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A meeting of the Federal Reserve Boerd was held in ashington
on
e 1 o ~
dnesday, April 17, 1935, at 11:00 a. m.

PRESENT: . lir. Bceles, Governor
lir. Thomas, Vice Governor
Lr. Hemlin
lre ldller
Ir. Szymczak

Ire Lorrill, Secretary
lir. Bethea, Assistant Secretary
Ir. Carpenter, Assistant Secrestary

The Board scted upon the following matters:

Telegrams dated April 17, 1935, from lir. Willett, Cashier of
b Federa) Reserve Bank of Boston, and lir. Austin, Chairmen of the
F
dera] Reserve Lank of Fhiladelphia, both advising that, at meetings

e g : T T e
boards of directors on that date, no changes were made in the

bmﬂ
ot &
= oxisting
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schedules of rates of discount end purchase.
Without objection, noted with approval.
lemorandum dated April 11, 1935, from kr. Goldenweiser, Di-

Teps-

i of the Division of Research and Statistics, recommending ap-
br
t°va1 °f the appointment of lir. laxwell R. Conklin, of the staff of
f@ Division of Analysis and Research of the Federal Reserve Dank of
Sen §
?ranciSCo, es o junior research assistant in the Board's Division

of R
Csear e het o T Shrs
arch and Statistics, with salary at the rate of 43,400 per

* ®ffective as of the date upon which he enters upon the per-

5
L Qrme
®¢ of his duties as an employee of the Federsl Reserve Doerd,
i ; : ; ek
th the understending that it will not be necessary for lr.

Co
Wlin 4 S . : : x :
© take the usual physical exemination inasmuch as he is at
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Present i ;
°e0t & member of the retirement system.
Approved.

Letter to the board of directors of the "Clymer State bank",

Cly 2
ReT, Yew York, stating that, subject to the conditions preseribed

el €L 1 y > -
¢ letter, the Board approves the bank's application for member-

b
P in the Federal Reserve System end for the appropriate amount of

s'to 1 .
Cx g ™ - : v
* 1n the Federal Reserve Bank of New York.

- 4pproved.

Letter to "Ihe United lationel Dank of Cliffside Parlk',

Cl3
1154 : =
Slde Park, New Jersey, reading as follows:

"The Federal Reserve Loard has given consideration to
your application for permission to exercise fiduciary powers,
“hd pranis you authority to act, when not in contravention of
State or local law, as trustee, executor, administrator, regis-
rér of stocks and bonds, guardian of estates, assipgnee, re-
S?lVCr, committee of estates of lunatics, or in any other
tlduciary capacity in which Stete banks, trust companies or
Otheyr corporations which come into competition with national
enlis are permitted to act under the laws of the State of Hew
®rsey, the exercise of e£ll such rights to be subject to the
E;gvzcions of the Federal Reserve fAct and the regulations of

‘ederal Reserve Board.

L "Ihis letter will be your authority to exercise the fidu-
Clary powers granted by the Board. A formal certificate cover-

in~ o ; ; / A e :
%% such authorizetion will be forwarded to you in due course."

Approved.

m A § o o , o
‘elegrom dated April 16, 1935, approved by three members of
th
® B
0 7 >} 3 n A : ) S n
8rd, to lir. Peyton, Federal Reserve Agent at the Federal Re-

.Ve B - - s . . 2 d 2 .2
tank of linneapolis, autharizing him to issue a limited voTing

permit to ¢ s £ o S T 3 F e
he "First Bank Stock Corporation", linneaspolis, lLinnesots,

e

Uit 4

b -~ . . ' . UL 1 Y =3 P
*IF such orgenization to vote the stock which it owns or controls
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fir
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First National Bank of Rolla", Rolla, North Dakota, and

Firs» Yiad.2 - 4 T . v
t Netional Banlc of Leola", Leola, South Dakota, for the purposes

86T Poptl s S s o fim s
*orth in the teleogram. The telegram also stated that informe.-

