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A meeting of the Federzl Reserve Board was held in Washington
on S
aurday, December 22, 1954, at 11:30 a. m.
PRESENT: Mr. Eccles, Governor
Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Szymczak
Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
The Board acted upon the following matters:
Memorandum dated December 18, 1934, from Mr. Smead, Chief of

.. i o -
Vision of Bank Operstions, recommending the appointment of Miss

gar
& ®t . Kroh as a comptometer operator in the division, with
i & the rate of

% $1,320 per annum, effective as of the date upon
ich

&satishe enters upon the performance of her duties after having passed
Sfactory physical examination. The recommendation was approved
threg Members of the Board on December 21, 1934.
Approved.
3 Memorandum dated December 18, 1934, from Mr. Goldenweiser,
“top °f the Division of Research and Statistics, recommending the

oy
ntm
®at, on a temporary basis, of Mrs. Mary Constance Seals as a

oy

in

i the division, with salary at the rate of §120 a month, effec-
S

o °f the date upon which she enters upon the performence of her
83

The recommendation was approved by three members of the Board

D
ecember 21, 1934,

Approved.

L
Stter to nr. 0'Connor, Comptroller of the Currency, reading
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here is transmitted herewith for your consideration an
8pplication of 'The Marine Trust Company of Buffalo!, Buffalo,
lew York, o member bank, for permission to establish a branch
& Lackawanna, New York, after absorbing the 'Lackavwanns
ational Bank', Lackawanna, New York. The Marine Trust Company
of Buffalo and the Lackawanna National Benk are both controlled
by the Marine Midland Corporation, Jersey City, New Jersey.
"Lackawenna has a population of 25,948 and adjoins Buffalo
On the south, At the present time the city is served by the
gatlonal bank end The American Bank, a State member bank with
SPosits of approximately £650,000, which is loceted about one
Wile from the office of the national bank. It is proposed to
Berge the Lackawanna National Bank into The Merine Trust Company
°f Buffalo and continue the operation of the office as a branch.
i "At the present time The Marine Trust Company of Buffalo
c_tope?ating 32 branches, of which 31 are located within the
+U¥ limits of Buffalo and one at Snyder, New York, the estab-
1shment of which was approved by you on October 2, 1954,
the S"The Superintendent of Banks and the banking board of
okt btgte of New York have approved the proposed merger and
mis:.llShment of a branch at Lackawanna subject to the sub-
1on of the proper merger papers and application for branch.
ap:ll""ederal Reserve Agent at New York recommends approval of the
PLllcation,
"It is recommended, therefore, that you approve the estab-
ent and operation of a brench in Lackewanna by The HMarine
Company of Buffalo on condition that:

lishn
Trugt

The establishment and operation of a branch at
ackawanna, New York, by The Marine Trust Company of
Buffalo shall be approved by the appropriate State
8uthorities.

ViSed"Zhe Federal Reserve Agent states that he has been ad-

that hy representatives of The Marine Trust Company of Buffalo

Osses &Y propose to charge off or otherwise eliminate all

Xaniy 1n loens and depreciation in securities shown by the

Port o;r fOr_the New York State Banking Department in his re-

© nak examination of such bank as of September 28, 1934, and
€ Some provision through reserves for the assets classi-

tisi :deoubtful in such report. In view of this representa-
”} Yo rn the fact that appropriate corrections will be

the @ .in connection with the granting of a voting permit to
1Ng company affiliate, the Board has not recommended
A ?Ction in the condition of The Marine Trust Company of
brﬁnch 10 connection with this application to establish a

holg
Buy Corp
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of Buffalo as of September 28, 1934, is not yet available.
HOWevar, the attached file contains a copy of a memorandum
Prepared by the Board's Division of Examinations, together
With other pertinent data. It will be appreciated if you
Will return this file when it has served your purpose, and
When you have advised the Board of your action on the
&pplication described above."

i "The report of examination of The Marine Trust Company
%
1

Approved,
Letter dated December 21, 1934, approved by two members of
the BO&rd, to Mr, Hoxton, Federal Reserve Agent at the Federal Re-
Serve Bank of Richmond, reading as follows:

"Reference is made to the report of examination of

She "Maryland Trust Company', Baltimore, Maryland, as of
September 10, 1934, prepared by State bank examiners, and

d he information submitted in connection therewith, particularly

; € copies of correspondence transmitted with Mr. Fry's

letter of December 12, 19%4.

