A Meeting of the Executive Committee of the Federal Reserve
d WQ
§ held ip Washington on Thursday, June 20, 1935, at 11:30 a. m.
PRESENT: Mr. Eccles, Governor
Mr. Miller
Mr. James
Mr. Szymczak
Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
T
he Committee acted upon the following matters:
T
Uhy ®legrams dated June 19, 1935, from Messrs., Austin and Wood,

‘*ape::::f the Federal Reserve Banks of Philadelphia and St. Louis,

of ely’ and June 20 from Messrs. McAdams and Sargent, Secretaries

% tve]; Feder&l Reserve Banks of Kansas City and San Francisco, respec-

the » a1] advising that, at meetings of the boards of directors on

of ’&te:s Stated’ no changes were made in the banks' existing schedules
e discount and purchase.

Without objection, noted with approval.
Ve
mo ToTandun dated June 18, 1935, from Mr. Wyatt, General Counsel,

@ndi
1” "€ the appointment of Mrs., Winnie T. DeCosta as a stenographer

he I
erfect division, with salary at the rate of $1,560 per annum,
L
h&r 88 of the date upon which she enters upon the performance of

uie
8
&fter having passed a satisfactory physical examination,

Approved.
Let,
*q Yer to the board of directors of "The Home State Bank of
Can
r
h‘aebi > MWrence, Nichigan, stating that, subject to the conditions
be

q
Yy, 1n the letter, the Board approves the bank's application for

ersh
ip 4
‘0 the Federal Reserve System and for the appropriate amount




8/, 20/ 35
of

i
Stock In the Federal Reserve Bank of Chicago.
Approved,

Lettep dated June 19, 1935, approved by four members of the

Boe’rd) t
Y

0 ¥r, Stevens, Federal Reserve Agent at the Federal Reserve
of Chicago, reading as follows:

"Rece is acknowledged of Mr, Young's letter of June 7,
193 s advi:ﬁglih:: in vi(ei:f: of the fact that its capital and
S“Tplus are nét equal to the amount required for the orgaz}i_
z&tion of a trust company in that location, the First Nat:.om?l
£1 of Niles, Niles, Michigan, has requested tl}at the ?oa.rih:
rilel’f, ® closed with respect to the bank's application for
tO ac 3 Stee- 2

"In aczoizazzz with such request, the applicatlon_will 2161
*sidereq gq having been withdrawn. The papers comprising the
&pplication, however, will be retained as a part of the perma-
en official files of the Federal Reserve Board."

Approved.

¥ Letter to "The Hanover Bank and Trust Compeny of Wilkes-Barr e",
eB\B&rre,

Penngylvania, reading as follows:

& "The Federal Reserve Board has given cox:xsideratlon to Xou.r
Splication for permission to exercise fiduciary powers, and .
TS JoU authority, effective if and when‘The Hanover Binl;a:;—
{ 8 Company of Wilkes~Barre is converted into a natlonilh
Cng &Ssociation and 1s authorized by the Compt‘:ro]'.ler of ;le -
Wilkency to commence business as The Hanover National }3&; ;ro
1°c es~ Tre, to act, when not in contravention of .?ta e s
anda W, as trustee, executor, administrator! reglstrartz 8 f k
Sat, bon S, guardian of estates, assignee, receiver, c':omm:.t e;::ioh
Staates of lunatics, or in any other fiduciary.capacu:,y in whic
intte nks, trust companies or other corpora{:,lons wh:.chtcomger
theo “Ompetition with national banks are perxflltted to a(':f'untrusts
ln layg of the State of Pennsylvania, only in tl}e specific s
h&vw}lich The Hanover Bank and Trust Company of lelkes—Ba.;;re ;er
Nat? ®8n appointed and shall be acting.on the date Thet aifi e
thelo Bank of Wilkes-Barre is authorized ‘t‘)y the Comp roh e o
to bcurrency to commence business, the exercise of all suz ré_g
the e Subject, 4o the provisions of the Federal Reserve Act an

