
1955

A meeting of the Executive Committee of the Board of Governors

of the Federal Reserve System was held in Washington on Friday, Septem—

ber 20, 1935, at 11:30 a. m.

PRESENT: Mr. Hamlin, presiding
Mr. James
Er. Szymczak

Er. Bethea, Assistant Secretary

The Committee acted upon the following matters:

Telegram to Yr. Stevens, Chairman of the Federal Reserve Bank

of Chicago, reading as follows:

"Your telegram. Board approves for your bank rate of 21%
per annum on advances to member banks under secticn 10(b) of
Federal Reserve Act as amended by Banking Act of 1935, effective
September 20, and notes with approval the establishment without
change of the other rates of discount and purchase in effect at
Your bank."

Approved unanimously.

Telegram to Mr. Sargent, Secretary of the Federal Reserve Bank

of Q.,t-tin Francisco, reading as follows:

"Your telegram September 19. Board approves for your bank
rate of 2e0 per annum on advances to member banks under section
10(b) of Federal Reserve Act as amended by Banking Act of 1935,
effective September 20, and notes with approval the establishment
Without change of the other rates of discount and purchase in ef—
fect at your bank."

Approved unanimously.

Letter dated September 19, 1935, from Mr. Sproul, Secretary

of the Federal Reserve Bank of New York, and telegrams dated September

2° from mr . Strater, Secretary of the Federal Reserve Bank of Cleveland,

ancl Mr. Fry, Assistant Federal Reserve Agent at the Federal Reserve Bank

°I% Richmond, all advising of the establishment without change by their
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espective banks on the dates stated of the rates of discount and

Purchase in effect at the banks.

Noted with unanimous approval.

Memorandum dated September 18, 1955, from Mr. Goldenweiser,

Director, Division of Research and Statistics, recommending that be—

gillning October 1, 1955, Mr. Horace Featherstone Drury, whose temporary

aPPointment as a clerk in the Division on a month to month basis with

8416 ,7 at the rate of 4_00 per month was approved on August 26, 1955,

be placed on a half—time basis with salary at the rate of ;'50 per

month until such time as the inventory of the storeroom is completed.

Approved unanimously.

Memorandum dated September 17, 1935, from Mr. James submitting

4 letter dated September 14 from Governor Martin of the Federal Reserve

8411k of St. Louis, which requested approval of certain changes in the

Personnel classification plan of the bank to provide for the creation

of 
seven new positions in the Work Relief Division of the Transit

Department. The memorandum stated that Governor Martin's letter in—

dicated that a separate division had been established in the Transit

316 tment for the purpose of handling work relief checks, and reeom—

illetded that the proposed changes be approved.

Approved unanimously.

Memorandum dated September 18, 1955, from Mr. James submitting

4 letter dated September 13 from Mr. Kettig, Deputy Chairman of the
ede,
'41 Reserve Bank of Atlanta, which requested approval of changes
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IT). the the personnel classification plan of the Jacksonville Branch to

Provide forthenew position of "Elevator Operator", and of the Savannah

AgencY to provide for the new position of "Guard" (regular salary paid

bY the Savannah Clearing House Association). The memorandum stated

that the services of an elevator operator at the Jacksonville Branch

were necessary due to increased activity in the office of the Loan

Agency of the Reconstruction Finance Corporation which occupies rented

quarters on the third floor of the Branch building, and that the posi-

tion of guard at the Savannah Agency was created in order that the

gli4I'd might be placed on the bank's payroll and thus be covered by the

bankers' blanket bond. The memorandum further stated that the pro-

Posed 
changes had been reviewed and recommended that they be approved.

Approved unanimously.

Letter to Mr. Case, Federal Reserve Agent at the Federal Re-

set've Bank of New York, reading as follows:

. "Reference is made to Mr. Dillistin's letter of June 20, in-
quiring whether, in view of the facts outlined, The Cazenovia
National Bank, Cazenovia, New York, should apply for additional
Federal Reserve bank stock on the basis of the par value of the
outstanding preferred and common stock and of its surplus as
shown by its books, or whether such book surplus should be ig-
nored in making application for additional stock.

"It appears from Mr. Dillistin's letter that the bank has
caPital stock with an aggregate par value of $375,000 and that
its surplus on March 50, 1935, according to its books was $24,000,
24 the basis of which it would be required and entitled to hold
?10 shares of Federal Reserve bank stock, or 132 shares more than
lt now holds. It further appears that, although the bank's books
showed a surplus on March 30, 1935 of $24,000, the bank at the
same time had a deficit of $122,695.91 in its profit and loss
account. In this connection, we have been informally advised
bY the Office of the Comptroller of the Currency that in its
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"June 29, 1935 condition report the bank showed the net book value
of its capital stock as i280,304.84 and no surplus, but that its
report of earnings and dividends for the first half of 1935 shows
surplus of i.24,860 at the end of the period (including 060 added

to surplus during the period) and a deficit in undivided profits
account of 0119,556.16.

"The Board stated in its letter X-7459 of June 19, 1933, that
While any impairment in a member bank's capital stock or surplus
should be corrected as soon as possible, its holdings of Federal
Reserve bank stock should be based upon the amount of issued and
outstanding capital stock and surplus as shown on its books, rather
than upon unimpaired capital and surplus. If, however, the aggre-
gate of the capital accounts as shown by its books and reports of
condition is no greater than the par value of its outstanding capi-
tal stock and capital notes and debentures, the bank has no surplus
and the amount of any surplus shown on the books of the bank should
not be included in determining its required Federal Reserve bank
stock holdings. Likewise, if the bank's books show a deficit in
its undivided profits account not in excess of the amount of sin'-
Plus shown by its books, the amount of the deficit should be de-
ducted from the amount of the surplus shown by the books, in de-
termining the basis for required Federal Reserve bank stock hold-
i4g3. In the circumstances and in view of the facts involved in
the case of The Cazenovia National Bank, the application of that
bank for an adjustment in its holdings of stock of the Federal
Reserve Bank of New York should be based only upon the par value
Of its outstanding capital stock and the bank should, therefore,
apply for 117 additional shares of such stock."

