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A meeting of the Board of Governors of the Federal Reserve System
W E
8 held in Washington on Monday, October 21, 1935, at 11:20 &a. m.

PRESENT: Mr. Eccles, Chairmen
Mr. Thomes, Vice Chairmen
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Szymczak
Mr. O!'Connor (latter part of meeting)

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mr. Cleyton, Assistant to the Chairman

In accordance with the action teken at the meeting of the Board
On
October 18, 1935, Mr. Miller presented a draft of a letter to Gover-

lop . :
Harrison as Chairmen of the Federsl Open Market Committee, reading

"The Board has asked me to bring to your attention
the Provision of the Banking Act of 1935 which amended the
85t paragraph of section 10 of the Federal Reserve Act to
Tead as follows:
'The Board of Governors of the Federal Reserve
System shall keep a complete record of the action
taken by the Board and by the Federal Open Market
Committee upon &ll questions of policy relating to
Open-market operations and shall record therein the
Votes taken in connection with the determination of
Open-market policies and the reasons underlying the
&ction of the Board and the Committee in each instance.
The Board shall keep a similar record with respect
to all questions of policy determined by the Board,
a&nd shall include in its anmal report to the Con-
8ress a full account of the action so taken during
the preceding year with respect to open-market policies
&nd operations and with respect to the policies de-
termined by it and shall include in such report a
Copy of the records required to be kept under the
Provisions of this paragraph.!
£ "Upon anslysis it appears that this amendment provides
OT three records, as follows:
(1) A complete record of the actions taken by
the Federal Open Market Committee as now constituted
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"antil March 1, 1936, upon all questions of policy re-
lating to open market operations. This record is re-
quired to be kept by the Board as to all actions taken
by the committee after the enactment of the Banking
Act of 1935, notwithstanding the fact that the members
of the Board are not members of the committee. However,
the law provides the meeting of the committee, in the
discretion of the Board, may be attended by the members
of the Board.

(2) A complete record of the actions taken by
the Federal Open Market Committee which is to come into
existence on March 1, 1936, under the terms of the
Banking Act of 1935, upon all questions of policy relat-
ing to open market operations. This record is required
to be kept by the Board of &ll actions on questions of
pPolicy taken by the committee, notwithstanding the
fact that the actions taken will be those of the com-
mittee as such and not of the Board as such.

(3) A complete record of the actions taken by
the Board of Governors of the Federal Reserve System
upon all questions of policy releting to open market
operations and with respect to all other questions of
policy determined by the Board. This record is required
to be kept of all actions taken by the Board on ques-
tions of policy determined since the enzctment of the
Banking Act of 1935.

"The Board has under consideration the procedure which should
be followed in order to carry out the provisions of the statute,
8nd, in view of the meeting of the Federal Open Market Committee
on Qctober 22, it is suggested that the committee also give con-
Slderation to the procedure in regard to the actions taken by it
Upon questions of policy relating to open market operations.

"It may be noted in this connection that the amendment re-
Quires that the Board of Governors keep a complete record of the
8ctions taken by the Federal Open Market Committee upon all ques-
tions of policy relating to open market operations; that the
Board shall record therein (a) the votes taken in connection
With the determination of open market policies and (b) the reasons
Underlying the action of the committee in each instance; and
that the Board shall include in its annual report a copy of the
Tecord required to be kept. :

"T may add also that, pending further consideration of the
mattEr, the Board is disposed to accept for the purpose of the
Tequired record a report from the Federal Open Market Committee
Setting forth such actions as may be taken by it upon questions
Of policy releting to open market operations, the votes taken
0 comnection therewith and the reasons underlying each such
&ction, and that when the committee has discussed the matter
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"the Board will be pleased to be advised as to the views