‘1o : e
1 received from the office of the Comptroller of the Currency

indi gas : 4 2
Cates that the shares of The First National Bank of Rolla ovmed

¥t s ’ e 5 ) :
he applicant were voted at the annual election of direcltors on

Jan
MWary o X = . : o
8Ty 8, 1935, that since there wes no voting permit in force on

hat 4,4
date authorizing the applicant to vote for the election of direc-
tor
s s ; . ¥
°f such bank and to mct on matters of a routine nature, a thority

TR
been included in the telegram permitting the applicant to vote its
8+
U\.Qc,. R 3 o JE
k to ratify the action teken at that meeting which may have been

in
oz s : :
82l because voting of the stock owned or controlled by the appli-

Cany,
g 2 X s g
M8 not authorized by a proper voting permit.

Approved.
Letter to Lr. Case, Federal Reserve Agent at the l'ederal Re-
S0k of New York, reading es follows:

% "Reference is made to the memorendum of Larch 21, 1935,
‘aniShed to the Doard by your office with reference to the ap-
Plication or 'Perth Amboy Trust Company', Perth Amboy, lew
nf?seyf for & voting permit euthorizing it to vote the stoo%
“alch it ovms or controls of 'The Rariten Trust Company of
°rth Amboy', lew Jersey.
3 "The Board understends that Raritan Trust Company has 5,000
Shareg of preferred stock end 2,000 shares of common stock out-
st&nding; that Perth Amboy Trust Compeny owms 1630 shares of the
Com?on stock; that at the 1935 annual meeting of the stockholders
°f Raritan Trust Company, 3120 sheres were voted; that Perth
oy Trust Compeny did not vote the sheres which it owms at the
orsi annual meeting and did not control the manner in which any
he other shares were voted.
"Un the basis of these facts it appears that Perth Amboy
Company is not a holding company affiliate of Raritan

9

Trugy
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"Trust Compeny and that it is not necessary for it to secure a
Vo'clnb permit. Accordingly, the Board assumes that Perth Amboy
Trust uompany does not desire the Board to give further consid-
ération to its application and, in the absence of further word
from you, the file will be closed."

Approved.
Letter dated April 16, 1935, epproved by five members of the

BOQ% - o = -
*d, to lir. Stevens, Federal Reserve Agent at the Federal Reserve

B
Sk op Chicago, reeding as follows:

"There are inclosed for your confidential informetion
Copies of a letter dated April 5, 1935, addressed to the Doard
Oy Mr. H. J. Klossner, Assistent Chief, Examining Division,
Leconstructlon Finance Corporation, and of the report of the
Rev1ew Committee of the Corporation, both relating to the ap-
Plication made by the Bank of Sturgeon Bay, Sturgeon Bay, Tis-
°°n81n, to sell {100,000 capital debentures to the Corporation.

"In view of the complications resulting from the transfers
of assets between the bank and the irust created for the benefit
°f vaiving depositors, it is thought that by affording a beclk-
EFOUHd for the conditions imposed by the Corporation in connec-
tion with its commitment, the inclosures may be helpful to you
in your efforts to have the bank complete its recapitalization
Drogr&m M

Approved.
Letter dated April 16, 1935, and approved by five members of

he g
ard, to lir. Stevens, Chairman of the Federal Reserve Danl- of

Chy
~Canm . )
8€0, reading as follows:

"Your letter of April 3 informing the Board about the pro-
Posal made by the Lxecutive Cormittee of the Federal Reserve
Bany of Chicago with respect to discontinuing the publication
of the monthlj review of business conditions in the Seventh
‘Oueral Reserve District has been receivede.

"As you know, the Federel Reserve Board is at the present
tine engaged in a cereful survey of the statistical divisions
°f the Federal Reserve banks, their functions, personnel, the
®xtent to which they are used, and the use that is made of the
Mmonthly letters. In view of the fact that this investigation
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18 1n progress, the Federal Reserve Board has deferred action
on the proposal of your Board of Directors until the investi-
gation has been completed and & general policy in the matter
has been adopted."

