
A meeting of the Federal Reserve Board was held in Washington

on Wednesday, May 22, 1935, at 5:00 p.m.

PRESENT: Mr. Eccles, Governor
Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Governor

Governor Eccles referred to a memorandum dated May 2, 1955,

*cm the Committee on District No. 5 recommending that the Board

authorize Mr. Hamlin, Chairman of the Committee, to

lir• X. G. Robertson, Jr., President

8el*enton, Pennsylvania, whether
Class 0 

director of the Federal
the 

unexpired portion of

ceed Mrs A. B. Johnson,
the at

tention of the

q(ttess President of the
that he understood that

Perience and had given up
become President of the university
eth 
Position afforded for public service.

did "know whether Mr. Gates would be
telt that if he would accept the appointment

the

of the Scranton

he would accept

Reserve Bank of

ascertain from

Lace Company,

appointment as a

Philadelphia for

term ending December 51, 1956, to sue-

deceased. Governor Eccles inquired whether

committee had been called to Mr. Thomas S.

University of Pennsylvania. He stated

Mr. Gates had had a broad financial ex-

a partnership in J. P. Morgan & Company to

because of the opportunity that

Governor Eccles said that

available but that he

he would be a very
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desirable director of the Federal Reserve Bank. He added that he

understood that the names that had been considered were suggested

bY Governor Norris and suggested the desirability of making the
Boerdis 

selection of directors independently of the Federal reserve

bank" Mr. Hamlin stated that his committee had considered the ap-

9°intmemt of Mr. Robertson because he appeared to be the most out-
tanding

Of the persons suggested for the position, but that the

committee would be glad to consider Mr. Gates, who had not been

Previously mentioned as a possible appointee.

the

It was understood that the committee would
investigate Mr. Gates as a possible appointee as
a Class C director of the Federal Reserve Bank
of Philadelphia, and report its fiadings to the
Federal Reserve Board.

Reference was then made
Division of Examinations to

to a draft of a letter prepared by

Mr. Austin, Federal Reserve Agent

l'ts the Federal Reserve Bank of Philadelphia, with further regard

t0 the Clayton Act applications of Mr. James E. Gowen for permis-
cl°4 to serve at the same time as a director of the Central-Penn

Iktti°11a
1
 Bank of Philadelphia,

43aager (director) of the Girard Trust Company, Philadelphia,

PeillisYlvEnia, of Mr. C. Jared Ingersoll for permission to serve at
the seme time

l'hillidelPhip Philadelphia, Pennsylvania, and as a manager (director)
Of the

Girard Trust Company, Philadelphia,
41hert A. 

Jackson for

Of the Central-Penn Naticnal

Philadelphia, Pennsylvania, and as

as director of the Central-Penn National Bank of

permission

Pennsylvania, and of Mr.

to serve at the same time as a di-

Bank of Philadelphia, Philadelphia,
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Pe nnsylvania, end as a manager and officer of the Girard Trust

Compel—,
Philadelphia, Pennsylvania. Mr. Thomas stated that he

was holding the files on the three applications, together with
the f41

-4-4e on the section 32 application of Mr. J. S. Rippel for

Perraieaion to serve at the same time as chairman of the board

and 
director of the Merchants and Newark Trust Company, Newark,

New Jersey, and as chairman of the board and director of J. S.

RIPPel & Co., Newark, New Jersey, pending action of Congress
°11 the 

amendments to the Clayton Act and section 32 of the Banking

Act of 1965 which are contained in the Banking Act of 1935.

There was presented a memorandum dated April 22, 1935,
trOm

4r° Smead, Chief of the Division of Bank Operations, and Mr.

