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A meeting of the Federal Reserve Board was held in Washington

on 
Saturday, May 25, 1935, at 12:30 p. m.

PRESENT: Mr. Eccles, Governor
Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Szymczak

Federal 
Reserve Bank of New York, and telegram dated May 23, from Mr.

McAdams, Secretary of the Federal Reserve Bank of Kansas City, both

advie14g that, at meetings of the boards of directors on that date, no

changes were made in the bankst existing schedules of rates of discount
11401 

Purchase.

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

The Board acted upon the following matters:

Letter dated May 230 1935, from Mr. Sproul, Secretary of the

Without objection, noted with approval.

Memorandum dated May 21, 1935, from Mr. Paulger, Chief of the

111311.8i°4 of Examinations, recommending that the official headquarters

Robert W. Cooke, an Assistant Federal Reserve Examiner, be

liatiged from Washington, D. C. to Chicago, Illinois, effective May 21,194.

Approved.

Renewal bond in the amount of $50,0000 executed on May 16,196s 1,
by M. 

George Abner Ph as Assistant Federal Reserve Agent at

'cleral 
Reserve Bank of Chicago.

Approved.
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Letter dated May 24, 1935, approved by four members of the

Bcard, to Mr. Stevens, Federal Reserve Agent at the Federal Reserve

Bank of Chicago, reading as follows:

"Reference is made to Mr. Young's letters of April 25alad May 15, 1955, regarding the capital structure of the
'Davenport Bank and Trust Company', Davenport, Iowa, and
recommending that at least until the end of the year no
action be taken to require an increase in the amount of
capital and surplus in order to comply with condition of
membership numbered 18.

"According to the report of examination as of November
19,, 1934, the bank had capital stock of $600,000, surplus

';300,000, and a total net sound capital of $1,461,000,
including appreciation of $223,000 in securities, as com-
pared with deposits of 01,204,000. The call report of con-
dition as of March 4, 1935, shows capital stock of $600,000,
1.11.131us of $500,000, undivided profits and reserves for con-ti encies of *2442 0002 a total book capital account of‘t 

as compared with deposits of $18,086,000. OnMay 14, 1935, the bank reported that surplus had been in-
creased from $500,000 to ,'.,600,000.
fi "Both the report of examination and the call report re-flect a liquid condition with substantial holdings of cash

overnmt securities, the call report showing $40555,000cash 
and deposits with other banks and ';$9_,008,000 govern-nt securities. Mr. Young reports that the bank is underexcellent management, has good earning power, and is will-in to Pay only an extremely nominal dividend, conserving

,rofits for capital purposes, but that the management
bitterly Opposed at this time to a material increase incapital stock:
"Mr: Young also reports that your office has given care-
onsideration to the question of an increase in capitalZile feels that under the present management and in view of

in condition of the bank's assets, its capital is adequate
ill rclation to its deposits and that further pressure to
unZeace the capital should not be brought to bear, at least
elier 
(1 the end of the current year. It is understood, how-

raelit' that Your office plans to have the bank submit state-
8.0f its assets and liabilities at least every 60 days

pi,w111 endeavor to have it apoly to the Reconstruction
114Znce Corporation for additional capital, but feels that
time e Pressure to that end should not be exerted at this
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. "The question of increasing the bank's capital
structure has been a subject of discussion since the bank
applied for membership in 1953, and the bank has had a
commitment from the Reconstruction Finance Corporationto Purchase (600,000 preferred stock which was canceled
March 11, 1935, in view of the fact that the bank had
not taken steps to avail itself of the commitment. It
is understood that one of the reasons for the bank's
reluctance to increase its capital at this time is that
lt is the only commercial bank in a city of approxi-
mately 60,000, and that it is anticipated that another
bank will be organized to serve the community, in which
,c,a:3e a substantial decline in deposits of the Davenport
16ank and Trust Company is expected.
t. "In view of the circumstances and the recommenda-
,1°n of your office, the Board will not require the bank
t o increase its capital and surplus at this time in
order to comply with condition of membership numbered18, You are requested, however, to continue to keep in
-coloh with the situation and, if circumstances do not re-
quire earlier action, to review the situation at the end

the year and advise the Board as to your recommenda-tions in the matter in view of the circumstances exist-
at that time."

BOarci.

Approved.

