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A meeting of the Federal Reserve Board was held in Washington
on
Vednesday, March 27, 1935, at 11:00 a. m.

PRESENT: Mr, Eccles, Governor
Mr. Thomes, Vice Governor
Mr. Hemlin
Mr. Miller
Mr. James
Mr. Szymczak
Mr. O'Connor

Mr. Morrill, Secretary

Mr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary
Mr. Clayton, Assistant to the Governor

Mr. Miller presented a memorandum dated March 18, 1935, from Mr.

Gold
enWeiSer, Director of the Division of Research and Statistics, recom-

mend

1ng the appointment of Mr. Arthur Baird Hersey as & junior research
48sist,

tant in the Division of Research and Stetistics, at a salary of

$2,9
»900
Per annum, effective as of the date upon which he enters upon

€ pe
rformence of his duties after having passed a satisfactory
PhYSical examination J.

Mr. miller stated that Mr. Hersey appeared to be well qualified

) ST
2 Yas willing to approve the appointment, but that Mr. Goldenweiser's
dun haq passed through the governor's office and had been

inyy,
ia]
ad by some of the other members of the Board before it came to

Dr:mif:; Millervs) attention, and as he is the member of the Board

s Stat? Concerned with the organization and development of the research

1 18tical activities of the Federal Reserve Board, he felt that changes
v Personney of the Division of Research and Statistics should be

P wity him first, and thet, as the case raised the question of

Prope
T Procedure to be followed in connection with the approval of

SER
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Changes in the staff of the Federal Reserve Board, he had brought the
tatter up for discussion at this meeting.
He said thaet his own feeling in the matter was that whenever

there is a vacancy of any consequence on the staff of the Board, or a
thenge op any importance is contemplated, the head of the division in-
"HINS Bnbnld bake the natber up withthe meuber of the Board who Bas
Charge of the division and that the recommendation to the Board should
Some from the Board member rather than the division head. He added that

£t
he menbers of the Board were in agreement with his idea he would

Sug
Best thet o memorandum be addressed to the heads of the divisions of

the BOard 1
ﬁltul.e.

S organization outlining the procedure to be followed in the

t Governor Eccles pointed out that, with the possible exception of
e DiViSion of Research and Stetistics in which Mr. Miller is interested,
4 the Division of Security Loans in which Mr. Thomas is interested as

: lember of the Board primarily concerned with matters arising under
d:n:icm?ities Exchange Act of 1934, the divisions of the Board as such

: TePOrt to any particular member and thet the activities of the
Ofsi:ctive divisions are of particular concern to more than one member

e Board.
e The ensuing discussion disclosed the feeling on the part of some
Members of the Board that the present procedure, under which a

Visig
n
heag makes a formal recommendation to the Board for a chenge in

th

8
peI‘SO
fnel of his division, does not afford the Board members
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Sufficient opportunity to investigate the matter, or freedom to make
Wig Suggestions they might make if the proposed change were brought
before the Board when it is first considered.

Governor Fccles said thet he felt good orgenization reguired
that, the Tesponsibility for selecting the personnel of a division should
5 placed on the division head; it being understood, of course, that the
"enbers of the Board have the right to make any investigation or
81lggeStion that they might think necessary in connection with eny recom-
"endat on from the head of 2 division.

Mr. 0'Connor outlined the procedure followed by his office in the
Selecti°n Of nationzl bank examiners and suggested a similar procedure

® adopteq by the Board under which the Board member responsible for a
THculay division would consider with the head of the division a

Qb g °f applicants for a position to be filled, following which the

:ember °f the Board would submit a recommendation for the consideration

¥ the Board, ye said that under this procedure the problems of the

d;::i:n could be worked out without troubling the whole Board with the

Governor Eccles suggested that the Board might adopt a procedure

under WhJ‘_ ch

hEQd V»'Ould

» Whenever a change in the staff is contemplated, the division
Submit & recommendation which would be circulated among the
el‘s