C*1denveiser, Director of the Division of Research and Statistics,

atating that for over two years it had been the practice of the
Divisio

n of Bank Operations to estimate daily the amount of excess

recer7ce of member banks and to furnish the figure to the Board in
the

contidential daily summary; that a weekly average of this
tig4re 4

- '8 published regularly in the Federal Reserve Bulletin and
it ia

understood that each week Mr. Burgess, Deputy Governor ofthe p
ederal Reserve Bank of New York, gives to the press orally a

I'cunded
-- estimate as

computed by that bank; and that, in view of the
111113°rtam

ce of the figure of excess reserves and of the considerable
14te 

reGt there 
in on the part of the public, it is recommended that
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the following sentence be inserted at the end of the second para-

graph in the text accompanying the weekly Federal reserve bank

condition statement: "Member bank reserve balances on  

were a
pproximately   in excess of legal requirements."

The 
memorandum further suggested that the estimate be rounded for

this purpose to the nearest $10,000,000 as some of the data on

which the daily estimates are based are not sufficiently current
to

luat4Y publication of a single day estimate in exact millions
"em though, on

mates 
coincides

computed from the

4derel reserve banks.

The memorandum
the Board and Mr.
be 

discussed very

Mr. Miller

d°68 4(4 properly

stetement; that if

stetement of condition of
134618 for its publication
ticia of the 

results of Federal Reserve

it/activity- of the funds of member banks;the 
item in the Federal reserve bank condition

the whole, the monthly average of the daily esti-

very closely with the actunl monthly averages

data supplied about a month later by the

had been circulated among the members of

Miller had suggested that the recommendation

thoroughly.

stated that it was his opinion

belong in the Federal reserve

published at all

reporting

it Should

that the figure

bank condition

appear in the weekly

member banks; that the only

is that it may be regarded as an indica-

System

and

policy and of the

that the inclusion of

statement would im-
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Pair the value of that statement. Some of the other members of

the Board present expressed the feeling that a weekly publication

of the figure was undesirable.

A question was also raised as to the advisability of the

Pederal Reserve Bank of New York giving to the press weekly an
informal

estimate of the excess reserves of member banks.

At the conclusion of a discussion, it was
decided to defer action on the matter and to ad—
vise Governor Harrison of the Federal Reserve Bank
of New York that a question has been raised as to
whether the bank should continue to give out the
weekly estimate and that the Board would like to
have an expression from him on the matter prior to
the conference of governors which will be held fol—
lowing the meeting of the Federal Open Market Com—
mittee on May 27, 1935.

Mr* Thomas submitted the following report of the committee

w
as requested to consider the position that should be taken

bY the 10
,,oard with regard to interlocking directorates under the

elayt
°Y1 Act and Section 52 of the Banking Act of 1933:

"The Committee recommends that sections 8 and 8A of the
Claytonj- Act be amended to read as follows:

Federal Reserve Act, as amended, is further amended by
328. Effective January 1, 1956, section 25 ofthe 

iking out the last paragraph of such section, the para—

Vh of section 25(a) of the Federal Reserve Act, as amended,
thleh commences with the words 'A majority of the shares of
ste4capital stock of any such corporation' is amended by
th1:4-king out all of said paragraph except the first sentence
la;re°f; and the Act entitled 'An Act to supplement existing
(Ails against unlawful restraints and monopolies, and for
at:1Z ..111rPosest (38 Stat. 730), approved Oct. 15, 1914, as
the, e', is further amended (a) by striking out section 8A

f and (b) by substituting for the first three para—°.-aPhs of section 8 thereof the following:
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"Section 8. No director, officer, or employee of any
member bank of the Federal Reserve System or any branch
thereof shall be at the same time a private banker or a di-
rector, officer, or employee of any other bank, banking as-so elation, savings bank, or trust company organized under
the National Bank Act or organized under the laws of any
State or of the District of Columbia, or any branch thereof,
except any one or more of the following or any branch there-of:

"(1) A bank, banking association, savings bank, or
trust company, more than 90 per cent of the stock of which
is owned directly or indirectly by the United States or byany corporation of which the United States directly or in-
directly owns more than 90 per cent of the stock.

"(2) A bank, banking association, savings bank ortrust 
company which has been placed formally in liquidationor which is in the hands of a receiver, conservator or other

Qffieial exercising similar functions.
"(3) A corporation principally engaged in internationalor foreign banking or banking in a dependency or insular pos-

:erTi°n of the United States 'which has entered into an agree-
:!1" with the Federal Reserve Board pursuant to section 25 ofthe Federal Reserve Act.