i ations of the Federal Reserve Board.
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"After the conversion of The Hanover Bank z?:zold Trust Comﬁanymgi
Wi]“]“*S-Ba.rre into The Hanover Nationsl Bank of h11kes—:—Ba.rr;:‘=1 e:.zional
gifecti"e and the Comptroller of the Currency auzhcrig.}els zozrg el
ik to comm business, you are requested to AY¥E e £ :
borg o the §2§§on§1 bank,acbltopt a resolution ratifying your aPP%lgizlgz_
48p Permission to exercise trust powers, and a certlflec} COP%’ othe Fer
solution S0 adopted should be forwarded as soon as 9?531ble to by
T8l Regerve Agent at the Federal Reserve Bank of Philadelphia, who w
*fY&rd it to the Federal Reserve Board."

Approved.,

1 Letter to Mr. 0'Connor, Comptroller of the Currency, reading as fol-

Yeen 1N 8Ccordance with Acting Comptroller of the Currency Awalt' zhe

i ®ndation, the Federal Reserve Board approves a reducticn in i
o mon capital,stock of the national bank into which !The Hax:lover Bi X
i Trugt, Company of Wilkes-Barre', Wilkes-Barre, Pennsylvania, isd o be
soverted, from $250,000 to £150,000, such reduction to be effecte .
‘;oou s POSSiblemafter the conversion tekes place. The Board stlalzﬁ o
&Bpgizen With the understanding that the released capital, toge

Ttio

8 D of the bank's surplus and undivided profits, shall ?Ehuiﬁz in
i ing unacceptable assets substantially in accordancc? WIb' Al
th 1 ag Outlined in Mr. Awalt's letter of May 28, 1935, and subje

&nq Provision that the converted institution, after anteii:;n:;;flns
§50 Justment g , shall have an unimpaired cepital ofAno Og bty
to 0,0 &nd an unimpeired surplus of not less than §75,000, i S
Stg YWply with the capital and surplus requirements of thc'a' Pennsy.

te laws affecting State banks having fiduciary powers.

Approved.
t"ux. Letter dated June 19, 1935, approved by four members of the Board,
) k
Yy Sorge ¥, Egbert, Superintendent of Banks of the State of New York,

&B folIOWS :

"Thi f June 12, 1935, in which you
8 8 ref 3¢ our letter o s ;
ctﬁte that, tlelcegiatg 3éanking Boerd of New York has given serious
innsideration to the advisebility of ordering & further reductltj):
1y :ﬁe tate of interest paid on time, thrift, and savings deposits

is vhether the
Poden. . State of New York. You request to be advised whe

g e of New York. # 3 . o
the:ral Reserve Board has under consideration the making of & fur

bahksre Uction in the rate of interest on deposits payable by member
Of the Federal Reserve System. ]

Song The Federal Reserve Board does not at 1:,his time havi Itl,n(l:gt
pahideration a further reduction in the maxurrum.rate of inter
the Sle by member banks on time or savings deposits axlg, r;vegle
4 ;fgh Such a reduction should appear to be otherwise desira L ée
¥ hot, believed that it would be practicable further to redu
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‘the rate gt this time because of the competitive situation be-
"een member and nonmember banks of the Federal Reserve System
with Tegard to interest rates on deposits. The miw rate of
®rest payable on time and savings deposits prescribed by the
8ral Reserve Board is of course not applicable to nonmr?mber
S and as a result the member banks are at a serious disadvan-
Sage in competing with nonmember banks in this respect. It is
e View of the Board that this competitive disadvantage should
2% be accentuated at this time by reducing the maximum rate of
lnter €8t which member banks may pay on time or savings deposits
SLoW the resent maximum of 23 percent per annum.