. "The report of examination as of September 10 reflects
®5timated losses of $499,000, depreciation of $397,000 in
Securities, and reserves for contingencies of $522,000, In
his comnection it has been noted that estimated losses in
%8ns as classified in the report of examination as of
#uary 15, 1934, amounted to $1,453,000, of which $959,000
1Zre cherged off in connection with the capital readjustment
. St Spring, leaving estimated losses of $494,000 in loans

S Compared with a reserve of $487,000.
B "It has been noted that Mr. Fry has taken up with the
1 Commissioner of Maryland the question of elimination of
OSses and depreciation through application of the reserves,
i?dtthat on December 8, 1934, Mr. Heyward E. Boyce, president
oo he bank, informed the Bank Commissioner that the bank is
& Stantly working on the loans classified as loss or doubtful
d that losses will be charged to the reserve as possibilities
wi §&Ch-case are exhausted. Mr. Boyce stated that in accordance
ote this policy a comparatively small amount would be charged
ﬁ alt 8% the end of the year. It appears that the reply wes not
Ogether satisfactory to the Bank Commissioner, who advised
Mr. Fry on December 10 that he had discussed the letter with
lo;n erman, vice president of the bank, who stated that the
def-s Would be reviewed before the end of the year and that
inite losses would be charged to the reserve for contingencies.

"As you kmow, the Board feels that estimeted losses and
Clation listed for elimination have not been properly

ated by the setting up of reserves which are included

w

-

depre
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"with the bank's capital accounts in its published statements,
but that, such reserves should be used either in meking charge-
Offs or treated as valustion reserves and deducted from the
&88ets against which allocated, thereby showing only the net
amount of the assets in the published statements.

"It is suggested that you continue to use your influence
to have the bank comply with the Boerd's policy and eliminate
ither through charge-off or by the use of valuation reserves
as @escribed above depreciation in lower grade securities and
®Stimated losses in other assets."

Approved.
Letter to Mr. Stevens, Federal Reserve Agent at the Federal
t“mrve Bank of Chicego, with regard to the steps vhich should be
ak&lto Correct the matters commented on in the report of exemination

°f the
; ¢ "Fletcher Trust Company", Indianapolis, Indiana, as of July 30,
934

Approved.

b Letter dated December 21, 1934, approved by two members of the
Og

d
» Yo yp, Wood, Federsl Reserve Agent at the Federal Reserve Bank

of
t, .
LOulS, reading as follows:

193 "ReCeipt is aclmovledged of your letter of December 15,

shio’ Tequesting an interpretation of condition of member-

of 1 Eumbered 7 prescribed in connection with the admission

Nenlye e Pouisville Trust Company', Louisville, Kentucky, to
T8hip in the System, and which reads as follows:

7 Except with the permission of the Federal Re-
Serve Board, such bank shall not purchase or
acquire through any device whatever any stock
of any other bank, trust company, or other
Corporation of any kind or character except in
Satisfaction or protection of debts previously
Contracted in good faith; and all stock zcquired
in satisfaction or protection of debts shall be
disposed of within six months from the date on
¥hich it wes scquired unless the time is extended
by the Federal Reserve Board on the application
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"of such bank for good cause shown.

"In this connection you refer to the following excerpt
from the Board's letter dated February 19, 1934, advising
the bank of the Board's approval of the application for
lemberships .

'"The report of examination as of October 6, 1933,
indicates that the bank has a large investment in
Corporate stocks. In this connection, your attention
is called to the fact thet under the provisions of
Section 9 of the Federzl Reserve Act, as amended by
Section 5 (c) of the Banking Act of 1933, approved
June 16, 1933, State member banks may not legally pur-
Chase stock in other corporations after that date
€xcept in the limited classes of cases in which
Dational banks may lawfully do so. In the circum-

. Stances, consideration should be given to the advisa-
bility of disposing of the stocks now held by the bank
q 88 soon as it is feasible to do so.!

"In view of the condition of membership and the excerpt
red to, you request advice as to whether the condition
tF &bplicable only to stocks acquired subsequent to the time
dne bank was sdmitted to membership or whether it is the
®sire of the Board thet stocks acquired prior to thet time
i isposed of in accordance with the provisions of con-
1tion numbered 7.
6t "Condition of membership numbered 7 is appliceble to
OOCks acquired subsequent to admission to membership and
th:: Dot apply to stocks acquired in good feith prior to
ap time. The Board, however, does not feel that stocks
® Sultable investments for the funds of member benks and
lge Purpose of the comment in the Board's letter of Febrgary
0; E 34, was to call to the attention of the bank applying
membel‘ship the legal restrictions regarding the purchase
thaztOCk and to suggest as a matter of sound banking'poligy
of thCOHSideration be given to the advisability of d}SpOSlng
Wwag © stocks then held by the bank, elthough such disposal
10t required under the condition of membership.”

