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A meeting of the Board of Governors of the Federal Reserve Sys-

tem was held in Washington on Tuesday, December 3, 1935, at 11:30 a. m.

PRESENT: Mr. Eccles, Chairman
Mr. Thomas, Vice Chairman
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

The Board acted upon the following matters:

Letters to Mr. Sproul, Secretary of the Federal Reserve Bank

of New York, and Mr. Fry, Assistant Federal Reserve Agent at the Fed-

eral Reserve Bank of Richmond, stating that the Board approves the es-

tablishment without change by the New York bank on November 27, and

by the Richmond bank on November 29, 1935, of the rates of discount

elld purchase in their existing schedules.

Approved unanimously.

Memorandum dated November 29, 1935, from Mr. Smead, Chief of

the Division of Bank Operations, submitting the resignation of Miss

Evelyn Tindall as a comptometer operator in the Division, to be effec-

tive 118 of the close of business on November 30, 1935, and recommend-

that the resignation be accepted as of that date.

Approved unanimously.

Letter to Mr. Peyton, Federal Reserve Agent at the Federal Re-

"I've Bank of Minneapolis, reading as follows:

"Your letter of November 20, 1935, with regard to the
appointment of Mr. Oliver S. Powell as Assistant Federal
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"Agent at the Federal Reserve Bank of Minneapolis, has been
considered by the Board, and I have been requested to advise
you that the Board approves the appointment of Mr. Powell as
an Assistant Federal Reserve Agent at the Federal Reserve
Bunk of Minneapolis, with salary at the rate of t7,500 per
annum, effective as of January 1, 1936.

"Mr. Powell should execute the usual form of oath of of-
fice and surety bond in the amount of 50,000, and he should
not enter upon the performance of his duties as Assistant
Federal Reserve Agent until the new bond has been approved
by the Board. Before the bond is forwarded to the Board for
approval, it should be examined by your counsel to determine
whether its execution complies fully with the rules printed
on the reverse side of form of bond 182."

Approved unanimously.

Letter to Mr. Sargent, Assistant Federal Reserve Agent at the

Federal Reserve Bank of San Francisco, reading as follows:

"In connection with its consideration of the application
of 'Tracy Corporation', Salt Lake City, Utah, for a voting
Permit entitling it to vote the stock which it owns or con-
trols of 'Tracy Loan and Trust Company', Salt Lake City, Utah,
the Board has determined that the applicant is not engaged,
directly or indirectly, as a business in holding the stock of,
or managing or controlling, banks, banking associations,
savings banks, or trust companies within the meaning of sec-
tion 2(c) of the Banking Act of 1933, as amended by section
301 of the Banking Act of 1935, and, accordingly, the appli-
cant is not a holding company affiliate for any purposes other
than those of section 23A of the Federal Reserve Act.

"Inclosed herewith is a letter to the applicant advis-
ing it concerning the Board's action in this matter. If, for
any reason, you believe that this matter should be reconsidered
by the Board, please communicate with the Board at once.
Otherwise you are requested to transmit the inclosed letter
to the applicant. A copy of the letter is also inclosed for
your files.

"As you will note, the Board expressly reserves the
right to make a further determination of this matter at any
time on the basis of the then existing facts. In this con-
nection it is requested that you advise the Board if, at any
time, you believe this matter should again be considered by

Approved unanimously, together with a
letter to the "Tracy Corporation", Salt
Lake City, Utah, reading as follows:
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"This refers to the application of your corporation
for a voting permit entitling it to vote the stock which
it owns or controls of 'Tracy Loan and Trust Company', Salt
Lake City, Utah.

"The Board understands that your corporation owns 755
of the 1,500 outstanding shares of common stock and 6 of the
1,000 outstanding shares of non-voting preferred stock of
Tracy Loan and Trust Company, but does not own or control
any other bank stock and does not manage or control any other
bank. In view of these facts, the Board has determined that
your corporation is not engaged, directly or indirectly, as
a business in holding the stock of, or managing or control-
ling, banks, banking associations, savings banks, or trust
companies, within the meaning of section 2(c) of the Banking
Act of 1933, as amended by section 501 of the Banking Act
of 1935, and, therefore, it is not a holding company affil-
iate for any purposes other than those of section 23A of
the Federal Reserve Act. Accordingly, it is not necessary
for your corporation to obtain a voting permit in order to
vote the stock which it owns or controls of Tracy Loan and
Trust Company and, on this basis, the Board will give no
further consideration to your application for such a per-
mit.

"If, however, your corporation should at any time own
or control a substantial portion of the stock of, or manage
or control, any other bank, this matter should again be sub-
mitted to the Board for its determination. The Board reserves
the right to make a further determination of this matter at
any time on the basis of the then existing facts."

