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A meeting of the Federal Reserve Board was held in Washington on
April 2, 1935, at 11:30 a. m.

PRESENT: Mr. Eccles, Governor ;
Mr. Thomas, Vice Governor '
Mr. Miller
Mr. James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistent Secretary
Mr. Carpenter, Assistant Secretery

The Board acted upon the following matterss
of the D¥9?0randum dated March 28, 1935, from Mr. Goi&enweiser, Director
&mmintlwls1on of Research and Statistics, recommending the temporary
qent for g period of three months of Mrs. Ethel L. Evans, as &

Ol

in Gy

t1 that division, with salary at the rate of §1,620 per annum, effec-
\4

Eas
% °f the date upon which she enters upon the performance of her
ies.

Approved.
M
ot 4, fMorandum dated March 27, 1935, from Mr. Goldenweiser, Director
€ Divigj
ision of Research and Statistics, recommending that Miss Neva

By,
a, Wwh,
Q
the : hag been employed on a temporaery basis as a stenographer in

ivisi 5
g, °n since November 27, 1934, be employed on & permanent basis,

S&lar
V at the rate of §1,440 per anmum, effective as of the date

u
D°h which

She passes a satisfactory physical examination.
Approved.
Men
the OTandum dated March 27, 1935, from Mr. Goldenweiser, Director of

isio
Nm%& R of Research and Statistics, recommending that Miss Mavis
rq

3 wh
inth © has been employed on a temporary basis as & clerk-stenographer
&

divigy :
*on since January 16, 1955, be employed on a permanent basis,
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with
Selery at the rate of $1,620 per anmm, effective as of the date upon
Whieh

she Passes & satisfactory physical examination.

Approved.
0 Memorandun dated Merch 29, 1935, from Mr. Goldenweiser, Director
af the Division of Research and Statistics, recommending the probationary
wip(’lntment of Miss Helen G. Olmstead as & stenogrepher in the division,
m;:hmﬂary &t the rate of $1,440 per annum, effective as of the date upon
She enterg upon the performance of her duties after having passed a

&
Sfae
tory Physical exemination.

Approved.

"
A L
(\ tter 4o Mr, Case, Federal Reserve Agent et the Federal Reserve

Sk
of
New York, reeding as follows:

; 1935 "ggference is made to the report of examination of January 26,
plemént th? 'Geneva Trust Company', Geneva, New York, and the sup-
"Tiry information submitted in connection therewith.
dOUbtf € report indicates that after ellowing for estimated losses,
288 100 &ssets and net depreciation in securities, all aggregating
(GXCiud" t?e bank had a net sound cepital of approximately $363,200
o protlng from consideration a secured guaranty of $40,000 given
°mpare§Ct depositors ageinst the deprecistion in securities) as
banky e with deposits of $3,781,200, an investment of $170,600 in
in Otherhouse’ furniture and fixtures, and an investment of §$125,000
Ty Tegl §state. It is observed that the bank proposes to reduce
rele&sedon capital from §250,000 to $100,000 using the §150,000 thus
$171 000 toward the elimination of $71,700 estimated losses and
g ie bnet depreciation in lower grade securities, stocks and de-
Te Uipg onds, The bank is not subject to a condition of membership
the Boagg t?e approval of the Board for & reduction of capitel and
® capit Wlll_interpose no objection to the proposed reduction. When
f\ Yoy yy &l adjustment has been completed it will be appreciated if
‘ Orward information showing the eliminations effected.
to & 1 connection with the sale of $500,000 Cless 'A! debentures
Peapg €Construction Finance Corporation on November 28, 1934, it ep-
g t $60,000 of & $100,000 secured guaranty executed February 13,
be Fe °F the protection of depositors against depreciation in the
thay, o S8Curities investments wes converted into 'B' debentures and
Who ap 5 $401000 remeining represents the liability of three guarantors
€Ceased., It will be apprecieted if you will advise what plens