"1(4) A bank, banking association, savings bank, ortrusi
" company, more than 50 per cent of the stock of which is

Mied directly or indirectly by persons who own directly or
bankr.ectly more than 50 per cent of the stock of such member

"The
enforce c 

Reserve Board is authorized and directed to
compliance with this section, and to prescribe such

ru"-es and regulations as it deems necessary for that purpose.
"We also recommend that section 32 of the Glass Act beamended 

to read as follows:
the 8"Sec. 306. Effective January 1, 1966, section 32 of

follows
a:ing Act of 1933, as amended, is amended to read as

co "Sec. 32. No officer, director or employee of any
14Poration or unincorporated association, no partner or em-
14," of any partnership, and no individual, engaged in the

underwriting, public sale, or distribution,
Wholesale or retail, or through syndicate participation,8tock, 

bonds, or other similar securities, shall serve at
4 Bale timber banke as an officer, director, or employee of any mem-
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"The Federal Reserve Board is authorized and directed
to enforce compliance with this section, and to prescribe
such rules and regulations as it deems necessary for that
purpose."

Mr. Thomas pointed out that the proposed amendments would

Prohibit all interlocking bank directorates other than cases coming

the four exceptions stated in the proposed amendment to the

ClaYton Act and would prohibit all interlocking directorates be-

teen 
member banks and dealers in securities. In response to an

illquirY from Governor Eccles, Mr. Thomas stated that the proposed

amendment to section 32 would prohibit an officer, director or em-

P1°Yee of a member bank from serving as an officer, director or em-

of PloYee c'-‘ a corporation organized by the member bank solely for the

PuIT°Be of dealing in the types of securities in which a national
b.knk is 

authorized to deal under the provisions of the seventh para-

graph of section 5136 of the Revised Statutes of the United States.

During the ensuing discussion it was pointed out, that the

411111181 shareholders' meetings of all national banks, and most State

14ember banks, are held in January and that it would be desirable to

h"e the amendments become effective on a date later than January 1,

1936' The committee agreed to an amendment of its recommendation

11141killg the effective date February 1, 1936.

Upon motion by Mr. James, the committee recom-
mendation as amended was adopted unanimously, and
counsel was requested to prepare letters transmitting
the proposed amendments, with certain other proposed
amendments to the Banking Act of 1935 suggested by
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Governor Eccles during his testimony before the
subcommittee of the Senate Banking and Currency
Committee, to Senator Fletcher, Chairman of the
Senate Committee and to Senator Glass, Chairman
of the subcommittee:

Counsel was also requested to prepare a let-
ter transmitting a copy of the proposed amendments
to Congressman Steagall, Chairman of the Banking
and Currency Committee of the House of Representa-
tives, for the informPtion of the committee.

Governor Eccles said that advice had been received from the

Acting Clerk of the Senate Banking and Currency Committee today

that Senator Glass expected to call some members of the Board to

teEtifY before the subcommittee of the Senate Banking and Cur-

rer1cY Committee on the proposed Banking Act of 1935, possibly on
Thur sday or Friday of this week.

Governor Eccles stated that a question had been raised as
tc the location of the offices of the heads of the divisions of
the Boardts 

staff in the new building and that Mr. Wyatt, Generalco1 ,
e-L, had expressed the feeling that his office and that of

14r. v
est, Assistant General Counsel, should be located on the same

rl°°r as the offices of the members of the Board.