Tefer

n Approved.

Letter dated December 21, 1934, approved by two members of

» to Mr, 0'Connor, Comptroller of the Currency, reading as
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"In accordance with your recommendation, the Federal
Reserve Board approves a reduction in the common capital
Stock of 'The First National Bank of Waterloo', Waterloo,
New York, from $100,000 to $50,000, pursuant to a plen
which provides that the released cepitel shall be used to
elininete unsatisfactory assets and that all estimeted
losses and depreciation in securities in the lower grades
00t eliminated by application of the released capital shall
8180 be charged off, all as set forth in your memorandum
°f December 15, 1934.

"It is understood that the bank's capital has recently
increased through the sale of $100,000 of preferred

to the Reconstruction Finance Corporation and/or

and that the present plan does not provide for the
Sale of any additional preferred stock."

been
stock
Otherg

Approved.,
Two telegrams to lfr. Curtiss, Federal Reserve Agent at the
Serg) Reserve Bank of Boston, authorizing him, subject to the con-
Miions Prescribed in the telegrams, to issue limited voting permits

0 np

t f National Shavmut Bank of Boston" and the "Shavmut Associa-

Lonn

; » both of Boston, Massachusetts, entitling such organizations

® Votg, o
% for the purposes set forth in the telegrams, the stock which

the
J oy
™ op control in the following banks:
o
,qh: Merchants National Bank of Salem",Salem, Massachusetts.
s “inchester Nationel Bank", Winchester, Massachusetts.
"Co dhem National Bank", Needham, Massachusetts.
% "0ty Bank and Trust Company", Cembridge, Massachusctts.
e
" “Ten authorizing the issuance of a limited permit to the
"t ¢
. Association™ also stated that the Board feels that the

hag
! TUst Company Security Fund, as described in the subscription
eement
% °f June 30, 1932, constitutes a liability of the Hingham
8

’ Compe

?
Wipey

v against which could not be properly mede the eliminastions

f that bank as one of the conditions precedent to the

SER
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L8suence of the limited voting permit authorized by the telegram;
Mk A e vt Dhie Merolknibs Nutionai Bank of Beten desises to
Teduce j4q capitel stock, the Board will give consideration to a
lhﬁied Voting permit for thet purpose when and if such capital stock
rmhmtiOH is approved by the Comptroller of the Currency; thet the
Hne Specified in condition number eighteen of the conditions of mem-

bel‘s .
hip of the County Bank and Trust Company, Cambridge, Massachusettis,

thi
1 which the Shawmut Association and The National Shawmut Bank
OfB
%8ton shall each obtain a general voting permit is extended to
Tung
ki UIORG; ‘and thiat It 48 mequosted that the sgent wdvise Ll

%pm),
icants gng the benks accordingly.
Approved.

Telegram dated December 21, 1934, approved by two members of

the
Bo
ard, to Mr. Case, Federal Reserve Agent at the Federal Reserve

of

i New York, authorizing him, subject to the conditions prescribed
the

i telegram, to issue a limited voting permit to the "Associates
Meri s C ount

s vy Inc.", Morristovm, New Jersey, entitling such organ-
g

Oon
M to vote the stock which it owns or controls in the "First
101'1&1
W Bank in Rockaway", Rockaway, New Jersey, for the purposes
fo g
Tth iy the telegram.
Approved.

Teleg
®legran to Mr. Case, Federal Reserve Agent at the Federal

ese
€ Ban)

! L of Ney York, authorizing him, subject to the conditions
e
LN 4 in the telegram, to issue a limited voting permit to the

e
ensa
ck Securities Company", Hackensack, New Jersey, entitling

SER
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Such Organization to vote, for the purposes set forth in the telegram,
theStOCk which it owns or controls in the following banks:
:g&nk of Bogota", Bogota, New Jersey.
: ort Lee Trust Company", Fort Lee, New Jersey.
'gzgfigislgrifikcgqut gompanyf, Ridgefielchark, New Jersey.
8 npany", Westwood, New Jercey.
Approved.
Telegram to Mr. Case, Federal Reserve Agent at the Federal
S8erve Benk of New York, authorizing him, subject to the conditions
Premujbed in the telegram, to issue & limited voting permit to the
“Mmmelair Trust Company", Hontclair, New Jersey, entitling such
wganization to vote the stock which it owns or controls in "The
ey National Bank of Cedar Grove", Cedar Grove, New Jersey, for the
Y'P0888 sst, forth 1n the telegram.
Approved.

