing

"The Board understands that you pronose to have Grace
ration transfer to your company the stock which it now
of Grace National Bank of New York. The proposed
LoB8fer of such stock will not constitute such a change in
® facts as to necessitate the submission of this matter

° the Board for a further determinztion."

Corpo
olds

Telegram to My, Sargent, Assistant Federal Reserve Agent at
e
Federal Reserve pank of San Francisco, reading as follows:

Agent“Federal Reserve Agent or any Assistant Federal Res?rve
8% San Francisco is authorized to exercise such powers
:zzzr Re%ulation T as are given to business conductrcommit—
‘ Sect:under section 4(e) and under the fourth paragraph o
| tiOnfon 8 of Regulation T as amended, in respect to eXCfg—
agenil Cases specified in those provisions. ?ederal riuagve
to acto? any assistant Federal reserve agent is authi? ze .
\ busin ln.any case involving any creditor hav%ng a place o
®S8 in the twelfth Federal reserve district."

Approved unanimously.

Letter dated December 20, 1935, approved by five members of the
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“‘ Board

r
4 ®Pared in accordance with the action taken at the meeting of the Board

= =

» to Governor Harrison of the Federal Reserve Bank of New York,

on
Decenber 11, 1935, and reading as follows:

"Following receipt of your letter of November B, 1935,
With respect to the financing of shioments of goods to bel-
rent nations, a copy thereof was sent to the Secretary of
tate, with a request for an expression of his views concern-
fng the position taken in your letter. A reply was received
arOm the Secretary of State under date of November 30, 1935,
cl°°f>y of which is attached, together with copies of the in-
OSures mentioned therein.
the i"It will be noted thet the Secretary of State refers to
i Dclosed statements by the President and the Secretary
% _Setting forth the purpose and policy of the Government in
ejpect to commercial transactions with the belligerents;
St:: he does not feel that he can undertake to amplify these
speciments at this time or to issue a special ruling in re-
\ al] g0 BV particular case; and that it is assumed that
agencgegci?ilo?_the Government an@ a}l §emi-GovernmenFal
forth 1 1 wish to conform their action to the policy set
o tﬁe statements,
15 19%; Will also be noted that in the statement of November
coﬁside » reference is made to shipm?nts of goods, which are
Whie ired‘to be essential war materials, as a class of trade
and g, 8 directly contrary to the policy of the Government,
With rat the Secretary states in his letter that the policy
al €gard to these abnormal shipments of primary war materi-
oved naturally from the general purpose and policy of
Vernment as expressed in earlier statements.
the onThe Board Suggests that, if other inquiries similar to
you reilreferred to in your letter be received by.your bank,
the Pr;sidby forwarding copies of tge statements 1s§ued by
Policy op i;t and the Secretery of State as ann?uncmng the-
formed th e Government, and that you state that you are in-
tot fe at the State Department advised the Board that it did
at thiiltihat it could underteke to amplify these statements
| particulafmiqgr to issue a special ruling in respect to any
A8,

n
The Board feels that the only proper course for the

€ Go
n

Fed
11‘ Govzial Teserve system to follow is to cooperate with the
tep andent in carrying out its announced policy in this mat-
. believes that the banks of the Federal reserve system
‘ Sityg E'ee with the Board. Tt is not improbable, unless t@e
Not Onl?n should improve materially, that questions involving
7 the attitude of the Federal reserve system but also
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"the exercise of the discount functions of the Federal reserve
bankg may arise. It is the feeling of the Board that such mat-
ters might well be left to be dealt with when the occasion for
heir consideration appears, in which event the Board will ex-
Pect that these questions be brought to its attention.

"Copies of this letter are being sent to the Chairmen of
all Federal reserve banks and to the Secretary of State."

Approved unanimously, together with a
letter to The Secretary of State inclosing a
Copy of the above letter; and a letter to the
chairmen of all Federal reserve banks, reading
a8 follows:

"There are inclosed, for your information, a copy of a
Lletter dated November 6, 1935, from Governor Harrison, of

® Federal Reserve Bank of New York, a copy of & letter

2ted November 30, 1935, from the Secretary of State, and a
Oy of the Board's letter of this date to Governor Herrison,

th regard to the financing of shipments of goods to bel-

Hgerent, nations.
"The statements referred to in the letter from the
tary of State are also inclosed, together with a copy
€ Proclamation issued by the President of the United
&tes on Qctober 5, 1935.
"Your attention is invited particularly to the sugges-
in contained in the Board's letter to Governor Harrison
regg°nn80tion with future inquiries received by the Federal
Eralrve bank and with regard to the acceptance by the Fed-
exte Teserve bank of paper which appears to represent the
N8ion of credit to finance shipments of the character
ﬁed to in the inclosed statements.
Rpons t will be appreciated if you will bring this corre-
ireQenCe Promptly to the attention of the Governor and the
ctors of your bank."