Letter dated May 24, 1935, approved by four members of the

) to Lir. Ira J. Porter, Vice President of The Louisville Trust Com-

1414Y) Louisv 
ille, Kentucky, reading as follows:

"This refers to your letter of April 17, 1955, re-quest-
-lng to be advised as to the authority under which

ItD"e Federal Reserve Board prescribed a condition of mem-
dershiP for The Louisville Trust Company requiring it to
213°2it certain securities in its trust department in the17-tient that trust funds are deposited in its banking de-

or otherwise used in the conduct of its business.
_ HSection 9 of the Federal Reserve Act authorizes

:.Federal Reserve Board to permit an eligible State
aersl or trust company to become a member of the Federal

I've system subject to the provisions of that act
614 to such conditions as it (the Board) may prescribePlir 2an auant thereto' and require L the Board, in acting upon
thi PPlication for membership, to consider among other

Ilgs 'the financial condition of the applying bank, the
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general character of its management, and whether or
not the corporate powers exercised are consistent with
the purposes' of the Federal Reserve Act. It will be
seen that in such cases the Board has a responsibility
to discharge and it has taken the position that a con-
dition of membership designed to maintain a sound con-
dition in the applying bank or trust company is a con-
dition prescribed pursuant to the provisions of the Fed-
eral Reserve Act and carries into effect the mandate
thus placed upon it by section 9.

"As you know, under the general principles applic-
able to the administration of trusts, a trustee may not
use funds held in trust for his own purposes or bene-
fit, and a bank or trust company exercising trust powers
Which deposits funds held in trust in its own bankingdepartment should be required to furnish the fullest
Possible protection for such funds. In this connection,it may be noted that the Congress of the United States
in section 11(k) of the Federal Reserve Act has author-
ized a national bank exercising trust powers to deposit
lfl its banking department funds held in trust and await-ing 

investment but has required that in such cases the
l'ank shall first set aside in its trust department cer-
tain securities. A requirement of this kind affords
Protection to the trust funds when deposited in thebanking 

department and is designed to maintain a soundcondition in the bank. Accordingly, it is the practice
of the Board to prescribe this requirement as a standard
,c,ondition of membership for State banks and trust com-
ljnies exercising trust powers and applying for admission

membership in the Federal Reserve System.
"It has been noted that you have advised the Com-

Il-sioners of the Louisville Bridge Commission that un-
invested trust funds in your bank are protected at all

mns by a pledge of collateral with its trust depart-
,1'1" and that such pledge of collateral is made in ac-

with the requirement of the Board as contained
v.the condition of membership under discussion. In

jlis connection, however, this condition only requires
e deposit of securities with the trust department ofYour bank if trust funds are deposited in its bankinge

4,Partment or otherwise used in the conduct of its busi-
0;88 and, of course, contemplates that such a deposit
laxisecurities shall result in a valid pledge, under the
corsa.of the State in which the bank is operating. Ac-
giv inglY, it is assumed that consideration has been
tuten to whether such a deposit by your bank comIti-

es a valid Pledge under the laws of Kentucky."

Approved.
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Telegram dated dated Ilay 23, 1955, approved by four members of the
Boa-A

to Mr. Stevens, Federal Reserve Agent at the Federal Reserve

Bank of Chicago, reading as follows:

"Upon recommendation of the Federal Reserve Board,
4t.he Acting Comptroller of the Currency has approved
-he establishment and operation by the 'Old Kent Bank',
Grand Rapids, Michigan, of a branch in Wyoming Park,Michigan, on condition that:

The establishment and operation of a
branch at Wyoming Park, Michigan, by the
Old Kent Bank shall be approved by the
appropriate State authorities.

ti
"The Board will interpose no objection to the absorp-on
uY the Old Kent Bank of the Wyoming Park State Bank,

',"1°ming Park, Michigan, under plan set forth in Ia.. Young's-Letter of May 10, 1955. Please advise the bank accord-

Approved.