Mr. Miller pointed out that provision is made in the winning

cle'lig4 for access to the Board members offices from the floors im-
41ediately 

below and above those offices by a private stairway and
Private e

levator, and he stated that, in his opinion, the most
13r etical ar 

"Cement would be to have the offices of the division
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heads) 
with the possible exception of the Secretary, located on

the south side of the building directly above or below the Board

members offices as this arrangement would give the division heads

readY access to the Board members offices and the Board members

Private access to the offices of the division heads, and would

Place the offices in the desirable space on the Constitution Avenue
Bide of the building. The other members of the Board present agreed

that the arrangement suggested by Mr. Miller would be the most de-

One,

Governor Eccles referred to a tentative list of topics

which had been prepared for consideration with the governors at the

Q°.crern°rst Conference to be held following the meeting of the Federal
Open.

Market Committee on May 27, 1935.

1.
2,

3,

4.

After a discussion, it was agreed that the
following matters should be placed on the final
list:

The proposed Banking Act of 1935.
A statement by Mr. Szymczak digesting matters of im-

portance in connection with the industrial loan ac-
tivities of the Federal reserve banks.A statement by Mr. Goldenweiser, Director of the Divi-
sion of Research and Statistics, with regard to ex-
cess reserves of member banks, their relation to
changes in reserve requirements and discount rates,
and their bearing upon the earnings of the Federal
reserve banks.

A statement by Mr. Miller on the coordination of the
research and statistical activities of the Federal
Reserve System and the improvement of such activities
in the light of changing conditions and the increased
responsibilities placed upon the System.
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5. A statement by Mr. Hamlin on the problems involved in
the issuance of voting permits by the Board including
a statement of the background and reasons for pro-
posed legislation.

6. A statement by Mr. Thomas on the problems involved in
interlocking directorates under the Clayton Act and
Section 32 of the Banking Act of 193, including a
statement of the background and reasons for proposed
legislation.7. A statement by Mr. James on the retirement system of the
Federal reserve banks and on the personnel classifica-
tion plans of the banks, particularly with regard to
the manner in which the banks are meeting the problem
of functional expenses.

At the suggestion of Mr. James, it was agreed
that a meeting of the Board should be held on Satur-
day, May 25, 1935, at 10:30 a. In. for the purpose of
hearing Mr. Goldenweiser's statement on topic number
referred to above.

With regard to a suggested topic of the commercial demand
f°/' loans and extent to which new loans are being offset by liquida-

ti°4 °f existing loans, it was agreed that Mr. Smead, Chief of the

livisi°n of Bank Operations, should be requested to look into the

Eiclisability of making a study to determine whether the total of new

Deing made by banks and the various lending agencies of the
Goiter,—

"Luent are in excess of the total liquidation of existing loans.

The suggestion was made that the various problems involved

membership of State banks and trust companies in the Federal Re-

8erve SYstem might be discussed with the governors but it wvs pointed
°Ilt that this 

was a subject which ordinarily should be discussed with
Pederal 

reserve agents.

the
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t was was stated that the following matters undoubtedly would

be included in the list of topics being prepared by Mr. Strater,

L---et-r'" 4-rY of the Governors' Conference for consideration by the

I

governors.
The Secretary was requested to call Mr. Strater on

the telephone and suggest that they be placed on the program:

1.
2,

3.

Reimbursement for fiscal agency expenses.
Use of ordinary mail instead of registered mail for

sending coupons, bonds, stock certificates, etc.
(Board's letter of February 26, 1935, B-1063).

Request of the Third Assistant Postmaster General with
respect to keeping a description of shipments of
new currency, and including some new currency in
each shipment if practicable. (Board's letter of
March 25, 1935, X-9162).

It was agreed that the following matters should not be placed
On 

the Conference program for discussion at this time:

1. 
Establishment of a career system for personnel of Federal

reserve banks.2. 
Relations between the Board and the Federal reserve banks.

Meetings tings of the Board members with directors and offi-

In connection with number 2 above, it was agreed that after

the Banking Act of 1935 is disposed of by Congress, plans should be

1114(le bY the Board for closer personal contacts by the members of the

with the officers and directors of Federal reserve banks.

