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A meeting of the Federal Reserve Board was held in Weshington

on y
“Wilsy, April 1, 1085, at 11150 e. m.

PRESENT: Mr. Eccles, Governor
Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

Mr, Morrs )
Ts Morrill reported that on March 30, 1935, the Comptroller of

the CuI'
Te .
NCy issued a call on all national benks for reports of con-
lon g4
i % the close of business on March 4, 1935, and that, in accord-
°® with
R the usual practice, a call was made on behalf of the Federal

es
erve Boarg on all St e
th ate member banks for reports of condition as of

The call mede on behalf of the Board was
ratified,

Th
® Board then acted upon the following matterss

Menm
of 4 °rendun dated March 28, 1935, from Mr. Goldenweiser, Director
e D

ivigs
&poy ®Lon of Research and Statistics, recommending the temporary
nNtn

eng 4 .
5 in the division, with salary at the rate of $25.00 per day
€g

C da
De s worked, of Mr. William J. Carson, to aid with work
Ttaing

ng t, X
© Pending legislation; it being understood that the

aggl‘e
gate p
$25 00 Whber of days of employment will not exceed thirty, and that
i 3
oth &Y will cover his compensation as well as his traveling and
ey expenSeS

Approved.
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Memorandum dated March 29, 1935, from Mr. Wyatt, General Counsel,
recommending, for reasons stated in the memorandum, that Mr. J. T, Owens,
MIassist&nt counsel, be permitted to take twenty days annual leave of
"bsence beginning April 5, 1935, which is five days in excess of the
Mnhey, of days permitted by the regulations of the Board to be taken
Prior ¢, July 1 by permanent employees in the service of the Board at

t
- beginning of the year who have served six months or more and less

‘Approved.
Memorandun dated March 27, 1935, from Mr. Smead, Chief of the
sion of Bank Operations, recommending that Miss Loretta M. Goheen,
“tbloyee in that division, be granted a further leave of absence

% Pay on account of jllness, for the period from March 17 to March

%3, 1935

s inclusive,

Approved.

Telegram to Mr. Case, Federal Reserve Agent at the Federal Reserve

0
£ New York, reading as follows:

" .
0gour letter March 28. Board approves temporary appointment
sérioﬂeph W. Clifford as assistant examiner in Federal Re-

e

Agent's department your bank,"
Approved.

Mr. Case, Federal Reserve Agent at the Federal Reserve
s> reading as follows:

Ky "Reference is mede to the report of examination of the
: lg;Zon Trust Company', Kingston, New York, as of October

» &d the supplementery information submitted in
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'Connection therewith.

o B"The report of examination reflected estimated losses of
b}

90 in loans and depreciation of $704,200 in securities,
8tributed as follows:

Group 1 $ 36,900
Group 2 196,700
Defaulted bonds 25,400
Depreciation in stocks 445,200

$704,200

"The bank advises that at the end of the year the follow-

¢ eliminations were made:
Loans and mortgages $126,500
: Other real estate 7,200
! Stocks $242,900

Defaulted bonds 27,000 269,900

Other bonds 11,100

- $414,700

e o he call report of condition rendered by the bank as at
08¢ of business December 31, 1934, reflected the follow-

€ Ccapital accounts:
Capital debentures $500,000
Common stock 250,000
Surplus 250,000
Undivided profits 14,300

for 4 b appears, therefore, that the bank has not made provision
Brade :ubst?nPial amount of depreciation in stocks and lower
What Stecurltles and it will be appreciated if you will advise
f“rthereps.the bank has taken or proposes to take to effect
More qq eliminations in order that its statements may reflect
"IerCtly the true condition of the bank.

4ivigen 2 ?een observed that the bank has continued to pay

uin aiton its common stock at the rate of 6 per cent per
justié hough the condition of the bank would not appear to
Y Such payments.

n
a heavgh? Teport of examination as of October 6, 1934, reflects
to $o1% 1hvestment in stocks, the total carrying value amounting

Visions’ 00 With a market velue of $470,500. Under the pro-
Sectiop of Section 9 of the Federal Reserve Act as amended by
may pov o \C) of the Banking Act of 1933, State member banks
the limitegally purchase stock in other corporations except in
ﬁ fhlly a5 d classes of cases in which National banks may law-
i DreSCrib S0 and, as indicated by a condition of membership
i thay st ®d by the Board for some time, the Board does not feel
requestzg 8 are suitable investments for member banks. It is
Mect, that you advise the bank of the Board's views in this
the gy 2 @nd suggest that the menagement undertake to improve

u
affogdZéity of its investment account as opportunities are
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% "Among the criticisms reported by the examiner are the
lade

quate credit data and the incomplete and unsatis-
factory records of the trust department. It is assumed that
YOU will endeavor to obtain corrections in these matters."