Feder

Approved unanimously, together with a
letter to the Federal Reserve Agents at all
Federal Reserve banks except New York, trans-
mitting a copy of the above letter for their
information and guidance in the event that
cases involving similar circumstances come
to their attention.

Letter to Mr. Fletcher, Acting Federal Reserve Agent at the

al Reserve Bank of Cleveland, reading as follows:

"Inclosed herewith is a copy of a letter of September 6,
1935, addressed to the Comptroller of the Currency by The Good-
ir.ear State Bank, Akron, Ohio, and referred by him to the Board.
tt will be noted that the conversion of the bank into a national
Dank or its application for membership in the Federal Reserve
SYstem as a State bank is under consideration but that before
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"any action is taken the bank desires to have the Board determine,
pursuant to section 301 of the Banking Act of 1935, whether The
Goodyear Tire & Rubber Company, which holds a majority of the
1?ank'5 stock, is engaged, directly or indirectly, as a business
in holding the stock of, or managing or controlling, banks, bank-
irk; associations, savings banks, or trust companies.

"The Board will act upon this matter in the same manner as
if the subsidiary bank were now a member bank. In its telegram
Of September 16, 1935 (Trans. 2305) the Board outlined the pro-
cedure which should be followed where such a determination is de-
sired. As stated in the telegram, if a request for such a deter-
mination is filed, it must be accompanied by full information
concerning all facts having a bearing on the question. The in-
formation accompanying the request in this case should include

(1) A current financial statement of The Goodyear
Tire & Rubber Company showing the nature and value of
the various classes of assets owned by it.

(2) A statement giving the name and address of
each subsidiary of, or other organization affiliated
With, The Goodyear Tire & Rubber Company and showing
the nature of the relationship and the character of the
business or other activities of each such organization.

(3) A detailed list of all bank stocks owned or
controlled, directly or indirectly, by The Goodyear Tire
& Rubber Company, showing the number and value of the
Shares owned or controlled of each bank, the total num-
ber of outstanding shares of each bank, and the manner
in, and purpose for, which such stock, or control there-
of, was acquired and is held.
"The request should also be accompanied by such further in-

formation as you or The Goodyear Tire & Rubber Company may deem
Pertinent. As indicated in the above-mentioned telegram, the
request, when forwarded to the Board, should be accompanied by
the opinion of your counsel and an expression of your views con-
cerning the matter.

"The Board is not communicating with The Goodyear State
Bank directly and you are requested to advise it concerning the
action which should be taken in order to obtain the Board's con-
sideration of this matter. It is suggested that you furnish the
bank with a copy of section 301 of the Banking Act of 1935 and
call its attention to the fact that a determination by the Board
Pursuant thereto does not affect the status of a holding company
affiliate for the purposes of section 25A of the Federal Reserve
Act.n

Approved unanimously.

Letter to Mr. Case, Federal Reserve Agent at the Federal
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Reserve Bank of New York, reading as follows:

"In connection with its consideration of the application
of Amalgamated Clothing Workers of America, New York, New York,
for a voting permit entitling certain trustees to vote the
stock which that organization owns or controls of The Amalgamated
Bank of New York, New York, New York, the Board has determined
that the applicant is not engaged, directly or indirectly, as a
business in holding the stock of, or managing or controlling,
banks, banking associations, savings banks, or trust companies
Within the meaning of section 2(c) of the Banking Act of 1933,
as amended by section 301 of the Banking Act of 1935, and,
accordingly, the applicant is not a holding company affiliate
for any purposes other than those of section 23A of the Federal
Reserve Act.

"Inclosed herewith is a letter to the applicant advising
it concerning the Board's action in this matter. If for any
reason you believe that this matter should be reconsidered by
the Board, pleas,, communicate with the Board at once. Other-
wise, you are requested to transmit the inclosed letter to the
aPPlicant. A copy of the letter is also inclosed for your files.

"As you will note, the Board expressly reserves the right
to make a further determination of this matter at any time on
the basis of the then existing facts. You will also note that
Amalgamated Clothing lhorkers of America is advised that if the
Purposes for which that organization operates or the nature of
its activities are in the future substantially changed, this
matter should again be submitted to the Board for its deter-
mination. In this connection, it is requested that you advise
the Board if at any time you believe this matter should again
be considered by the Board."

Approved unanimously, together with a
letter to the Amalgamated Clothing Workers
of America, New York, New York, reading as
follows:

. "This refers to the application of your organization for a
v°tang permit entitling certain trustees to vote the stock thich

organization owns or coztrols of The Amalgamated Bank of
New York, New York, New York.

"The Board understands that your organization is an unin-
!orporated labor union organized for the purpose of benefiting

Lie Working classes by improving working conditiors, hours of
:Labor, wages, etc. It is understood that your organization has
bCC n and is operated solely for such purposes, and that its
control of The Amalgamated Bank of New York, stock of which is
held, directly or indirectly, by trustees for the benefit of
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"the members of your orgLnization, is incidental thereto.
"As you perhaps know, section 501 of the Banking Act of

1935 amended section 2(c) of the Banking Act of 1933, defining
the term 'holding company affiliate', by adding thereto the
following paragraph:

'Notwithstanding the foregoing, the term "holding
company affiliate" shall not include (except for the
Purposes of section 23A of the Federal Reserve Act, as
amended) any corporation all of the stock of which is
owned by the United States, or any organization which
Is determined by the Board of Governors of the Federal
Reserve system not to be engaged, directly or indirectly,
as a business in holding the stock of, or managing or
controlling, banks, banking associations, savings banks,
or trust companies.'
"In view of the above facts, the Board has determined that

Your organization is not engaged, directly or indirectly, as a
business in holding the stock of, or managing or controlling,
bark, banking associations, savings banks, or trust companies,
Within the meaning of the above-quoted statutory provision and,
therefore, it is not a holding company affiliate for any pur-
Poses other than those of section 23A of the Federal Reserve
Act. Accordingly, it is not necessary for your organization to
Obtain a voting permit in order that the stock which it owns or
controls of The Amalgamated Bank of New York may be voted and
on this basis the Board will give no further consideration to
Your application for such a permit.