of the committee concerning the procedure which should be
followed,

Inquiry was made as to what the reaction of the Board would be
t
° & suggestion or request from the Federal Open Market Committee that
t
o Board!s Secretary or other representative attend the meeting of the
Ot
‘Wnittee for the purpose of making the necessary record, and Mr. Miller
8t ;
8%ed that it was his thought that the suggestion of the Federal Open
%arket, Gomuitbes would be followeds Mr. Miller elso stated that, the
u
Westion might arise as to whether the statement of reasons given by
th \
"€ Committee in connection with any action teken would be sufficient
to
Satisfy the requirements of the statute, but that it was not felt
the
t it was desirable to undertake to specify in the letter at this
tin
€ what would meet the requirements of the law in this respect.
Upon motion by Mr. Szymczak, the
proposed letter was approved unanimously
and Mr. Miller and Mr. lorrill were re-
quested to submit a recommendation as
to the decision to be reached by the
Board on the other matters referred to
in Mr. Morrill's memorandum of September
12, 1935, with regard to the record to
be kept by the Board pursuant to the
provisions of the last paragraph of sec-
tion 10 of the Federal Reserve Act, as
amended.
In connection with the sbove matter, the Chairman again expressed
the
°Pinion that the purpose of the last paregraph of section 10 would

be ]
& s
Chieveq if the record to be kept pursuant thereto were confined to

PO
Ttang questions of general policy which affect the public interest

I‘ch
T than deteiled administrative matters. The opinion was also
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®Xpressed that otherwise the record might be so voluminous as to defeat
the Purpose sought to be accomplished. All of the members present in-
dicateq their concurrence with the sbove opinions. Mr. Miller stated
that it will ve necessary for the Board to decide, as situations arise,
Vhether tpe Secretary will be instructed to prepare a statement of the
Téasons for the Board's action on a particular matter of policy or
"hether the reasons will be stated by the Board itself for incorporation
10 the official record.

At this point Mr. O'Comnor joined the meeting.

Reference was made to the draft of letter to the Comptroller of
fie C“rrency which was prepared by Mr, Hamlin and called up for dis-
Cussion by him at the meeting on October 18, 1955, with regerd to the
applications of the Transamerica Corporation and Inter-America Corpora-
ion, San Francisco, California, for voting permits entitling such
corp°1‘&tions to vote the stock which they own or control in The Bank
" fmerice National Trust & Savings Association, San Francisco, Cali-
fOrnia’ the First National Bank of Portland, Portland, Oregon, and the
irgt, National Bank of Reno, Reno, Nevada. Mr. O'Connor stated that
the SXcerpt from the mimutes of the meeting of the Board on July 12,
1935’ had pot, reached his desk and that, therefore, he had not had an
Opportunity to give further consideration to the matter. The Secretery
Thateq that a copy of the excerpt from the mimutes, and, in accordance

Wit
8 the informal request made by Mr. 0'Connor of Mr. Hamlin following

the
meeting on October 18, a copy of the draft of Mr. Hamlin's letter,
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haq been sent to Mr. O'Connor and had reached his office on Saturday
morning. Mr. O'Connor stated that apparently through some error in
hs ofpice the file had not been brought to his attention.
It was agreed that action on the
proposed letter should be deferred un-
til the meeting of the Board to be held
on Friday, October 25.
The Chairman referred to a letter dated October 19, 1935, re-
Selveq by him from Governor Young of the Federal Reserve Bank of Boston,
extending to the members of the Board, on behalf of the Stockholders
Advis°ry Committee of the First Federal Reserve District, a cordial
invit&tion to be present at the annual meeting of the stockholders of
M8 Fodleian Hanerve. Bark of Boston on Friday, Noveubar s, 1985,
It was agreed that Mr. Hamlin, and
also Mr. James if the latter could so
arrange his affairs, should represent
the Board at the meeting.

The Chairman also called attention to a letter addressed to him
Wder gage of October 19, 1935, by Mr. Walter Lichtenstein, Secretary
°f the Federal Advisory Council, in which he stated that, because of
the fact that there would be a very short interval between the dates
ik for the anmual convention of the American Bankers Association in
New Orleans and the reguler dates of November 18 and 19 on which the
fOurth meeting of the Federal Advisory Council would be held in
Washington if it followed its usual practice, the suggestion had been

Rag
® that the meeting of the Council be held on November 20 and 21.