"As }’gu doubtless know, however, the proposed Banking A?t
of 1955 now pending in Congress contains provisions under which
Tateg of interest payable on time and savings deposits by non-
mber bapkg whose deposits are insured by the Federal Deposit
SWrance Corporation would be limited and, if these ?rovisions

€ enacteq into law and it seems advisable at that time to do
20 the Federal Reserve Board will give consideration to the
Eﬁstion whether the maximum rate of interest payable by member
anks On time or savings deposits should be changed in the light
®onditions which may then exist.”

Fed

Approved.

Letter dated June 19, 1935, approved by four members of the

!
o, % Ir, 5, . P. Reilly, President, Hudson County Group, New

Bey B : 2
$ . ::. :Lt i'OIl’ Ii] bcl[ell’ ‘leii J er Sey, g o

of "Tour letter of June 5 advising the Federal Reserve Board
udthe Unanimous adoption by the Executive Committee of the
resson County Group, New Jersey Bankers! Associ:'ation, of a
abloluti‘)n petitioning the Board to fix the maximum rate pa.y—l
1 _-i Y member banks on time deposits at 2% from and after %u v
tl’le %5, has been brought to the attention.of the Board. W eg
Pa B°al‘d a4 few months ago reduced the maximum rate that may be
Cap by Wember banks on time deposits to 23% per annum it gave
thoenu Consideration to all aspects of the matter after a

el‘o Survey of the situation and it has requested me t? ad-
to € You that it does not at this time contemplate any action
Yoy ..o & further reduction in the maximum rate. However, as
x'eduknow’ & large number of banks throughout the country hive
the oed the rates of interest which they pay to amounts below
Vinge 1iMum fixed by the Board and it is entirely in their pro-

® %o take such action as they see fit,"

Approved.
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Letter dated June 19, 1935, approved by four members of the
» to ur, Ben G. Binns, President, Union National Bank of Donora,
ra, PennsylVania, reading as follows:

"This refers to your letter of June 13, 1935, regarding the

Qestion whether the making of a loan to the owner of a certain
ReP 981t in your bank would involve a violation of the Federal
e

Serve Board's Regulation Q. ; :
"You refer to the deposit in question as a 'savings account
2 g1, refer to the 'notice for withdrawal' of such deposi?,
bu, Since you do not indicate whether or not it is the practice
i Jour bank to require notice of intended withdrawal of sav.}ngs
gep“its, your attention is invited particularly to the distine-
ti(m between a 'savings deposit' as defined in Section V(a) of
iy Regulation, and 'time deposits' as defined in Section III(a)
°F the Regulation. A copy of the Regulation is inclosed for
Joup Convenience, : :
¢ "The pProvisions of Section IV of the Regulation are appli-
Dle to the payment of time deposits and footnote 7 should be
hVen Consideration in connection with the making of.a loan to
the OWner of & time deposit. The provisions of Sectlr?n VI of :
Sgulation are applicable to the payment of @ savings deposit
ted’ 1f it is the practice of your bank to require notice of in-
bsnded Withdrawal as provided in that section, footnote 10 should
onsidered in connection with the making of a loan to the owner
% savingg deposit. y
o "HOWeVer, if it is not the practice of your bank to require
lee of intended withdrawal of savings deposits, the provisions
of 7°0tnote 10 would not be applicable, and there is no pz:ovision
8] W or of the Board's Regulation which forbids the making of
%81 to the owner of a savings deposit.
the other hand, if it is the practice of your bank to
otice of intended withdrawal of savings de;i)‘osits,.the
whether a loan by such bank to the owner of a savings
g:‘pgsit Constitutes a viozation of any requirement of Section VI
Tayy ® Regulation depends upon whether the loan is made in g?od
VI R or for the purpose of evading the requirements of Section
ea;h © general rule can be prescribed to cover af!.l cases and
lap , 28 should be determined upon the basis of its own particu-
trg facts. The Board feels that the question whether gny.sucl}
Y, Ction should be regarded as a payment’of a deposit in viola-
detn °f the requirements of the Regulation is a matter to be
1y :r ®d by a member bank in the exercise of its best judgment
e light of the provisions of the law and of the Board's
thj_ul& lon, 1In view of your specific request with regard to
® Particylar case, however, it may be stated that, although

n on
" quirg 1
Que sti on
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8 Puotn on sutaitted ave pob suffiolently tomlets 4o adals
°f & categorical answer, they would seem to indicate that the
c2king of the loan in question would constitute a violation of
Section VI of the Regulation, if it is the practice of your