-
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"are Contempleted for the conversion of the remaining $40,000 of
e ar & s s
g&Th:n;Znﬁgement St thedeiamiﬁeio::dbe k
L Talr wing hsetates that: It uaguestionably coul s saie
ore forceful president. He adds that the pgiseshat he handles
8Ssuneg g large part of the detail work of the ber ’11 strong nor
iy LT e ey S B hould be handled.
mentally disposed to handle loen situa?lons as t?eg sh:ther T
"1l be eppreciated if you will advise the Boar i iR
‘;?e 81y plans under consideration for strengthening the
the instj ion, %
"The ;;igzlzﬁount of depreciation in the bgn%'s 1ggezﬁzegz-
indicates the need for its close S e ah 1d as oppor-
ty of improving the quality of the etk o {Sirestnant
les are offered. The account also reflects a neivy . suitable
fn stocks, which, as you know, the Boaidnioes not feel are
OF the iny funds of member banks. 8 .
"Pleaszslzﬂzgttﬁi Board advised of any improvements effected in
the goneray condition of the bank.m

8Ceoynt,
Slrabili

Approved.

e
Letter to Mr. Hoxton, Federal Reserve Agent at the Federal Reserv

o RichmOHd, reading as follows:

1935
“RePerence 15 made to Mr. Fry's letter of Uarch 21, hd
ng\al-‘ding the proposed reorgenization of the 'Putnamtctczzgﬁyl?:ziséd
to Tleane, West Virginis, a member bank which has no

¥ Pen on an unrestricted basis since the banking holiday of
“Teh 1gz3

"It g ear he proposed plan of reorganization con-

Eemplates §p100; zgzzszmeni against stockholders and_a.50%iwaig§r
1 ‘Wed creditors which will provide for the ellmlnai.oy ot
Pr Josets Classed as doubtful or loss, including substantie sl
tieclgtion on banking house, furniture and fix?ures, all depf‘nd e
Otﬁn Securities, practicelly all substandard Se?urltlﬁs"ian
e 3 Tea estate. It is understood that you con51§er t E pces-
&§uitable and the best that can be evolved in the circums en ; {a

i that the Banking Commissioner for the State of West Virg nlel
hag o > 10 your opinfon., Further, it is assumed that your counsel
t °°nsidered the plan, is satisfied as to its l?gal aspiz ; -
the ths Proposed reorganization will not result in ingtg miiber—
Shipc'rporate existence of the bank which will affec

Se

i for a
ty. the F st The plen also provides

Tedyet s, ¢ Federal Reserve System. I bl
*25,881°n °f common stock from $50,000 to $25,000 and th

0 Prefe

n TTed stock to the Reconstruction Finance Corporation.

d to the
By is understood that the matter has been referre i "
2 bec&uSe of ih:olength of time that the bank has been in conser
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“vatorship. It does not appear that the consent of the Board for

€ Teduction of capitel is required by law or the condltlops of

Sbership applicable to the bank and, in view of all the circum-

stanceS, the Board will interpose no objection to th? reorganiza-—
°n of the bank or to the proposed reduction of capital.

"If the bank proceeds with the reorganization, please forwerd

Soples of the plan as finelly adopted, of ell agreements enter?a

Hato between the bank, stockholders, depositors, or others.i901d§nr

?al to the reorganization, and of the certificates of participation

*S8ued 4o the waiving depositors.™

Approved.
Letter to ., Welsh, Federal Reserve Agent at the Federal Reserve
. Dellas, reading as follows:

whi "Reference is made to your letter of January 10, 1?55, w1§h
Ch wag transmitted a new application of the 'Mercantile National
3 Dallast, Dallas, Texas, for full fiduciary powers.
1 "The bank's application was given careful consideration in the
&30 BB bha wanont of asaiination o Mugtst 21, 1934, and of the