8
letter requested advice as to whether the suggested later dates
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& agreeable to the Board.

Upon motion by Mr. Miller, the
Secretary was requested to prepare a
letter to Mr. Lichtenstein advising
that the Board has no objection to
the later dates suggested for the meet-
ing of the Federal Advisory Council
and also confirming the understanding
set forth in Mr. Lichtenstein's letter
that the meeting of the Council with
the Board will be held following the
Council's separate sessions.

Reference was made to the inquiry submitted to the Board by the

Fg
%eral Advisory Gouncil at the meeting on September 24, 1935.

- After a discussion, during which
the mimites of the meeting of members
of the Board with the Council on Sep-
tember 24 were read by Mr. O'Connor,
Mr. Miller was requested to prepare a
draft of reply to the inguiry for con-
sideration at the meeting of the Board
to be held on Friday, October 25.

There was then presented a letter addressed to Mr. Szymczak by

iy,
Peyton, Chairman of the Federal Reserve Bank of Minneapolis, under

® of October 19, 1955, reading as follows:

"We are in the final stages of completing the talking
oving Picture which I discussed with you when you were
here, The first showing of the picture will be made before
our Board of Directors on October 26th at 9:00 A.M. Im-
mediately that this showing has been made before the Board

irectors, I am very anxious to bring the picture to

8shington and show it to the assembled Board of Governors
°f the Federal Reserve System and its steff.
i "We have put a lot of time and effort and considersable
otey into this film, with the object of making an interesting
®ducational film, with entire elimination of propegenda, which
a1 be shown to schools, luncheon clubs, bankers' associa-
ti°n meetings, etc. The resulting picture indicates to me
hat the Board will be really interested in it.
0 "Could you advise me of a definite date after Monday,
¢lober 28th, when Mr. Powell and I could bring this film
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"to Washington and show it to the Board and its steff.

Behind this desire to exhibit this film to you is the thought
that if the Board saw this finished film, it would seriously
Consider the advisebility of getting out a similar film for
the whole System - perhaps going further than we have in de-
Picting the abstract theories which we deemed inadvisable to
introduce into the picture. If you will advise me if and
When the Board and its staff will be willing to give thirty
Mmtes to this film, I shall meke ell arrangements to show it
1n Washington.

"Beginning November 19th there will be held a series of
8Toup meetings in South Dekota. I am very anxious to offer
t? show this film at those meetings, but, of course, it ob-
Viously can not be shown until the Board has had an oppor-
tunity to pass on it. It is for this reason I would like to
Make the exhibition to the Board in Washington as soon as
Possible. Since the picture is a 16 mm. print, designed to
be shown with porteble equipment, we can show it in the Board
foom in the Washington building."

Mr. Szymczek had referred the letter to Mr. Eccles with a memoran-
i dated October 21, 1935, which suggested that the Board fix November 1
% the date for the showing referred to in Mr. Peyton's letter. During
; discuSSiOn of Mr. Peyton's request, Mr. James suggested that it might
. qvisable 40 invite some of the officers of the nearby Federal re-
"erve banks 4o attend the showing. It was felt, however, that as Mr,
PeytOn,s letter indicated that he desired to show the film to the Board
i Nemberg of its staff for the purpose of obtaining the Board's
"BPOval op e f£ilm, the showing should be confined to the members of
s Board ang its official steff.
At the conclusion of the discussion,
the Secretary was requested to communi-
cate with Mr. Peyton end meke the neces-
sary arrangements to show the film in the

Board room on the afternoon of Wednesday,
October 30, 1935.