Approved.
Letter to Mr. Peyton, Federal Reserve Agent at the Federal Re-

8
°TVe Bank of Minneapolis, reading as follows:
; "Reference is made to the reports of examinstion of
The Yellowstone Bank', Columbus, Montana, as of February 4,
1955, ang 'The Yellowstone Bank', Laurel, Montena, as of
Sbruary g, 1935, which institutions are closely affiliated
t"ough Ccommon owvnership and management. Reference is made
50 to the supplemental information submitted in connection
"th the reports of examination of the banks.
th "It has been noted from your letter of March 5, 1935,
\ wha .JOu recently held a conference with Mr. B. M. Har?ls
ofo 18 president and apparently the dominating factor in both
L' the banks, regarding the affairs of the Columbus institu-
difn' It is assumed, however, that in the conference you
SCussed also the report of examination of the Laurel bank
T ?&de appropriate suggestions with regard to the matters
fqiring attention,
ban The examiner who conducted the examination of both
of ts appears to have some reservations as to Fhe integrity
but de Management which is characterized as being 'capable
P4 angerous' and the comments of the examiner in the con-
inflntlal Sections of the reports infer that selfish motives
UeNce the acts of the president in the administration of
the principal executive officer of the two
The Board would like to have a full expression
regarding the character of the management of the
t as to whether, in your opinion, the interests
ﬁ depositors are receiving proper consideration.
SXamy In t?e report of examination of the Laurel bank the
Aireer s discussed at some length the action in 1951 of the
¢tors in awerding to President Harris a bonus of $30,000
i ang $.Paid pro rats by the two banks out of future earnings
y) & Dba], appears that after & recent payment of $1,500 there is
\ ateq ?nce due of $23,500 on the bonus. It will be appreci-
is ju i_YOu will advise vhether, in your opinion, such a bonus
Thiy o rfied as being in the best interests of the bank.
Of ) "Pe&TS t0 be an unususl transaction and in view of all
e ie Clrcumstances, particularly the comments of your
e Tegarding the character of the management, a frank

>

of
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"expression of your views in the matter will be appreciated.
"The report of examination of the Columbus institution
Indicates that after allowing for estimated losses, doubtful
38sets and deprecistion in securities aggregating $4,300 the
ek has a net sound capital of $29,600 as compared with
total deposits of $381,800. It will be apprecisted if you
will advise whether consideration has been given by the
D8titution to an increase in its capital in an amount
Sufficient to provide for & more adequate ratio to its
deposits. %
"It has been noted that since the removal of the Park
YAty Btate Benk to Golumbus 1n Dotober, 1954, (at which time
the namg of the institution was changed to The Yellowstone
Ban, Columbus, Montana) a branch has been operated at Park
Ci Vs Montana, for the benefit of both the Columbus and the
durel institutions apparently in violation of the laws of
© State of Montana and of Section 9 of the Federal.Reserve
Sl T8 appears that the branch has been operated with the
ful knowledge of the Stete Superintendent of Banks and
2CCording to Mr, Harris' letter to you of March 18, 1935, its
Perations have now been entirely discontinued. In view of
of the circumstances, and in accordance with the
Suggestion contained in your letter of March 5, 1935, no
°MA0n An the mettor will be taken by the Board,
Pap, OB the dates of the examinations of the two banks the
rk City Milling Company, a former affiliate of the institu-
tong, Was indebted on an unsecured basis to the Columbus
in the amount of $2,668 and to the Laurel institution
0 the amount of $1,400. The line has been under severe
Criticisny by the State banking department for some time an@
én the analysis of the report of examination of the Park City
bate Bank g5 of July 22, 1933, it was stated that the pro-
il Oublined by tna Stabe banking authorities called for the
igmplete elimination of the line by July 1, 1934. .Whlle the
18 are not clagsified in either report the examiner
comnentg on the fact that the company is hopelessly insolv?nt
o3 the inference is gathered that an estimated loss classi-
ooation yioulg have been made but for certain circumstances
o olved, The examiner states thet at the time the original
Sdvanceg were made the company was largely ovned by three
Tectors of the bank and that the funds advanced by the bank
di ° Used in an attempt to save the investment of these
“eCtors jn the company, from which facts he concludes.that
of 4. 0808 should not be removed by a cherge to the esrnings
the bank py, rather by the three directors involved. It
» however, from the comments in your letter of March
s> that President Herris takes the position that the