Mr- Miller stated that the drawings submitted by Mr. Cret

tale "mPetition for the selection of an architect for the Board's
new

blinding had been photographed and returned to the Board room

"(I that he would like to suggest that the drawings be studied care-
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tullY by the members of the Board and memoranda made

eAr Points which they feel should be incorporated in

design of the building so that when conferences with

begia next week a general design of the building can

aPon 
without delay

1221_

by them of

the final

the architect

be determined

The Board then acted on the following matters:

Memorandum dated May 200 1935, from Mr. Paulger, Chief of

the Division of Examinations, recommending that the official head—

of Mr. R. Thornton Snow, an Assistant Federal Reserve Ex-

411111", be changed from Washington, D. C. to Salt Lake City, Utah,

effective May 200 1935.

Approved.

Memorandum dated May 170 1955, from Mr. &lead, Chief of the
bivisi„ Of Bank Operations, submitting the resignation of Mrs.
?ranee. „

Q' v. Earnshaw as a stenographer in the division, and recom—

lending that it be accepted to take effect at the close of business
J1117 10 lazr

2 and that Mrs. Earnshaw be granted leave of absence

PaY from June3 to July 10, 1935, inclusive. The memorandum41s0 rp
-c°41manded that, in replacement of Mrs. Earnshaw, Miss Tressa

Ilr°1/a be- appointed as a stenographer in the Division of Bank Opera—

l 1s 4.9st
subject to her passing a satisfactory physical examina—

tiart,

Approved.
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Letter to Mr. Curtiss, Federal Reserve Agent at the Federal

Ileserve Bank of Boston, reading as follows:

"Your letter of May 9 requesting the Federal Reserve
Board to approve the appointment of Mr. Rowe to the staff of
Your statistical deoartment has been received.

"In view of the fact that you have been carrying this
vacancy for some months, it is suggested that you defer an
aPpointment in this connection until the results of the sur-
vey of the statistical functions now being conducted by the
Board become available."

Approved.

Letter to the board of directors of the "Commercial and

Pal'alers Bank", Ellicott City, Maryland, stating that, subject to

the 
conditions prescribed in the letter, the Board approves the

banki
s application for membership in the Federal Reserve System and

fer the appropriate amount of stock in the Federal Reserve Bank of

Richzond.

Approved, together with a letter to Mr.
Hoxton, Federal Reserve Agent at the Federal
Reserve Bank of Richmond, reading as follows:

the 
'CO, 

Federal Reserve Board approves the application of
Commercial and Farmers Bank', Ellicott City, Maryland,

f_cr membership in the Federal Reserve System, subject to the
r
7
'Iditicns prescribed in the inclosed letter which you are

t quested to forward to the board of directors of the institu-
wh°11: Two copies of such letter are also inclosed, one of
--en is for your files and the other of which you are re-

to forward to the State Bank Commissioner of Maryland
r his information.

an ,"ks stated in the Board's letter with reference to the
24-17401cation ofIlloward County Liquidating Corporation for a

sif'ing permit, the Board has approved, effective upon admis-
1,°4 of the Commercial and Farmers Bank, Ellicott City, Mary-

membership, the application of that corporation for
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a voting permit under the provisions of section 5144 of
the Revised Statutes of the United States, entitling it to
vote the shares which it owns or controls of the Commercial
and Farmers Bank. Upon receipt of advice from you, there-
fore, that the Commercial and Farmers Bank has accomplished
Its admission to membership, a general voting permit will
be forwarded by the Board to the Howard County Liquidating
Co
rporation."

Letter to Mr. O'Connor, Comptroller of the Currency, reading

follows:

"In accordance with your recommendation, the Federal Re-
serve Board approves a reduction in the common capital stock
of The Pittsburg National Bank', Pittsburg, Texas, from
$50,000 to $25,000 pursuant to a plan which provides for the
!Lela of $25,000 of Class tA' preferred stock to the Reconstruc-
410n.Finance Corporation and for the use of the released capi-
tal am eliminating or reducing unsatisfactory assets in the
!mount of approximately $20,000 and in establishing a surplus
a'000unt of $5,0000 all as set forth in your letter of May 11,1935.ft

Approved.

Thereupon the meeting adjourned.

Governor.
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