A Mmeeting of the Federal Reserve Board was held in Washington

°“Fr1
%y, June 21, 1935, at 11:30 a. m.

PRESENT: Mr. Eccles, Governor
Mr. Hamlin
Mr, Miller
Mr, James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
The Boarg acted upon the following matters:
Letter to the board of directors of "The Kingston State Bank",
stOn (1§ S
: MlChlgan, steting that, subject to the conditions prescribed in

the
lett
Ty the Board approves the bank's application for membership in

the
‘ Fede
Ny Tal Reserve System and for the appropriate amount of stock in the
Srg
Reserve Bank of Chicago.
Approved.

Y Memorandum dated June 18, 1935, from Mr. Foulk, Fiscsl Agent,
0
engs
) Ng thet an assessment of two hundred eighteen thousandths of one
(8
Qti()n

0 7 eng Section 13b) of the Federal reserve banks as of the close
8

+00218) of the estimated total paid-in capitel and surplus

e
g, 88 on June 30, 1935, be levied by the Boerd to cover the general
Bes

hmtm& °f the Board for the six months' period beginning July 1, 1935,
lag the banks be instructed to pey in this assessment in two equal
®tS on July 1 and September 3, 1935.
The following resolution levying an assess-—

Ment in accordance with the Fiscel Agent's recom-
Mmendation was adopted:




%oz i

"WHEREAS, Section 10 of the Federal Reserve Act, as
Cconteins the following provisions:
"!'The Federal Reserve Board shall have power to
levy semi-annually upon the Federal reserve banks, in
Proportion to their capital stock and surplus, an
assessment sufficient to pay its estimated expenses
&nd the salaries of its members and employees for
the half year succeeding the levying of such assessment,
together with any deficit carried forwerd from the pre-
Ceding half year, # % # % % # 3 % % % % % % 3% ¥ % % % %
"'The Board shell determine and prescribe the menner
in which its obligations shall be incurred and its dis-
ursements and expenses allowed and paid, and may leave
On deposit in the Federal reserve banks the proceeds of
85sessments levied upon them to defray its estimated
SXpenses snd the salaries of its members and employees,
* % and funds derived from such assessments shall not
€ construed to be Government funds or appropriated
mOneys o
"WHEREAS, it appears from a consideration of the
®Stimated expenses of the Federal Reserve Board for the
S1X months!' period beginning July 1, 1935, that it is
Decessary that a fund equal to two hundred eighteen
housandths of one per cent (.00218) of the total paid-in
Capital stock and surplus (Section 7 and Section 13b) of
he Federal reserve banks be created for such purposes,
®xclusive of the cost of engraving and printing of Fed-
fral reserve notes;

BOARBNOW, THEREFORE, BE IT RESOLVED BY THE FEDERAL RESERVE
3

amended 5

That: )

. "(1) There is hereby levied upon the several Federal
®Serve banks an assessment in en amount equal to two
Wndred eighteen thousandths of one per cent (.00218) of
he total paid-in capital and surplus (Section 7 and
€Ction 13b) of each such bank at the close of business
Une 30, 1935,

. "(2) Such assessment shall be paid by each Federal
®8erve bank in two equal installments on July 1, 1935

®d September 3, 1935.

R "(3) Every Federal reserve bank except the Federal
®Serve Bank of Richmond shall pay such assessment by
I"mﬁferring the amount thereof on the dates as above

Provided through the Gold Settlement Fund to the Federal

Serve Bank of Richmond for credit to the special fund
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"account of the Federal Reserve Board on the books of
that bank, with telegraphic sdvice to Richmond of the
Purpose and amount of the credit, and the Federal Re-
Serve Bank of Richmond shell pay its assessment by
Crediting the amount thereof on its books to the Fed-
éral Reserve Board special fund account on the detes es
above provided."