c

of th

tiong

refer

{ Telegram to the Governors of all Federal reserve banks, read-
n
g ag follows,

Decg bGovernors' Conference at its meeting in Weshington on
Bap. °F 17 voted 'to recommend that the several Reserve
Syst:m&nd the Board of Governors of the Federal Reserve
Retir discharﬁe their liability for prior service to the

Valueemint System over a period of five years at maturity

Scounted at 2%.' Board of Governors approves this
ation. Tn order that procedure may be uniform at
please advise whether your bank will be

ZEQOmmend
Sserve banks,
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"agreeable, assuming that recommendation of Governors!' Con-
€rence is concurred in by Retirement System, to charge to
Current, expenses at the end of this year an amount sufficient
to bring total payments during 1935, on account of prior lia-
11ity, up to one-fifth of prior liability on January 1, 1935
1Scounted at 2 percent and to charge current expense each
month beginning January 1, 1936 with a uniform amount which
In the aggregate will be sufficient to discharge prior lia-
P1lity by end of 1939, amounts to be charged to current ex-
PeNSes this year and each month thereafter account prior lia-
Pility 4o be determined by Retirement System's actuary and

Uraisheq you by Chairmen of Executive Committee of Retirement
stem,n

Approved unanimously.

Letter to the Federal reserve agents at all Federal reserve

b
anks reading as fOllOWS:

"There have been forwarded to you today under separate
.~ Copies of Form 107 to be used by State bank mem-
o N submitting their reports of earnings and dividends
t"e S1X months ending December 31, 1935.
divig : .Will be noted that former item 2-a has been subf :
ed into two new items, 'Salaries - officers' and 'Salaries
mediWages - employees (other than officers)', also.that im-
or tely above Section 1 two new items have been inserted
nloyreporting the number of officers and the number‘of em-
is uﬁzs on the payroll at the end of the report per}od. It
fo ®rstood that corresponding items will appear in Fhe
banksoi eérn%ngs and dividends reports rcndcred‘by natlo?al
Membep ©8lnning with next year. Please advise State bank
regulas that the additional information will be called.for
enablerly hereaft@r, and that the collect?on thereof will
; Dortg he Department of Labor to discontinue monthly re-
°btain0 employment and payrolls which the department now
Congg S from many banks. So far as the current pe?iod is
ale s eds the collection of the additionsl data will also
Wiith ; Possible for the Bureau of the Census to d%spense
tempy $0ding enumerators to the banks, as was origlnal}y con-
ated, to collect employment and peyroll data for inclu-
© mage € census of business. The compilations that will
Census the Department of ILebor and the Bureau of the
°ta1s gill not disclose figures for individual banks; only

Cover
berg

g oorer ALl commercial banks will be published by States
"atles ang perhaps by principal cities.
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"In the examination of the reports on Form 107, it i§
Suggested that particular attention be paid to the reconcile-
Ment of the capital accounts as shown against items 14 to 17
with the correéponding items as shown in condit@on reports
on Forn 105, and the items shovn in Section 3 with the corre-

SPonding items in the report for the immediately preceding
Teport period."

Approved unanimously.
Letter to Mr. Curtiss, Federal Reserve Agent at the Federsl Re-
°TVe Bank of Boston, reading as follows:

"In the Board's letter B-1123 of this date, trensmitting
forms for renorts of earnings and dividends of State

nk members, it is stated that the data on bank employment
Payroll are being collected partly for the use of the De-
Parlment of Labor and the Bureau of the Census. The latter
oTganization would like to compile totals for the current re-
thir Period by countles, in addition to State totals, and for
this Purpose it desires to distribute the figures for branches
29cording to the counties in which they operate, rather than

according to those in which the head offices of the banks are
Ocateq,

"0ur records indicate that the following State bank mem-

bers 1n your district operate in more than one county:

Depositors Trust Company, Augusta, Maine

Merrill Trust Company, Bangor, Maine

Guilford Trust Company, Guilford, Maine

Union Tpust Company, Ellsworth, Maine

Industrial Trust Company, Providence, R. I.

Union Trust Company, Providence, R. I.
ta "In ordep to enable the Bureau of the Census to make the

MWations which 1t desires, it will be appreciated if you

Dlepe. c0Uest each of the banks listed above to furnish a suz;l
formzz ?ry statement, if its records permit, showing separately
offy %

blank

% county in which the bank operates (1) the number of

CerS on the payroll on December 31, 1935, (2) the number

1 e?plqy@es (other than officers) on the p§yroll on.Decengr

rego 335’ (3) Salaries paid to officers dur1§g the six~-months

(othr Period, ang (4) salaries and wages paid to employe.:est

t v?r than officers) during the period. If more convenient,
11 be Satisfactory for the bank to show figures by cities

n
the Supplementary statement, rather than by counties."