O require notice of intended withdrawal of savings de-

Positg

"HoweVer, as indicated above, if it is not the practice.

°f your bank to require notice of intended withdrawal of savings

:poSits, there is no provision of law or of the Board's R?gula~
0 which would prevent your paying such a deposit or making a
a1 £o the owner of such a deposit.”

Approved.
Letter dated June 19, 1935, approved by four members of the

d
» Yo ur, Austin, Federal Reserve Agent at the Federal Reserve

the "This refers to your letter dated May 24, 1935, regarding
pr

ang oper interpretation of the definitions in Regulations D
of the term 'time deposit, open account'. .
Tou state that a member bank has requested advice as to

? % Philadelphia, reading as follows:

:hether & new agreement must be executed by the depositor and
aczob&nk each time an additional deposit is made in such an

"hicﬁnt’ or whether the execution of a cogtinuing contractb
Que by its terms provides for the deposit of funds on subse-
M dates will constitute compliance with the regulations.

dep.. . 1he Federal Reserve Board is of the opinion that time
Posi 8, open accounts may consist of deposits made from time
1€ under a written contract entered into by the bank with
the depositor at the time the first deposit is made provided
QOth?POSit is otherwise in accordance with the definitions
a}ned in the regulations. ;
dep 'Tou also state that you have been asked wh?ther time
on 08, » Open account contracts may be embodied in a pass book
& "hich space would be provided for the entering of deposits
to dwitthEWals, such pass book to be marked in §uch manner as
Pag Stinguish it from savings deposit and checking account
ekez oks, and the agreement contained therein to be formally
the N by the depositor and an authorized rePresentative of
&y Ok at the time the account is opened, TWithout expressing
of tgpinion as to whether a deposit evidenced by a.pass book
feeg € king described above would be a 'time deposit, open
mmi““t', the Federal Reserve Board believes that such a de-
¢ woulq be a 'time deposit', provided that the contract




1431

& 6/«'3()/55 2

"embodied in the pass book states that neither the whole nor
3;1}' Part of any deposit made under such contract may be with-
wh;'m: by check or otherwise, prior to the date of maturity,
d Ch shall be not less than 30 days after the date of the
42081, or on written notice which must be given by the
fPositor a certain specified number of days in advance, in

® Case less than 30 days."
Approved.

Letter to Mr. George Willett, Belden & Company, New York,

Ne'
Y
ork, Teading as follows:

th "This is in answer to your letter of June 5, addressed to

to ecurities and Exchange Commission, which has been referred
the Federal Reserve Board for reply.

A combination of transactions such as you describe —- in-

giuding the purchase of 100 shares of the preferred stock of a certain
' %l:pany and the short sale of a certain number of shares of the com-

Stock of the same company —-- would require (1) the amount of
s §1n required by section 3(a) of Regulation T (of which a copy ;
cu82n°1°sed) on the long position and (2) the amount of 'the margin
E(f%l_z required' by the broker on the ghort position, as pro-
eed by section 3(f)(3) of Regulation T. For a transaction on
the Yew York Stock Exchange, we should be inclined to assume that
tionmargin 'customarily required' by the broker on the short posi-
e Would be that required on short positions in general by the
thizent' Tules of the Exchange —— but as to the exact amount of
ol drequirement and its applicability to the particular cases
Neyw by you, I suggest that you make inquiry directly of the
York Stock Exchange "