°f the Board for their informstion prior to consideration of the

ation ang action thercon at a regular meeting of the Board. He

&d‘ded
t
hat he did not know of a more efficient organization than the
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teff of the Federal Reserve Board and he wanted to foster the spirit
of _
loyalty in the organizetion by having the members of the staff feel
th
© greatest, possible sense of responsibility.
It was pointed out that, under the present procedure whenever
r
€Commendation for the employment of a new member of the steff is made,
the ok '
division head is required to certify that the individual recommended
is ¢
he best, person available for the position.
There was a general discussion of the suggestions mede by
Qve
THor Eccles and by Messrs., Miller and O'Connor and of other possible
Proc
Sdures that, might be followed by the Board.
Mr. Miller moved that the Governor be re-
Quested to prepare for the consideration of the
Board a suggested procedure under which the head
of each division of the Board would discuss
changes in organizetion and personnel in the
division with some designated committee of the

Board and the recommendations for such changes would
be submitted to the Board through the committee.

Governor Eccles suggested that action on the whole matter be de-
Witil the next meeting of the Board in order that he might have

0 .
Pportunlty to study the situation further with a view to working out

a
83
tisfactory solution.

Mr. O'Connor moved, as a substitute for Ilir.
Miller's motion, that the Governor be requested
to submit at the next meeting of the Board a
Suggested plan, outlining the relations which
Should exist between the Board and its staff.

Mr. O'Connor's substitute motion was put by
the chair and carried.

Mr. Goldenweiser's recommendation with regard
to the appointment of Mr. Hersey was approved.

BASER
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Mr. Szymczek called attention to a memorandum submitted under
date of March 23, 1935, by Mr. Paulger, Chief of the Division of Examina-
ti°ns: transmitting an excerpt from the confidential section of the
Teport of the recent examination by the Board's examiners of the Federal
Reserve Bank of Chicago with regard to the reorganization which is being
Sffecteq in the personnel of the bank. Governor Eccles said that he
tag Suggested that the memorandum be circulated to the members of the
Bcard with the thought that if any member feels that the reorganization
o the bank ig going too far or that satisfactory results are not being
obtained, the Board should immediately take such action as seems
nGCesSary in the premises. Mr. Szymczak, speaking as Chairman of the
commJ'~t"~"ee on District No, 7, said that while he was not in accord in all
TESpectS with the menner in which some of the steps were being taken at the
bank’ he felt that they were getting results and that there did not seem
% e 8Ny action that the Board should take at this time.

Ur. Szymezek also said that Mr. Stevens, Chairmen of the board
; directors of the Federal Reserve Bank of Chicago, was in Washington
. 80d had advised him thet the proposed industrial loan to the
°udsan Uotor Car Company was still pending before the board of directors
br the Federay Reserve Bank of Chicago and that demands were being made
11 the directors that the outside financing institutions participating

the 1oan take a larger participation than is now contemplated.

G°Vernor Eccles presented a letter dated March 19, 1935, from

°Vern
or Harrigon of the Federal Reserve Bank of New York, stating that

RASER
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at i
the Meeting of the board of directors of the bank on March 14 it was

Vo
ted, for the reasons stated in the letter, and subject to the approval

of

the Federal Reserve Board, to pay to the Retirement System of the
Feg

°ral Reserve Banks $11,000 for the purpose of increasing to approxi-

lat,
Sly $4,OOO per annum the retirement allowance to be paid to Mr. Carl

Sn
Vder, General Statistician, upon his retirement on April 23, 1935, or

they

eabOUtS, under option one contained in subsection 6 of section 3 of
the

Tules ang regulations of the retirement system. The letter also

stat
®d that, as it is the policy of the retirement system to permit

membe a
TS to retire only at the close of the month, it is proposed to make

r, g
Dyder! s retirement effective as of May 1, 1935, and that, if the

OQrd
#PProves the foregoing arrangement for Mr. Snyder's retirement, it
as
Sumed that it would also approve the payment of his present salary
for t
he period from April 25 to April 30, 1935.

Upon motion by Mr, Hamlin, the Secretary
Was requested to prepere a letter to Governor
Harrison advising that the Board approves the
Payment of $11,000 for the purpose stated and
the payment of salary to Mr. Snyder to April
30, 1935,

There followed a brief discussion of the status of items which

ee
b R before the Board for more then ten days without finel action
Vin
€ been taken thereon.