&ppears
» 1935

. 804




. 805

4/1/35 B

n
mgizictors referred to, of which he is one, have neither a
o8 nor legal responsibility for the repayment of the
théng in ?uestion and thet the items should be handled by
e ank in the same manner as any loss of a similar
pres?gter- In view of the expressed opinion of the bank's
&bil;tent and the opinion of the examiner regarding the in-
obly 'Y.Of th? Park City Milling Company to discharge its
a %atlons, it is requested that you advise what action
i een teken or is proposed with respect to the elimina-
2f such loans from the assets of the banks.
iHStitTh? examiner criticized the practice of both of the
SGCUI.tPlons in setting up on the books of the banks at par
SGCuritleS purchased at less than par. It was reported that
and 4 ies ?ur?hased at a premium were also carried at par
credit was 1nd}cated that the aggregate of debits and
Vas g S to undivided profits on account of such transactions
bOHdSP?rOXimately the same. The practice of writing up
and 14 rom cost to par value, however, should not be followed
Whetherwill be appreciated if you will advise the Board
your ¢ be practice has been discontinued as recommended by
"Xamlner.
ex&minin the r§port of examination of the Laurel bank the
Profit T questions the practice of crediting to undivided

berne iS unearned discount on instalment notes, although the
time o? Not apperently otherwise on en accruel besis. At the

creditedeiamination the amount of such unearned\discount
ity of tho earn%ngs emounted to approximately $3,000. In
&rningg € eXaminer's comments regarding such credits to
Presiqs &nd the payment of dividends and a bonus to the
2%, 1t will be appreciated if you will advise the

Oarq .
e engizei?:lon has been taken to meet the criticisms of

Approved.

Le
tter dated March 30, 1935, approved by five members of the

. Sargent, Assistant Federsl Reserve Agent at the Federal
°f Sen Francisco, reading as follows:

NR =
Marey 2§Ce1pt is acknowledged of Mr, Sonne's letter dated
1g, 1925’ 1935, transmitting a copy of a letter dated March
!

Utap s from Mr, Anderson, cashier of the 'Bank of Southern

|,|Mredar City, Utah.
* Inderson reports thet the Cedar Finence Company has

r
SQuested to move from the main banking room of the Bank
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"of Southern Utah into a smell room in the front of the building.
He also states that the bank desires to comply with the regula-
ions of the Federal Reserve Board and asks whether such an
arrangement would still be in violation of the policy of the

%ard and if the company should be removed altogether from the
@nking premises. The Board's position as set forth in its
letter dated November 26, 1934, X-9031, to which you refer,
18 thet other financial organizations, or organizations whose
activities might embarrass the bank or render the supervision
°f the bank more difficult, should not share banking quarters
°f & member bank or occupy quarters so easily accessible from
the banking quarters as to give the impression that there is
®0y relation between the bank and such other organizations
SXcept that of landlord and tenant. As you know, however,
there ig no Federal law governing this matter nor is the Bank
°f Southern Utah subject to any condition of membership re-
qu Ting the removal of the finance company, end the question
o8 raised in this psrticuler instance because of the fact

at in the report of examination of the bank as of March 10,
1934s it was s%ated that the directors of the bank were of
the °binion that the finance company should obtain quarters
elseWhere %

"The Board's letter X-9031 does not refer to tenants in

2 bank building occupying spece other than in the banking
%uarters or in quarters so arranged as to give the impression
.hat they are not part of the banking quarters. From the
“Aforma i on submitted it would appear that the removal of the
Se T Finance Company from the banking quarters into a
“Parate room would be in accordance with the principles ex-
iﬁessed in the Board's letter of November 26, 1934. Whether

® finance company or any other organization is a desirable
d:gant_for the bank would appesr to be a matter for the
®rmination of the directors of the bank."

Approved.

Memorandun dated March 25, 1935, from Mr. Vest, Assistant

unSel

? Teading as follows:

be pe“In Tresponse to several inquiries as to whether it would

TMissible for member benks which issue savings deposit
Eassboo}

eir
Tre
Boayg

‘S to their customers to retain such passbooks in

Custody in certain exceptional types of cases, a letter
eently prepared and circulated emong the members of the
Steting thet the subject had been studied but inasmuch
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"as the pending banking bill contains certain emendments which
%ould have a material bearing upon questions of this kind
ther consideration would be deferred until the fate of
Se provisions wes determined.