Letter dated May 23, 1935, approved by four members of the

13°Erd/ to the "Glen Rock National Bank", Glen Rock, New Jersey, read-
iloig as 

follows:

197 "This refers to the resolution adopted on May 15,
+1,°5, bY the board of directors of your bank signifying
tee 

bank's desire to surrender its right to act as trus-
bee/ executor, administrator, registrar of stocks and
oTids, guardian of estates, assignee, receiver, committee
ityTat es of lunatics, or in any other fiduciary capac-- which State banks, trust companies or other cor-
Paorations which come into competition with national banksjre permitted to act under the laws of the State of NewerseY, as  authorized by the Federal Reserve Board.baalk
 he Federal Reserve Board understands that your

oan !las never exercised its right to act in the trust
131;-e-Ltios enumerated above, and that it has not assumedhis duties 4-Ln such capacities. The Board, therefore,

formal certificate to your bank certIfy-
the it is no longer authorized to exercise any of
tior, -'1acia1Y powers covered by the provisions of sec-
eertd 1(k) the Federal Reserve Act, as amended. This

icate i2 inclosed herewith.In
-flls connection, your attention is called to the
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"fact that, under the provisions of section 11(k) of the
Federal Reserve Act, as amended, when such a certificate
has been issued by the Federal Reserve Board to a na-
tional bank, such bank (1) shall no longer be subject to
the provisions of section 11(k) of the Federal Reserve
Act or the regulations of the Federal Reserve Board made
pursuant thereto, (2) shall be entitled to have returned

it any securities which it may have deposited with
th? State or similar authorities for the protection of
private or court trusts, and (5) shall not exercise any
of the powers covered by section 11(k) of the Federal Re-
serve Act except with the permission of the Federal Re-
serve Board."

Approved.

Letter dated May 23, 1935, approved by five members of the

8°8-rd/ to "The First National Bank of Oakmont", Oakmont, Pennsyl-
vahit„,
" reading follows:

1 "This refers to the resolution adopted on January
44/ 19a5, by the board of directors of your bank signify-

he bank's desire to surrender its right to act as
srelli,tetexecutor, es authorized by the Federal Re-ela

bank 
The Federal Reserve Board understands that your

o'nk has never exercised its right to act in the trust
aaPaciti.es enumerated above, and that it has not assumed1,1y 6ut1e6 in such capacities. The Board, therefore,
4416'8 isliued a formal certificate to your bank certify-.111,C that it is no longer authorized to act as trusteee' 

it

This certificate is inclosed herewith.
the

In this connection your attention is called to
_u
f_

ot that, under the provisions of section 11(k) ofc'4 
pact that,

Act, as amended, when such a certifi-
nat? has been issued by the Federal Reserve Board to a
to 3,-°1-1a1 bank, such bank (1) shall no longer be subject
se 'he provisions of section 11(k) of the Federal Re-
raad e Act or the regulhtions of the Federal Reserve Board
tuxe suant thereto, (2) shall be entitled to have re-
wijed 

tpur

° it any securities which it may have depositedof the
State or similar authorities for the protection

ally9rivate or court trusts, and (5) shall not exercise
the powers covered by section 11(k) of the Federal

Reee;v4 itreci cpt with the permission of the Federal

Approved.
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Letter dated dated May 24, 1935, approved by two members of the

8clard, to Mr. O'Connor, Comptroller of the Currency, reading as fol-
lOws

"In accordance with Mr. Awalt's recommendation, the
Federal Reserve Board approves a reduction in the common
capital stock of 'The National Shawmut Bank of Boston',
B°ston, Massachusetts, from $2020002000 to $10,000,000,
Pursuant to a plan which provides that no part of the re-

the bank'

leased capital is to be returned to shareholders, that
s capital structure will be maintained in sub-

stantially the aggregate amount shown by the February
1-935 report of examination, i. e., about 031,4002000, um-
:Less this figure is necessarily reduced by charging off

!
losses in the future, that no part of the surplus of202 000,000 (inclusive of the $10,000,000 released through21, reduction in common capital and to be transferred to
?hls account) will be used for the payment of dividends

111 anY form without the written approval of the Comptrol-
per °I* the Currency, and that these conditions be made
: Part of the resolution whereby the common capital isto be reduced and voted upon by the shareholders, a31 asset forth in Mr. Awalt's memorandum of May 23, 1935."

Approved.

Letter dated May 23, 1935, approved by five members of the
topvp...3

to 1,-11". Case, Federal Reserve Agent at the Federal Reserve Bank
ot

"ew York, reading as follows:

"This refers to Mr. Gidney's letter of May 8, 1935,
Wm °sing two copies of a letter dated April 30, 1935, from
co. Peters, Cashier of 'The First National Bank& Trust
a r,IT

H 

anY of 
 

Roscoe', Roscoe, New York, in which he requested
voting permit authorizing 'Roscoe Shareholders,

al ; Roscoe, New York, to vote stock of The First Nation-
Trust Company of Roscoe for the purpose of amend-

d„blie articles of association to provide for a reduced
4-u!nd rate  on preferred stock of such bank.