The Board then acted upon the following matters:

Renewa1 bonds in the amount of $100,000 and $50,000, respectively,

exec
B o W 16, 1985, by Mr. J. Herbert C Federal R
Agent ’ 9 y Ul e e JddErper ase as eaera eserve

at
the Federal Reserve Bank of New York, and Mr. Williem H. Dillistin
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= Assistant Federal Reserve Agent at the Federal Reserve Bank of New

York A

Approved.
Letter to the "Mercantile-Commerce Bank and Trust Company™",
b, LOuiS, Missouri, prepared in accordance with the action taken at the
"e%t1ng of the Board on March 22, 1955, ahd reading as follows:

"Reference is made to correspondence and conferences
Which heve teken place regarding the disposition of the stock
Of the Mercantile-Commerce National Bank.

"It appears that on June 11, 1934, the stock of the
n§ti°nal bank was taken out of your bank and disbursed as a
dividend to your shareholders.

"This was accomplished by transferring the stock to
Albert M, Keller, F. Aug. Luyties, Carl F. G. Meyer, James

* Mullen and Edger M. Queeny in trust for your shareholders
°T a period of 20 years, the trustees issuing to such shere-
Bolders certificates of beneficial interest. At the same
M€ you were given an option to purchase the stock or any
Part thereof at any time prior to the termination of the
Tust, at its then book value.
"As you know, the Board entertained serious doubt as to
€r such disposal and transfer did in fact comply with
condition of membership and the order of the Board
TeQUiring you to dispose of all your interest in the stock.
"The Board has again carefully considered the entire
Matter eand, since it appears that you have disposed of the
WizCk and can not exercise your option to repurchase it
v hout pPermission of the Board, and moreover, since by

Ttue of the Banking Act of 1933 such permission can not
re €lven, the Board hes concluded that no further action is
SQired at this time."

Wheth
Jour

Approved.

Letter to the Secretary of State, prepared in sccordance with the
&cti

0 .

" taken at the meeting of the Board on March 22, 1935, and reading
8

f0110w8=

8
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"During the recent strike situation in Cuba the board of
directors of the Federal Reserve Bank of Atlanta adopted the
fOIlowing resolution with regard to the protection of the
Agency of the Federal Reserve Bank located in Havena, Cuba.

'"WHEREAS, the press is carrying stories to the
effect that a general strike is threatened in
Cuba, and

'WHERFAS, any such strike might be a source of
danger to the Havana Agency for this Bank,

'THEREFORE, BE IT RESOLVED, 'That the Federal

Reserve Board be, and it hereby is, requested to

keep this situation in mind and in the event some

threat to the security of the property of this

Bank located in such Agency should develop, the

Board use its good offices in securing protection

for the Agency through the Department of State of

the United States, or otherwise, as the Board may

See appropriate.!

% he matter is being brought to your attention at this

ime for such action as may be thought necessary in the circumstances,
ad 1f it i5 felt that conditions in Havena mske it edvisable for
your Department to take steps for the proper protection of the Agency,

t:? Boarg respectfully requests that you advise it of the action
Ken, n

Approved.
Memorandum dated March 21, 1935, from Mr. Vest, Assistant Counsel,
ey F
mmendlng the publication in the next issue of the Federal Reserve

Buyy
ots
tin of the statement attached to the memorandum on the Board's

With regard to transactions constituting withdrawals from
EQVi

"8 accounts,

Approved.
3 Letter dated Warch 26, 1935, approved by five members of the
0

ng > %o the Federzl reserve agents at all Federal reserve banks trens-
Bty

g fory K "
A5 S and instructions in connection with the next call for
nds

io
" reportg of Stste member banks.

Approved.
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Letter to Prentice-Hall, Inc., New York, New York, reading as

follows,

"This refers to your letters dated January 7, 1935 end
Janu&ry 10, 1935 with regard to the interpretation of the
Portion of section 2(c)(1l) of the Banking Act of 1933 which
brovides that the term 'holding company affiliate! shall
include a corporation which owns or controls, directly or
lndirectly, 'more than 50 per centum of the number of shares
Voted for the election of directors of any one bank at the
Preceding election!'.