v§f°rmation submitted by the bank and by yourself, and.was again re-
289w Subsequent, to receipt of the report of examination of January

ru; 1935, ¢ copy of which was transmitted with your letter of Feb-
Y25

y 1935,
Cony "For your confidentiel information, it may be st§ted that the
t Ptrolier of the Currency was requested to submit his recommenda-
th S0rtly after the new applicetion wes received, and asgain after

chtreport of examination of Jamuary 28, 1935 was availeble, and
of fuii Doth times the Comptroller recommended against the granting

the trust powers to the applicant. In doing so, he referred to
ofpy oo 8¢ Volune of direct and indirect liabilities of directors,
direcsrs’ employees and corporations in which they are interested;
Cantiy %8ns to affiliates; illegal resl estate loans; illegal Mer-
investe lding Company bonds; corporate stocks thch are 1llega}
Othep vents; two excessive loans (one to an affiliate); increase in
the 5. S8l estate owned, and other items of criticism enumerated in
Estq OTt. Attention was also directed to the large volume o? Feal
> Bonds 4014 o the public by the former Mercenmtile Securities
in o Vhich gre outstending, and to the moral liability existing
mroction therewith. :
8ro Whi}e it is appreciated thet the bank, since comversion, has
e hes materially improved its asset condition, and is
3083302 Y handling its fiduciary business, acquired from the.pred~
Satigp &nk under the limited authority heretofo?e.g?anted, in a
el“9‘131:111 e manner, the Board, in view of the criticisms of the

°F ang the adverse recommendation of the Comptroller of the
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"Currency, is not prepared to authorize the institution to exercise
Y additional fiduciary powers at this time, and you are, therefore,

gequeSted to advise the Mercantile National Benk at Dallas that the
°8rd has denied its application."

Approved.

Letter to Mr. Luther Nelson, Assistant Treasurer, Smith, Kirkpatrick

Co, .
» Ing,, New York, New York, reading as follows:

you "This is in reply to your letter of March 15, 1955, in which
» or State that you are interested in resuscitating the First Federal
l it ¢lgn Banking Corporation (in liquidation) and ask the Board whether
eorWould.be possible to terminate the liquidation procee@ings of the
conioratl?n S0 as to permit the resumption of its operations after the
ributlon of new capital. ; .
VOluntThe SFOCkholders' resolution that the corp?rat19n go into
1a] léry.llquidation and be closed was adopted in 1933 and substan-
in whilquldation has been effected. In view of the length of time
(\ Which ¢h th? corporation has been in liquidation and the extent to
' Sune tzhe ligquidation has proceeded it would seem reason?ble to as-
howey, &t the liquidation should be completed. In the circumstances,
Ty the Board does not feel that a definite opinion can be ex-
Teviy either on the legal or practical aspects of a proposel to
, frop € activities of the corporation in the absence of a request
8ethep S Stockholders for the consideration of such a proposa}, to-
all op vAth such information as will enable the Board to consider
uy € factors involved. ; ;

& ney R the event that you may be interested in the organization of
generaiirPOP&tion under section 25(a) of the Federal Reserve Act,
the V referred to as the Edge Act, there is inclosed a copy of
Statey +. © Regulation K pertaining to such a corporation. As
Orgg .hl? S§ction VI of this regulation, no such corporation mey be
Mo rane TP & capitel stock of less than §2,000,000. At leest

TLer of this amount must be paid in before the corporation
in g 3Whorizeq to begin buginess and the remainder masy be paid
nprescribed‘in section 25(a) of the Federal Reserve Act.
on wiy, there jig further information which you desire in connec-
e this matter, it is suggested that you communicate with
Mo Wileral Reserve Agent at the Federal Reserve Bank of New York,
banki © glad to advise you further regarding the orgenization of

SOrporations under the provisions of section 25(a) of the
{ °8erve Act,n

Q&l‘dl s

Approved.
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| Letter o Mr. Hoxton, Federal Reserve Agent et the Federzl Reserve
| B& ;
? Tk of Rlchmond, reading es follows:

"Reference is made to your letter of March 8, 19§§, 1nc%oiilgg
+.C9PY of a letter deted March 6, 1935, from tihe president o L
nion Tryugt Company of Maryland', Baltimore, Maryle_:nd, izc';}:?on ng
€ Boargtg permission, in accordance with meml?ershlp condi ]
bered 7, to hold until December 51, 1855, miscellaneous st ke
Jdulreq by the bank in connection with debts prev:.c_)ugly con‘rac.r‘sd
bn 8004 faith which it now holds and which may be similerly ecqui
¥ 3% prior 1935, :

"lghe BOZIO‘dJkﬁz iL);'eviously granted the bank permission to E?li
i Pril 30, 1935, stocks which had been acquired in connectio
Wwith debts Prex,riousl;’ contracted in good faith end which hz.-\d been
flelq by the bank six months or more. In view of &ll the circum-
Stanch’ including your recommendation, the Board 4._extends to Decem-
o 1, 1935, the time within which the bank may dispose of any
Stocks &Oquix"ed in connection with debts previously contracted in

Ig)%d faith which it now holds or which may be similarlyracc.lu‘:l.rgie
!\ bynk Prior to July 1, 1935. It is reguested that you advise
\

a.‘ Qf the BOaI‘d' * . 1 O‘bter
s action in the ma . 7
Sor Condition numbered 7 has, as you know, been prescr 1b§d foz
i;’xgt-3 ine by the Board as a standard condition of membership. As
1cg

ted b s of the condition, the Board feels that
:tocks D iothzuii)zg‘gielggi the investment of funtils o? member biﬁks g
| tgd s Testrictions and provisions of the condition in regard there
| nj <-€ intengeq to promote sound banking practice. Ii} is rsgo%— o
> foWever, that circumstances mey arise which require g }’at B
Vi Own Protection, a bank acquire stocks in connectlor.l Wﬂ:h’bi s pj_m_.
ously contracted in good faith end that it is often impossible or
‘I;\IJ:&Cticable for the bank immediately to dispose of.the shares thus ac-
thired' Under the provisions of membership conc.litlon numberec.if7,er_
misr?for% shares so acquired mey be held for s:.x.months or, if p
Sion 14 granted by the Board, for & longer period. i
oxt D order to expedite the handling of requests of banl.f.:i 0
nlunle:nsions of time under the provisions of membership condi ion i
Teg ~ed »_the Board feels that it is appropricte ‘l?o aut.horlie . e
On TCbive Federal reserve agents, in their discrt.etlonz t(? exhgznh
Dapy,  D8rd's behalf for specified periods the time within w ic
of st Subject to condition of membership mumbered 7 shalltdlss:cblein
80og gc- 8Cquired in connection with debts prev:-Lously cgnhrig =
ky the B o1th, Accordingly, you are hereby authorlzed'og eha s
;/" lon 4.0 to grant such extensions when, in your opinion, an exten

= Warrantegd, :
time : v 1s Tequested that the Board be advised of any extens;lolzlllgf
Which is granted under this authorization. Of course, s oh
ise in which for any reason you are 3:.n doubt as 15.0 the
Eranting the requested extension of time under this au-
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n :
:ggil?atiQn, the bank's recuest may be submitted to the Board for
Shue Mination, together with all of the pertinent facts in the
» 1ncluding your comments and recommendation.™
Approved, together with a letter to all

Federal reserve agents requesting thet the

procedure outlined in the above letter be

followed in connection with any requests re-

ceived from member banks for an extension of

time within which to dispose of stocks acquired

on account of debts previously contracted.