"Of course, if the purposes for which your organization is
operated or the nature of its activities should at any time be
ubstantially different from the description thereof contained
111 this letter, this matter should again be submitted to the
Board for its determination and the Board reserves the right to
make a further determination of this matter at any time on the
basis of the then existing facts."

Letter to Mr. Hoxton, Federal Reserve Agent at the Federal

4serve Bank of Richmond, reading as follows:

"In connection with its consideration of the application
°f 'The Meadow River Lumber Company', Rainelle, West Virginia,
for a voting permit entitling it to vote the stock which it
1°717ns or controls of 'The Bank of Rainelle', Rainelle, 1,est
irginia, the Board has determined that the applicant is not
ellgaged, directly or indirectly, as a business in holding the
”ock of, or managing or controlling, banks, banking associa-
tions, savings banks, or trust companies, within the meaning
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"of section 2(c) of the Banking Act of 1933, as amended by
section 301 of the Banking Act of 1935, and that, accordingly,
the applicant is not a holding company affiliate for any pur-
poses other than those of section 23A of the Federal Reserve
Act.

"Inclosed herewith is a letter to the applicant advising
it concerning the Board's action in this matter. If, for any
reason, you believe that this matter should be reconsidered by
the Board, please communicate with the Board at once. Other-
wise, you are requested to transmit the inclosed letter to the
applicant. A copy of the letter is also inclosed for your
files.

"As you will note, the Board expressly reserves the right
to determine at any time that, on the basis of the then existing
facts, The Leadow River Lumber Company is engaged as a business
in holding the stock of, or managing or controlling, banks,
banking associations, savings banks, or trust companies, and
that it is therefore, a holding company affiliate for the pur-
poses of all statutory provisions relating to such organiza-
tiona . You will also note that The Meador: River Lumber Company
is advised that if the character of its business or the nature
of its assets is, in the future, substantially changed, or if
that corporation acquires control over any other bank, this
mi?.tter should again be submitted to the Board for its determina-
tion. In this connection it is requested that in the future in
the examination of the subsidiary bank or the review of the re-
ports of examinations of such bank or of other information coming
to your attention having a bearing on the matter, consideration
I2e given to the question whether there has been such a change
in the situation and that you advise the Board if, at any time,
you believe this matter should again be considered by the Board."

Approved unanimously, together with a
letter to The Meadow River Lumber Company,
Rainelle, West Virginia, reading as follows:

. "This refers to the application of your corporation for a
v°ting permit entitling it to vote the stock which it owns or
controls of 'The Bank of Rainelle', Rairelle, West Virginia.

"The Board understands that your corporation was organized
for the purpose of conducting a general lumber business and that
that has been and is its principal business. It is understood
that the only significant asset of The Meadow River Coal and
Land Company, the principal subsidiary of your corporation, is
C081 land. It is further understood that your corporation's
ilwastment in The Bank of Rainelle is incidental to its princi-
Pal business, such investment being made for the purpose of
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11
maint1ining banking facilities for the convenience of your
corporation and its employees and other residents of the tom
developed by your corporation and in which its business is
centered.

"It is noted that the audit report of your corporation as
of December 31, 1954, showed that it had assets carried at a
value of ,5,825,259.57 and classified as follows:

Timber (less reserve) Z2,040,084.69
Plant, equipment, -bowl site, etc. (less reserve) 599,568.20
Stock of, and advances to, The Meadow River

Coal and Land Company 462,955.19

Inventory 421,551.62
Notes and accounts receivable (less reserve) 166,508.22
Cash in banks 64,889.34
Deferred charges 26,917.15
Miscellaneous investments 20,510.18
Stock of The Bank of Rainelle 22,675.00

-9-

"It is also noted that in a letter from your corporation to
the Federal Reserve Bank of Richmond, under date of May 11, 1935,
the following estimates were made of the value of certain assets
of your corporation:

Timber $3,187,500
Stock of, and advances to The Meadow

River Coal and Land Company 520,000
Miscellaneous investments 16,950
Stock of The Bank of Rainelle 54,551

"It is understood that the above mentioned audit report, sup-
Plemented by the estimates made by your corporation, reflects sub-
stantially the character and relative value of the various classes
of assets now owned by your corporation. It is also understood
that your corporation does not hold stock of, or manage or control,
any bank other than The Bank of Rainelle.

"As you perhaps know, section 301 of the Banking Act of 1935
'mended section 2(c) of the Banking Act of 1953, defining the term
holding company affiliate', by adding thereto the following para-

graph:

'Notwithstanding the foregoing, the term "holding company
affiliate" shall not include (except for the purposes of
section 25A of the Federal Reserve Act, as amended) any cor-
poration all of the stock of which is owned by the United
btates, or any organization which is determined by the Board
of Governors of the Federal Reserve System not to be engaged,
directly or indirectly, as a business in holding the stock of,
or managing or controlling, banks, banking associations, sav-
ings banks, or trust companies.'
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"In view of the above facts, the Board has determined
that your corporation is not engaged, directly or indirectly,
as a business in holding the stock of, or managing or con-
trolling, banks, banking associations, savings banks, or
trust companies, within the meaning of the above quoted
statutory provision, and, therefore, is not a holding company
affiliate for any purposes other than those of section 25A
of the Federal Reserve Act. Accordingly, it is not necessary
for your corporation to obtain a voting permit in order to
vote the stock which it owns or controls of The Bank of Rain-
elle and on this basis the Board will give no further consid-
eration to your application for such a permit.

