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A meeting of the Federal Reserve Board was held in Washington
on s
" Priday, February 15, 1955, at 11:50 a. m.

PRESENT: Mr. Eccles, Governor
Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Szymczak

HMr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

The Board acted upon the following matters:
Letter dated February 14, 1935, from Mr. Sproul, Secretary of

he p
e Slanerd i
deral Reserve Bank of New York, advising that, st the meeting of

(=1
he 1,
0 ' i
8rd of directors on thet date, no change was made in the bank's

existinF & b :
! 8chedule of rates of discount and purchase.

Without objection, noted with approval.
Memorandum dated February 15, 1935, from Mr. Morrill recommend-—

that yivqs
t William Pinn be appointed as a messenger on the Board's staff
With
< Sa -
lary at the rate of £840 per annum, effective when he passes the
nece S8

Sg 5 ’ .
TY physical examination and reports for duty.

Approved.
Letter to ur. Peyton, Chairmen of the Federal Reserve Bank of

it
nnea
D
olis, reading as follows:

of F"The Federal Reserve Board has received your telegram
€bruary 13, 1935, and approves the reappointment by the
of directors of the Federal Reserve Bank of Minneapolis
ar S8rs. Sheldon V. Vood, John M. Bush, Albert L. Hiller,
9“09 0. Follett, and Harvev C. Tewetf 28 members of the
Ustrial Advisory Committee for the Ninth Federal Reserve




i

465

?/15/35 h

"Diﬂtrict, each for a term of one yeer from March 1, 1935.
It is assumed that each of these gentlemen is still actively
engaged in some industrisl pursuit within the Ninth Federal
Reserve Digtrict. :
"It will be aporeciated if you will advise whether Nr.
Wood will continue as Chairmen of the committee."

Approved.

Letter to Mr. Walsh, Chairman of the Federal Reserve Bank of

Day.
las, reading as follows:

"The Federal Reserve Board has received your telegram

of February 13, 1935, and approves the reappointment by the

%ard of directors of the Federal Reserve Bank of Dallas of
Messrs, T, M. Cullum, Lewis R. Ferguson, W. B. Marsh, Charles
i- Eoore, and Clarence Ousley as members of the Industrial
dVlSOry Committee for the Eleventh Federal Reserve District,
:ach for a term of one year from March 1, 1935. It is assumed
ih&t each of these gentlemen is still actively engaged in some
Ndustrizl pursuit within the Eleventh Federal Reserve District.
o "It will be aporecisted if you will sdvise whether Mr.
18ley will continue as Chairmen of the committee.!

Approved.

Letter to the "Freeborn County Wational Benk of Albert Tea",

A1y
ert :
Lea, HMinnesota, reading as follows:

by th“This refers.to the resolution adop?ed.on.Octobe; 9, 1934,
esire board of dlre9tors.0f vour bank signifying the bang's
have g to surrender its richt to exercise trust powers which
"ien granted to it by the Fedgral Reéerve Board.
been ’:he Federal Reserve.Board understangs tha? vour bank has
With iiSCharged or otherwls? properly ?gll?ved in accordance
fNe law of all of its duties as fiduciary. The Board,
‘erefore, has issued a formal certificate to your bank certi-
f? ng.that it is no longer authorized to exercise any of the
h UClary powers covered by the provisions of section 11(k) of
0 Federal Reserve Act, as amended. This certificate is in-
08ed herewith.
that "IS this connection, your att§ntion is called to the fact
SSrvé Euder the provisions of section 1}(?) of the Federgl ReT
Y th ct, as amended, when such a Ce?tlflcate heg been issued
Shay & Federal Reserve Board to a national bank, such bank (1)
L no lonper be subject to the nrovisions of section 11(k)

the Federal Reserve Act or the regulations of the Federal
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"Reserve Board made pursuant thereto, (2) shall be entitled

to have returned to it any securities which it may have de-
Posited with the State or similar emthorities for the pro-
tection of privete or court trusts, and (3) shall not exer-
cise any of the powers covered by section 11(k) of the Federal

Reserve Act except with the permission of the Federal Reserve
Board, n 5

Approved.
Telegram to Mr. Peyton, Federal Reserve Agent at the Federsl
Reserve Bank of Minneapolis, authorizing him to issue & limited voting
Permit o nope Midway National Corporation", St. Paul, Minnesota, en-
itling Such organization to vote the stock which it owns or controls
" "The Tyin Gities National Bamk of St. Paul", St. Paul, Minnesota,
TR B prissons aet Posth in the telegram.
Lpproved.
Letter to Mr. Fletcher, Acting Federal Reserve Agent at the
Sdera) Reserve Bank of Clevelend, reading as follows:

: "This refers to your letter of June 21, 1934, with
lnclOSures, regarding the proper classification for reserve
Purnoges of funds of the State of Ohio and of Franklin County,
Ohio, deposited with the Fifth Avenue Savings Bank Company,
Colmﬂbus, Ohio., We regret to find that your letter was inad-
vertently misplaced when received and that a reply thereto

88 not yet been mede.