The Chairmen stated that, after further consideration, he felt
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bee&use of the voluminous and technical character of the drafts
°f the regulations of the Board which are now in the course of prepara-
SO BHAL 34 woirld not Berve any useful purpose to discuss them with
the Governors when they are in Washington this week and that it would
o hig Suggestion that the memoranda which had been prepared in con-
"ection with each of the regulations setting forth the recommendations
en by the Board's staff with respect to the principal suggestions of
the Federal reserve banks be sent to the Federal reserve agents at all
Federay reserve banks with the request that if the officers at the
banks have any further comments to make with regard to the regulations
they forward their comments to reach the Board within ten days.
In this connection, Mr. Eccles stated that a committee of the
®rican Bankers Association had requested an opportunity to offer sug-
gesti°n3 in connection with certain of the regulations and that arrange-
tent hed been made to have the committee come to Washington this week
% meet, i, the staff.
At the conclusion of the discussion,
upon motion by Mr. James, the Secretary
was requested to send copies of the memo-
randa referred to by Mr. Eccles to the
Federal reserve banks with the request
that any comments that they may have to

make be forwarded so as to reach the Board
not later than October 3l.

There followed a discussion of topics for the program of the
GQV
e
Thorg! Conference which will be held this week and Mr. Morrill

st&t
®d that o copy of the tentative draft of the program which had been

ived from the Secretary of the Conference this morning had been
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Sent to each member of the Board. It was pointed out that the tenta-
tve Program included, among other topics, (1) the revised regulations
°f the Board, and (2) responsibility of Chairmen and Presidents of
the Federal reserve banks under the Banking Act of 1955.

In connection with the latter topic, there was a general dis-
Sussion of the functions and responsibilities to be assigned to the
Federal reserve agent's department in the Federal reserve banks in the
future- The suggestion was made that in comnection with the termina-
tion on December 31, 1935, of the designations of chairmen and Federal
reserVe agents, the Board might adopt the policy of allowing the exist-
1hg designations, with possibly one or two exceptions, to expire in
Order that the reorganized Board which will take office as of February
L 1956; may have a free hand in determining policies in connection with
M future quties and responsibilities of the Federal reserve agent and
s dePartment. In response to a suggestion from Mr. Thomas that such
ton might not be a compliance with the law, it was suggested that
this Point could be met, if necessary, by the designation of the senior
assiStant Federal reserve agents as acting Federal reserve agents. All
45 the members agreed that if the suggested procedure were followed and
the chairmen end Federal reserve agents were not redesignated at cer-
tain Federal reserve banks, the work in the agent's department would be

Q&I‘I‘ s
led on efficiently and without difficulty in the absence of a Fed-

er
al Teserve agent during the first few months of 1956. No conclusions

Wep
® reached on the matter.
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A question was raised as to whether the Board wished to dis-
¢ .
USS with the governors while they are in Washington the question of
8
Alaries for officers and employees of the Federal reserve banks for
th = ‘
€ Year 1936. Wr. Eccles stated that the Boerd's policy with regard
to g
Salary adjustments was stated in its letter of Jamary 5, 1935,
a
2d he expressed the opinion that no adjustments should be made in
Sg
laries for the year 1936 except in very exceptional cases.
Mr. James stated thet this matter presents again the question
of
the policy that should be adopted by the Federal reserve banks in
Te
leasing their surplus employees. He expressed the opinion that most
of :
the Federal reserve banks are over-manned, and that the question in-
Vo
ived 15 whether or not, in the interest of economy, the employees
Who :
S€ services are not needed in the Federal reserve banks should be
)
1eased. He also stated that a question that will require considera-
g
°0 by the Board is in connection with the compulsory retirement of
ofp
leers and employees who have reached the age of sixty-five years,
8
2 he added that, while these questions should be given consideration
&g
Promptly as possible, he did not see how they could be disposed of
ofg
ectively until after the reorganized Board has taken office.
It was agreed that the matter of
salaries at Federal reserve banks should
not be suggested by the Board as a topic for
consideration with the governors, and that
the usual anmal letters to all Federal re-
serve banks with regard to the submission
to the Board for approval of salaries for
the coming year should state that the Board
is of the opinion that when salaries are