"If, however, the character of the business of your cor-
poration or the nature of its assets should at any time be
substantially different from the description thereof contained
in this letter or if your corporation acquires control over
any other bank, this matter should again be submitted to the
Board for its determination. The Board reserves the right
to determine at any time that, on the basis of the then exist-
ing facts, your corporation is engaged, directly or indirectly,
as 8 business in holding the stock of, or managing or con-
trolling, banks, banking associations, savings banks, or trust
companies, and is a holding company affiliate for the purposes
of all statutory provisions relating to such organizations."

Letter to Mr. Stevens, Federal Reserve Agent at the Federal

Reserve Bank of Chicago, reading as follows:

"In connection with its consideration of the application
of 'Clearing Industrial District, Inc.', Chicago, Illinois,
for a voting permit entitling it to vote the stock which it
owns or controls of 'State Bank of Clearing', Chicago, Illinois,
the Board has determined that the applicant is not engaged,
directly or indirectly, as a business in holding the stock of,
or managing or controlling, banks, banking associations,
savings banks, or trust companies, within the meaning of sec-
tion 2(c) of the Banking Act of 195b, as amended by section
301 of the Banking Act of 1955, and that, accordingly, the
applicant is not a holding company affiliate for any purposes
Other than those of section 25A of the Federal Reserve Act.

"Inclosed herewith is a letter to the applicant advising
it concerning the Board's action in this matter. If, for any
reason, you believe that this matter should be reconsidered
by the Board, please communicate with the Board at once.
Otherwise, you are requested to transmit the inclosed letter
to the applicant. A copy of the letter is also inclosed for
VOW' files.
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"As you will note, the Board expressly reserves the right
to determine at any time that, on the basis of the then exist-
ing facto, Clearing Industrial District, Inc., is engaged as
a business in holding the stock of, or managing or controlling,
banks, banking associations, savings banks, or trust companies,
and that it is, therefore, a holding company affiliate for the
Purposes of all statutory provisions relating to such organiza-
tions. You will also note that Clearing Industrial District,
Inc., is advised that if the character of its business or the
nature of its assets is, in the future substantially changed,
or if that corporation acquires control over any other bank,
this matter should again be submitted to the Board for its
determination. In this connection it is requested that in the
future in the examination of the subsidiary bank or the review
of the reports of examinations of such bank or of other informa-
tien coming to your attention having a bearing on the matter,
consideration be given to the question whether there has been
such a change in the situation and that you advise the Board
if, at any time, you believe this matter should again be con-
sidered by the Board."

Aoproved unanimously, together with a
letter to Clearing Industrial District, Inc.,
Chicago, Illinois, reading as follows:

"This refers to the application of your corporation for
a voting permit entitling it to vote the stock which it owns
or controls of 'State Bank of Clearing', Chicago, Illinois.

"The Board understands that your corporation was organ-
ized for the purpose of developing an industrial district in
the suburbs of Chicago and that that has been and is its
Principal business. It is understood that your corporation's
investment in State Bank of Clearing is incidental to its
principal business, such investment being made for the purpose
of maintaining banking facilities for the convenience of the
industries and residents of the industrial district and be-
cause the maintenance of such facilities was deemed essential
to the development of the district.

"It is noted that the audit report of your corporation
as of December 31, 1954, showed that it had assets carried
at a value of 0,491,151.56 and classified as follows:

Land, Buildings, Equipment, etc. ,819,298.41
Marketable securities 1,218,695.07
Mortgages receivable 620,654.39
Accounts and contracts receivable 395,040.45
Cash 154,290.84
Miscellaneous stocks, bonds and notes 47,699.77
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"Notes receivable from director and officer t 25,000.00
Prepaid insurance, taxes, supplies, etc. 21,035.97
Investment in State Bank of Clearing
(including subordinated deposit
of ,150,000.) 211,418.46

It is understood that this report reflects substantially the
Character and relative value of the various classes of assets
now owned by your corporation. It is also understood that
your corporation does not hold stock of, or manage or control,
any bank other than State Bank of Clearing.

"As you perhaps know, section 301 of the Banking Act of
1955 amended section 2(c) of the Banking Act of 1953, defining
the term lholoing company affiliate', by adding thereto the
following paragraph:

'Notwithstanding the foregoing, the term "holding
company affiliate" shall not include (except for the
Purposes of section 25A of the Federal Reserve Act, as
amended) any corporation all of the stock of which is
owned by the United States, or any organization which
is determined by the Board of Governors of the Federal
heserve System not to be engaged, directly or indirectly,
as a business in holding the stock of, or managing or
controlling, banks, banking associations, savings banks,
or trust companies.'
"In view of the above facts, the Board has determined

that your corporation is not engaged, directly or indirectly,
as a business in holding the stock of, or managing or control-
ling, banks, banking associations, savings banks, or trust
companies, within the meaning of the above quoted statutory
provision, and, therefore, it is not a holding company affil-
iate for any purposes other than those of section 23A of the
Federal Reserve Act. Accordingly, it is not necessary for
Your corporation to obtain a voting permit in order to vote
the stock which it owns or controls of State Bank of Clearing
and on this basis the Board will give no further considera-
tion to your application for such a permit.

"If, however, the character of the business of your
corporation or the nature of its assets should at any time
be substantially different from the description thereof con-
tained in this letter, or if your corporation acquires control
over any other bank, this matter should again be submitted
to the Board for its determination. The Board reserves the
right to determine at any time that, on the basis of the then
existing facts, your corporation is engaged, directly or in-
directly, as a business in holding the stock of, or managing
OZ controlling, banks, banking associations, savings banks,

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1967

9/20/35 -13-

"or trust companies and is a holding company affiliate for
the purposes of all statutory provisions relating to such
organizations."