the The Board has considered this request and authorizes
sh_lssuance of a voting permit which shall entitle Roscoe
wiZsiholders, Inc., Roscoe, New York, to vote the stock
Trust it owns or controls of The First National Bank &

Company of Roscoe, Roscoe, New York for the follow-
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"ing limited purpose: 
To act at a special meeting of shareholders of 
such bank, or any adjournments thereof, at any time
prior to August 1, 1935, upon such amendments to
the charter of such bank as may be prescribed by
the Reconstruction Finance Corporation in connec-
tion with the revision of dividend rates upon pre-
ferred stock subscribed for or purchased by such
corporation, which amendments shall be in form ap-
proved by the appropriate supervisory authorities.

Please have the permit authorized herein prepared by coun-
el for the Federal Reserve Bank of New York in the usual
°rm. It will be appreciated if you will mail to the 

L'°e-rd for its records two executed copies of the permit is-
sued by You under the authorization contained in this letter.

"The Board has also given consideration to the questionwhether, in the light of the information furnished by your
°.ffice, the holding company affiliate relationship between
',.°6coe Shareholders, Inc. and The First National Bank &
irust Company of Roscoe has been terminated. The Board un-
.,1?rstands that at the time of its 1935 annual meeting The
1:irst National Bank & Trust Company of Roscoe had outstand-

tng 4000 shares of common stock and no preferred stock;hat Roscoe Shareholders, Inc. owned or controlled 2000
.ethares; that 3694 shares were voted at that meeting; and
1.1tat Roscoe Shareholders, Inc. voted all of the stock which
4.,,avined or controlled. The Board further understands

Z le't subsequent to the 1935 annual meeting The First Na-
oji°nal Br"k &Trust Company of Roscoe issued 5000 shares

class 'AI preferred stock and 1000 shares of class 'Br

referred stock; that all of the class 'A' preferred stock
ti%"ned by the Reconstruction Finance Corporation; that
oti-1 cla88 tB1 preferred stock was sold to directors and
s.,.er viduals; and that Roscoe Shareholders, Inc.
,111 owns or controls 2000 shares of the common stock but"as not increased its stockholdings.
off. 'In a memorandum of March 20, 1950 prepared by your
le,,3:ce) attention is called to the Board's ruling in a
leZLer dated March 16, 1935, presumably referring to a
pe,ter written to The Little Ferry National Bank, Little

rY, New Jersey. The memorandum expresses the view that,;;I
l
th? basis of that ruling, the holding company affiliate

ho,v:tl°nship has been terminated. It will be recalled,
af fer, that in that case the possible holding company
Of 
T 

did not vote its stock at the preceding election
it :ector s and did not control such election, whereas
raorn 142: ease the possible holding company affiliate voted
1.4,4 uell 50 per cent of the shares of stock voted at the
°- e'ection of directors. On the basis of the facts

-8-
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"stated above, the Board is of the opinion that Roscoe
Shareholders, Inc. is a holding company affiliate of
The First National Bank & Trust Company of Roscoe. Ac-
cordingly, the Board has authorized the issuance of the
limited voting permit as stated above, and it is assumed
that the application for a voting permit should receive
further consideration in the usual manner, although it

Possible that the holding company affiliate relation-shlp Will terminate with the 1936 annual meeting."

Approved.

Letter dated May 23, 1935, approved by four members of the
Board ) to Mr. Curtiss, Federal Reserve Agent at the Federal Reserve Bank
Of

Boston, reading as follows:

"Receipt is acknowledged of Mr. McRae's letter ofMay 11, 1935, relating to the application of Old ColonyTrust Associates, Boston, Massachusetts, for a voting per-
andT submitting information concerning the possibleermination of the holding company affiliate relationship

between that organization and Springfield National Bank,
bPringfield, Massachusetts.

has "The Board understands that Springfield National Bankoutstanding 150,000 shares of preferred stock and103
.01000 shares of common stock; that the Reconstruction
F

II1118'nee Corporation owns all of the preferred stock andoted such stock at the bank's 1935 annual meeting; that
e ProxY for the Reconstruction Finance Corporation hadho 

,_,e°11flection with the bank or Old Colony Trust Associates18:ct that the instructions given by the Reconstruction Fi-
nee Corporation to its proxy read in part as follows:

'You will note that the proxy contains a general
Power to vote upon all matters that might properly"me before the meeting. You or your substitute areparticularly instructed to vote in the election ofthe Chairman and the Secretary of the meeting, andin the election of the Board of Directors. Gener-
allY speaking, it is the desire of this Corporation11ot to oPpose the holders of a majority of the stock(exclusive of stock held by this Corporation) in re-)rd to the election of officers or directors, and
171,1,1,11-11) therefore, ascertain, whenever possible,
a7u names are likely to receive the support of such
1 _'ajority,  and to cast your vote in their favor un--Less, in

Your opinion it seems inadvisable to do so,
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"land in such event, you should communicate viith
this office.'
"On the basis of these facts, the Board is of the opin-

ion that Old Colony Trust Associates is not a holding com-
?any affiliate of Springfield National Bank and, accord-
:1y, it is assumed that no further consideration need be
given to the issuance of a voting permit authorizing the
voting of stock of that bank owned or controlled by Old
Colony Trust Associates. In the absence of any further
facts which you believe should be considered by the Board
Y°11 may advise Old Colony Trust Associates in accordance
wlth this letter. It may be noted that if in the future
the Reconstruction Finance Corporation should issue a proxy
to Old Colony Trust Associates, or a person under its
Control, a further Question might arise concerning the
existence of a holding company affiliate relationship and
±t is suggested that you bring this to the attention ofOld Colony Trust Associates."

Approved.

Letter dated May 23, 1935) approved by five members of the

Bc3al'd, to mr. 
Case, Federal Reserve Agent at the Federal Reserve Bank

Of
Ne77 York, reading as follows:

"This refers to Mr. Gidney's letter of April 18, 
4t,?°5) With reference to the applications of First Securi-ties Corporation of Syracuse and First Trust and Deposit

EtUrititIZ 
both of Syracuse, New York, for voting permits

them to vote the stock which they own or con-trol 
of The First National Bank of Canastota, Canastota,

11.?11 York, The First National Bank of Earlville, Earl-
xille, New York, The First National Bank of Mexico, Mexico,
Nri I°rk, The First National Bank of Waterloo, Waterloo,

and The North Syracuse National Bank, North
41-acuse, New York, and submitting information with refer-

to the possible termination of the holding company
4-1-riliate relationships.
of ', The Board understands that The First National Bank
„denastota has outstanding 500 shares of common stock
co n4°C) shares of preferred stock; that First Securities

the ion of Syracuse owns or controls 321 shares of
,t Co 

ion

stock; that the Reconstruction Finance Corpor-
19ir 017ns all of the preferred stock; that at the bank's
ail annual meeting 129 shares of the common ock and

°f the shares of the preferred stock were voted; and
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"that First Securities Corporation of Syracuse did
not vote the stock which it owns or controls.

"The Board understands that The First National
Bank of Earlville has outstanding 500 shares of com-
mon stock, 1000 shares of class 'B' preferred stock
and 2000 shares of class 'A' preferred stock; that
First Securities Corporation of Syracuse awns or con-
trols 338 shares of the common stock and 970 shares
of the class 1B preferred stock; that all of the
Class tAt preferred stock is owned by the Reconstruc-
tion Finance Corporation; that at the bank's 1935
annual meeting 408 shares of the common stock and all
of the shares of the class 'A' and class 'B' preferred
stock were voted; and that First Securities Corpora-
tion of Syracuse voted all of the stock which it ownsor controls 

"The Board understands that The First National
Bonk of 'Iexico has outstanding 500 shares of common
st°ck, 470 shares of class 1B' preferred stock, and1000 shares of class 'A' preferred stock; that First
Securities Corporation of Syracuse owns or controls
265 shares of the common stock and 420 shares of the

IBI preferred stock; that all of the class 'A'
Preferred stock is owned by the Reconstruction Finance
Corporation; that at the bank's 1935 annual meeting440 shares of the common stock and all of the shares
of the class 'A' and class IBI preferred stock were
Voted; and that First Securities Corporation of Syra-cuse voted all of the stock which it owns or controls.
Bank "The Board understands that The First National

of Waterloo has outstanding 5000 shares of common
;'3tr,°ok, 5000 shares of class 'B' preferred stock, and

shares of class 'A' preferred stock; that First
4Securities Corporation of Syracuse owns or controls

C27i shares of the common stock and all of the class
Preferred stock; that the Reconstruction Finance