.o "It appears thet subsequent to the examination of the
Fifth Avenue Savings Bank Comnany, as of May 12, 1934, the
ank obtained letters from the Assistant Treasurer of the
SF&te of Ohio and the Chief Deputy County Treasurer of Frank-
N County stating that notice of thirty days and thirty-one
8ys, respectively, would be given prior to the withdrawal of
"Mds of the State of Ohio and of Franklin County, apparcntly
© the end that such deposits might thereafter be classified
28 time deporits. However, counsel for your bank, in an
°Pinion dated June 7, 1934, which you inclose, has expressed

€ View that the bank is not authorized under the applicable
Provisions of State law to impose such restrictions as to

Mthdrawals with respect to the deposits in cuestion, and that,
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"therefore, such deposits cannot be classified as time
deposits for reserve purposes.
"Thether the funds in cuestion mey lawfully be denosit-
d as time devosits, subject to restrictions as to withdrawal,
is a question of State law. However, in the absence of court
decisions or the opinion of the Attorney General for the State
of Ohio regarding this question, the Board knows of no reason
to differ from the conclusion reached by counsel for your
bank that the deposits of the State of Ohio and of Franklin
ounty, Ohio, which are here involved, cannot proverly be
Classified by the Fifth Avenue Savings Bank Company as time
depositg for the purpose of computing reserves thereon. If
he Attorney General for the State of Ohio should render an
Opinion with respect to this cuestion, further consideration
Of the matter would be necessary.
"Irrespective of the authority of the bank to impose
‘ restrictions as to the withdrawal of the deposits in question,
1t does not aprear that such deposits are payable only after
| EEitisg notice of intent to withdraw, and, as you know, in
g order for a deposit to constitute a 'time deposit, open ac-
count! or a ttime certificate of deposit! within the meaning
of the Boardts Regulation D, relating to reserves, it is neces-
Sary that the notice before repayment of such deposits shall
€ in writing.
... "It is noted that in the report of examination of the
Fiftn Avenue Savings Bank Comnany, as of May 12, 1924, the
SXaminer hag criticized a repurchase agreement entered into
etween that bank and its affiliate, the Ohio National Bank,
on February 28, 1934, whereby the Ohio National Bank agrees
© purchase for the account of the Fifth Avenue Savings Bank
OMPany United States Government bonds, certificates and
aotes, whenever the deposit balance of the latter bank exceeds
5,000, Tt is understood that under this agreement the Ohio
“ational Banw agrees to repurchase the securities at var at 4
Ay time ang guarantees to pay the Fifth Avenue Savings Bank
Company interest at the rate of 2 ver cent during the time the
Sechities are held, irrespective of the coupon rate of the
securitiés, nayable, however, on the dates the coupons are due.
the s.unﬁerstood also that at the time of the ex§m%n§ti?n o?
Yhgt 1fth Avenue Savings Bank Comnany that ba?k had in its in-
Ya Bent account United States Government bonds having a par
% U8 of $40,000 which were acquired under the above repurchase
|

agr?ement, and thet this amount is in excess of 107 of the bank's
c&pltal and

surplus. Upon the basis of the facts stated, it

ay 3 : P

Pbears that the repurchase agreement involves a violation of

Prohibition against the payment by a member bank, directly

1ndirectlv by any cevice whatsoever, of any interest on any ;

e
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"dPnosit which is payable on demand and that such agreement
also violates the provisions of section 23A of the Federal
eserve Act which impose restrictions upon the purchase by
& member bank of securities under repurchase agreement from
its affiliates. Accordingly, it is requested that you bring

this matter to the attention of the Fifth Avenue Savings
Bank Company and the Ohio National Bank in order that they
May take such action as msy be necessary to conform here-
after to these nrovisions of the law."

Aonroved.

Letter to lir. Hoxton, Federal Reserve Agent at the Federal

Re s
“Serve Bank of Richmond, transmitting the following eamended Clayton

det Permit.

Yo, 3. m, Fleming, to serve at the same time as a director
anﬂ officer of ”hr Dominion National Bank of Bristol,

1stol, Virginia, and as a director of the Bristol Savings
8 Toan Cornor ation, Bristol, Virginia, for the period end-
ng Jenuary 14, 19z6.

Approved.