& Letter to Mr. McKay, Deputy Governor of the Federal Reserve Bank
C :

leap
€0y reading as follows:

the Bgiiﬁerence.is mede to your letter of March 22 inquiring whether
Of the g hﬂs.glven or will give consideration to the extension

4 Fedeuthorlty given in its letter of March 28, 1934 (X-7836) to

repreral Re§erVe banks to pay traveling and subsistence expenses
of rustsentathes of the banks and their employees on the Board
they o €es and any committee of the Retirement System of which
"&y be members.

Ution gg Board's letter of March 28, 1934, was based upon & reso-
Marey, 1a Opt?d by the Board of Trustees of the Retirement System on
CServe é 1o, requesting the Federal Reserve banks and the Federal
members gard to bear the traveling and subsistence expenses of the
the fOrmgl,t?e Board of Trustees and members of committees during
Serye Bo “tlYe period of the Retirement System. The Federal Re-

i ard will be glad to consider any further recommendation on

18 gyuhs
gy wiubJGCt that the Board of Trustees of the Retirement System
Sh to submit,n

Approved.
SoTandum deted March 9, 1935, from Mr. James, submitting & letter
o 4 1935, from Mr. Sailer, Deputy Governor of the Federal Re-
H@n °f New York and recommending that the Board interpose no objec-
%meed %jz ZxPenditure by the Federal Reserve Bank of New York of not to
2900 in the employment of the bank's architects, Messrs. York &

) AN gnos
Te B8ineers, Messrs. Meyer, Strong & Jones, to meke a survey and

°n the
air conditioning of the entire building of the Federal Reserve
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New York, with the understanding that if the report should indicate

€ advigats
Sabllity of such installation, the whole matter will be discussed

With
the Feders] Reserve Board.

Approved, and the Secretary was
authorized to address a letter to Mr.
Seiler advising him accordingly.

L
b Stter to Mrs. Nellie Cherles, Winslow, Arizona, resding as
Onsy

n . ’
regardgecelpt is acknowledged of your letter of March 18, 1935,
dePoSitng the payment before maturity of certain certificates of

5 18Sued to you by the First Nationsl Bank, Winslow, Arizona.
by o meegtIOn 19 of the Federal Reserve Act prohibits the payment
before ?ter benk of the Federal Reserve System of any time deposit

s S maturity, end, accordingly, & member bank may not pay
of o+, CeTtificate of deposit, which is payeble at the expiration
tho mon?hs’ before such six months'! period has expired, even
Statuteno lnter?st is paid on such deposit. The language of the
Oarq 4, S explicit and does not authorize the Federal Reserve
e certi?ike an exception in any case. Accordingly, assuming that
dePOSit Cat?s of deposit in question are time certificates of
Whiep sa§ defined in Section III(a) of Regulation Q, & copy of
Whiep ig inclosed, the First National Bank of Winslow, Arizona,
Pay Such 8 me?ber of the Federal Reserve System, may not lawfully
Certificates before the date of maturity specified therein."

Approved.
Lett,
}3ahk T to Mr. Austin, Federal Reserve Agent at the Federal Reserve

of Ph.
i :
ladelphla, reading as follows:

n %

ﬁeg&rdﬁggelpt is acknowledged of your letter of March 25, 1935
QFW Jerseythe application of Mr. Wilfrid M. Hager of Princeton,
. 1933 fo; under ?he provisions of section 32 of the Banking Act
Y Trugt, g & permit to serve as director of the Princeton Bank
thUVe, e;., Princeton, New Jersey, and as inactive partner of
thé p&rtner-lg Co., Colorado Springs, Colorado. You state that

8 N essllp of Shove, Hager & Co. has been dissolved and that
ne, szf the company is being conducted by Shove, Hager &
r Ct;r which Mr. Hager is a stockholder but not an officer
l -
Hon upnder the circumstances the Boerd will take no further ac-

S application. Please advise the applicant accordingly."

Approved.
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Thereupon the meeting adjourned.

> IS m )
A I =g \ SRS Y ™
‘i ;ézz Aleoa. & A JONI |

Sécretary;

Governor.






