2062

m A meeting of the Executive Committee of the Board of Governors
of

the Federal Reserve System was held in Washington on Wednesday,
Oc

tober 9, 1985, at 11:50 . m.

PRESENT: Mr. Thomas, Vice Chairman
Mr. Hamlin
Mr. James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

The Committee acted upon the following matters:
Telegram to Mr. Fletcher, Acting Federal Reserve Agent at the
Fed
®ral Reserve Bank of Cleveland, reading as follows:

' M "Reference your telephone conversation October 9 with
lr. Paulger requesting Board's approval for proposed estab-
PiShment by 'The Union Trust Compeny of Pittsburgh',
Bennsylvania, of branch at present location of 'City Deposit
f&nk and Trust Company of Pittsburgh'. As you were in-
Ormally advised by Mr. Paulger, Board's approval for estab-
113hment of the branch which it is understood will be
OCated within the city limits of Pittsburgh is not required
Uy law or under conditions of membership appliceble to The
cgiOH Trust Company of Pittsburgh. However, in view of the
Tcumstances and your favorable recommendation, Board inter-
80368 no objection to the establishment by The Union Trust
Ompany of Pittsburgh of a branch at the present location of
e City Deposit Bank and Trust Company of Pittsburgh in
Connection with the proposed absorption by the former bank
°f the latter institution, provided thet the establishment
hereof has been approved by the Pennsylvania State Banking
epartment, "

Approved unanimously,
Letter to Mr. Curtiss, Federal Reserve Agent at the Federal Re-
“ "V Bank o Boston, reading as follows:
"This refers to your letter of August 28, 1935, with

;egard to the service by the Pilgrim Trust Company, Boston,
88Sachusetts, as trustee for the bondholders of a distillery
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"Company, You called attention to the fact that the trust
Company is subject to a condition of membership to the
effect that there shall not be any change in the general
Character of its business or in the scope of the corporate
Dovers exercised by it at the time of its admission to mem-
ership except with the permission of the Board. <Since the
trust company was not exercising trust powers at the time
of its admission, you requested advice as to whether, under
he condition of membership referred to, the Pilgrim Trust
Ompany should apply for permission of the Board to act as
trustee for the bondholders of the distillery company.
"It is understood that the Pilgrim Trust Company does
Dot plan to do a genersl trust business and that its
Service as trustee for the bondholders of the distillery
Company is an isolated case with the bank. In the circum-
Stances, the Board will raise no objection to the Pilgrim
Tust Company acting as trustee in that case, but if such
Company should contemplate exercising trust powers in other
instences it should obtain the permission of the Board
- efore doing so. Please advise the trust company accordingly."

Approved unanimously.

Telegram to Mr. Peyton, Federal Reserve Agent at the Federal Re-
"STve Bank of Minneapolis, suthorizing him to issue a limited voting
Pormyy to the "Northvest Bancorporation®, lMinneapolis, Minnesota, en-
itling Such organization to vote the stock which it ovms or controls of
el ol Philip", Philip, South Dakota, at any time
Prlor 4, Januery 1, 1936, to act upon a proposal or proposals to consoli-
“ete such benk and "The First National Bank of Rapid City", Rapid City,
Souty Dakota, under the charter of The First National Bank of Rapid City
i Wder the title of "First National Bank of Rapid City", and to take
e further action as shall be necessary in order to effect such con-
f ‘ 80]‘ida‘cion, provided that 2ll action tazken shall be in substantiel
a

e -
cordanCe with the provisions of the agreement of consolidation transmitted

0
N°Tthwest Bancorporation by the office of the Comptroller of the
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&uTency under date of September 24, 1935, and shall have been approved
by the Comptroller of the Currency. The telegram also stated that on the
basig op facts stated in a letter dated.September 30, 1935, from the
Northwest Bancorporation and in the absence of any further facts
indicating thet that corporation controls any shares of the stock of The
Mrst National Bank of Rapid City other than 440 shares which it owms,
] ®PPeared that Northwest Bancorporation was not a holding company
affili&te of such bank end, accordingly, a voting permit entitling it to
"ote stock of such bank had not been authorized.

Approved unanimously.

Ol Telegram to the Federsl reserve agents st all Federal reserve

bay
ks, Teading as follows:

"In accordance with request received from Treasury, it
W11 be apprecieted if you will immediately distribute by
gi?Cular to banks in your distriet by such methods as ycu
hink will be most certein to reach all banks, both member
&nd nonmember, the following communication from the President
of the United States: QUOTE September 28, 1935. Fxecutive
ffice, A1l Banks: The Nation-wide VWorks Program which the
&deral Government has launched in order to give employment
O men and women on the relief rolls is now under way. The
Program will naturally involve the issuance of a large
Qumber of pay checks, which checks will be dravn on the
Teasurer of the United Stetes by Federsl disbursing officers
the States.
1 "In order to prevent delays in the payment of wages end
N order that these workers, practically all of whom have
feen on the relief rolls, may receive the fullest benefit
Tom their employment, it is essential that our banks through-
gﬁt the country extend every possible cooperation by cashing
‘\ €Se checks at par upon proper identification, which will in
MO8t cases be the identification card given the payee by the
®mploying office.
: "T urge bankers to extend to this program the fullest
O0peration to the end that these checks will be cashed
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"promptly and in full.
Franklin D. Roosevelt. UNQUOTE"
Approved unanimously.