Letter to Governor Calkins, Chairmen of the Governors' Conference,

by
eading 88 £011ows:

dreg "Under date of June 7, 1935, the Federal Reserve Board ad-
890t§8d a letter to you with regard to the provisions of
1 on 239 of the Criminal Code of the United States which re-
nte %o the collection of drafts covering the purchase price of
tha:‘)dcating liquor in interstate shipments. The letter stated
the Sthe Subject appeared to be one which might well be referred to
or tand-’Lng Committee on Collections of the Governors' Conference
unif%nsideration and report to the Conference as to whether a
N o practice with regerd to the matter is desirable and, if
T 8% such practice should be. At the time its letter of
thee "th wag transmitted to you the Board had not been advised of
&tion of the Governors' Conference held on May 27-28, 1935,
Qoya. o88rd to this subject. Copies of the minutes of the
appemorst Conference have now been received, from which it
be 4, ° that the subject was considered and that it was voted to
Sect, © Sense of the Conference that until the provisions of
&Mendon 239 of the Criminal Code are repealed or appropriately
ity ®d the Federal Reserve banks should decline to hendle drafts
epg, bills of lading attached covering interstate liquor ship-
up(ms Whenever the bill of lading attached is to be surrendered
of Payment, or acceptance of the draft. In view of the action
Federe Governors! Conference, and upon the assumption that each
on ¢ 1l Reserve bank will conform to the ection of the Conference
84, ehis Subject, it would appeer to be unnecessary to have con-
Collr&tim given to the matter by the Standing Committee on
Ctions ag suggested in the Board's letter of June T7th. :
out, "In connection with this matter, it is appropriate to point
Tepg &% the bill, S. 11, which was introduced in Congress to
teg Section 229 of the Criminal Code, was emended in commit-
® that the section would not be repealed but would be
Disléplicable to shipments of liquor into any State, Territory, or
aelerict of the United States which prohibits the manufecture or
Seng °f such liquor. In such form the bill was passed by the
the Je on May 28, 1935, and has been referred to the Committee on
udicff-&r;sr in the House of Representatives."

Approved.
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Letter to Mr. McAdams, Assistant Federal Reserve Agent at the
tdep,
®1 Reserve Bank of Kansas City, reading as follows:

"Receipt is acknowledged of your letter of June 12, 1935,
ing to the applications of The First National Bank of St.
e h and The First Trust Company, both of St. Joseph, Missouri,
on 0ting permits authorizing them to vote the stock which they
Joger Control of First St. Joseph Stock Yards Bank, South St.
theeph’ Missouri and submitting information with reference to
lat,pOSSible termination of the holding company affiliate re-
lonships,
Bany "The Board understands that First St. Joseph Stock Yards B
Loy has 1,000 shares of common stock and 1,500 shares of pre- ;
JOSGGd Stock outstending; that The First National Bank of St.
°0mmph and The First Trust Company own or control all of the
direon stock with the possible exception of 35 shares held by
o Ctors ag quaelifying shares; that the Reconstruction Finance
eeggoration owns all of the preferred stock; that at the pre-
B g election of directors of First St. Joseph Stock Yards
far 980 shares of common stock and all of the shares of pre-
by t}eld Stock were voted; that the proxy voting the stock ovned
The Fe Reconstruction Finance Corporstion was a stockholder of
Moy irst National Bank of St. Joseph but had no other connec-
Recq With that benk or The First Trust Company; and that the
ing DStruction Finance Corporation gave its proxy definite
Vot Tuctions concerning the mamner in which the stock should be
Sleot On certein matters end as to all others, including the
ion of directors, it instructed its proxy as follows:
'Please vote with a majority of the stock-
holders on all matters that may come before this
Meeting unless some unususl action is proposed and
hen you are instructed to vote for an adjournment
Of the meeting until such time as you may receive
Proper advice from this office.!
th&t n the basis of these facts the Board is of thEa opinion
Cop he First National Bank of St. Joseph and The First Trust
Y are not now holding company affiliates of First St.
h Stock Yards Bank and accordingly it is assumed that no
v°t1ner consideration need be given to the applications for
beyy € Permits, In the absence of any further facts which you
Firs:ve Sl.lould be considered by the Board, you may advise The
i National Bank of St. Joseph end The First Trust Company
8, J°0rdance with this letter and you may also advise First
of n O8eph Stock Yards Bank that compliance with its condition
tht, -cership numbered 19 is unnecessary. It should be noted
1f the Reconstruction Finance Corporztion issues a proxy

relat
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TﬁZrFirfuture meeting to The First National Bank of St. Joseph or

insty SP Trust Company or a person under the control of either

of hg u?lon, a further question may arise concerning the existence

Reety ding company affiliate relstionships at the time of such

of 4 ng_and it is suggested that you bring this to the attention
€ 1nterested institutions."

Approved.

Thereupon the meeting adjourned.

Secretary.

A 5 /
Bovay 7 /

Governor.