"However, after further consideration of the matter, Mr.
Szymczak has suggested that it would be well for the staff at
thig time to prepare such a ruling on this question as may be
feasible ang possible under existing law and to send such

ing to the Federal reserve banks for their criticisms end
COmments, advising the persons who have inquired of the Board
on this Subject that an effort is being made et this time to
ork out & feasible solution which will comply with the law.
"Accordingly, it is proposed that the staff, as soon as
DractiCable, will prepare a proposed ruling which.-may be sent

“Ne Federal reserve banks for their criticisms and comments;

int in the meantime it is suggested that the attached'revised
v§ Yers be gent to those who have inquired on the subject ad-
Wh§ing that an effort is being made to work out a plan under

~Ch i may be possible for banks to retain savings deposit

‘\ Sassb°°k8 in exceptional cases and under certain definite
piitﬁictions if it is found that this cen be done under the

the Sions of existing law and without, in effect, abrogating

i MPortant, distinction between sgvings deposits and check-
18 accountg, n

Approved, together with letters approved by
five members of the Board on March 29, 1935, to
Wessrs, Frederic H. Curtiss, Federal Reserve
Agent at the Federal Reserve Bank of Boston, W.

H. Fletcher, Acting Federal Reserve Agent at the
Federal Reserve Bank of Cleveland, J. B. Anderson,
Assistent Federal Reserve Agent at Cleveland, H.
F. Stokes, Assistant Cashier of the National
Metropoliten Bank, Washington, D. C., and W. H.
Anderson, Cashier of The First National Bank end
Trust, Company of Keerny, Kearny, New Jersey, all
4dvising thet an effort is being made to work out
& Plan under which it mey be possible for banks

O retein savings deposit passbooks in exceptional
‘@ses and under certein definite restrictions if

| i? 1s found that this cen be done under the pro-
&k Vtsions of existing law and without, in effect,
a

rogating the importent distinction between
Savings deposits and checking accounts.

Telegram to the governors of all Federal reserve banks, reading
Owsgs
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"Referring Board'!'s letter B-1061 of February 7, conference
cﬁ Teview personnel classificetion plans will be held in
icago on April 17, following meeting of Boerd of Trustees
of Retirement, System of Federal Reserve banks. Letter follows."

Approved, together with the following
letter addressed to all governors:

"As you were advised in a telegram of this date the con-

fo s Ce to review the personnel clessification plans, referred

G én the Board's letter B-1061 of February 7, 1935, will be

of in Chicego on April 17, immediately following the meeting
the Board of Trustees of the Retirement System of the Federal

Serve banks. As most of the officers designated to attend

h: conference on personnel classification plans are members of

1€ Board of Trustees of the Retirement System the holding of

im:leperb‘onnel classification plan conference in Chicago

& cOHSgiately following the meeting of the trustees will save

feren

%era?le time and expense.
at ¢ It is suggested that the following subjects be considered
€ conference in addition to any other questions relating
mémbze Personnel plans that mey be suggested by the banks or
ence fs of the conference at the time of or before the confer-
18 held:
1. Should the group clessifications be eliminated?
R+ Should the grade classifications be eliminated?
8. Should the plans call for both & maximum and
minimum salary for each position or for a
maximum salary only?

Is there now any necessity for designating any
positions as 'appraised'?

Should any changes be made in the conditions under
which employees may be hired, promoted or
demoted, etc., without the Federal Reserve Board's
advence approval, as set forth in the attached
memorandum B-315 relating to personnel classifica-
tion plans of the Federal Reserve banks?

Is it practiceble to adopt a general rather than
Specific description of work of certain junior

employees in order to make the plans somewhat
’ 7 more flexible?
* Should Form A be revised and, if so, what changes
are suggested?

Should every person not an officer or director who is
regularly devoting all or part of his time to the
bank be covered by the personnel classification
plan?
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"9. VWhen it appears desireble to provide more than

one salary range for a position, to cover
'junior! and 'senior' employees performing
the same general type of work, how much detail
should be given for each separate salary range
under the columns 'Description of Work' and
'"Qualifications Required'?

Should the personnel classification plans be
revised so as to have some general uniformity
in the 'Description of Work' and 'Qualifications
required'? At the present time the description
of work and qualifications required are given
in considerable detail by some banks while at
others this information is quite general in
character.”

l10.