Telegran to Hr. Case, Federal Reserve Agent at the Federal

Res
Cry
® Bank of Neyw York, authorizing him, subject to the conditions

Drescribed in t

1 he telegram, to issue a limited voting permit to the

Wa
V Trust Company", Rahway, New Jersey, entitling such organiza-

iQn t
X © Vote the stock which it owns or controls in "The Rahway
g

tiOnel Besiicn

ty » Rahway, New Jersey, for the purposes set forth in the
egram

Approved.
the Telegram to Mr. Fletcher, Acting Federal Reserve Agent at
ede
t Tl Reserve Bank of Cleveland, authorizing him, subject to

Qond <
Ltiong prescribed in the telegram, to issue a limited voting

RASER

aro/
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Pernit 4o the "fonongahela Trust Company", Homestead, Pennsylvenia,
mmitling Ssuch orgenization to vote the stock which it owns or
*ontrols 1n "The First Netional Bank of Homestead", Homestead,
ennsylvania, and "The Hays National Bank", Hays, Pennsylvanie, for
s PUrposes set forth in the telegram.
Approved.
Telegram to Mr. Fletcher, Acting Federal Reserve Agent at

8
Federal Reserve Bank of Clevelend, authorizing him, subject to

the :
Onditions prescribed in the telegram, to issue a limited voting
Pemi, to the

"Swissvale Trust Compeny", Swissvale, Pennsylvania,
ents
lltlt]_ing $ire

h organization to vote the stock which it owns or controls
he . : .
First National Bank of Swissvele", Swissvale, Pennsylvania,

for
t
i Purposes set forth in the telegranm.

Approved.,
t Telegran to Mr. Fletcher, Acting Federal Reserve Agent &t
® Peoq
N ®ral Reserve Bank of Cleveland, authorizing him, subject to

eoh :
b Utiong prescribed in the telegram, to issue a limited voting
EImit
0 *® "he Diversified Holding Company", Galion, Ohio, entitling
th
or : .
ganlzatlon to vote the stock which it owns or controls in the

bty
Sgt fort

"
Fil‘s atd
““lonel Bank in Crestline", Crestline, Ohio, for the purposes

h in the telegrem.
Approved.

F&i Telegr&m to Mr. Fletcher, Acting Federal Reserve Agent et the
S

®Serve Bank of Cleveland, authorizing him, subject to the
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"tions preseribed in the telegram, to issue a limited voting per—
"t to npe First and Merchants National Bank of Middletown",
Middletewn, Ohio, entitling such organization to vote the stock which

it
M8 or controls in "The American Trust & Savings Bank of Middle-

t()wnn
’ Middletown, Ohio, for the purposes set forth in the telegram.

Approved.,
Two telegrams deted December 21, 1934, approved by two members
:fthe Board, to ur. Newton, Federal Reserve Agent at the Federal
*Serve Bank of Atlanta, suthorizing him, subject to the conditions

DI‘QSC
r
ibed 1n the respective telegrams, to issue limited voting permits

tOth
en
Citizens and Southern Holding Company" end "The Citizens end

S°uth
er P
. 0 National Bank", both of Savannah, Georgia, entitling such
"gang
z .
: &tions to vote the stock which they own or control in "The

Grano

$€ National Bank", Le Grange, Georgia, and the "Albany Exchenge

at
ion&l Bankn

¢ s Albany, Georgia, for the purposes set forth in the
elegram s

Approved.

T
Re, ®legrem to Mr., Nevton, Federsl Reserve Agent at the Federal
e

: ank of Atlante, authorizing him, subject to the conditions
*eryp

od inm

4 in the telegram, to issue a limited voting permit to

@ntit

tﬂ&g "€ such Organization to vote, for the purposes set forth in the

tionel Associates, Incorporated", Chattanooga, Tennessee,

» the Stock which it owns or controls in the following banks:

he
Hamilton National Bank of Johnson City", Johnson City,
he g Tennessee,
&mblen Netional Bank of HMorristown", HMorristown, Tennessee.
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"The First National Bank of Lenoir City", Lenoir City,
. Tennessee.
nTl}e First National Bank of Loudon", Loudon, Tennessee.
"Flrst National Bank in Harrimen", Harriman, Tennessee.
The First Nationel Bank of Pikeville", Pikeville,

. Tennessee.
The First National Bank of South Pittsburgl, South Pittsburg,
‘ Tennessee.

he telegran also stated that, prior to the issusnce of a permit
entitling the applicant to vote on a proposal to reduce the capitel
Stock of any of its subsidiary member banks, the details of the plan
e Plang for such reduction should be submitted to the Comptroller of

: Currency and the proposed reduction should be epproved by the
Comptmller and by the Federal Reserve Board. The telegram also
authc’]‘iZed the agent to amend the standard form of permit by addingx
ey the name of the grantee the words "or its nominees".