"In your letter you request a ruling upon the following
facts: Bank A omns 200 shares of stock of Bank B whose
total outstanding stock amounts to 500 shares. At the last
election of directors of Bank B 300 shares of its stock were

theg but the 200 shares of stock owned by Bank A were not
PR

- "In accordance with a recent ruling by the Federal Re-
tthe Board upon similar facts, the Board is of the opinion
2%, on the basis of the above facts, the A Bank would not
© @ holding company affiliate of the B Bank within the

above quoted portion of section 2(c)(1l) of the Banking Act
of 1933 n

Approved.
Letter to mr. AMustin, Federal Reserve Agent at the Federal Re-
*erve Bank of Philadelphia, prepared pursuant to the action tzken at the
meeting of the Board on March 15, 1935, and reading as follows:

11 1"This refers to Mr. Arthur E. Post's letter of December
qu;st?54’ raising two questions under Regulation T. The
arr‘lons arose from an inquiry dated December 4, 1934, by
encllSh & Company of Philadelphia, Pennsylvania, which was
osed with Mr. Post's letter.

Sept he case presented is one in which a customer, in
'Witgmber 1934, deposited certain securities with his broker

at the pPlainly expressed purpose of selling them for cash
KS 1 Proper time, or as money was needed for personal use.'
Curities were not deposited to strengthen the account
acccznfOPM part of it.' The account is now a restricted

Y even if such securities are included.

fo14. The firgt question is stated in Mr. Post's letter as
0llOWs:

he Se




i

g

"tl., If the broker, under the circumstances re-
ferred to in the inquiry, or under other similar
circumstences, places the securities in an account
through mistake or error, may the broker correct
the error by withdrawing the securities from the
account?!
"In answer to this question the Board rules that if securi-
ties have in fact been placed in an account through error, the
b?Oker may correct the error by permitting the customer to
Withdraw the securities, but the Board cannot undertake to
?Cide in any given cace whether or not the placing of securi-
ties in an account was as a metter of fact done through error.
g "The second question is stated in Mr. Post's letter as
tolloys:
'2. If a customer has a restricted account with

& broker, may the customer deliver securities to
the broker to be held in custody and sold from time
to time as directed by the customer and receive the
entire proceeds of sale?!
"The crucial fact in connection with this question, in the
View 9f the Board, is the intent of the parties. If the
Securities are delivered to the broker 'to be held in custody
a“@ Sold from time to time as directed by the customer!, it
Selng.cle&rly understood by the parties that the particulsr
fCurities so delivered zre in fact delivered for the specified
i POse only and are not subject to a lien by the broker for

v actual or prospective indebtedness of the customer to the
roker, then the broker may sell the securities and pay over
© Proceeds to the customer. The Board wishes to meke it
®ar, however, that the intent of the parties in any given

gase is a matter of fact which the Board cannot undertake to
ecide,n

Approved.
Letter dated March 26, 1935, approved by five members of the Board,

to 4
Jt I“
: Curtiss, Federal Reserve Agent at the Federal Reserve Bank of
Ost,
s Teading ag follows:

"The Board has noted the statements made in your letter

of
March 8, 1935, regarding the applicetion of Mr. Henry J.

eel
Act,
The

nVe

"right under the provisions of section 32 of the Banking
of 1933 for a permit to serve as officer and director of
Merchant s National Benk of Bangor and the Columbia

Stment, Company, both of Bangor, Maine, to the effect that
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"Mr. Wheelwright hes tendered his resignation as officer and
director of the national bank but that the president of the
bank has advised you thet his directors feel it unwise to
8ccept the resignation until a reasonsble time has elapsed
&Cause local conditions in Bangor are still so sensitive
that he fears that if it becomes known that Mr. Wheelwright,
Who is an outstanding men in the community, has severed his
Connection with the bank, such informetion may be used adversely
Yo ke Bankts tnterests.  Tou also stated that you have been
advised that Mr. Wheelwright will not attend any directors'
Meetings or perform duties incidental to his position as vice
President or director of the bank and that the directors will
8¢t upon his resignation not later than June 30th next.
"In the circumstances and assuming that you feel that
the position teken by the president of The Merchants National
8k of Bangor is warranted from the standpoint of the public
Lberst,  £hs Borrd wLLL taks' nol action with resbectito this
natter pending the acceptence of Mr. Wheelwright's resignation
Y the board of directors of the bank not later than June 30,
1935, Please ascertain and advise the Board when his resig-
has been accepted."

natjion

Approved.