Letter to Mr. Sargent, Assistant Federal Reserve Agent

at the Federal Reserve Bank of San Francisco, reading as follows:

"In connection with its consideration of the application
of the Corporation of the President of the Church of Jesus
Christ of Lntter-day Saints, Salt Lake City, Utah, for a voting
permit entitling it to vote the stock which it owns or controls
Of The Utah State National Bank of Salt Lake City and Utah
Savings & Trust Company, both of Salt Lake City, Utah, the
Board has determined that the applicant is not engaged, direct-
1Y or indirectly, as a business in holding the stock of, or
managing or controlling, banks, banking associations, savings
banks, or trust companies within the meaning of section 2(c)
Of the Banking Act of 1933, as amended by section 501 of the
Banking Act of 1955, and, accordingly, the applicant is not
a holding company affiliate for any purposes other than those
of section 25A of the Federal Reserve Act.

"Inclosed herewith is a letter to the applicant advising
it concerning the Board's action in this matter. If for any
reason you believe that this matter should be reconsidered by
the Board, please communicate with the Board at once. Other-
wise, you are requested to transmit the inclosed letter tothe applicant. A copy of the letter is also inclosed for your
files.

"As you will note, the Board expressly reserves the rightto make a further determination of this matter at any time onthe basis of the then existing facts. You will also note thatthe Corporation of the President of the Church of Jesus Christ
?f Latter-day Saints is advised that if the purposes for which
it operates or the nature of its activities are in the futureLl.bstantially changed, this matter should again be submittedto the Board for its determination. In this connection, it isasepested that you advise the Board if at any time you believe
1J:11s matter should again be considered by the Board."

Approved unanimously, together with a
letter to the Corporation of the President
of the Church of Jesus Christ of Latter-
day Saints, Salt Lake City, Utah, reading
as follows:

"This refers to the application of your corporation for
8- voting permit entitling it to vote the stock which it owns
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"or controls of The Utah State National Bank of Salt Lake
City and Utah Savings & Trust Company, both of Salt Lake
City, Utah.

"It is understood that your corporation is a corpora-
tion sole which holds and manages all of the property of the
Church of Jesus Christ of Latter-day Saints. It is noted
that its articles of incorporation state its object to be
as follows:

'The object of this corporation shall be to ac-
quire, hold and dispose of such real and personal
Property as may be conveyed to or acquired by said
corporation for the benefit of the members of the
Church of Jesus Christ of Latter-day Saints, a
religious society, for the benefit of religion, for
works of charity and for public worship.'

It is understood that your corporation has been and is op-
erated solely for religious, educational and charitable pur-
poses and not for private profit.

"As you perhaps know, section 301 of the Banking Act
Of 1935 amended section 2(c) of the Banking Act of 1933
aefining the term 'holding company affiliate' by adding
thereto the following paragraph:

'Notwithstanding the foregoing, the term "holding
company affiliate" shall not include (except for the
Purposes of section 23A of the Federal Reserve Act, as
amended) any corporation all of the stock of which is
owned by the United States, or any organization which
is determined by the Board of Governors of the Federal
heserve System not to be engaged, directly or indirect-
ly, as a business in holding the stock of, or managing
or controlling, banks, banking associations, savings
banks, or trust companies.'
"In view of the above facts the Board has determined

that your corporation is not engaged, directly or indirectly,
48 a business in holding the stock of, or managing or con-
trolling, banks, banking associations, savings banks or trust
companies within the meaning of the above quoted statutory
Provision and, therefore, it is not a holding company affil-
IF-ate for any purposes other than those of section 23A of the
ederal Reserve Act. Accordingly, it is not necessary for
Y°ur corporation to obtain a voting permit in order to vote
t11.e stock which it owns or controls of the above mentioned
!)1,1!.nks and on this basis the Board will give no further con-
°1-deration to your application for such a permit.
., "Of course, if the purposes for which your corporation

operated or the nature of its activities should at any
t'ime be substantially different from the description thereof
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"Contained in this letter, this matter should again be sub-
witted to the Board for its determination and the Board re-
serves the right to make a further determination of this
matter at any time on the basis of the then existing facts."

Letter to Mr. Sargent, Assistant Federal Reserve Agent

at the Federal Reserve Bank of San Francisco, reading as follows:

"In connection with its cpnsideration of the application
of 'The McCloud River Lumber Company', McCloud, California,
for a voting permit entitling it to vote the stock which it
owns or controls of 'The McCloud National Bank', McCloud,
California, the Board has determined that the applicant is
not engaged, directly or indirectly, as a business in hold-
ing the stock of, or managing or controlling, banks, banking
associations, savings banks, or trust companies, within the
meaning of section 2(c) of the Banking Act of 1933, as
amended by section 301 of the Banking Act of 1935, and that,
accordingly, the applicant is not a holding company affiliate
for any purposes other than those of section 23A of the
Federal Reserve Act.

"Inclosed herewith is a letter to the applicant advising
it concerning the Board's action in this matter. If, for any
reason, you believe that this matter should be reconsidered
by the Board, please communicate with the Board at once.
Otherwise, you are requested to transmit the inclosed letter
to the applicant. A copy of the letter is also inclosed for
your files.

"As you will note, the Board expressly reserves the
right to determine at any time that, on the basis of the
then existing facts, The McCloud River Lumber Company is
engaged as a business in holding the stock of, or managing
or controlling, banks, banking associations, savings banks,
or trust companies, and that it is, therefore, a holding
company affiliate for the purposes of all statutory provi-
sions relating to such organizations. You will also note
that The McCloud River Lumber Company is advised that if
the character of its business or the nature of its assets
ls, in the future, substantially changed, or if that cor-
poration acquires control over any other bank, this matter
Should again be submitted to the Board for its determina-
tion. In this connection it is requested that in the future
in the examination of the subsidiary bank or the review of
the reports of examinations of such bank or of other in-
formation coming to your attention having a bearing on the
matter, consideration be given to the question whether there
has been such a change in the situation and that you advise
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"the Board if, at any time, you believe this matter should
again be considered by the Board."