Letter to Mr. H. B, Iiams, Chapman-Iiams Company, Bethlehem,

Snng
(& YIvani&, reading as follows:

' :
Gove;§2031pt is acknowledged of your letter of March 16, to the
you havr of the Federal Reserve Board, regarding the difficulty
industr?,had in getting applications of your clients for
delphialal loans approved by the Federal Reserve Bank of Phila-
n
FedErig émending the Federal Reserve Act so as to authorize the
lisheg : eServ? banks to make working capital loans to estab-
Videg fo°mmerc:.al and industriel enterprises, Congress pro-
i bty ; the establishment of an Industrial Advisory Committee
0 revie"eder&l Reserve district, which Committee is required
on S2¢h application submitted to the Federal Reserve
the Fe &N Industrial advence and to meke recommendations to
The autﬁral Reserve bank as to the action to be taken thereon.
0 the OTity to meke industrial loans is given specifically
Jou gpg ;de?a% Reserve banks, and Regulation 'S', with which
With the amiljer, was prepared by the Federal Reserve Board
b any ide? of leaving the Federal Reserve banks unhampered
than ¢ testrictions in the making of industriel loasns other
n ise contained in the law itself,
| bring the Federal Reserve Board has made special efforts to
)‘ “hont oy facilities provided in Section 13b of the Act to the
insty gy, 1 of both commerce and industry, and of financing
pOssiblel?nss in order that the System may be as helpful as
industr in furnishing additional working capitel to those
reasonabis to which such loans may be made on & sound and
¢ basis as required by law but which are not able to

T -
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"obtein accommodations from the usual sources. Vhile ghe
anrd is authorized to make regulations under which indus-
rial

8l advances may be granted, it does no? haYe, as you

OV, any authority to pass upon the applications from a
Credit Stendpoint, Therefore, it does not appear to the 7
Boarq tnat 14 would be worth while for you to go to the ex-
Pense of Submitting to it briefs on each of the applications
MICh Jou have filed with the Federal Reserve benk. The
Boarq has, however, forwerded a copy of this letter, together
ith 4 Copy of your letter of March 16, to the Federal Re-
°8rve Bank of Fhiladelphia for its consideration.™

Approved.
Letter dated March 30, 1935, approved by five members of the
B
P80, 4 Ur, Stevens, Chairman of the Federal Reserve Agents' Confer-
ence

> Teading g4 follows:

"Some fey months ago Mr. Peyton, Chairman of the B?ard

o the Federal Reserve Bank of Minneapolis, discussed with
the Boarq Problems connected with the destruction of ol?
reCords o, his Federal Reserve bank and suggested that it
Meht pe well to have a committee appointed to review the
Presen Procedure with reference to the destruction of records
%% all Fegera) Reserve banks and to submit a report thereon
iontaining recommendations as to the minimum period for which
SC0rds of the verious kinds should be retained. i %
th "This metter was referred to Governor Calkins, Chairman of
& ® Governgpgt Conference, and he has appointed two general
oera ing men ang two counsel to serve on such committee. The
qoRbers designated by Governor Calkins are lMr. Sailer, Deputy
azvirn°r and Mr. Logan, Deputy Governor and General Cognsel
ASSihe Federal Reserve Bank of New York, and Mr. McLarlni 4
th Stant, Deputy Governor end Hr. Parker, General Counset! a
rei F?deral Reserve Bank of Atlenta. In order that ques'lons
de ting to the destruction of old records in the Agents }
Spartments may be adequately considered by the committee i
co SUggested that you designate two members to serve on the
Bog 8. Tt will ve appreciated if you will advise the

ap rq Governor Calkins of the names of the persons you
oIt 4o gerve on the committee.™

Approved.
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Letter dated March 30, 1935, approved by five members of the Board,
to My

Dalleg

Walsh, Federal Reserve Agent at the Federal Reserve Bank of
» Teading as follows:

"This refers to your letter of January 25, 1935, trans-
d 1g a letter dated January 24, 1935, from Mr. Heath,
®Partmentgl examiner of the Texas Banking Department, re-
garding the letter dated January 4, 1935, of the Comptroller
gf the Currency with reference to the payment by national

ks of Qividends on preferred stock. Your letter and Mr.
Heathvs letter were referred to the Comptroller of the Currency,
d the following paragraphs are taken from his Teply dated
March 19, 1935
'The ruling set forth in office letter of January
% 1935, referred to in the above correspondence, is
delther a reversal of nor en exception to the estab-

*shed policy of this office that & national bank be
Tequired to charge off all of its losses. The ruling
Merely Sanctions, under the circumstences stated
therein, the payment of the dividend on preferred
Stock out of 5o much of the net profits of the benk
for the siy months' period under determination as
Shall pe necessary for such purpose before the impair-
€8t of the common capital of the bank is restored.