Letter dated March 26, 1935, approved by five members of the
| Bo
" %o Mr. Case, Federal Reserve Agent at the Federal Reserve Bank of

New
Yory, Teading as follows:

'Reference is made to the annual review of Clayton Act
per?lts Submitted with letters from your office for the
§§r1°d from Februsry 16, 1955, to March 2, 1955, in accordance
19t. the Suggestion contained in the Board's letter of May 1,
3 (X-7428) .

"The Board has noted the information thus far submitted
hg§g°ur office and apprecietes the thoroughness with which you
of thgone into each of the cases involved. However, in view
(X.gog Policy set forth in its letter of Janu?ry 9, 1935

1935 2), and the procedure outlined in its wire of.Marc? 5%
reSD; Tans - 2225, the Board will not take any action with
°fficct %o the cases reviewed and reported upon by your
of re and not heretofore acknowledged, pending the outcome
Osg °Posed legislation now before the Congress for Phe pur-
the Cof Clarifying and otherwise amending the provisions of
layt?n Act relating to interlocking directorates, except

hs
B Consideration will be given to, and you will be duly
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"advised of the action taken on, those cases which have been
he Ssubject of special reviews made at the request of the
Board. In this commection you will understand, of course,
that the deferment suggested in the Board's wire of Merch 5,
1935, trens - 2225, does not apply to such cases since it
abpears desirsble that they be reviewed and reported upon in
tﬁe usual manner, or to those cases involving extrzordinsry
Clrcumstances which, in your opinion and in the light of the
Policy set forth in the Board's letter of Januery 9, 1935,
X‘9082) should be brought to the attention of the Board for
ther considerction.” :

Approved.

Letter dated March 26, 1935, approved by five members of the

BO&I‘
4, to Mr, Fletcher, Acting Federal Reserve Agent at the Federal Re-

Serve g,
® Bank of Cleveland, resding as follows:

?Reference is made to your letter of December 20, 1934,
ing that you have completed your annuel review of

&yton Act permits and submitting a summery thereof; to your
tters of Januery 2, 3, 4 end 7, 1935, and Assistant Federal
SServe Agent Anderson's letter of January 8, 1935, submitting
pee Teview which your office has mede of certain Clayton Act
inmltS; and to your letter of January 23, 1935, making

QUiry es to whether, in view of the Board's letter of Jenuary
) 1935 (X-9082), it is desired that you continue such review

wi
u;zﬁ Tespect to cases not heretofore reviewed and reported

advig

by "The Board has noted the information thus far submitted
havgour office and eppreciates the thoroughness with which you
of gone into each of the cases involved. However, in view
€ policy set forth in its letter of January 9, 1935
197 > and the procedure outlined in its wire of March 5,
reSp; trans - 2225, the Board will not take any action with
OffiéCt to the cases reviewed and reported upon by your

€ and not heretofore acknowledged, pending the outcome

Proposed legislation now before the Congress for the pur-

theecif clarifying and otherwise emending the provisions of

"§yton Act relating to interlocking bank directorates.
Merep 50u will note, of course, that the Board's wire of
letep > 1935, trans - 2225, disposes of the inguiry in your
furthr of January 23, 1935, relative to the submission of

ST reports at this time in connection with the ennual

eviayw
oW of Clayton Act permits not heretofore reported upon.
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"Your sttention is directed, however, to the fact that the
deferment, suggested should not apply in the cese of those
Permits which you have been requested to review on or before
& Specified date or which have been mede the subject of a
Tequest for a specisl review since it sppears desireble that
Such cases be reviewed and reported upon in the usual

Manner; or to those cases involving extraordinary circum- ;
Stances which, in your opinion end in the light of the policy
Set forth in the Board's letter of January 9, 1935, (X-9082)

Should be brought to the attention of the Board for further
Consideration.m

Approved.