Approved.

Letter to lir. Charles RX. Grant, Vice President of The liash-

Nt - ! e et . F A
5*on Loan and Trust Compeny, Weshington, De. C., reading as follows:

J . "Receipt is acknowledged of your letter of April 11, 1935,
&ddressed to Mr. Paulger, Chief of the Board's Division of fx-
i ;@ipations, requesting advice as to whether a sele Lo the

5 ~ontgomery County iatiomal Bank of Rockville, lMaryland, of a

‘ ﬁS,OOO real estate note now held by The Vashington Loan and

l ‘rust Company would be considered as a violation of membership
! Condition numbered 12 to which your bank is subject. It is

‘ Understood that the Lontgomery County National Bank holds a

‘ Junior lien on the property and desires to purchase the real

\ estate note referred to in order to protect its interests-.

\ . "Condition numbered 12 provides that, except with the per-
Mission of the Federal Reserve Board, The Weshington Loan and
‘*ust Company shall not engage in the business of issuing or
Selling, either directly or indirectly, notes, bonds, mortgages,
Certificates or other cvidences of indebtedness representing
Teal estate loans or participations therein. It does not appear
Eh&t, by reason of the transaction described in your letter,
‘he Washington Loen and Trust Company should be considered as
engaging in the business of issuing or selling noles or other
®Vidences of indebtedness representing real estate loans, and
8ccordingly the Board does not feel that such a transaction
¥ould be in violation of condition of membership numbered 12."

Approved.

Letter deted April 16, 1935, approved by five members of

the -
€ B 4 ™
oard, to Mr. Case, Federal Reserve Agent at the Federal Reserve

o

an).

> of llew York, reading as follows:

"Further consideration has been given to the application
f\ 9f Lr., Joseph S« Maxwell under the provisions of section 32 of
fhe Banking Act of 1933 for a permit to serve as an officer of
ihe llew York Trust Compuny and as a director of the Reliance

“fnarement Corporation, both of lew York, New York.
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"It appears that Reliance lanegement Corporation is a so-
called 'investment trust'; that it has never engaged in under-
writing or distributing securities and is not a dealer in
Securities; and that, although purchases for the five years
énding December 31, 1933 averaged 85 per cent of the value of
The portfolio and seles aversged 66 per cent, such purchases
for the year ending December 31, 1934 amounted to 57.3 per cent
of the value of the portfolio and sales amounted to 56.7 per
cent. The Board has considered the reasons which have been
given for the activity in the portfolio in prior years, includ-
ing the necessity of guarding against e technical default in the
bonds of the corporation which were outstanding, and has noted
that the corporation is operated under the same management and
DPolicies as the Reliance International Corporation, which the
Board has heretofore found does not engage in the business re-
ferred to in section 32. The Board has accordingly concluded
That the activity in the corporation's porifolio wms the result
?f circumstences not connecected with the investment policies of
‘ 1Ts management, and that the corporation should be regarded es
’ Sngaged merely in the business of investing its funds rather
n Than in the kind of business referred to in section 32.

"Lecordingly, & permit under the provisions of section 32
Covering the relationships described in the first peragraph of
this letter is not necessary, and it will be appreciated if you
Will advise lir. lLiaxwell accordingly.

"Of course, what hes been said above applies equally to
the epplication of lir. llatthew S. Sloan for a permit to serve es
director of Irving Trust Compeny, New York, New York, and as di-
Tector of Reliance lianagement Corporation.”

Approved.
Letter to lir. Case, rederal Reserve Agent at the Iederal Re-

Ser
Ve R o .
© Bank of New York, reading as follows:

"Consideration has been given to the information submitted
With yowr letter of liarch 25, 1935 in comnection with the appli-
Cation of lir. Gustav A. Schwenk under the pro visions of section
92 of the Eenking Act of 1933 for a permit to serve as director
Of liotional Bank of Yorkville in New York, New York, New York,
and as director end officer of R. I. Securities Corporation,

Jilmington, Delavare. It is noted that you and counsel for your

f‘ berl: are of the opinion thet ihe provisions of section 32 are
Not applicable to the relationships involved.

