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A meeting of the Federzl Reserve Board with the Federal Open

Mary :
et Committee was held in Weshington on Tuesday, February 5, 1935,
at 12:49 5o

PRESENT: Mr. Eccles, Governor
Mr. Thomas, Vice Governor
Mr, Hamlin
Mr. Miller
Mr, Jemes
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Clayton, Assistant to the Governor

Messrg. Harrison, Norris, Fleming, Seay,
Newton, Schaller, Martin, Geery,
Hamilton, McKinney and Calkins,
Governors of the Federal Reserve Banks
of. New York, Philadelphia, Cleveland,
Richmond, Atlanta, Chicago, St. Louis,
Minneapolis, Kansas City, Dallas and
San Francisco.

Mr. Paddock, Deputy Governor of the Federal
Reserve Bank of Boston.

Ur. Burgess, Secretary, Federal Open Market
Committee.

Go
Open Vernor Harrison stated that during the morning the Federal
Ma

Tket .
hmib Committee had held its first meeting of the year, that he
Sen

re -
“Ppointed chairmen, and Mr, Burgess secretary, and thet an

gy,

the edeiai"mnittee had been appointed consisting of the Governors of
mﬁcﬁgo; % Reserve Banks of Boston, New York, Cleveland, Richmond and
hmlusion € only chenge in the membership of the committee being the
°fthe o Governor of the Federal Reserve Bank of Richmond instead
rmbthia STHOT of the Federal Reserve Bank of Philadelphia. The resson
Yag ch&nge’ Governor Harrison stated, was that it was felt there

e
&dvantage %6 Be

gained in rotating the members of the executive
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Comn 4
ttee when it was possible to do so provided the members were

Suffiag . .
f101ently accessible to Washington to insure expeditious meetings

Whe
Never Necessary,

G'O‘Ternor Harrison said that the Federal Open lMarket Committee,
at 3
ts Meeting this morning, had ratified the action taken by the
Xa
Cutive Committee et its meeting in Washington on January 25, 1935, and

rmeq by telegraphic communication with the other members of the

Feden
=k Open Market Committee. He stated thet the authority granted by
that goys
&¢tion, which had been approved by the Federal Reserve Board, ex-

pil‘ed -
this Morning; that, accordingly, the Federal Open Market Committee

eOHSidered what
the

th

8
Pre i d

& e time, but that the System should be prepared to act as cir-
Stanceg i

Cmmd

it should do for the immediate future; that it was felt

it
Was almost, impossible to determine upon any definite policy et

ght develop; and that, therefore, the Federal Open Market

tte
® had adopted the following resolution:

BoardVOTED! Subject to the approval of the Federal Reserve
erCH%,and Superseding previous suthorizations, that the
Shi py Ve committee be authorized to buy, sell, or make

0,00 etween maturities of government securities up to
make’s 0,000 and be further authorized to buy, sgll, or
on gy - US between maturities of an additional $250,000,000
Qommit:graphic approval of a majority of the open market
meetin S€ in case of emergency requiring action before a

€ of the full committee could be arranged.

ay. : '
muoh SThor Harrigon discussed briefly some of the considerations

%mer + He then steted that there had been submitted to the
8

he Committee during its meeting a preliminary memorandum of
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, 3
l thechal‘acter usually presented at meetings of the Committee, and Mr.
l &ngss handed copies of the memorandum to the members of the Federal
t Reserve Board,

|

\

Mr. Hamlin reised the question whether it was contemplated that
he e
*ecutive committee would communicate with the Governor of the Fed-
eral
‘ Reserve Board before selling securities from the System account.

azvernor Harrison replied that as a matter of practice the committee has
o“EyS followeq the policy of keeping in close touch with the Governor
afthe Board ang that no change in the direction of the committee's
Uvitieg had taken place without consulting the Governor.

Governor Eccles commented that he had been in almost daily con-

wi
. th ur, Burgess, Secretary of the Federal Open llarket Committee,
q

. ;
Coolldge, Under Secretary of the Treasury, in regard to the
Oy
ernment bond na

e rket. He pointed out, however, that no change hzd
en

Pl ;

. %Ce in the total amount of securities held in the System
Coung,
Since he became Governor of the Federal Reserve Board.

A
fter further discussion, Governor Eccles asnnounced that the

Sdep

2l Res
" ®8erve Board would meet at 2:30 p. m. this afternoon to con-
er the Baks

lution adopted by the Federal Open Merket Committee and

thy
t at
32
thh 9 p. u, the Board would be glad to meet again with the members
® Feg
it °ral Open Market Committee. He said thet he had extended an
atiop
the to the Secretary of the Treasury to meet with the Board and
il

er
Wy 8 of the Federal Open Market Committee but that Mr. Morgenthau

ble
to do 80 because of other matters of importance which would
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re
QUire hig attention during the afternoon, and that Mr. Coolidge would
algo
; be engaged in another meeting during the afternoon but would be

ble
to meet, with the Board and the members of the Federal Open Market

C
1 Ommittee at 4:00 p. m.

, Thereupon the meeting adjourned.
|
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k Governor.
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