Approved.
TWo telegrams to Mr. Newton s Federal Reserve Agent at the

Sleray Reserve Bank of Atlanta, suthorizing him, eubject to the

*ondy s
*Ons prescribed in the telegrams, to issue limited voting
pel‘mits to —
e
8t Nats
; 8tional Bank of Birmingham", both of Birmingham, Alabama,
Iltitling s

e First Nationel Company of Birmingham" and "The

h organizations to vote, for the purposes set forth in

%

te telegr&m . :

] S, the stock which they own or control in the following
8:

"The Woodlawn-American National Bank of Birmingham",

"The s i Birmingham, Alabama.

"The Lalrfleld American National Bankt#, Fairfield, Alabama.
€eds-American National Bank", Leeds, Alabama.

Approved.

SER
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o-
Telegram to Mr. Peyton, Federsl Reserve Agent et the Federal
Re&ﬁVe Bank of Minneapolis, euthorizing him, subject to the conditions
Freseripeq in the telegram, to issue a limited voting permit to the
m&mgshares Corporation", iinneapolis, Minnesotes, entitling such
m%aniZ&tion to vote the stock which it owns or controls in "The
QUette National Bank of Minneapolis", Minneapolis, Minnesota, for
b Pirposes get, forth in the telegram.
Approved.,
. Telegram to lr. Peyton, Federel Reserve Agent at the Federel
(A Bank of Minneapolis, authorizing him to issue a limited voting
ennﬁx to the "Northwest Bancorporation", Minneapolis, Minnesota,
ttling Such organization to vote, for the purposes set forth in the
» the stock which it owns or controls in the following banks:
"First National Bank end Trust Company of Aberdeen",

Aberdeen, South Dakota.

[}
"5128; National Bank in Britton", Britton, South Dekota.
wpy o S4Tst Netional Bank of Groton", Groton, South Dakota.
armers & Merchants National Bank in Milbank",
Rt Rats Milbenk, South Dakota.
"Mhe e ational Bank in Mobridge", HMobridge, South Dakota.
edfield National Bank", Redfield, South Dakota.

Approved.

ty ®legran to ur. Sargent, Assistent Federal Reserve Agent at

8
Cdep,

t 8l Reserve Bank of San Francisco, authorizing him, subject to
Congy 4+

b tons preserived in the telegrem, to issue a limited voting

¥t
tayy the "Corvellis First National Corporation", Corvallis, Oregon,

¥4,

I,

1hth € Buch organtzation to vote the stock which it owns or controls
8 "Firgt

National Bank of Corvallis", Corvellis, Oregon, for the
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Mrposes Set forth in the telegram.
Approved.

Letter doted December 21, 1934, approved by two members of the

dy to Mr. Crene, Deputy Governor of the Federal Reserve Bank of

Ney
York, reading as follows:

1 "Receipt is acknowledged of your letter of December
! 1934, enclosing a copy of your letter of the same
ybui to the Undersecretary of the Treasury suggesting that
& _bank be authorized to publish monthly totel short-ternm
Secslgn assets and liabilities of banks and benkers in the
ormnd Federal Reserve district es reported to you on new
S"Prescribed by the Secretery of the Treasury.
thege The Federal Reserve Board regards the publication of
Dubl 4 figures as a constructive step likely to improve the
of thc un?erstanding of the international financial position
Fede;elunlted States which is one of the factors underlying J
1gura Reserve policy. While the publicetion of monthly
0 es would be satisfactory for this purpose, the Board
ecomno Obgection to releasing the figures weekly as they
Bo € available., Consideration is being given by the
o the desirability of publishing combined figures
eServe twelve Federal Reserve Districts in the Federsl
€ Bulletin,n

Approved.
Letter to Mr. Case, Federal Reserve Agent at the Federal Re-

e Bank 0o f P - 5 . it
ty lew York, prepared in accordance with the action teken ‘
e |

ne
oy Ung of the Board on December 12, 1954, and reading as
Ows

s
.