Letter to #ir. Peyton, Federal Reserve Agent at the Federal

Res I 1 ] 3
®TVe Ban of Minneapolis, stating that the Board has reconsidered

he
ClaytOH Act application of Mr. P. W. Clemens and has igsued a
permit &8 follows:

¥r, p, V. Clemens, to serve at the same time as a director
ang of

"ficer of The Daekota National Bank of Fargo, Fargo, i
orth Dakota, and as a director and officer of the Bank of

eele, Steele, North Dakota, for the period ending January
14’ 19"3() S

Apnroved.
Letter to Mr. McAdams, Assistant Federal Reserve Agent at the

de
r -
21 Reserve Bank of Kaensas City, stating that the Board has given

Cong :
lder&tion to the following application for a permit under the
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C S % - : ’
layton Act, and that, upon the basig of the information before A

f :
sels Bt e Tasiaion 48 the permis applied for would be incompatible
w

1th the public interest:

Mr. J. Renz Fdwards, for vermission to serve at the seme time

8 & director of the Brotherhood State Bank, Kansas City, Kansas,
and as & director of the Security National Bank of Kansas City,
Kansas City, Kansas.

The letter also requested lir. McAdams to commnicate to the

8ppli 3
Plicant the Board's position in the matter, and to advise the Board

Prop A
"Ptly as to whether the applicant desires to submit any additional

dat,
% and, if not, as to what steps he proposes to take in order to

Co :
"PL¥ “with the provisions 'of the Clayton Act.

Approved.

'3

Letters to applicante for permits under the Clayton Act advis-

O
S e . o <
Specthcly of the issuance by the Board of vermits as follows:
M r = :
aré W. Ward Tompkins, to serve at the same time as a director
égd officer of the Dobbs Ferry Bank, Dobbs Ferry, New York,
85 a director of The First National Bank of Hastings-upon-

H . W r e
udson, Hastlngs—unon-Hudson, New York, for the period ending
Sary 14, 1936,

g;‘TaeveF C. War?er, tg serve at the same time as ?"director
e ;e First Hatlongl Bank and Trus? Company of Br%ogeport,
O;riipgrt’ Connecticut, and as a ?1rector and off19er of the
S Plan Bank of Bridgeport, Bridgeport, Connecticut, for
® veriod ending January 14, 1936.

Zié de?nd S. Wolfe, to serve at the same time as a director

B gfflcer of The First National Bank and Trust Compeny of

Orfiiport’ Bridgeport, Connecticut, and as a director of the
S Plan Bank of Bridgeport, Bridgeport, Connecticut for

® Period ending January 14, 19%6.

LII\ . T

offy . LS Friend, to serve at the same time as a director and
b €r of the National Bank of America in Pittsburgh, Pitts-
Penngylvania, and as a director and officer of The

ational Bank at McKees Rocks, ¥cKees Rocks, Pemnnsylvanis, .

urgh’
rst §
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for the period ending January 14, 193%6.

Mr. H, ¢ Winslow, to serve at the same time as a director of
the Firgt Wational Bank of Meadville, Meadville, Pennsylvania,
&nd as a director and officer of The Farmers National Bank of
Conneaufville, Conneautville, Pennsylvania, for the period
ending January 14, 1936.

Mr. W, 1. Clark, to serve at the same time as a director and
Officer of The Industrial Bank, Elizabeth City, North Carolina,
®nd as & director of The First & Citizens National Bank of
Flizabeth City, Flizebeth City, North Carolina, for the period
ending Januery 14, 1936.

Mz, ¢, B. Morrisette, to serve at the same time as a director
3d officer of The Industrial Bank, Flizabeth City, North Caro-
1lna, and as a director of The First & Citizens National Bank
of Elizabeth City, Flizabeth City, North Carolina, for the
Period ending January 14, 1936,

Mr-.W. A. Brenton, to serve at the same time ag a director and
Di;flcer of the Brenton State Bank, Dallas Center, Iowa, as a
directon and officer of the Towa-Des Moines National Bank &

Tust Company, Des Moines, Iowa, and as a director and officer
Of The First National Bank of Perry, Perry, Iowa, for the period
*hding Jamary 14, 1936. :

MI‘ v (3 J

e C. XKelly, to serve at the same time as a director and
oL

icer of the Brenton State Bank, Dallas Center, Iowa, as a
Tector end officer of The First National Bank of Perry,

Qerry, Towa, and as a director and officer of the Jefferson

Zg%te Bank, Jefferson, Iowa, for the period ending January 14,

-
Approved.

Thereupon the meeting adjourned.

‘gg}g;qxzyL,;’Xff\CNJLLLZJ9

ApprovEd. Secretary.

Governor.