Corporation owns all of the class 'A' preferred stock;
t at the bank's 1935 annual meeting 687 shares ofthe 

 stock and all of the shares of class 'A'Preferred 
stock were voted; and that First Securitiesce

iti'P°r tion of Syracuse did not vote the stock which
owns or controls.

in "The Board understands there as been no change
numit3he capital structure of these banks or in the
sec er of shares of stock owned or controlled by First19,ritie8 

Corporation of Syracuse since the banks'
th annual meetings. The Board further understandsat 

the proxies voting the stock of the respective
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"bank5 owned by the Reconstruction Finance Corpora-
tion were not connected in any way with the banks,
First Securities Corporation of Syracuse or First
Trust and Deposit Company. However, the Board's in-
formation in this respect is not entirely satisfac-
tory and it is requested that you verify this under-
standing and advise the Board if it is incorrect.
It is also understood that the Reconstruction Finance
Corporation gave all of its proxies instructions
Which in part were substantially in the following form:

'The proxy which is enclosed, authorizes and
directs you as to your vote on certain matters
which may come before the meeting, and in voting,
the provisions of the proxy should be strictly
Observed . You will see that the proxy contained
no specific directions with reference to voting
for directors and other routine matters. Gener-
ally speaking, it is the desire of the Corpora-
tion not to oppose the holders of a majority of
the stock (exclusive of stock held by this Cor-
poration) in the election of directors. You are
instructed to be cooperative with the holders of
the majority of the voting stock, held by others
than this Corporation, to the end that the poli-
cies and plans of that majority in the selection
of directors and the conduct of the bank's affairs
may be effectuated, but this instruction does not
mean that you should sanction any action that is
Clearly inimical to the interests of this Corpor-
ation and you should follow the express instruc-
tions the proxy as to the matters therein set

"On the basis of these facts, the Board agrees with
11:',Gidney's opinion that First Securities Corporation1 

bYracuse is not now a holding company affiliate ofThe First National Bank of Canastota, The First National
of Earlville, The First National Bank of Mexico,

71?ct The First National Bank of Waterloo, and that like-Wise the holding company affiliate relationships between

Tot Trust and Deposit Company and such banks havebeen 
terminated since such relationships resulted from
corporation's control over First Securities Corpora-

f: of Syracuse. Accordingly, it is assumed that no
,e2 her consideration need be given to granting voting

authorizing First Securities Corporation of
tf,'„,acuse and First Trust and Deposit Company to vote

Stock which they own or control of such banks. How-
l') if the facts as summarized above are not correct
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"in any particular, or if there is any further in-
formation which would have a material bearing on the
question whether holding company affiliate relation-
ships exist, the Board should be advised so that itmay give further consideration to the matter. It
may be noted that if the Reconstruction Finance Corpora-
tion should in the future issue a proxy to either of
such corporations or to any person under the controlof either of them) a further question might arise con-
cerning the existence of holding company affiliate re-lati_onships and it is suggested that this be calledto t_l?, attention of the institutions involved.

"With reference to The North Syracuse National
Bank, the Board understands that at the time of its
1935 annual meeting the bank had outstanding 250 shares
°f common stock and First Securities Corporation of
3Yracuse owned or controlled 106 of the 187 sharesvoted at that meeting. It is further understood that
Since the 1935 annual meeting, the bank has issued pre-
ferred stock of one or more classes and that the Re-construction Finance Corporation now owns 750 shares
°f_ the 1200 shares of stock outstanding. The Board
"' s not been advised concerning the number of shares

.1jw Owned or controlled by First SecuritieCorpora-
tionof Syracuse but it has received no information in-
dicating that that corporation has disposed of the sharesvoted at the 1935 annual meeting. On the basis of these
_ 

the Board agrees with Mr. Gidney's opinion thatl'lrst securities Cor,.)oration of Syracuse is a holding
e

__°111PanY affiliate of The North Syracuse National Bank and,although it is possible that the holding company af-
IJ:iate relationship will terminate with the bank's

annual meeting, it is assumed that further consid-
,!"i°n should be given to the applications for votingarmits authorizing the voting of the stock of this
i.„1,1,k• It is understood that you have requested further
1rmation concerning the possible termination of First

and Deposit Company's control over First Securi-
th's Corporation of Syracuse and the termination of

e 

al.„1 '1?1(ling company affiliate relationship between itThe North Syracuse National Bank. Consideration of
question will be withheld awaiting receipt of suchu.cmation

matter.” and an expression of your opinion in the

Approved.
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Letter dated May 23, 1935, approved by four members of the