Approved unanimously, together with a
letter to The McCloud River Lumber Company,
McCloud, California, reading as follows:

"This refers to the application of your corporation
for a voting permit entitling it to vote the stock which
it owns or controls of 'The McCloud National Bank', McCloud,
California.

"The Board understands that your corporation was organ-
ized for the purpose of, and has been and is principally
engaged in, logging operations and the manufacture of lumber
and its by-products. It is understood that in connection with
that business your corporation has developed and owns and
Operates the town of McCloud in which its manufacturing plant
is located. It is further understood that your corporation's
investment in The McCloud National Bank is incidental to its
Principal business, such investment having been made for the
Purpose of maintaining banking facilities for the convenience
of your corporation and its employees.
. "It is noted that the financial statement of your corpora-
tion as of December 30, 1933, filed with the application for
a voting permit, showed that your corporation had assets car-
ried at a value of17,747,233.16, and classified as follows:

Lands and timber 0_2,930,697.54
Manufacturing plant, town buildings,
tenements, etc. (less reserve) 2,517,600.54

Logging plant (less reserve) 166,323.37
Ranches and equipment 61,227.71
Miscellaneous personal property
(less reserve) 43,171.55

Inventories (lumber, merchandise, etc.) 781,695.24
Advances on future logs 192,620.45
Other advances 68,717.12
Notes, accounts, contracts and
interest receivable 372,243.84

Cash 142,509.62
Sinking fund 1,126.46
Stocks and bonds (other than bank stock) 297,299.72
Stock of The McCloud National Bank 172,000.00

It is also noted that the comparative balance sheets of your
corporation as of December 31, 1933, and December 61, 1934, ap-
Pearing in Moody's Manual of Investments, indicate no signifi-
cant change in the assets of your corporation, and it is under-
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"stood that the above mentioned financial statement reflects
substantially the character and relative value of the various
classes of assets now owned by your corporation. It is
also understood that your corporation does not own stock of,
or manage or control, any bank other than The McCloud National
Bank.

"As you perhaps know, section 301 of the Banking Act of
1935 amended section 2(c) of the Banking Act of 1933, defining
the term 'holding company affiliate', by adding thereto the
following paragraph:

'Notwithstanding the foregoing, the term "holding
company affiliate" shall not include (except for the
purposes of section 23A of the Federal Reserve Act, as
amended) any corporation all of the stock of which is
owned by the United States, or any organization which
is determined by the Board of Governors of the Federal
Reserve System not to be engaged, directly or indirect-
ly, as a business in holding the stock of, or managing
or controlling, banks, banking associations, savings
banks, or trust companies.'
"In view of the above facts, the Board has determined

that your corporation is not engaged, directly or indirectly,
as a business in holding the stock of, or managing or control-
ling, banks, banking associations, savings banks, or trust
companies, within the meaning of the above quoted statutory
provision, and, therefore, is not a holding company affiliate
for any purposes other than those of section 23A of the Fed-
eral Reserve Act. Accordingly, it is not necessary for your
corporation to obtain a voting permit in order to vote the
stock which it owns or controls of The McCloud National Bank
and on this basis the Board will give no farther considera-
tion to your application for such a permit.

"If, however, the character of the business of your cor-
poration or the nature of its assets should at any time be
substantially different from the description thereof contained
in this letter or if your corporation acquires control over
any other bank, this matter should again be submitted to the
Board for its determination. The Board reserves the right
to determine at any time that, on the basis of the then exist-
ing facts, your corporation is engaged, directly or indirectly,
as a business in holding the stock of, or managing or con-
trolling, banks, banking associations, savings banks, or
trust companies and is a holding company affiliate for the
Purposes of all statutory provisions relating to such organize-
tions.n

Memorandum dated September 19, 19350 from Mr. Parry, Chief,
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Division of Security Loans, requesting approval by the Board of

certain changes to correct clerical and editorial defects in Form

F.R. 240, approved by the Executive Committee on August 26, 1935,

to be used in obtaining monthly reports from member firms of

national securities exchanges.

Approved unanimously.

Memorandum dated September 19, 1935, from Mr. Parry, Chief

of the Division of Security Loans, submitting proposed letters to

all Federal reserve agents requesting them to inaugurate as of Sep—

tember 30, 1955, an extension of the Board's system of obtaining

monthly reports from member firms of national securities exchanges.

The memorandum stated that the letters are, in substance, the same

ae the Board's letter of August 26 to Mr. Case requesting him to

irlaugurate the reporting system as of August 31, 1935, in New York

CitY and as of September 60, 1935, elsewhere in the New York Federal

Reserve District; that, after the proposed extension, the reporting

service will have been inaugurated in all Federal reserve districts

111 l'espect to all member firms of the following exchanges: the New

York Stock Exchange, the New York Curb Exchange, and the Boston,

Philadelphia, Pittsburgh, Chicago, and San Francisco stock exchanges;

and that tentative plans for the proposed extension were worked out
at a 

staff conference in New York last week, which dealt largely with
New York experience in inaugurating the reports and was attended by

l'ePlbesentatives of the Division of Security Loans and of the Federal
Rese,

've Banks of Boston, New York, Philadelphia, Cleveland, Chicago,
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and San Francisco. The memorandum also requested approval of the

Pr°Posed letters as quoted below:

Letter to Mr. Case, Federal Reserve
Agent at the Federal Reserve Bank of New
York, reading as follows:

"Supplementing the Board's letter of August 26, it will
be appreciated if you will request all member firms of the fol—
lowing exchanges who have their principal offices in your Fed—
eral Reserve district to make monthly reports on Form F. R. 240
beginning with reports as of September 30:

New York Curb Exchange
Boston Stock Exchange
Philadelphia Stock Exchange
Pittsburgh Stock Exchange
Chicago Stock Exchange
San Francisco Stock Exchange

01.1 will be informed by the Federal Reserve Agents of the districts
111 which these exchanges (excepting the New York Curb Exchange) are
located as to the names and addresses of any member firms of such
exchanges as appear to have their principal offices in your district,
and you are requested to reciprocate in respect to member firms of
the New York Stock Exchange and the New York Curb Exchange. Please
forward directly to the Board, to be coordinated and relayed, the
names and addresses of all member firms of the New York Stock Ex—
change and the New York Curb Exchange who have their principal
offices in the following Federal Reserve districts: Richmond,
Atlanta, St. Louis, Minneapolis, Kansas City, and Dallas.