Othernihls refers to your letter of May 31, 1934, and

llho Oﬁtters in regerd to the question whether section ,
Capity the Federal Reserve Act limits the emount of '
TepreSe and surplus of a State member bank which may be

Governmzted by loans secured by bonds of the United States

n
Sra) Rﬁzong other things, section 11(m) authorizes the Fed-
®rve Board to fix for each Federsl reserve district
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"the percentage of individual bank capital and surplus which
M8y be represented by loans secured by !'stock or bond collateral!
"ade by member banks within such district, and provides that
"o such loan shall be made by any such bank to any person in
& amount, in excess of 10 per centum of the unimpaired capital
&nd surplus :of such bank.!
"Under the provisions of Section 5200 of the United
Stateg Revised Statutes, the total obligations to any national
¢ of any person, in the form of notes secured by bonds or
©5 of the United States issued since April 24, 1917, are
ted to 25 per centum of the amount of the unimpeired capital
d.Surplus of the bank and it is understood that it is the
POsition of the Comptroller of the Currency that the provisions
°f section 5200 with respect to obligations so secured are not
TSpealed or affected in any way by the provisions of section
m) of the Federal Reserve Act. Section 5200 is applicable
ULy to national banks, however, and does not affect State
Tember banks.,
"The language of section 11(m) on this question is clear
:nd wembiguous and, inasmuch as there is nothing in the
rectl?n which indicates an intent of Congress to give a
czitrlctive or limited meaning to the term 'stock or bond
teral! as used therein, there appears to be no escape
Ol the view that under the existing law a Stete member bank
gay Dot lawfully meke & loan secured by bonds of the United
4tes Government to any person in an amount in excess of
banier centum of the unimpaired capital and surplus of the
Mme- However, the Federal Reserve Board feels that State.
regn ., 22nks should be placed on a basis of equality in this
ecpeCt With national benks snd, accordingly, the Board will
the Jehd to the next session of Congress an amendment to
8w for this purpose,"

not,

Approved.

Letter dated December 21, 1984, spproved by two members of the
Arq
X o Mr, Anderson, Assistant Federal Reserve Agent at the Federal
Qserve
Bank of Cleveland, reading as follows:

Whio "Thig refers to your letter of December 6, 1934, with !
Bayy YOU inclosed a photostat copy of & pamphlet entitled
whichsﬁd Condensed Rules of the Federal Reserve Board 1933t

Trygt 88 apparently been distributed by the First-Central

de C°mpany of Akron, Ohio, to some or all of its savings
p°81tors.
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"The title 'Revised Condensed Rules of the Federal Re-
Serve Board 1933' is obviously inappropriate and meny of the
Provisions contained in the pamphlet are not requirements
tontained either in the law or in the Federal Reserve Board's
Tegulations with respect to savings deposits. It is re-
Quested that you communicate with the First—Central Trust
Company calling attention to the title of the pamphlet and

O the fact that it may cause misunderstending or confusion
amPng the bank's customers, and request that the title be

8 Minated or changed in some appropriete manner on pamphlets
which may hereafter be issued by the bank."

Approved.
Letter to Mr. Zurlinden, Deputy Governor of the Federal Reserve

o3 CleVeland, reading as follows:

q "This refers to your letter of December 3, 1934, ad-

Oressed to Mr. Smead, Chief of the Board's Division of Bank |

Perations, and its inclosure, with regard to loans under

Sechlon Y%h. of the Federal Raserve. Aot against the security
Chattel mortgages in the State of Ohio.

bo "It appears that it is often to the advantage of the

5 'TOWer that e loan under the provisions of section 13b

e the Federal Reserve Act be disbursed in installments,

Bin he amounts disbursed bear interest et the rate of 6%

rege UM &nd the amounts undisbursed for which the Federal

13 ®rve bank ig committed carry a fee of 2% per ennum. _It

ve Wderstood that under the lew of the State of Ohio with
gard to the recording of chattel mortgages, an affidavit

amg be mage by or on behalf of the mortgagee stating the
0% Of the loan which has been disbursed end that the

to tgﬁge is regarded as validly recorded only with respect

the  amount so stated. It is stated by your counsel that

eity Stursement referred to in the affidavit may be made

unCOES / payment of cash or by the establishment of an

“itlon&l credit in favor of the borrower.
f°11°,Under the procedure which has heretofore been .
1°an gzd by the Federal reserve bank in connection with a

State der section 13b secured by a chattel mortgage in the '

Tecop °f Ohio, it is necessary to search the indices in the ,
dertg office and to file a copy of the chattel

the S8ge and an effidavit by the mortgagee setting forth

the i‘g;‘ft of the outstanding debt, not only at the time

1 installment is disbursed but also upon paying
€& borrower eny subsequent installment on the loan.