'The ruling pertains only to the matter of the
Payment, of dividends on preferred stock and applies
only to those cases where there remains an impairment
of common capitel after the issuance of preferred
Etock: whether such impairment is caused by losses
hat haye been charged off or by losses that still
on the books of the bank contrary to in-
ons of this office.
of R TOUr attention is invited to the current forms
Report of Gondition (Forms 2130 and 2139,

omptroller of the Currency). Such forms of Report
ity ondition require the disclosure by the bank of

S net Capital as well as its suthorized capital.
Snans B the letter of January 4, 1935, it was
Diecifically provided that in sll cases the Board of
mOnzﬁt?rs, in determining the net profits for any six
Writ S’ Period, shall make such charge-offs and
Pro ?‘?°Wns of assets as shall be appropriate to make 3
on s8don for a11 items classified as "estimated 1os§es

the Teport of examination of the bank next preceding
® end of such six months' period and, in addition

mitty

Temain
Structi
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"'thereto, for all other items deternined by the Board
f Directors to be losses during such period. However,
3? Tespect only to the payment of the cumulative
1vidends on preferred stock, it sanctioned the payment
of ?ividends on preferred stock even though the common
sapital of the bank be impaired by items classified as
oisg}mated losses" and by items determined by the Board
L irectors to be losses, whether charged off or still
®Tied on the books of the bank, if net profits would
® available for application to the payment of such
;Vldends for the six months' period, except for the
meg:irment of the common capital, and if such impair-

oh a8 of the date of the declaration of any dividend
‘ b Preferred stock is not in excess of the impsirment

5 gi the date of approval by this office of the issuence
o8 Preferred stock.!

that, tYou Will note that the Comptroller of the Currency states
neithpre Position taken in his letter of January 4, 1935, is
{f\ of hi; O& reversal of nor an exception to the established policy
(

of ffice that a national bank be required to charge off all
1ts losses,

n
1 °°0per22e Board has noted your comments regerding the excellent

Serve g lon which has always been given you and the Federal Re-
of mutuank of Dallas by the State Banking Department in matters

prQVa.la% interest, and trusts thet close cooperation mey
1l in the future.n

Approved,

Let
ter dateq March 30, 1935, approved by five members of the Board,

to

Ir,
Sargent, Assistant T ve Ag the T 1R Ban]

of g, ant TFederal Reserve Agent at the Federal Reserve Bank

Fra .
ne .
‘ +8C0, reading as follows:

n

ang toRiferenCe is made to your letter dated Januery 18, 1934,
thereto ® Boardtg telegram dated January 29, 1934 in answer
Omng ﬁ Tegarding the question whether a corporation which
of Shayes ®r' of shares greater than 50 per cent of the number

ank, bu: §0§ed a? the last election of directors of & member
: it 7¥19§ did not vote its shares, is a holding company

he Bank{nWltnln the meaning of the portion of section 2(c)(1l) of

; e ag g oo ¢t Of 1933 which defines a holding company affili-
1 lngy,, orporation which owns or controls, directly or

a
ect
Voteq ¥, 'more than 50 per centum of the number of shares

o
preCedin the election of directors of any one bank at the
g€ election, !
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quent?From your letter it appeared that the corporetion in
nat? 1on owned 464 of a total of 1,000 shares of stock of a
Sha;Onal bank., You stated that the corporation voted its
mOreei at the 1933 election of directors of the bank and cast
elect-han 50 per cent of the number of shares voted at such
e ton- You also stated that at the 1934 election of
etc ors the corporation did not vote its shares, but no
at ement was made as to the number of shares which were voted
l Such election.
hegh ;You bresented the following inquiry regarding the inter-
5 ti lon of the above quoted provision of section 2(c)(1)
\ ; ® Banking Act of 1933:
‘ '"Query (1): In order to be a "holding com-
Pany affiliate", must the corporation own fifty
Per centum of the stock actually represented and
Yoted at the meeting, or (2), is it still a "hold-
N company affiliate", even though its stock was
! Not represented and voted at the meeting but the

) Oumber of shares owned by the corporation equaled
%) More than fifty per centum of the number of shares
) ﬁepresented and voted at the meeting?!
In answer to such inquiry, the Board stated the following

in
' 1ts telegram dated January 29, 1954:

! 'Referring your letter January 18 Board agrees
?lth.opinion of your counsel thet query numbered
az) 18 to be answered in the affirmetive inasmich
o cOrgoration owning a number of shares of stock
National bank which exceeds fifty per centum of
b B ?umb?r of shares voted for the election of
c&nk 8 directors at preceding election is holding
ompany affiliste within statutory definition even
ofotgh it does not own more than fifty per centum
‘ Stathe particular shares which were actually voted.
| n utory reference not to shares but to number of
s TeS is deemed controlling evidence of correct-
S8 of this interpretation.'
‘ tion wite Board has recently considered this question in connec—
; frop & N znother case and has expressed an opinion different
f decigq ®% stated in the above telegram. In the case recently
\ Membe é t?e Corporation ovned 23,000 of the 60,000 shares of the
directo ank's outstanding stock. At the precedinz election of
| '8 of the bank 33,718 shares were voted, none of which

Sre ow
th "Med or controlled by the corporation. The Board ruled

> On

a h°1dingthe basis of the above fects, the corporation was not
S Company affiliate within the above quoted definition.
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1 acts
"Since the Board was not furnished with ai% §£n32§yf18,
Ved in the case presented in your le?tez. s/

s it ig impossible to determine gt thli lTe i
different, ruling should now be mede in sucl ci;pétion S
® Board's recent ruling is celled to your a e Uy
8 550 nay bo advl sed) that: the Poard has iepaou R
fron tne opinion expressed in its telegran fotge ;bove Shee
Shoulg arise involving the interpretatlon.o B v

prOV‘ision’ dheie suggested that the question, a A5

1 y d, for
& P01 statement of the facts, be submitted to the Boar
& mling N

invoy

Approved.
; 1 Reserve
Letter 1o Mr. Case, Federal Reserve Agent at the Federa
of Neyw York, reading as follows:

5["
"This refers to Mr. Dillistin's letter of March ’6, 1935,

in isi ion
Eeport' € & possible violation of the provisions of sect
209

a h
n Of the Revised Statutes of the United States by Dorothy
‘alle

tte, a former employee of the_Ban} of t%e Miﬁzittig S50
OMDany, *Ney York, New York, in which he states 4
of the

Small amount involved, he did not deem it nec?ssury -

the matter to the local United SFates Attorneii 85.00,
Since it appears that the amount involved is.o tg;t no

the Boarq concur;Ain the suggestion of Hr. Dillistin & be

Tepor, Of the matter to the United States Attorneytzeematter

Made ap » accordingly, the Board is not reporﬁing e

%o the Attorney General of the United States.

Teport

Approved.

i Reserve
Letter ¢ Mr. Hoxton, Federal Reserve Agent at the Federal Re

B
ank of Richmond
t
ransmiSSiOn i

o > time as a director and
a1 S K to serve at the same ti : . :
3?fieer of Tgirgincgln National Bank of Ha?élg,tgziiinéaziszf
rioie, ang The 0il Field Nati :
&8 a director of e Fleld 3
gzé?fith;ville, Griffithsville, West Virginia, for the perio
lng January 14, 1936,

W, vt i for
» inclosing the following amended Clayton Act permit
[~ &

the applicant:

Approved.
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Letter to Mr. Stevens, Federasl Reserve Agent at the Federal Re-

Se
Ve Bank of Chicago, reading as follows:

n
Youngl
Copy o
Smith

Reference is made to Assistant Federal Reserve Agent

8 letter of March 20, 1935, with which was inclosed a

f a letter dated Merch 18, 1935, from Mr. Charles V.

’ Lapeer, llichigan, requesting reconsideration of his
&yton Act application for permission to serve at the same

tne a4 director of The First Netional Bank of Lapeer and
Peer Savings Bank, both of Lapeer, Michigan. :

it "The Board has reconsidered the application of Mr. Smith

8

till feels that the issuance of the permit applied for
Would b

its
applicy
at st
the pro

€ incompatible with the public interest, as indicated
letter of March 13, 1935, to you. Please inform the
Ot accordingly and advise the Board promptly as to ;
e€ps Mr., Smith proposes to take in order to comply with
Visions of the Clayton Act."

Approved.

Letter dated March 30, 1935, approved by five members of the Board,

: “PPlicent for s Clayton Act permit advising of the issuance of a
sl b7 the Board as follows:
Ur. p. g,
Vi:g82§2?

ngs &
Perjog

Huber, to serve at the same time as a director of
ard-Citizens Nationel Bank of Norfolk, Norfolk,
and as a director and officer of the Norfolk
Loan Corporation, Norfolk, Virginia, for the
ending January 14, 1936.

Approved.