Approved.
Letter dated June 19, 1935, approved by four members of the

d
3 * to Fletcher, Acting Federal Reserve Agent at the Federal

e
Bank of Cleveland, reading as follows:

1935 "Receipt is acknowledged of Mr. Evans' letter of June 4,

to tﬁ Tequesting advice as to whether capital debentures sold

Qapite Reconstruction Finance Corporation may be considered as

ta) ra in determining whether a State member bank has the capi-

limitequil‘ed by law for the establishment of a branch beyond the
8 of the city in which it is located.
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1

th "As stated by Mr. Evans, the approval of the Comptroller of

9 CUIrency for the establishment of such a branch by a State
Wil bank is required under the law. The Board has heretofore
eSCeived an application from a State member bank for permission to
Stablish branches where it was necessary to include capital de-
bures sold to the Reconstruction Finance Corporation in deter-

embe

:;:ing that the bank had the aggregate minimim capitel required for

establishment of branches under the applicable provisions of
tre Federal law. 1In that case, the Board recommended to the Comp-
oller of the Currency that such debentures be included in deter-
ap that the bank had the required capital and the Comptroller
prETOVed the establishment of the branches. The Board has not
th Sénted lr, Evans' inquiry to the Comptroller, but, in view of
° Position which his office has taken in the previous case, it
Séem clear that when application is made by The Lorain Street
Bﬁuk’ CleVeland, Ohio, for permission to establish, as a member
b

in 1 the branch referred to by Mr, Evans the Comptroller would
stguuii the capital debentures that have been sold to the Recon-
Ctio

e 0 Finance Corporation in determining whether it has the
Wireq capital for the establishment of such branch."

Approved.

Lot ter dated June 19, 1935, approved by four members of the
qd

L L O'Connor, Comptroller of the Currency, reading as follows:

Chi "The Federal Reserve Agent at the Federal Reserve Bank of

© has forwarded to the Board & letter from an anonymous

°fferr indicating that a certain bank, acting as a broker, is

by chng to sell to banks time certificates of deposit issued

that T banks and is representing in comnection with such offer

the Fthe deposits evidenced by such certificates are insured by
3 éral Deposit Insurance Corporation.

Mot The Board understands that under date of May 27, 1935, you

Asgo, & letter to Mr. H. C. Hausman, of the Illinois Bankers

N g iatiOD, stating that in your opinion national banks hgve

1 c?thority in law to purchase time certificates of deposits

5011:r°um§tances similar to those outlined in the letter of
wation referred to above.

% gop It will be appreciated if you will furnish the Board with

Ueary ©F your letter to Mr, Hausman and, in doing so, will in-

Qopiee Whether there is any objection to the Board's forwarding
S of such letter to the Federal Reserve Agents."

Sende

Approved.

Lﬁtter dated June 19, 1935, approved by four members of the
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Bo,
"Ry dla paunatuve of the. PiRcal Agbit, to: thel gevernors of
R
Feder&l Tegserve banks, except Richmond, reading as follows:

"With my letter of December 29, 1934 (X-9072), there was
;ent to your bank a copy of the resolution adopted by the Federal
eserve Board levying an assessment upon the various Federal re-
;erve banks covering the estimated expenses and salaries of the
Clbers and employees of the Board for the first half of 1935,
ang &pproximately %1,000,000 to be applied to the cost of the
R Chase of a site and the erection of a building for the Federal
°Serve Board. On Jamary 19, 1935, you were requested to credit
o of the building fund assessment to the Federal Reserve Bank
Richmong for the account of the Federal Reserve Board -~ Build-
Account,,
"The Board has decided to transfer to the Federal Reserve
bunk of Richmond on June 25, 1935, the uncalled portion of the
er ding fung assessment, and you are requested, therefore, to
ofedit the Richmond bank on June 25, 1935, in your daily statement
ooy redits through the Gold Settlement Fund, with the remaining
of the building fund assessment, for account of the Federal

§38erve Board - Building Account. Please advise the Federal Re-
&erve Bank of Richmond by wire on that date of the purpose and

Tount of the credit."