Board, to the chairmen of all Federal reserve banks, reading as fol-

lows:

"Referring to the Board's letter of April 5, 1935
(X79172), you are advised that the Board has now re-
ceived an agreement in the form inclosed with that
letter duly executed by each of the Federal Reserve
?anks except the Federal Reserve Bank of Atlanta, and
is advised that the Federal Reserve Bank of Atlanta has
executed and returned to each Federal Reserve bank an
agreement in the same form duly executed by the Atlanta
bank. The last Federal Reserve bank to execute the agree-
merit did so during the month of May and, in accordance
with its provisions, therefore, the operation of theagency at Havana, Cuba, under the terms of the agreement
will commence with the opening of business on the firstday of June, 1935."

Approved.

Letter dated May 23, 1935, approved by four members of the
Boaria

%L to Mr. Conniff, Deputy Governor of the Federal Reserve Bank of

Atlanta, reading as follows:

"With your letter of May 13 advising that the mem-
;re:relt of agreement entered into with the other Federal

banks with respect to the Havana Agency will
become effective on June 1, 1935, you inclosed a copy of
ELf°111 of statement covering the operations of the Havana
i=lwhich you propose to forward monthly to other

Reserve banks and asked us to review it and favorYou. with suggestions we may wish to offer.
"The form of the statement seems to be satisfactory

!(cept that it is suggested the item !Furniture and equip-
Tent' be eliminated from current expenses and shown be-
?w 'TOTAL CURRENT EXPENSES! under the caption !OTHER EX-

as follows:

TOTAL CURRENT EXPENSES
OTHER EXPENSES

Furniture and equipment
TOTAL EXPENSES

&nal "Your advice will be appreciated as to how the orig-
cur, c°3t, including shipping charges, of Federal Reserve
'encY and the cost of redemption of such currency was

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



5/25/35
-15-

"determined in figures heretofore furnished the Board
and how such costs will be determined in future. It
is assumed that, in addition to shipments of new cur-
rency from Washington, shipments both of new and of fit
currency may at times be made from the Head Office or
one or more of the Branches.

"Your advice will also be appreciated regarding
the item 'Contributions to Maternity Fund' which ap-
pears on the reverse side of the form."

Approved.

Letter dated May 23, 1935, approved by four members of the

13°ard, to Mr. George V. Johnson, Acting Chief, Government Contracts

-10h, National Recovery Administration, ':Tahington, D. C., reading
as 

follows:

111

read.

1 "This refers to your letter of May 17 in which you
,-34t the Board to advise you whether the Edwin C. Bennett
lnerY Company, 300 South Eden Street, Baltimore, Mary-
-n', has applied for or received a loan from any Federal
Reserve bank.

"It 
the is not the practice of the Board to give out

names of individual borrowers from Federal Reserve
1),e.Lnks, as the customer relationship is regarded as a con-

Will, 
:.deritial one. However, with the understanding that you
_eeP the information received in confidence, and

VI:lider no circumstances make it public, you are advised that
t el_e°mPany mentioned obtained a loan of $80,000 on Sep-
un'er 7, 1934, from the Federal Reserve Dank of Richmond
oi:11: Section 13b of the Federal Reserve Act, and a loan

;c).0c, ,000 on March 27, 1935."

Approved.

Letter dated May 23, 1935, approved by five members of the

4 to mr.
Walter Mitchell, jr., Secretary, Furniture Code Authority,

as 
follows:

trolavlvihilel You request information regarding. industrial

ceipt is acknowledged of your letter of May 14

f S made by Federal Reserve banks to furniture manu-acturers.

11,
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Approved.

Memorandum dated May 20, 1935, from Mr. Vest, Assistant General

5/25/35
-16-

"According to figures submitted by the Federal Re-
serve banks, as of May 1, 1935, loans and commitments
to make or purchase loans to manufacturers of furni-
ture and office and household equipment had been ap-
proved as of that date in the amount of $4,412,500. The
number of these loans and commitments approved was 77.
On the same date the total number of loans and commit-
ments by the Federal Reserve banks to all industrial
borrowers was 1,492, and the amount was 03,349,000.