QVEr to
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"In order to eliminate this additional labor each time an
installment is disbursed, it is proposed to give to the
borrower, at the time of the closing of the loan, a
Cashier's check for the amount he then needs and to
®stablish a credit in his favor on the books of the Federal
veéserve bank for the undisbursed balance. It is understood
t it is the opinion of your counsel that under this
Procedure the chattel mortgage, at the time of the closing
of the loan, may be validly recorded in the full amount of
the loan including all subsequent installments. It is also
the Opinion of your counsel that such procedure is within
the authority of the Federal reserve bank and in this connec-
ton pe calls attention to the provision of section 4 of the
Sderal Reserve Act which authorizes a Federal reserve bank
O exercise such incidental powers as shall be necessary to
on the business of banking within the limitations
Preseribed by the Federal Reserve Act.
get.r . It 15 understood that the credit which would be
Stablished in favor of the borrower under the proposed
Procedure gag above outlined would be unlike an ordinary
€posit, account in that the amount of the credit could not
8y event be increased (except possibly through the
Nking of g new loan) and would not be subject to with-
&wal except through the issuance of cashier's checks from
fiiier to time by the Federal reserve bank in disbursing
Stallments of the loan.
to & "Upon the basis of the information stated, it appears
© Board that the establishment of such credits in
OF] s f borrowers is necessary in carrying out in an ‘
of tglent énd practical manner the purposes of section 13b
Se ® Federal Reserve Act in connection with loans on the
ar it? of chattel mortgages in the State of Ohio; and you
obj Vised that the Federal Reserve Board will offer no
rrg ion to the establishment of credits in favor 9f such
kny Wers in the circumstances and for the purpose described.
SUch credit go established should be included by the

Fe
Dederal Teserve bank on Form 34 opposite the item 'Other |
Positgt n

f&VOr o

Approved.

Letter to Governor Geery of the Federal Reserve Bank of |

Sapg
lis’ Teading as follows:

n X
28: 19Re°elpt is acknowledged of your letter of November
s with inclosures, in regard to the application

otter, Greenough, Montana, for a loan under !

by o




-
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n
c:g;ti?n 13b of the Federal Reserve Act to provide working
S g- for a dude ranch. The application was denied by
Pleg ank <')n the ground that the dude ranch should be classi-
s '_&S & 'hotel' and, consequently, could not be considered

sﬁguz’ggi.&}l oisgommercial business! within the meaning

ion .

Yoo nIt a?pc?ars that the position of your bank was based
rulinan opinion of your counsel that, in the absence of a
°1&ss§f2f the Board to the contrary, a hotel may not be

i ed a5 an 'industrial or commerciel business' within
o ?Blling o? section 13b. Although in a narrow sense the
o JGheC‘Mnnlercn.al' may be limited to the purchase and sale
1t eqy exchange of goods and commodities, in a broader sense
htercracés many other phases of business activity end
statutwise. Although not expressly so stated in the
m&inta? tsel?, the evident purpose of section 13b is to
be ev:n and increase the employment of labor, and the Board
shou }SJ that the words 'industrial or commercial business!
out hate given a liberal inter';?retation in order to carry
Such busig:?s)::e and make 'working capital! available to
th ognder & liberal rather than a narrow interpretation,

a It;d feels that the term 'commercial business! may
Counggy road?r significance than that suggested by your
hotey : and is sufficient to include the operation of a

o ofsta business underteking. Accordingly, it is the
type g he Board that 2 hotel of the ordinary and usual
Within {hpI‘Oper:.Ly be considered a commercial business
With Yan € meaning of section 13b and that, if the facts

e SuehPECt to the operation of the dude ranch in question
Sag gpp hat it should be regarded for this purpose in the
lawpy 4. o80Ty @5 a thotel!, the Federal reserve bank may
in Make a loan for the purpose of furnishing it with
Othep g Capital', provided, of course, thet such loan

nrs . eets the applicable requirements of the Act.
Riven 1s suggested therefore that further consideration

qbove, IJIG.O this case in the light of the views expressed
ﬁd"iso o) UPon such reconsideration by the Industrial
he ommittee and by your bank, it is determined that

appl
I'Gasonp dcation should not properly be granted for any

:he apl’)liz %S Suggested that you advise the applicant that
8s0ng % @tion has been reconsidered and state your
OT declining to meke the loan."