Memorandum dated October 9, 1935, from Mr, Smead, Chief of the
Division of Bank Operations, steting that on October 4, 1935, the Federal
ReservE Bank of Kansas City purchased, es of October 3, $100,000 face
Tount of per cent Home Owners' Loan Corporation bonds maturing May 1,
1952, g a Self Insurance Fund investment, and on the following dey in-
Creageg 1ts holdings of obligations fully guaranteed by the United Stetes
o $181:000, and that in his memorandum of November 5, 1924, submitting
Proposeq changes in the form of balance sheet to be used by the Federal
Teserve banks during 1935, he had recommended that any securities fully
@uu“nteed by the United States Government which may be purchaesed by the

Sdera] reserve banks be shown seperately in the weekly statement immedi-
Rtely following the item "Total U, S. Government Securities" against the
“aption "Securities fully guaranteed by U. S. Gov't." which recommendation
:S 4PProveq by the Board on November 9, 1934, The memorandum also stated
"t 1o View of the comparatively small amount of these securities held by
the Federa) Reserve Bank of Kensas City, the only Federal reserve bank

oh&t holgg eny obligations fully guaranteed by the United Stetes, end also
{ the fact thet the purchase was made as a Self Insurance Fund investment,

1t
Wy
8 recommended that these securities be included in item "Other
SeCung 44
Lties" iy the Board's weekly press statement of condition of the

Peq
er
al Teserve banks instead of being shown separately against the
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®aption "Securities fully guaranteed by U. S. Gov't." as recommended in
the femorandum of November 5, 1934, The memorandum steted further that
In case the Federal reserve banks should acquire a substantial amount
°f°bligations fully gusranteed by the U. S. Government, a further recom-
endation would be made on the subject.
Approved unenimously.

Letter to Mr. Dillistin, Assistant Federal Reserve Agent at the

Federal Reserve Bank of New York, reading as follows:

"Reference is made to your letter of September 30 in-
Closing a copy of the letter from the Chemical Bank & Trust
C°mpany, New York, requesting waiver of the requirement for
Submission of reports of the Northeastern Water and Electric
Corporation and its fifty-six subsidiaries which are affili-
ates of the Chemical Bank & Trust Company.

"As stated by you, the terms of waiver contained in the
Board's letter of September 9, 1935, ¥-9512, do not apply
in this instance and, accordingly, it is requested that the
Chemical Bank & Trust Company be advised that reports of the
Northeastern Water end Electric Corporation and its fifty-
81x subsidiaries should be submitted end published as of the

ate of the next call for condition reports."

A ——

Approved unenimously.
Telegram to Mr. Sargent, Assistant Federal Reserve Agent at the
Feq
®Tal Reserve Benk of San Francisco, reading es follows:

"The Comptroller of the Currency on May 29 instructed

Chief National Bank Examiner Madland to cooperate with
ed L, Garlock of the Bureau of Agricultural Economics,

Depertment, of Agriculture, who is engaged in making a study
°f bank failures in Utah, by meking available to him such
formation as he may require, with the understanding that
;N in using any information obtained Garlock will not give the
ik Name of g specific bank and will trest the matter as he has
s in his study of benk failures in Arkanses, with which I am
familiar,

"™zadland wired the Comptroller on October 8, stating
that hig files did not contain all data as far back as re-
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"quired and that it would be necessary to obtain the same
from your bank. Comptroller's office has requested Board
0 authorize reserve bank to meke necessery information
@Vveilable to Gerlock on the same basis upon which Madlsnd
%@s authorized to do so. In the circumstences, Board will
interpose no objection to your bank cooperating with
Garlock in the manner indicated.”

Approved unanimously.
Letter to Mr. Joseph Wayne, Jr., President, The Philadelphia
N
“tiona) Bank, Philedelphia, Pennsylvenia, reading as follows:

"Reference is made to your letter of September 10,
1955: asking whether Mr. Arthur C. Dorrance may continue
O Sserve as & director of your bank in view of the amend-
llngrsxts to the Clayton Act contained in the Benking Act of
5.
j "Prior to the enactment of the Beanking Act of 1935,
' Ur. Dorrance had filed en application under the Clayton
¢t for permission to serve as a director of your bank,
8% a maneger of Girard Trust Company, Philadelphia,
Pennsylvania, and as a director of Gueranty Trust Company
°f New York, New York, New York. On February 25, 1935,
he Board denied this epplication, and although additional
Nformation was submitted in connection thercwith, the
%ard did not subsequently alter its decision.