. Letters to applicants for Clayton Act permits advising respective-
7 o &
h

e issuance of permits by the Board as follows:
My, :
of tgrury L. Porter, to serve at the same time as a director
Teoto lSing National Bank, Lansing, Michigan, and as a
Pop thgr of the Central Trust Company, Lensing, Michigan,
p

eriod ending January 14, 1938.
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| Mr, R, ¥, Scott, to serve at the same time as a director
and offie

er of the Lansing National Bank, Lansing,
Michigan, and as a director of the Central Trust Company,
L&nsing, Michigan, for the period ending January 14, 1936.

¥Mr, g, E.
Of the Lan

& director
for th

Smith, to serve at the same time as a director
sing National Bank, Lansing, Michigan, an@ as

of the Central Trust Company, Lansing, Michigan,
€ period ending January 14, 1936.

M, Hugh 1,, Clary, to serve at the same time as an officer
9%:the Bank of America Netional Trust and Savings Associ-
Stion, san Francisco, California, and as a director and
Officer of the Bank of America, Sen Francisco, California,
for the perioq ending January 14, 1936.

Ur, A, T, Gock, to serve at the same time as an offiger'of
the Bank of America National Trust and Savings Association,
‘ Hh FraHCisco, California, end as a director of the Bank of

gmerica’ San Francisco, California, for the period ending
fuary 14, 1936,

Ao 9‘ J. Panario, to serve at the same time as an offi?er
zf the Bank of America Netional Trust end Savings Associa-
on

» San Francisco, California, end as a director of the
ank of America, San Frencisco, California, for the period
g January 14, 1936.

i E. Sbarboro, to serve at the same time as an officer

of the Banl op Auerica Nationsl Trust and Savings Association,
Amerirancisco, California, and as a director of the Bank of

a2 _San Francisco, California, for the period ending
Mary 14, 1gsg,

Approved.

There Were then presented the following applications for changes
in st

0
A ror Federal reserve banks:

Licats
Iﬁstrigzlgns for ADDITTONAL Stock: Shares

The Bald Q. 2.

= e

Win Nats
B ational Bank and Trust Company,
aldwin’ New York. 284 284
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Slceations eor AnpITIONAL Stocks (Con
Tt ~ s Lake
8 §Z;7§e§(s).N:tional Bank of Minnesota Lake, 6
Innesot, Lake, Minnesota. e,
The American Natic’mal Bank of Bridger, 7
Tldger, Montana, e,
The Firit I:Tational Bank of Sault Ste 105
Sault Ste, Marie, Michigan. e s
First ational Bank in Jackson, Ja 10
Winnegoty |

Distric'c No. 12,
it . 12,

~Dobson Bank & Trust Company,
Cheha1
E g

21
8, Washington. . o
S Young 'y o g peiland, Uregen :
Bane °f Southern Utah, Cedar Clty{]tah- 4
commercial Security Bank, Ogden, hington. e
The k of Hoquiam, Hoquiam, Wg-ls ton. -2
Kalama State Bank, Kalama, WaShlx-1g~1;on. 2
Conlity, alley Bank, Kelso, Wasmn?'ngton- b
\ Ut zeng State Bank, Puyallup, vfﬁ;l LT
The RitZVille State Bank, Ritzvi ’ 2 589
W&Shington. ey
Bldeationg g0 SURRENDTR of Stock:
TiStI‘iCt NO. 2- 1 15
%ead National Bank, 15
West ®mpstead, New York.
t No, 3z, A
%mal Bank of Middleburg, %0
‘Aiddlebur Pennsylvania, 28
: The Pirst Na%ional e ) 2
? Shippensburg, Pennsylvania. 87
ct NO' 7. i . 8
mg Banik, Romeo, Michigen
Distri
Ct No, 9, a g
%md Bank of Pine City, 18
\ © City Minnesota,
ﬁh ThecFiI‘s Na{‘,ional Bank of Carson, A3
&rson Nortn Dakota. s
The Fil‘s ,National Bank of BI‘OVv'eI'Vllle’ 20
Broweryy €, Minnesota.
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D014 cots
Diorttions for SURRENDER of Stock: (Cont'd) Shares

is
Th triCt NO. 9. (COnt'd)

e sy
Flrst, National Benk of Lima, Lima,

818

Hontang , 20 86
]T)i:trict No. 10,
The A;Wagda National Bank, Towanda, Kansas. 18
eterlcan Netional Bank of Wetumka,
Wika, Oklahoma. 21 39
g}ilzt;?ct No. 12.
. mlllt:st National Bank of Hanford,
ord, California. 120 120
Total 386
Approved.

Thereupon the meeting adjourned.
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Governor.

Secretary.