"It appears thet R. H. Securities Corporation was formed in
1927 and that it received certain shares of stock from an

948
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"individual in exchange for all of the stock of Re He Securi-
?ies Corporation. lone of the shares or other securitics of

X+ He Securities Corporation heve ever been in the hands of the
bublic. Although & relstively small amount of securities wore
Purchased and sold by the corporation in 1931 and 1932, it
8ppears that, as of December 31, 1934, all of the securities

‘. the corporsation's portfolic hed been held for at least two
vears. It further appears that the corporation has never
P&rtlclpated in the undervriting, flotation, or distribution

of securities.

"In view of this information, the Board believes thet sec-
tion 32 is not applicable to the relationships described in the
flr st paragraph of this letter, end you are requested to advise
Ir. Schwenl accordingly."

Approved.
Letter dated April 16, 1935, approved by five members of the
Case, Federal Reserve Agent at the Federal Reserve
of llew York, reading as followss
"Careful consideration has been given to your letter of

*ebruurJ 1, 1935 and inclosures with further reference to the
8Pplication of lr. Rugene ils Stetson under the provisions of

Section 32 of the Banking Act of 1933 for a permit to serve

“s A, Harriman Securities Corporation and Guaranty Trust Com-
Pany, both of New York, llew York.

"After further careful consideration, on the basis of all
the information which has been submitted, the Board is of the
OPinion that We A. Horrimen Securities Corporation is not en-
Gtged in the btusiness referred to in section 32 and that the
Pelationships in question are not relationships of a kind wvhich

hat gection was intended to terminnte. In reaching this con-
¢lusion, the Board noted particularly that it appears from the
fuller stetement contained in the letber from lMr. Stokes which
You inclosed with your letter of February 1, 1935, that the
acJl'lv‘l’cn.e., of the corporetion are directed prlmarllJ tovards
°eP1P* its funds invested in securities which have relatively
the best prospects; that purchases and sales of securitices by
the corporation are made in the open market on stock exchenges
4nd thet the corporation is therefore not a dealer in securities
10 the sense in which that term is commonly used; and that the
Y°1Ume of purchases and sales by the corporation in relation to
1ts total assets was less then thet of eny similar organization
‘hich the Board hes held to be primarily engaged in the business

FRASER
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"referred to in section 32 in the absence of othor facts
clearly so indiceting. Therefore, a permit covering the rela-
tionships deseribed above is not necessary, and it will be
appreciated if you will advise Mr. Stetson accordingly.

i "Of course, whet has been said above applies egually to
Lr. W. A. Harrimen and Lr. Cherles Ae liunroe, who are serving
that corporation and certain member banks.

"Your letter also refers to the possible applicability of
Section 32 to lLir. V. Ae. [arrimen's services to lierchant-
Sterling Corporation end Oresma Securities Corporation.

"In connection with both of these corporations, it ap-
Pears from the information which has been submitted thut 50
Per cent of the total outstanding shares is owmed by Lr. W. i.
Harrimen, the balance being owned by his brother, . R. Harri-
man; thet neither corparation has issued any bonds or securi-
Tties other than such shares; that such shares have never been
offered, sold or distributed to the public; that both corpora-
Tions are engaged in the business of managing the funds of
Certain members of the larrimen family; and that neither cor-
Poration has participated in transactions involving the issue,
Wndervriting and distribution of securities.

"In connection with both corporations, it appears that
Purchases and sales of sccurities during the past five years
have averaged less then 20 per cent of total assets per yeer;
and thet in the case of lerchent-Sterling Corporation 85 per
cent of its portfolio as of Hovember 1, 1934 had been held for
Over two years, and in the case of Orams Securities Corporation
Over 70 per cent of its portfolio had been so held.