fixed for officers and employees of the banks
for the year 1936 no increases should be
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made in exigting salaries except
in very exceptional cases where
the circumstances involved clearly
justify an increase.
The mimites of the meetings of the Board of Governors of the
Federay Reserve System held on September 17, October 11 and 14, 1835,
Vere approved.
The mimites of the meeting of the Executive Committee of the
Boarq op Governors of the Federal Reserve System with the Federal Ad-
Visory Council held on September 24, 1935, were approved.
The minutes of the meetings of the Executive Committee of the
Boarq of Governors of the Federal Reserve System held on September 12,
i 14, 16, 18, 19, 20, 21, 23, 24, 25, 26, 27, 28, 30, October 2, 7,
* 9, 15 and 16, 1935, were approved and the actions recorded therein
*Te ratified unanimously.
The mimites of the meeting of the Executive Committee (interim)
°f the Board of Governors of the Federal Reserve System held on October

4 &
£ lSas, were approved and the actions recorded therein were ratified

unanimOusly.
The Board then acted upon the following matters:
Letter to Mr. Ward Perrott, Director, Securities and Exchange

Co
mmisSion, reading as follows:

"With reference to your letter of October 14, 1935,
‘rected to the attention of Mr. Leo H. Paulger, Chief,
1vision of Examinations, Board of Governors of the Fed-

Sral Reserve System, relative to an application of one of
e Board's examiners for employment with the Securities and
change Commigsion, the Board offers no objection to your
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"negotiating with Mr. Godfrey Augustus, or to his release
in the event the Securities and Exchange Commission may
Wish to employ him."

Approved unanimously.

Telegram to Mr. Sproul, Secretary of the Federal Reserve Bank of
New York, reading as follows:

"Retel October 18. Board approves appointment of
Herman K. Beach as member Industrial Advisory Committee
your district for unexpired portion of term ending Feb-
Tuary 28, 1936."

Approved unanimouslye
Telegram to Mr. Clark, Assistant Federal Reserve Agent at the
P
®deral Regerve Bamk of Atlanta, reading as follows:

"Your October 17 wire received, in which you state
that you would like to tender Mr. Winship, whose principal
interests are in the machinery and mill business but who
is also president of a Morris Plan Company, & place on the
Industrial Advisory Committee, and ask Board whether con-
n?ction with Morris Plan institution would work against
hig approval by Board in event he was definitely selected,
Subject to Board's approval. In light of circumstances
set forth in your wire Board does not feel that connection

with Morris Plan institution should make him unacceptable
a8 a member of Industrial Advisory Committee."

Approved unanimously.

Memorandum dated October 17, 1935, from lMr. James submitting a
letter dated October 10 from Mr. Helm, Deputy Governor of the Federal
ReserVe Bank of Kansas City, which requested approval of certain changes
in thg personnel classification plan of the Omaha'Branch. The memo-
Tandyy stated that Mr. Helm's letter expressed the feeling that the

br
®Poseq changes would provide positions more in keeping with the ac-

ty
al duties performed by the employees assigned to the work, and recom-
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fended that the proposed changes be approved.
Approved unanimously.

Telegram to Mr. Fletcher, Acting Federal Reserve Agent at the
Federal Reserve Bank of Cleveland, authorizing him to issue a limited
VOting permit to "The First and Merchants National Bank of Middletown",
Middletown, Ohio, entitling such organization to vote the stock which
it OWns or controls in "The American Trust & Savings Bank of Middle-
Yowqn, Middletown, Ohio, at any time prior to December 31, 1935, to act
pon g proposal or proposals to change the name, enlarge the powers,
1ncrease the capital stock, change the mumber of shares of stock and/or
®hange the par value of shares of stock of such bank and to make such
Wendments to the articles of incorporation as shall be necessary for
Such Purposes; to approve the acquisition of assets and the assumption
% liabilities of The First and Merchants National Bank of Middletown;
*d 4o take such further action as may be necessary to effect the re-
*®Pltalization of such bank and the transfer to it of assets and liabili-
Hes of The First and Merchants National Bank of Middletown, provided
th&t 811 action taken shall be in accordance with a plan approved by
the 8ppropriate supervisory authorities and satisfactory to the Federal
Reserve agent at the Federal Reserve Bank of Cleveland. The telegrem
®so Stated that it was understood that the details of the transactions
inv°1Ved in the plan would be submitted to the Board for approval upon

