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A meeting of the Federal Reserve Board with the Federal
Open yr
larket Committee was held in Washington on Monday, December 17,

1
934, at 11300 e

PRESENTs Mre. Eccles, Governor
Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. James
lr. Szymczak

Mr. Morrill, Secretary

lMr. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

Mre. VWiyatt, General Counsel

Ire Smead, Chief of the Division of
Bank Operations

Mr. Goldenweiser, Director of the Divi-
sion of Research and Statistics

ALSO PRESENT: Messrs. Young, Norris, Fancher, Seay,
Martin, and Geery, Governors of the
Federal Reserve Banks of Boston, Phile-
delphia, Clevelend, Richmond, St. Louis,
and Minneapolis, respectively.

lMre. Burgess, Deputy Governor of the Federal
Reserve Bank of New York, and Secrectery
of the Federal Open lMarket Committee.

Messrs. Johns and McKay, Deputy Governors
of the Federal Reserve Banks of Atlanta
and Chicago, respectively.

e Governor Eccles stated that there was no particular neces-
Y
7

for :
£ calllng this meeting except the statutory requirement that
up

Megts,, .
. “Inge of the committes be held each year, end, as only three
8ty

Ugs hag 1 . s -
een held previously during the year, it was felt that
ther J &
e

8 No chojce other than to call the meeting.

H

™ ® referred to the rapidly changing conditions in the finen -
ang ’ :

W, ®Conomic gituation in the United States, and stated his

g
%o the functions of the Federal Reserve System under present
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Conds 4. .
Mditions, His statement included the suggestion that considera-

ti :
8 might be given to the advisability of including in the Federal

Sser L. 3
Ve banks! holdings of Govermment securities a learger proportion

of
long Term securities in order that the Federal reserve banks may

tek
® the leadership in indicating confidence in the Govermment se-

eul‘ity m&rk < . . s
et. He also suggested that consideration might be given

0 th .
¥ 8-dvls:\fmilr‘n;y of making a public announcement of the policy
Qf th
® Federa) reserve banks of lending to member banks on Govern-
ng L
Securitieg at par, end stated that he felt it was necessary

tha

t

. i ®ligibility provisions of the Federal Reserve Act be
To d

; Hened 50 that eligible paper would not be restricted to short
Srm self-liquidating obligations.

thin Upon inquiry from Governor Young as to whether he had any-
ot Suggest in regard to how the Federal reserve banks could

el Pandts
R ectlvely cooperate with the Treasury Department, Governor
che

8 g
. Stateq that he had nothing specific to suggest, but felt that,
Steng

Feq s Waiting for the Treasury Department to make requests, the
Org

i Teserve banks should study the problems of Government finenc-

"M ereqyy and b d to advise the T Department with
reg& e prepare 0O advlise (] reusury epar me Wl
*d there‘to.

oy Ater g discussion of certain of the matters referred to by
8

or
Fede Eccles’ Governor Young stated that, at a meeting of the
gy Open b

Quth
or
1211u§ %

“&rket Committee this morning, motions were adopted

he executive committee to make such exchanges in the
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Systen:!

-Bon
8 holdings of Government securities up to $100,000,000 as
M1 giy into the Govermnment program, and, in addition, to replace
mﬁuring securities held in the System account .
Governor Eccles stated that it should be understood thet in
® statement at this meeting he wns not making any recommendations
:Othe Committee, but was speaking in very general terms in order
% tho Governors might be femiliar with his attitude on the vari-
Oussubjects discussed.
Governor Young said that the Federal Open llarket Committee
considered at its meeting this morning the advisability of au-

orizing th : "
€ executive committee to increase the System's portfolio

W,

01‘(}0
Ve
Tament securities, but had decided that such action would not

9 e‘dVi .
! S8ble at this time particularly as another meeting of the
e dex- a 1
. Open Market Committee could be called at any time in the
Vent,

of : F <y y ;
& situation arising which would make it desirable to con-

8ide
'y th
® Purchase of additional securities.

F .
thg Urther qigcussion indicated agreement among those present
t th
e

W Provisions of section 10(b) of the Federal Reserve Act

e
Tade a permanent part of the law.

4t
the conclusion of the discussion, the meeting adjourned.

L LQ )

ecretary.

Governor.