Approved, together with a letter to Governor
Seay of the Federal Reserve Bank of Richmond, read-
€ as follows:

Sent "With my letter of December 29, 1934 (X-9072), there was
o to your bank a copy of the resolution adopted by the Federal
Segerye Board levying an assessment upon the vgrious Federal re-
mem§: banks covering the estimated expenses and salaries of the
an T8 and employees of the Board for the first half of 1935,
Dup 8Pproximately $1,000,000 to be applied to the cost of the
" Chage of g4 site and the erection of a building for the Federal
8 Serve Board, On January 19, 1935, you were requested to credit
Bui of the building fund assessment to the Federal Reserve Board -

1ding Account ,

"The Board has decided to transfer to the Federal Reserve

bu§§ Of Richmond on June 25, 1935, the uncalled portion of the

ding fung assessment, and you are requested, therefore, on
date, to credit the remaining 20% of the building fund assess-
% Yo the Federal Reserve Board - Building Account. A copy of
Board's letter to the other Federal reserve banks is attached."

Letter dated June 19, 1935, approved by four members of the
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» % Mr, Peyton, Chairman of the Federal Reserve Bank of
Iy

nneap°liss reading as follows:

"This will acknowledge receipt of your letter of June 11,

1955, inclosing a copy of the report of Mr, W. E. Peterson,
S8lstant Caghier of your bank, covering his bank visits during

® Week beginning May 19, 1935. Your letter and its inclosure
11 pe brought to the attention of the members of the Board.
"iith regard to your comment on the rate of inter?st.pa?d
Posits in postal savings depositories, attention is invited
O Section 341 of H. R. 7617 in the form in which it passed the
flouge of Representatives, which provides that 'Notwithstanding
i other provigion of law, no interest shall be paid on any
deposit, in any postal savings depository office at a rate in
°XC88S of that which may lawfully be paid on savings deposits

S regulations prescribed by the Federal Reserve Board pur-
;uant to the Federal Reserve Act for member banks of the Federal
deServe System located in or nearest to the place where such
SPository office is situated.'
ren.  Consideration will be given to the question whether the
Ported gctivities of certain New York banks in offering free

Stody of bonds in proportion to balances carried by correspondent
soe> 18 in violation of law or the Board's regulation with re-
vgect to the payment of interest on deposits and you will be ad-

%8d further withrespect to this matter. In accordance with
%ZEr Suggestion, an excerpt from your letter on this subject is

£ ¢ transmitted to the Comptroller of the Currency for his in-
Tuation, n

On dge

Approved.
khm Letter to Governor Geery of the Federal Reserve Bank of
83
Polis, reading as follows:

%o "This has reference to your letter of June 10 with regard
It ihe Procedure to be followed in handling work relief checks.
Seny. OUr understanding that the Treasury does not intend to
™ men 4o the Federal Reserve banks to take cha?ge of any
of °Q of this work. The Treasury is interested in having one
Vig S oWn men at each Federal Reserve bank to serve in an ad-
to i Capacity and to be available to give advice with respect
UStadln 30 sonnection with ths examination of the checks
dergh is to be made by the Federal Reserv? ban%s. While no
afy Mte program has been worked out, it is quite possible that
ST the work of cashing the work relief checks is well under
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:;ay the Treasury Depertment may decide to withdraw its men from
® Federal Reserve banks and to designate employes of the banks
© Tepresent the Treasury of the United States.

e "With regard to obtaining such additional help as may be

whgissal‘y to handle the work relief checks, it is a part of the

r © Program to employ people on the relief rolls wherever

. act{-cable. We understand, however, that there will not be

Dg in the Treasury requirements which will necessitate a

al Reserve bank's employing anyone whom it does not regard

your Y competent to handle the work. If persons referred to

t1on by the work relief agencies do not have the qualifica-

wi 8 Tequired by your bank to handle the work, I am sure there

no objection on the part of the Treasury to your obtain-

circnecessary help from such other gources as seem best in the

Yo umstances, alvays with the understanding, of course, that

Tent bank makes a conscientious effort to carry out.tht.a employ-—

tent Program get forth by the Treasury, insofar as it is consis-

With the proper operation of your transit department.
+ "A copy of the President's proclamation of May 6 is inclosed."