1 Approved unanimously, together with similar
Stters to Messrs, Case and Austin, Federal
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Reserve Agents at the Federal Reserve Banks of New
York and Philadelphia, respectively, ir. Fletcher,
Acting Federal Reserve Agent at the Federal Reserve
Bank of Cleveland, and Messrs. Fry, Clark and Sargent,
Assistant Federal Reserve Agents at the Federal Re-
Serve Banks of Richmond, Atlanta and San Francisco,
Tespectively.

Letter to Mr. Louis Zuckerman, Counselor at Law, Brooklyn, New

* Teading as follows:

"This refers to your letter dated November 11, 1935,

hich wag received by the Board on December 12, 1935, re-
gge:;ing advice as to whether it is legal for a member bank

3 € Federal Reserve System to charge a depositor an ac-
tlvity Charge on the ground that the amount of permanent
®Posit does not warrant the activity of the account.
"There appears to be no Federal statute which would
Eﬁeveﬂt the imposition of such a charge by & member bank
the Federal Reserve System.
"Tou also ask whether such a charge must be paid by
Positor. It is not within the scope of the lewful
ag?cFionS of the Board to determine questions of this kind
“8ing between a bank and its depositor and, accordingly,
® Doard may not, properly express an opinion with respect !
SWeh question., ,
T "You requested that, if this matter is not within the
ooe_ction of the Board, this letter be referred to the
~§Ptment of the Federal Government that can help you.
Gov:s believeq that there is no department of the Federal
Thment which can be of assistance to you in this matter." {

the ge

Aporoved unanimously.

Letter 1o Mr. Fletcher, Acting Federal Reserve Agent at the Fed-

es
®TVe Bank of Cleveland, reading as follows:

inclo;ThiS refers to your letter of November 7, 1935,.w?th
Seczies’ involving a possible violation of the provisions
DOllar Ton 12B (v)(1) of the Federal Reserve Act by Fhe Half
is notedrust and Savings Bank, Wheeling, West Virginia. It
tention that you have already called the matter to the at-
Co S‘.Of the bank involved and also to the State Banking
8lso r:loner of West Virginia and inquire whether.you should
haviy, POrt the matter to the United States District Attorney

S PTover jurisdiction.




}
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"The Half Dollar Trust and Savings Bank is a nonmember
banl which is insured by the Federal Deposit Insurance Cor-
Doration. Therefore in a case of this kind, it would seem
that it woulg not be necessary for you to take any steps
Other than to call the facts involved to the attention of
he.Federal Deposit Insurance Corporation for such action
48 1t deems advisable and that it is not incumbent upon you
%o report, the matter to the local United States District At-
OTney, Accordingly, the Board is transmitting a copy of
Zour letter, with inclosures, to the Federal Deposit Insur-
ice Corporation. If in the future similar cases come to
yo“r.attention which involve apparent violations of criminal
?€°;lSions of a Federal statute by a nonmember insured bank,
rects Suggested that you merely report such violations di-
s Y to the Federal Deposit Insurance Corporation. .Thls
e ®dure conforms to the established procedure relating to
. POTS of apparent violations of criminal provisions of law

1nV01ving @ national bank. See Board's letter of February
» 1928 (x-5072) .

t Approved unanimously, together with a letter
1 ~ .

© the Federal Deposit Insurance Corporation,
Teading as follows:

NomagThere is iq¢losed herewith a copy of a letter dated

Actin,e;'27’ 1835, which the Board has received from the g
of 1§v ederal Reserve Agent at the Federal Reserve Bank i
Yen Ofelande with inclosures, regarding a possible viola-

Hayp Do1se0tl°n 12B(v) (1) of the Federal Reserve Act by the

There §. oF Trust end Savings Bank, Wheeling, West Virginia.

Acting ; also inclosed a copy of the Board's reply to the

of ‘ederal Reserve Agent at the Federel Reserve Bank {
Clevelang,

Ny,

a Membgzlle the Half Dollar Trust and Sevings Bank is not
that, i of the Federal Reserve System, it is understoog
128 of ths an insured bank under the provisions of s§ct¢on
that, £ € Federal Reserve Act end, since it is p0881?1?

Sect§ advertisement may be a violation of the provisions

B referon lRB(V)(l) of the Federal Reserve Act, the m§uter
&ble, n red to you for such action as you mey deem advis-

Thereupon the meeting adjourned.

& - A I~/ % /
Wove, o (@ axen, v Y YA @
AT e Secretary.
/A iy , /
\L%«_L__‘__( 2 ~_¢’¢’;[£:L{/.': A4 g

Cheirmen.