"The use by you of Form F. R. 240 for reports as of August 31
has disclosed no need for any change at this time in the substance
Of this form. A few changes in phraseology and typography, however,
to make the meaning clearer, have been approved by the Board and
are indicated on the enclosure."

Letter to Mr. Curtiss, Federal Reserve
Agent at the Federal Reserve Bank of Boston,
reading as follows, and similar letters to
the Federal Reserve Agents at the Federal
Reserve Banks of Philadelphia, Cleveland,
Chicago and San Francisco:

"The Board of Governors of the Federal Reserve System has
aPProved the enclosed form (Form F. R. 240) for use in obtaining
!urrent monthly reports from all member firms of all national
'ecurities exchanges, and it will be appreciated if you will
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"request all member firms of the Boston Stock Exchange who have
their principal offices in the Boston Federal Reserve District
to make monthly reports on this form beginning with reports as
of September 30/ 1955.
. "The purpose of these reports is to provide current statis-
tical information for the use of the Board in the performance of
its duties under the Securities Exchange Act of 1934, particularly
the regulation, through the prescribing of margin requirements,
of the total amount of credit used for the purpose of purchasing
or carrying securities. It is believed that changes from time
to time in the reported figures, when assembled into aggregates
for the reporting firms as a group, will be most informative for
this purpose, and the Board hopes to arrange in due time, in
accordance with its established practice, for the current pub-
lication of such aggregates.

"You are at liberty to quote the foregoing text of this
letter, or any part thereof, if you so desire, in your request
to member firms for reports.

"Letters are being addressed to each Federal Reserve Agent
asking him to request all member firms of the following exchangeshaving their principal offices in his Federal Reserve districtto make monthly reports on the same form:

New York Stock Exchange
New York Curb Exchange
Boston Stock Exchange
Philadelphia Stock Exchange
Pittsburgh Stock Exchange
Chicago Stock Exchange
San Francisco Stock Exchange

. "Please inform the Federal Reserve Agent of each of the
dlstricts in which the above exchanges are located (New York,
Philadelphia, Cleveland, Chicago, and San Francisco) as to whether
any member firms of the Boston Stock Exchange have their principal
offices in his district, giving the names and addresses of any
81!ch firms, and send to the Board a copy of your communication to
lum on the subject. Corresponding information concerning member
f rms of the Boston Stock Exchange who have principal offices in
tae following Federal Reserve districts should be sent directly
O the Board, which will coordinate and relay the information:Richmond, Atlanta, St. Louis, Minneapolis, Kansas City, and Dal-

"You will receive from other Federal Reserve Agents the names
and addresses of any member firms of the above exchanges (other than
the Boston Stock Exchange) who appear to have their principal
offices in your district, and it will be appreciated if you will
request such firms to make reports to you, beginning with those
for September 300 in the same manner as the member firms of the
Boston Stock Exchange.
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"The Board of Governors of the Federal Reserve System has
duly taken action, in accordance with section 17(b) of the
becurities Exchange Act of 1934, to require these reports as
necessary or appropriate to enable the Board to perform the
functions conferred upon it by this Act, from all member firmsof the New York Stock Exchange and of other national securities
exchanges who are extending credit and who are subject to the
rules and regulations prescribed by the Board. It is believed
that member firms who answer to this description will in general
comply as a matter of course with the request that they submit
the reports, without having to be reminded of the fact that the
terms of the Act require compliance and that the wilful viola-
tion of the requirement by any such member firm would render the
firm subject to section 32 of the Act and after legal actionto the penalties prescribed by that section.

"In order to avoid misunderstanding by reporting firms,
attention may be called when necessary to the fact that the ag-
gegates desired, in order to serve their purpose currently with
tne Board, must become available to the Board promptly, and thatfor .this reason a report made in good faith by any firm on the
basis of data at hand at the end of the month, or within a fewdays thereafter, will serve its purpose regardless of minor in-
Ficcuracies arising from the making of reports before final re-
turns from all the branch offices of a firm are at hand or be-
fore the underlying records have been audited.

"When the figures for each month have been properly compiled,
kindly forward them as soon as possible to the Board of Governorsof the Federal Reserve System. Separate figures should be shownfor (1) member firms of the New York Stock Exchange and (2) other
member firms of national securities exchanges."

Letter to Mr. Hoxton, Federal Reserve
Agent at the Federal Reserve Bank of Rich-
mond, reading as follows, and similar let-
ters to the Federal Reserve Agents at the
Federal Reserve Banks of Atlanta, St. Louis,
Minneapolis, Kansas City and Dallas:

"The Board of Governors of the Federal Reserve System hasaPProved the enclosed form (Form F. R. 240) for use in obtaining
current monthly reports from all member firms of all national
!eourities exchanges. A supply of these forms will be forwarded
-co you under separate cover.
4.. "The purpose of these reports is to provide current statis-
?leal information for the use of the Board in the performance ofJidts duties under the Securities Exchange Act of 1934, particularly
he regulation, through the prescribing of margin requirements,°f the total amount of credit used for the purpose of purchasing

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



1976

9/20/35
2—2—

"or carrying securities. It is believed that changes from time
to time in the reported figures, when assembled into aggregates
for the reporting firms as a group, will be most informative
for this purpose, and the Board hopes to arrange in due time, in
accordance with its established practice, for the current publi—
cation of such aggregates.

"You are at liberty to quote the foregoing text of this
letter, or any part thereof, if you so desire, in your requestto member firms for reports.