There was brought to the attention of the Board a letter from

Governor of the Federal Reserve Bank of Chicago, stating in sub-

stance that as the bank had a certain amount of U. S. notes maturing

°13. December 15 he desired to ascertain whether in the opinion of the

a3ard of Governors an exchange directly with the Treasury of these

II°tes for a corresponding amount of a new issue carrying a conversion

1311:71-lage would be contrary to the provisions of Section 14, Para-

aoh 3, of the Federal Reserve Act, as amended. In connection with
this

Inquiry there was submitted for the Board's consideration a
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memorandum from counsel expressing the opinion that the proposed trans-

action would not be a purchase or sale which would be forbidden by

the provisions of law above mentioned, but suggesting that there is a

question of policy involved which should be determined by the Board

Without regard to the legal question, and submitting a proposed tele-

gram to the Governor of the Federal Reserve Bank of Chicago, as fol-

lows:

"Your letter November 29 re exchange of United States
notes maturing December 15th for other obligations of the
Government directly with the Treasury. Without regard to the
determination of the legal question as to right of a Federal
Reserve bank to make such an exchange directly with the
Treasury, Board of Governors feels, as a matter of policy,
that it would be advisable for your bank to effect the exchange
on the open mprket rather than directly with the Treasury."

The members of the Board being in
agreement that it would be preferable for
the bank to effect the exchange in the
open market rather than directly with the
Treasury in order that there might be no
doubt as to the procedure of the bank
being fully in accord with the law, the pro-
posed telegram was approved unanimously.

Letter to Mr. Peyton, Federal Reserve Agent at the Federal Re-

serve Bank of Minneapolis, reading as follows:

"In transmitting the regulations for Helena Branch
operations approved October 10, 19552 by the Executive
C?mmittee of the Head Office, you stated that the regula-
tions are the result of careful scrutiny of recommendations

Reserve 
by both examiners for the Board and examiners for the

aeserve Bank; that you believe that the installation of the
1:egu1ation5 will clarify many situations, pin responsibility
in others, and eliminate possible misunderstandings; andthat, if the Board should not be in accord with any or all
!3_, the regulations, you will be pleased to give considera-
tion to such suggestions as the Board may see fit to submit.
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"The regulations in general appear to be well adapted
to serve the purposes for which they are intended. The only
specific comment which is offered at this time has reference
to Section V, paragraph 3, which provides that receipts for
pledged assets held in safekeeping must be surrendered when
the securities are released from safekeeping unless a court
of competent jurisdiction has directed that the securities
be released without the surrender of the receipts issued there-
for. It is assumed that this provision has reference to dis-
putes where the holder of a receipt refuses to surrender it,
and that a court order is not required merely because a re-
ceipt has been lost or mislaid as it would appear that in
such cases less severe requirements could adequately protect
the interests of the Reserve Bank."

Approved unanimously.

Letter to Mr. Stevens, Federal Reserve Agent at the Federal Re-

serve Bank of Chicago, reading as follows:

"Receipt is acknowledged of your letter of November 230
1935, regarding the question whether section 32 of the Bank-
ing Act of 1933, as amended by the Banking Act of 1955, effec-
tive January 1, 1956, would be applicable to Mr. David A.
Edgar if he should be reelected a director of the Marine Na-
tional Exchange Bank, Milwaukee, Wisconsin.
. "You point out that Mr. Edgar is an officer of Edgar,
Ricker & Co., also of Milwaukee, Wisconsin, that his appli-
cation under section 32to serve in that capacity and as a
director of the bank was denied by the Board, and that Mr.
Edgar thereupon resigned as a director of the bank. You
state, among other things, that your information is to the
effect that the firm of Edgar, Ricker & Co. are dealers in
securities who occasionally participate in underwriting of
bonds, but seldom, if ever, originate such underwritings.
. "The information contained in your letter is not suf-
ficient to show whether Edgar, Ricker & Co. are 'primarily
engaged in the issue, flotation, underwriting, public sale,
or distribution, at wholesale or retail, or through syndicate
Participation, of stocks, bonds, or other similar securities'
"thin the meaning of section 52 as amended by the BankingAct of 1935, although the information previously submittedwith Mr. Edgar's application would indicate that the firm
was primarily so engaged at that time. Furthermore, in
Iiiew of the fact, referred to in your letter, that the Board
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"has not yet adopted a revised Regulation R based upon the
section as amended effective January 10 1956, it is not pos-
sible to state what, if any, classes of cases which would
Otherwise be within the prohibitions of the statute will be
excepted therefrom by the Board pursuant to the authority
granted to it in the amended section."

Approved unanimously.

There were then presented the following applications for changes

in stock of Federal reserve banks:

h4.0.49.1ionz for ADDITIONAL Stock:
Ptr.kg_t—Ralt2.1.The First National Bank of Des Pleines,

Des Plaines, IllinoisMuscatine Bank and Trust Company,
Muscatine, Iowa

The Citizens National Bank of Stevens
Point, Stevens Point, Wisconsin

1:ict No. 10.
The Fii7t, National Bank in Harper,

Harper, Kansas

District No._12.
Monterey County Trust & Savings

Bank Salinas, California

lication for SURRENUR of Stock:atwst No. 12.
Yekimat National Bank,

Yakima, Washington

Approved unanimously.

Shares

18

15

1 34

1 1

9 9
Total 44

360

Thereupon the meeting adjourned.

•111...g10.0.4•4;411. 
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