Letter dated March 26, 1935, approved by five members of the

B
Py o Mr. Peyton, Federal Reserve Agent at the Federsl Reserve Bank

Q s
g Mll’lneapoli s,

reading as follows:

"Reference is made to your letter of February 26, 1935,
+ Morrill relative to the reports which you have sub-
d from time to time with respect to Clayton Act per-
énd in which you state that, in view of the policy set
forth in the Board's letter of January 9, 1935, X-9082, you
88Sume that there is no further need to contimue the sub—
Mission of such reports.
"You will note thet the Board's wire of March 5, 1935,
trang . 2225, confirms your understanding concerning the
Submisgion at this time of regular annusl reports with
zesP@Cﬁ to Cleyton Act permits as previously suggested in
88 Boardts letter of HMay 1, 1955, X-7428., However, your
| “Stention 15 directed to the fact that the deferment sug-
| SSEUAd Jv the Boardls wive of Muxch 5. 1056, brung L8085,
Shou1g not apply in the case of those permits which you have
wﬁin Tequested to review on or before a specified date or
r ?h have been made the subject of a request for a special
SView since it appears desirable that such cases be re-
ZieWed and reported upon in the usuel manner; or to those
o §e§ involving extraordinary circumstances which, in your
ganl?n and in the light of the policy set forth in the
A to 108 letter of Jemuery 9, 1955, X-9082, should be brought
the attention of the Board for further consideration."

to Mr
mitte
nits;

Approved.
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Letter dated March 26, 1935, approved by five members of the

B
oard, to yr, McAdams, Assistant Federzl Reserve Agent at the Federal

R
®%erve Bank of Kenses City, reading as follows:

"Reference is made to your letter of January 9, 1935,
to Mr, Paulger setting forth the procedure contemplated by
Jour office in connection with your annusl review of

1?Yt0n Act permits in accordance with the suggestion con-
tained in the Board's letter of May 1, 1933, X-7426, end re-
9uesting advice as to whether the procedure suggested in
your letter will provide e sufficiently definite and
tomplete survey of the situstion; and to your letter of
Februery 16, 1955, also to Mr. Paulger, relative to the
matter of reporting to the Board those Clayton Act permits
‘éretofore issued which are no longer operative and request-
g suggestions with respect thereto.

"You will note, of course, that the Board's wire of

%arch S, 1935, trans - 2225, suggests the action to be
8%en and the procedure to be followed in comnection with
s ©S¢ matters. Your ettention is directed, however, to the
act that the deferment for the time being of the submission
b Teéports based on the annual review of Clayton Act permits
Should noet, apply in the case of those permits which you
oive been requested to review on or before a specified date
Vhich have been made the subject of a request for a
Special review, since it appears desirable that such cases
® Teviewed and reported upon in the usual manner; or to those
ase§ involving extraordinary circumstances which, in your
Pinion end in the light of the policy set forth in the
%8rd's letter of January 9, 1935, X-9082, should be brought
O the attention of the Board for further considerastion."

c
(o]

Approved.

g Letter dated March 26, 1935, approved by five members of the
O&I‘d
> %o Nr, Sargent, Assistant Federsl Reserve Agent at the Federel

R
eServe Banl, !
¢ of San Francisco, reading as follows:
"Reference is made to your letter of December 29, 1934,

8
ag:mitting your annuesl review of Clayton Act permits in
Ordance with the suggestion contained in the Board's

ter of yay 1, 1933, X-7426; and to your letters of Decenm-
» 1934, Januery 3, 14, and 21, 1935, and February 23,

er 21
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"1935, with inclosures, supplementary thereto.
"The Board has noted the information submitted with
Jour annual review of Clayton Act permits end apprecistes
the thoroughness with which you have gone into each of the
Cases covered thereby. However, in view of the policy set
forth in its letter of Jenuary 9, 1935, X-9082, and the
Procedure outlined in its wire of Merch 5, 1935, trans -
R225, the Board will not teke any action with respect to
€ Cases reviewed and reported upon by your office and

ot heretofore acknowledged, pending the outcome of pro-
Posed legislation now before the Congress for the purpose
Of clerifying and otherwise emending the provisions of the
layton Act relating to interlocking bank directorstes.
.4 Will understend, of course, that the deferment suggested
"I the Board's wire of Merch 5, 1935, trans 2225, should
DOt apply to those cases which you have been requested to
Teview on or before a specified date or which have been
Yade the subject of a request for a special review, since