"Letters are being addressed to each Federal Reserve Agent
asking him to request all member firms of the following exchangeshaving their principal offices in his Federal Reserve district to
make monthly reports on the same form:

New York Stock Exchange
New York Curb Exchange
Boston Stock Exchange
Philadelphia Stock Exchange
Pittsburgh Stock Exchange
Chicago Stock Exchange
San Francisco Stock Exchange

"You will receive from the Board the names and addresses of
member firms of any of such exchanges who appear to have their
Principal offices in your Federal Reserve district. It will be
appreciated i' you will request such firms to make monthly re—
ports to you, beginning with the report for Septerber 30. In
he event that a firm indicates that it would prefer to make

its reports from another of its offices, to another Federal
Reserve bank, please notify the Board. A code number will be
assigned by the Board to each firm and should be noted on the
report when it is sent out. It is unnecessary for the name ofthe firm to appear on the report.

"The Board of Governors of the Federal Reserve System has
(c113-y taken action, in accordance with section 17(b) of the
tiecurities Exchange Act of 1934, to require these reports as
aeoessary or appropriate to enable the Board to perform the
Iunetions conferred upon it by this Act, from all member firms
°f the New York Stock Exchange and of other national securities
exchanges who are extending credit and who are subject to the
rules and regulations prescribed by the Board. It is believed
that member firms who answer to this description will in general
comply as a matter of course with the request that they submit

reports, without having to be reminded of the fact that the

Z?rms of the Act require compliance and that the wilful viola—of the requirement by any such member firm would render
re firm subject to section 32 of the Act and after legal action
60 the penalties prescribed by that section.

"In order to avoid misunderstanding by reporting firms,
attention may be called when necessary to the fact that the
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"
aggregates desired, in order to serve their purpose currently
with the Board, must become available to the Board promptly,
and that for this reason a report made in good faith by any
firm on the basis of data at hand at the end of the month,
or within a few days thereafter, will serve its purpose re-
gardless of minor inaccuracies arising from the making of
reports before final returns from all the branch offices of
a firm are at hand or before the underlying records have been
audited.

"hen the figures for each month have been properly com-
piled, kindly forward them as soon as possible to the Board of
Governors of the Federal Reserve System. Separate figures
Should be shown for (1) member firms of the New York Stock
Exchange and (2) other member firms of national securities
exchanges."

All of the letters were
approved unanimously.

Letter to the Federal reserve agents at all Federal reserve

banks transmitting forms and instructions in connecticn with the

next call for condition reports of State member banks, together with

certain paragraphs to be inserted in the letters of the agents for-

the report forms to State member banks.

Approved unanimously.

Letter to Mr. Frederic A. Delano, a former member of the

FederalJ. Reserve Board, reading as follows:

"In the absence of Mr. Morrill, I acknowledge receipt
of Your letter of September 18, inquiring whether the Board
would care to have some thirty or forty volumes of early
reports and other data pertaining to the Board, which you
Will be willing to send to this office if the Board will
accept them.

"Your letter has been drawn to the attention of the
Board of Governors, and I have been authorized to say that
the Board appreciates the courtesy of your offer and will
be very glad to receive the material."

Approved unanimously.
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Letter to Lis. Stevens, Federal Reserve Agent at the Federal

Reserve Bank of Chicago, reading as follows:

"This refers to your letter dated September 12, 1935, re-
garding the question whether loans made by a Federal Reservebank under section 10(b) of the Federal Reserve Act, as amended,
Would be eligible as collateral for Federal Reserve notes or
for Federal Reserve bank notes.

"The Board is of the opinion that notes evidencing advancesmade under section 10(b) of the Federal Reserve Act, as amended,
maY not be accepted by Federal Reserve Agents as collateral for
Feoeral Reserve notes, but such notes are available as collateralfor Federal Reserve bank notes which, under the law, may beissued against the security of any notes, drafts, bills of ex-
change, or banker's acceptances acquired under the provisionsof the Federal Reserve Act to an amount equal to not more than90 per cent of the estimated value of such security. As you
ouggest, such Federal Reserve bank notes would, of course, besubject to the tax provided by law."

Approved unanimously.

Letter to the International Banking Corporation, New York,
New York,

reading as follows:

"Receipt is acknowledged of your letter of September 10,1935, inclosing a Consolidated Statement of Condition, a State-
Tent of Undivided Profits and of Reserves as of June 30, 1935,liogsther with reports of your Barcelona and Madrid offices asor June 25, 1935.

"It has been noted that in submitting its reports to you,rill' affiliate, the National City Bank of New York (France)
s, A*, has amalgamated certain of its accounts and you have-Llipl.lested the Board's approval of the methcd adopted by theBIfIliate before preparing and forwarding the report to the
°a1'd- It Vostrowas contemplated that overdrafts in Nostro and

accounts would be shown separately and not combined,t-th other balances with the same banks. However, in order1481..” the transmission to the Board of the report of the affil-„r Ye expedited, it is requested that the report be preparedfld submi tted on the basis of the amnlgamated balances referred
re in Your letter of September 10, 1935, but that a supplementaryPort be later submitted showing the break down of such amal-gamated 

balances."

Approved unanimously.
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Letter to Mr. Peyton, Federal Reserve Agent at the Federal

Reserve Bank of Minneapolis, reading as follows:

"The Board of Governors of the Federal Reserve System
approves the application of The Continental National Bank of
Harlowton, Montana, received with Mr.. Bailey's letter of
.eptember 16, for the cancelation of 6 shares of stock of
the Federal Reserve Bank of Minneapolis.

"It is suggested that pending the issuance of revised
Regulatien I future applications for partial cancelation of
Federal Reserve bank stock be obtained on Form 60-Temporary
and handled at your bank in accordance with the procedure
outlined in the Board's letter of August 26, 1935, X-9297."

APP1'°ved:

Approved unanimously.

Thereupon the meeting adjourned.

Acting Chairman, Executive Committee.

Assistant Secretary.
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