"The Board has no figures as to the amount of loans
actually made or outstanding to furniture manufacturers,
nor any information as to the experience of the Reserve
an With these loans. The greater part of the credit
made available by the Federal Reserve banks under the
terms of Section 13b of the Federal Reserve Act, which
authorizes the loans in question has been made in theform of direct loans by Federal Reserve banks. It is
not known, however, to what extent this is true of loansto

manufacturers of furniture. The Federal Reserve Board
considers it preferable that loans be made wherever pos-
sible by member banks or other financing institutions,ar the Federal Reserve banks encourage local banks tot..ke the initiative in making loans.

"There is inclosed for your information a copy ofRegulation !SI of the Federal Reserve Board in which you
find the pertinent sections of the law quoted.

ated briefly, the provisions of the law are that the
147dern1 Reserve banks may make credit available to estab-
i'shed industrial or commercial enterprises for work-
elleg capital purposes on loans with maturities not ex-
eding five years. Such loans may be made by member4.7-nks or other financing institutions and discounted with
Federal Reserve banks, or they may be made by them

1,4 ,Participation with the Federal Reserve banks. The
prral Reserve banks may make commitments to discount or

the 
chase such loans in advance of their execution, and

clare also authorized, in exceptional cases and when
theu t is not available from the usual sources, to make
able -1-°'''ns direct, provided they can be made on a reason-

and sound basis."

Courts-,
submitting a statement relating to the marketability of col-

ecuring loans by member banks to affiliates, and recommending
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that the statement be published in the next issue of the Federal Re-

serve Bulletin.

Approved.

Memorandum dated May 20, 1935, from Mr. Morrill, recommending

that the Board authorize the leasing of 270 sq. ft. of space on the

sixth floor of the Washington Building which adjoins the space the

13°ard now occupies on that floor, on the same basis as that now under

lease by the Board in the building at the rate of :)2.29 per sq. ft., or

618.30 per annum, effective June 1, 1935.

Approved.

Letter dated May 23, 1935, approved by five members of the

13oal"d,t0 Mr. J. W. Adams, Division Manager, American Telephone and Tele-
graph C

ompanY, reading as follows:

"Reference is made to your service No. 025431,
17)vered by the contract between the Federal Reserve,!,rd and the American Telephone and Telegraph Company,eh Provides for daily Morse telegraph service be-
reen the Federal Reserve Banks of Chicago and Dallas
aett=d hours of 8:00 a. m. and 8:00 p. m., Centrala 

r
,, "The Federal Reserve Bank of Dallas has advisedat it has entered into contracts with the telephone
w?TPanY covering the installation of teletype servicelull its Houston and San Antonio branches and has re-111”ted that arrangements now be made for the instal-jtl°11, at as early a date as practicable, of tele-

21
 8 service between Dallas and Chicago on a nine hour
edule from 8:30 a. in. to 5:30 p. in., Central Stand-line,'IrqT 

daily except Sundays.
m, The installation of forty-speed teletype tape
iLl,:ehlries, non-fraction type, has been suggested, and it
t:Thunderstood from a telephone conversation with 

Mr.oi-arbieri of your office that this is the same type
tw,machine as is now in operation on the circuits be-
e:11;en the Federal Reserve Banks of Chicago and St. LouisL' between the Federal Reserve Banks of Chicago and San
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"Francisco.
"The contract rate on the present Morse circuit

between Chicago and Dallas is 0_1808 per month, and Mr.
DeBarbieri advises that the rate on the new teletype
circuit, on the basis of a nine hour schedule daily
except Sundays, will be 1,676.90 per month, plus a
monthly rental charge for teletype tape machines of
co7.50 each.

"It will be appreciated if you will arrange to
have the teletype circuit installed as promptly as pos-
sible and advise this office by telephone the date upon
which the installation will be completed in order that
advice may be sent to the Federal Reserve Banks of
Ilacago and Dallas. It will be appreciated if you will

l°rward promptly revised appendix sheets covering the

fol.ew circuit, for attachment to the existing contract
etween your company and the Federal Reserve Board."

Approved.

Memorandum dated May 14, i9651 from Mr. Thomas, suggesting
that ,

-further action on the Clayton Act application of Mr. J. Henz

.tdwar-s lor permission to serve at the same time as director of the

4°therhood State Bank, and as director of the Security National Bank
or

haa
acted on the

There

City, both of Kansas City, Kansas, be deferred until Congress

pending banking bill.

Approved.

was then presented the follo7ling application for stock of

a Federal reserve bank:
4 

lication for ORIGINAL Stock:rl istri.
4he

reopls National Bank of Victoria,Victo-n-
e

--la, Virginia.

Approved.

Shares 

36 36
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