1t appears desireble that such cases be reviewed and re-

Ported upon in the usuel manner; or to those cases

lnvolving extraordinary circumstaences which, in your
OPinion, and in the light of the policy set forth in the
Board's Jetter of Jenuary 9, 1935, X-9082, should be

biought to the attention of the Board for further considera-
on, N

Approved,
Letter to Mr. Boxton, Federal Reserve Agent at the Federzl Re-
Berv
© Bank of Richmond, reeding as follows:

Re..  Reference is mede to the letter of Assistant Federal
SServe Agent Clark of Atlsnta deted Merch 11, 1955, and
m§t§9ur letter of March 13, 1935, with inclosures, sub-
€ additional information in connection with the
“yton Act applications of Messrs. H. E. Jones and Carl
» Jones, botp of Bristol, Virginia, to serve at the same
e as directors and/or officers of The First National
ang in Bristol, Bristol, Tennessee, and Washington Trust
* &vings Bank, Bristol, Virginia, and Mr. W. N. McAnge,
ristol, Tennessee, to serve at the seme time as
OT of The First National Bank in Bristol, Bristol,
Natiessee, and as director and officer of The Dominion /
h °nal Benk of Bristol, Bristol, Virginia, which applica-
etis “ere not approved by the Board, as indicated in its
TS of February 21, 1935, to you.

‘ o
| drect,
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"The Board has reconsidered these applications end, in
View of the fect thet the circumstences involved appear to
be extraordinary, has granted the permits for the per%od
ending Januery 14, 1936. There are inclosed the originals
end copies of the permits granted Messrs. H. E. Jones, Cerl
A, Jones and W. N. McAnge, Jr., for transmittal by you to
;he &pplicants and the banks involved and copies for your
iles,
"When the permits are sent to the applicants and copies
thereof to the banks involved, please advise them that the
Permits have been issued so as to expire et the close of
8Nuary 14, 1936, as there is now pending before the Congress
Proposged legislation for the purpose of clarifying and other-
"ise amending the provisions of the Clayton Act relating to
terlocking bank directorates.
. "A copy of this letter end copies of the permits are
being Sent to the Assistant Federal Recerve Agent at Atlenta
K °r his informetion and records."

Approved.

The Clayton Act permits referred to above were as follows:

\ Ur, 5, E. Jones, to serve at the same time as & director of
; The First National Bank in Bristol, Bristol, Temessee, end
28 & director and officer of the Washington Trust and
avings Bank, Bristol, Virginia, for the period ending Jamu-
Y 14, 1936,
g;& Carl A, Jones, to serve at the same time as a director

officer of The First National Bank in Bristol, Bristol,
ennessee, and as & director and officer of the Washington
eiu§t and Savings Bank, Bristol, Virginia, for the period
dng Jenuary 14, 1936.
1 i, W. N, McAnge, Jr., to serve at the same time as a director
| Of The First Nationel Bank in Bristol, Bristol, Tennessee,
3d as a director and officer of The Dominion National Benk

5i Biistol, Bristol, Virginia, for the period ending Jamuery
» 1936,

Letters to applicents for Clayton Act permits advising respec-
tively 0

£ the issuence of permits by the Board as follows:
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Ur. W, Emmert Swigert, to serve at the same time as & director
of ?he First National Bank of Alexandris, Alexandris, Pennsyl-
gan%a, and as a director of The First National Bank of Three

Prings, Three Springs, Pennsylvania, for the period ending
January 14, 1936,

Mr. James Burke, to serve at the same time as a director of

The First Netional Bank of Erie, Erie, Pennsylvanie, and as

; director of The Lawrence Park National Bank, Lawrence Park,
fnsylvania, for the period ending Januery 14, 1936.

E?&_E- C. Romfh, to serve at the same time as a director and
. icer of The First National Bank of Miami, Miemi, Florida,
S & director and officer of the Little River Bank and Trust
gmpany, Miami, Florida, and as a director and officer of
foi goral Gables First National Bank, Coral Gables, Florida,
he period ending January 14, 1936.

officer of The First National Bank of Apache, Apache,
an?homa’ and as a director and officer of The First National
7 < of Gracemont, Gracemont, Oklehoma, for the period ending
fhuary 14, 1936,

K Ur, vy, J. Newton, to serve at the same time as a director and

Approved.

Thereupon the meeting adjourned.

SEedler VX \OWAAQ
Secretary.
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Governor.