e
ompletion of an examination of the institutions and that the issuance

0
¥ the voting permit authorized in the telegram did not constitute

FRASER
wfed.org/
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&Pproval of the transaction as required under conditions of membership
of The American Trust & Savings Bank of Middletown.

Approved unanimously.

Telegrams to Mr. Sargent, Assistant Federal Reserve Agent at
the Federal Reserve Bank of San Francisco, authorizing him to issue
limited voting permits to the "0ld National Corporation", Spokane,
w&shington, and "Investment and Securities Co.", Spokane, Washington,
entitling each such organization to vote the stock which it owmns or
Sontrolg in "The 01d National Bank and Union Trust Company of Spokane",
Spokane, Washington, "The First National Bank of Grandview", Grand-
View, Washington, "The First National Bank of Medical Lake", Medical
Lake, Washington, "The Security National Bank of Palouse", Palouse,
W&‘"*ﬁmgton, NThe First National Bank of Reardan", Reardan, Washington,
"The Firgt National Bank of Ritzville", Ritzville, Washington, "First
Yationg Bank in Sprague", Sprague, Washington, and "The First Na-
tional Bank of Sunnyside", Sunnyside, Washington, at any time prior
s larcy 31, 1936, to act upon proposals to authorize or ratify agree-
"ents for the sale of assets of The First National Bank of Grandview,
The Pirg, Netional Bank of Medical Lake, The Security National Bank of
PalOUSe, The First National Bank of Reardan, The First National Bank
i RitzVille, First National Bank in Sprague, and The First National
Sank op Sunnyside to, and the assumption of the liabilities of such
bakg by, The 01d National Bank and Union Trust Company of Spokane,

o to take such further action as is necessary to effect such sale

RASER
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°f assets and assumption.of liabilities, to effect the purchase of
88sets and assumption of liabilities of the holding company affiliates'
subsidi&ry state banks in Washington, provided that all action taken
shaly be in substantial accordance with the proposed plans as indicated
1n Investment, and Securities Co.'s letter to the Board, dated October

2
; 1935’ and the memoranda and copies of correspondence attached there-

b, and shall have been approved by the Comptroller of the Currency and
Other appropriate supervisory authorities and shall provide for the
elimination by all of the banks imvolved of at least the net deprecia-
ton 1n securities not of the four highest grades, all estimated losses
N ln ayy other assets, and such other criticized assets as may be re;
ulreq b& the Comptroller of the Currency, as shown by current reports
°f exeminations made by national bank examiners or other auditors or
SXaninerg and/or current appraisals of investment securities satisfac-
t°ry to the Federal Reserve Agent at the Federal Reserve Bank of San

FranCisco.

Approved unanimously.
Telegram to the Federal reserve agents at all Federal reserve
by
ks, reading as followss:

"Board hereby extends for the period until Jamary 1,
1936 the permit extended by its telegram of December 4,
1934 (Trans. 2170), subject to the same terms, conditiomns,
and instructions as the extension granted by that telegram.
As you know, the amendments to section 32 of the Banking
Act of 1935 which become effective on Jamuary 1, 1936
will eliminate from that section all reference to corres-
Pondent relationships, and will therefore make any further
extension of the permit unnecessary. Accordingly, it was
not felt necessary for you to advise the Board whether
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"in your opinion the permit should be extended, as was re-
Quested in Trans. 2170 before the enactment of these amend-
Ments. Please advise all member banks in your district
Concerning this extension of the permit."”