Approved.
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Letter to Mr. Fletcher, Acting Federal Reserve Agent at the
Tedera) Reserve Bank of Cleveland, reading as follows:

"The Board has reconsidered the application of
¥r, D, H. Kirwan, Lima, Ohio, for permission under the
Provisions of the Clayton Act to serve at the same time
88 director of 'The National Bank of Lima!, Lima, Ohio,
®d 'The Farmers National Bank of Plain City', Plain
ity, Ohio, and upon the basis of the information before
1t, including that submitted with your letter of Novem—
ber 16, 1934, has granted a permit to the applicant for
€ period ending December 31, 1935. The original and
oples of the permit are inclosed for transmittal by you
© the applicant and the banks involved. There is also
closed a copy for your files.

"In considering this application the Board noted
that Mr. Kirwan has been unsble to maintain his usual
¢ontact with the Plain City bank because of illness and
that, pe expects to arrange his affairs so that he can
&tend meetings of the directors of the Plain City bank

Teasonable regularity in the future. The Board's
%c ion in approving Mr. Kirwan's application has been

48ed, in part, upon information obtained from the files
zitthe Reconstruction Finance Corporation, and there is
ae

8 hed for your confidential information a copy of the

0‘ifpplemental memorandum prepared by the Board's Division
ations with respect to the application.

"When transmitting the permit to the applicent you

of ®quested to call his attention to the expirati?n

thathe permit on December 31, 1955, and to advise him

saty the Board feels that a director should have a

res Sfactory record of discharging his duties and
Ponsibilities by participating in the determination

att he policies of a bank which he is serving, including

2 ®ldance at directors! meetings. You are also requested

tha:dvise him that if he desires to serve the banks aft?r

o te, the Board will be pleased to give consideration

Boa:d?ew application submitted in accordance with the

hig ins Regulation L, if accompanied by a statement of

A Mentions with respect to his attendance at ‘
Sctorg! meetings." ‘

are e

Approved.

the Letter dated December 21, 1934, approved by five members of
BQ&I,
d

» o ur, Hoxton, Federal Reserve Agent at the Federal Re-
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Serve Bank of Richmond, reading as follows:

"The Board has reconsidered the application of Mr.
H, B, Martin, Thompson Hotel Building, Elkins, West
Vir8inia, for permission under the provisions of the
Clayton Act to serve at the same time as director of
'Citizens National Bank of Elkins', Elking, West
ginia, and as director of Bank of Adrian, Adrian, West
irginia, which was not approved as indicated in the
Board's letters of June 13, and July 18, 1934, to you.
Upon the basis of the information now before it, including
that submitted from time to time by your office, and in
3Ccordance with the recommendation conteained in your
letter of December 12, 1934, the Board has approved the
&Pplication, There are inclosed the original and copies
°f the permit granted to Mr. Martin for transmittal by
YOU to the applicant end the banks involved. A copy is
. 8150 inclosed for your files."

Approved.
Letters to applicents for permits under the Clayton Act,

adyy
Hsing op approvel of their applications as follows:
gi; E, w. Chase, for permission to serve at the same
01 © a8 a director of the 0il City National Bank, 0il
Eani’ Pennsylvania, and as & director of the Citizens
ing Company, 0il City, Pemnsylvania.
zié H. 7, Crawford, for permission to serve at the same
B&ni 88 a director and officer of the 0il City National
of 42 01l City, Pennsylvania, as a director and officer
q © Citizens Banking Company, 0il City, Pernsylvania,
Bankas & director and officer of The First National
°f Emlenton, Emlenton, Pennsylvania.
fi;eW&lter R. Reitz, for permission to serve at the same
Ban) as'& director and officer of the 0il City National
°ffié 0il city, Pennsylvania, and as a director and
Sist ST of The Union National Bank of Sistersville,
€rsville, West Virginia.
h‘.

timew' B. Spenn, for permission to serve at the same
85 an officer of The Citizens and SouthernNational
Citi2 Savﬂnnah, Georgia, and as a director of the

i
GeOrzizs and Southern Bank of Thomeston, Thomaston,

SER
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Mr, John E. Wellace, for permission to serve at the same
time as an officer of The Citizens and Southern National

» Sevannah, Georgia, as a director end officer of the
Albeny Exchange National Bank, Albany, Georgia, and as a
director and officer of the Citizens and Southern Bank of
Thomaston, Thomaston, Georgia.

Approved.

Thereupon the meeting adjourned.

@/ﬁﬁ@“ Mo 2P

’Secretary

Governor.