] Y

Feder
as

Approved,
Letter to Mr. Hoxton, Federal Reserve Agent at the Federal
Eerv,e
Benk of Richrond, reading as fellows:

DOSsigThis refers to your letter of June 7, 1935, regarding the

3_nv°l le viclation of section 22(g) of the Federal Reserve Act
Ving the Peoples Bank of bMontross, Kontross, Virginie, and

* Charles E, stuert, Vice President of thet institution.

lette In view of the additioral information submitted with your

tine i: the Board feels that it will not be necessary at this

State O report the matter to the Attorney General of the United

100318 &nd, accordingly, no report need be made by you to the
United States Attorney."

Approved.

ey Letter to Mr. Walsh, Federal Reserve Agent at the Federal Re-
® Bay
k

& possi;}:his refers to your letter of May 31, 1935, regardizlg

invol *€ violations of section 22(g) of the Federal Heserve A:ct

x.EeVlng the Wellington State Bank, Wellington, Texas, and lr. A.

tivelll’ and Mr, J. C, Terry, Vice President and Cashier, respec-
¥y of that institution. You ask to be advised of the Board's

of Dallas, reading as follows:
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"Views ag to whether or not such possible violations should be
Teported to the United States Attorney.
"It is noted that in the case of lr. Bell, the possible

vi°1aticn arose by virtue of his placing his cotton loan in

€ amount of $3%58.83 on the Commodity Credit Corporation con-
tract 1n the bank, and that in the case of Mr. Terry, the pos-
Sible Violation arose through incurring an overdraft in excess
°f 3100 which wes carried by the bank from mid-ley to June, 1934.
In thig comnection it is noted that the indebtedness of lir. Terry
hag been paid, btut it is not clear whether lr. Bell has eliminated
18 indebtedness.
"In view of the representations mede by Messrs. Bell and
Terry in their letters to you and other information submitted in
YOUr letter and in the report of examination of the subject bank
48 of Narch 30, 1935, the Board feels that it is probable that
the apparent violations of section 22(g) were not committed
n°win€1y or as a result of willful disregard of the provisions
o the law, Therefore, in view of the provisions of the Board's
Letter of February 13, 1935 (X-9124), please suggest to Mr. Bell

he take immediste steps to eliminate his indebtedness to

;he bank, if he has not already done so. If Mr. Bell eliminates
iis indebtedness within a reasonable time the Board feels ?hat .

%111l not be necessary for you to report this possible violation
i the local United States Attorney. Since it appears that the
ndeb’cedness of Mr. Terry has been paid you need not report his
Possiple violation to the local United States Attorney."

Approved.,
Letter to Mr. Curtiss, Federal Heserve Agent at the Federal
SSEr
Ve Bank of Boston, reading as follows:

Na "Consideration has been given to lMr,., Osgood's letter of

¢ Y. ®4, 1935 and inclosures relating to the application of Mr.
.+ Bisgsell under the provisions of section 32 of the Banking
tct of 1923 for a permit to be at the same time a director of

i € First National Bank, Suffield, Connecticut, and a dealer

ConeCurities under the name of C. S. Bissell & Co. at Hartford,
onnecticut.

addit;It appeared from the previous correspondence that, in

on to a small amount of commission business, lr, Bissell
me: doing & 'trading business between brokers', although th%
By Mng of this phrase was not clear, It now'quears.from Nr.
trSSellvs letter of Hay 17, 1934 that he has 'discontinued all
&ding' and that from now on he will be engaged only in taking