Approved unanimously.
Telegram to the Federal reserve agents at all Federal reserve
b
Qnks, Teading as follows:

"From conversations between a member of Board's Staff
and a member of Staff of Federal Power Commission it is
Understood that such Commission will not be able before Oc-
tober 25, 1935, to rule upon question of applicability of
Section 305(b) of Federal Power Act to service of any per-
Son as officer or director of public utility and as officer
Or director of Federal Reserve bank or member bank. Ac-
Cordingly, if you receive any inquiries on this subject,
You may wish to suggest that any person who is serving in
Such positions mey desire to give consideration to the ad-
Visability of filing an application with Federal Power Com-
Mission before October 25, 1935, for authorization to hold
Such positions. Such applicetions end any requests for in-
terpretations of such section should be filed directly
With Federal Power Commission and not with Board."

Approved unanimouslye.
Letter to Mr. A. E. Giegengack, Public Printer, Govermment Print-

i
i Office, reading as follows:

"Reference is made to the telephone conversations on
October 17 and 18, 1935, between your Mr. Mitchell, Superin-
tendent of Plenning, and Mr. Carpenter, Assistant Secretary
of the Board of Governors of the Federal Reserve System,
With regard to printing errors discovered in the revised
&dition of the Federal Reserve Act, as amended to October 1,
1955: which was printed by the Govermnment Printing Office for

h? Board under Board requisition No. 3287 and Govermment
Printing office jacket 139714.

"Ag Mr. Mitchell was advised by Mr. Carpenter, a large
Munber of errors were found in the volume, caused by one
Or more letters in & word not being printed. There is at-
tached a copy of the Act, on 62 pages of which have been
indicated one or more errors discovered in the Board's
Offices as the result of & hasty reading of the Act. There
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"are undoubtedly many other errors which were not found in
this reading, and it is understood from Mr. Mitchell that

the volume has been or will be cerefully checked by your

Proof readers to insure the elimination of all printing errors
in the reprinting of the Act. In addition to the printing
errors of the character referred to above there are meny

other words in the volume in which individual letters have
Printed very lightly or only partially.

"Mr. Mitchell advised over the telephone that these
errors were the result of the type not being properly dressed
before being pleced on the press, and that this operation,
known ag the 'make ready' which he estimated would have
taken approximately twelve hours, was eliminated to save
that much time. As you know, the Board requested that &

'20% rush' be placed on the job in order that the edition
might be made available as soon as possible. In view of
these circumstances the Board feels that it was justified in
Pressing for the completion of the work and thet the re-
Quests made by Mr. Thomas, a member of the Board, and Mr.

\ C&rpenter, thet the work be expedited did not justify the
; Placing of the type on the press before it was properly pre-
Pared -

"None of the copies received has been sent to the Fed-
eral reserve banks and no distribution has been made outside
Of the Board's offices. The volume is not acceptable to the
Board and cennot be used by it for the purposes intended
and it will be necessary, therefore, that it be reprinted.

"As the errors are purely mechanical ones resulting
from the elimination of a necessary step in the printing
Process the Board has teken the position that the edition
Should be reprinted at the expense of the Govermment Print-
ing Office.

"It is understood from Mr. Mitchell that it will take
approximately three weeks to reprint end bind the 20,000
Copies ordered. It is requested that the reprinting be
Commenced immediately and it will be apprecleted if you will
take whatever steps are necessary to give the work every
Possible preference s the Board is in urgent need of the
Copies of the Act for distribution to the Federal reserve
banks and member banks of the Federal Reserve System.

: "Tn teking the position that it would not be justified
l\ in assuming any of the expense of reprinting the edition
of the Act the Board requested me to express to you its

Tegret that the occasion for such a decision has arisen and
tS.appreciation of the cooperation of the Govermment Printing
ffice in handling the Board's printing work in the past.™

Approved unanimously.
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Thereupon the meeting adjourned.
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Secretary.