"™Mr. Dorrance's services as a director of your bank
and gg g maneger of the Girard Trust Company are within
the pronibitions of section 8 of the Clayton Act as
8mended by section %29 of the Banking Act of 1935. Section

.28 amended contains a provision which makes the pro-
Mbitions of the section inapplicable, until February 1,
19 9, to any director, officer, or employee of a member
bank of the Federal Reserve System who was 'lawfully
Serving! as director, officer, or employee of other banks
°n the date of the enactment of the Banking Act of 1935,
hugust 23, 1935, However, the prohibitions of the Clayton

°t were applicable to Mr. Dorrance's relationships prior
%0 the enactment of the Banking Act of 1955 and those

zﬁlationShips were not authorized by a permit issued by
0,

i € Board, Accordingly, Mr. Dorrance was not 'lawfully
| Serving! yithin the meaning of the above provision, and
' ?erefOre may not lawfully continue to serve at the same
ime a5 a director of your bank and as e manager of the
Tard Trust Company.
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"However, in view of the provisions of paragraph (5)
of section 8 of the Clayton Act as amended by the Banking
¢t of 1955, Mr. Dorrence may lawfully continue to serve at
€ same time as a director of Guaranty Trust Company of New
ork and either as a director of your bank or as a manager
°f Girard Trust Company.
& "In the event that you have any further inquiries in
monnection with this matter, it is suggested that it may be
F°§e convenient for you to communicate directly with the
d:lgigl Reserve Agent at the Federsl Reserve Bank of Phila-
8o

"A copy of the Banking Act of 1935 is inclosed for your
information."

Approved unanimously.
Letter to Mr. Fletcher, Acting Federsl Reserve Agent at the Fed-
eral
Reserve Bank of Cleveland, reading as follows:

aind "Reference is made to your letter of September 16, 1935
nit Previous correspondence concerning the Clayton Act per-
granted to Mr. Chess Lamberton, Franklin, Pennsylvanie,
© Serve gt the same time as director and officer of The
o gerton National Bank of Franklin, Franklin, Pennsylvania,
°chir8ctor and officer of The First National Bank of
i anton, Cochrenton, Pennsylvenia, and as director of the
erel Reserve Bank of Cleveland, Cleveland, Ohio.
De "In its letter to you of December 8, 1934, forwarding the
51rm1t, the Board requested you to review this case on July
s 1935, and report in detzil as to the progress made by Mr.
tazgert9n, his family, and their interests in eliminating
methr lines of credit from the banks involved, and as to the
Rt °d by which such eliminations had been effected, at the
Side time submitting your recommendation as to whether con-
eration should be given to the revocation of the permit;
Pre your letter of September 16, 1935 supplemented information
Viously submitted by you in this connection.

Ren "In view of the emendments to the Clayton Act made by the
SSuing Act of 1935 repeeling the provisions relating to the
app ance and revocation of individual permits by the Board, it

®8rs that no further action is necessery in connection with

8 € above request contained in the Board's letter of December
’ 1954.n

Approved unanimously.




2069

/9735 s

Letter to Mr. Welsh, Federal Reserve Agent at the Federal Reserve

Bank
°f Dallas, reading as follows:

G "On August 23, 1935, the date of the enactment of the Bank-
Aci Act of 1935, there was pending before the Board the Clayton
iy application of Asbery A. Callaghan for permission to serve
B Partner of Panhandle Bank and director of The First National
ank of Panhandle, both of Panhendle, Texas. This application
d not been acted upon by the Board.
: "A resolution of the Board, adopted on September 12, 1935,
be§°PY of which was inclosed vith the Board's letter of Septem-
Orit13, 1935 (X-9317), granted permission pursuant to the sauth-
e ¥y conferred on it by the provisions of the first paragraph
BanieCtiOn 8 of the Clayton Act as emended by section 329 of the
iy ing Act of 1935, to any person who on August 23, 1935 had
efapplication for permission to serve two or more banks pending
Serzre the Board on which the Board had taken no action, to
¢ as director, officer, or employee of any member bank named
i iu0h application and of any other one benk named in such
hz iCation, in addition to any service otherwise lawful under
the glayton Act, until the adoption of general regulations under
s thlayton Act by the Board, or until Merch 1, 1936, whichever
€ earlier,
Caly "Under the circumstances, the relationships covered by Mr.
Bk gghan's application are permitted until the adoption by the
Marr of genersl regulations under the Clayton Act or until
¢h 1, 1936, whichever is the earlier.
ot "In this connection, your attention is invited to the fact
r v Section II(f)(3)(11) of the tentative draft of Regulation
p; 8 copy of which has been sent to you (X-9317), would grant
™Mission to a private banker to be at the same time a director,
he Cer, or employee of 'a member bank more than 50 per cent of
privcommon stock of which is owned directly or indirectly by such
membat? banker or by a firm of private bankers of which he is a
Bn eer « The information before the Board indicates that such
anq Iception would be applicable in the case of Mr. Callaghan,
gy fit is assumed that, if this is the case and if Regulation L
dis Nally adopted by the Board contains a provision such as that
Cribed above, you will then advise Mr. Callaghan sccordingly,"

Approved unanimously.

Thereupon the meeting adjourned.
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