———

1437

68
/é0/55 13-

'care of hig personal and family affairs. Mr. Osgood concludes
Tom this statement that Mr. Bissell will not be in any active
Usiness and that section 32 therefore is no longer applicable

tg him, and the Board sees no reason to differ with this conclu-
] on,n

Approved.
Letter to yr. Curtiss, Federal Reserve Agent at the Federal
83
TVe Bank of Boston, reading as follows:

\ "Reference is made to your letter of June 12, 1935, with
lnclosure, submitting, in accordance with the third paragraph
°f the Board's letter of January 31, 1935, to you, the request
of Nr, John E. Weeks, Middlebury, Vermont, to amend his Clayton
®U application to serve as director of Brandon National Bank,
Tandon, Vermont, as director end officer of Addison County

Ust Company, Middlebury, Vermont, and as director of The
@tional Bank of Middlebury, Middlebury, Vermont, by excluding
herefrom The National Bank of Middlebury.
= "The Board has approved the application of Mr. VWeeks as
“Mended and there are inclosed the original and copies of a
Dermig authorizing his services as director of Brandon National
C k, Brandon, Vermont, and as director and officer of.Addison
iOUnty Trust Company, Middlebury, Vermont, for the perloq end-
g January 14, 1936, for transmittal by you to the applicant
a?d the banks involved; there is also inclosed a copy for your
flles =
it ;. 0 view of the Board's letter of April 9, 1954, (X-7856),

18 assumed that you are satisfied that Mr. Weeks is not now

STving any orgenization other then those which he listed in
lten 12 op F.R.B. Form 94 in his application dated December 12,
r 55 but it will be appreciated if you will advise the Board
egarding this metter in order that its files mey be complete.
tOWever, if Mr. Weeks is serving any organization other than

°Se listed in that application, please advise the Board re-
%arding the matter and hold the permit pending further advice
Ton the Board.
t "When the permit is sent to Mr. Weeks and copies thereof

© the banks involved, please advise them that the permit has
t:en 1ssued so as to expire at the close of January l?, 1936, as
®Te i3 now pending before the Congress proposed legislation

S?r the purpose of clarifying and otherwise amending the provi-
atons of the Clayton Act releting to interlocking bank director-
eg,.n
Approved.
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6/20/55 o

Letter to Mr. Wood, Federal Reserve Agent at the Federal Re-
Serv
e . . .
Bank of g, Louis, resding as follows:

"Reference is made to the applications of Mr. R. Wallace
i ker, Jonesboro, Illinois, and Mr. John B. Jackson, Anna,

11n0i8, for permission under the provisions of the Clayton Act

? Serve at the same time as directors and/or officers of The

1rst National Bank of Jonesboro, Jonesboro, The Anna National

énk, Anna, and First State Bank, Dongola, all of Illinois.

M "On the basis of the information now before the Board it
not appear that a permit would be granted with respect to

ofe ipplican?s' se?vices to the Jon?sb?ro and Anna banks in view

925 e ?oard s policy as s?t ?orth in its letter of Jangaxy ?,
not é (£—90§2?. Howgvcr, 1t ds ?o§51blo that such SOTV1CG'W111
tion E ?rohlb%ted under the provisions of the proposed legisla-

"OH vending before the Congress.

In the circumstances, the Board wishes to advise you con-
B icatéally th?t il o wi}l defer action with re??ec? to the ap-
def4n°ion§ of Mess?s. Karrager end Jackson un¢1} it ?an b?
ena;tl:ely as?ertaln?d whether the pr9?ose§ legislation will ?e
able e? at th1§ session. If you c?n51aer.1t Qecessary or §e§1r—

» You may inform them that their applications are receliving

Congj . g : '
= n§lderatlon and they will be advised in due course of the
Q.Ct]_()n te.ken R

Karpsy

fiden

Approved.

Thereupon the meeting adjourned.

Secretary.
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Governor.