"Cn the basis of the information which has been submittied,
the Board agrees with the conclusion reached by you and your
Counsel that section 32 of the Banking Act of 1933 is not ap-
Plicable to lir. Harrimen because of his relationships to these
two corporations, and it will be appreciated if you will advise
hinm accordingly."

o igmy

Approved.

| Letter dated April 16, 1935, approved by five members of
the Board, to lir. Peyton, Federal Leserve Agent at the Federal Le-
Serve Bank of linneapolis, reading as follows:
] o "The Board has given further consideration to the applica-
Clon of lir. Thomas DBardon under the provisions of section 32

of the Benking Act of 1933 for a permit to serve as chairman
of the board and director of The Union National Bank of Ashland,

for FRASER
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"Ashland, Wisconsin, and as president and director of Lining
Shares Corporation, New York, llew York. As you know, the
Yoard expressed the opinion, on the basis of the information
Previously submitted, that it appeared that the company was
°ngaged in the business of purchasing, selling and nesotiats
Securities within the meaning of section 32.

"However, the matter has been reconsiderod on the basis
of the additional information contained in the applicant's
}etter of January 8, 1935, o copy of which you have forwarded
t0 the Board. It appears that lining Shares Corporation is a
Small organization located in New York City, having less than
@ dozen stockholders and total assets of less than 50,0003
Fh&t the corporation does no underwriting or distributing and
18 not a dealer in securities; and that it is engaged in pur-
chasing securities of mining companies for the purpose of ob-
taining income and capitel appreciation, purchases and sales of
Such securities being mede in the open market through brokers;
That the corporation is located over 1500 miles from the na-
F?On&l bank; and that there have been no transactions of any
€1nd between the bank and the corporation.

"The application was originally submitted with your favor-
&ble recommendation, based upon the absence of any transactions
P?tween the bank end the corporation and upon your belief that
‘e applicant's services are of value to the bank.

"Upon further consideration, the Board is of the opinion
that the relationships involved are not of a kind which section
32 was designed to terminate and that that section is not ap-
Plicable to them. Therefore, it appears that no permit is
Necessary covering the relationships described in the first para-
Eraph of this letler, and it will be appreciated if you will
@dvise lir. Berdon accordingly."

Approved.

There were then presented the following applications for

ch g
Mges in stoclz of Federal reserve banks:

AD‘) .

f§§¥135332§§>for ADDITIONAL Stoclk: Shares
tricg Ho. 6. e

D —— :
‘N&tlonal Bank of Commerce in llew

rleang, New Orleans, Louisiana 9 )
Dy
&Zfl‘lct No. 7.

1 Y ———— .

W?”}h Banking Company,

88hington, Illinois 6 6

ol
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-~\_*_¥pno for ADDITIONAL Stock: (Continued) Shares

7\’1\%- ,,,-

8 First latiomal Bank

i Filer, Idaho

intah State Bank,
Jerh&l Utah

c7

dpp
\ENEﬂi:EEQnQ for SURREN

of Filer,

o
91
L]

lstrlcb N0 oS

&hym
g“’ Trust bom?any
B 8hwey, lew Jerse
Bseg 1 L11ev Latlonal

7 C°“Pany of Geneseo, G
e «omm” liational Eank
Schenectady, New York

DlSLrle 1 Ou

Scuri© T
Urity Trust Company,

l
'llmJnrton, Delaware

24
Je

DiSurl\’-L Noe 7.

he 33
First National Bank
enison, Iowm

66
1k 67
Total 82
R of Stock:
60
Benk and Trust
eneseo, lew York 60
of Schenectady,
4 124
899 899
of Denison,
9 9
Total 1,032

Approved.

Thereupon the meeting adjourned.

iy ,\‘/ ‘\_/4}/ / / \_{( 5 k /

Governor.

Secretury.






