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A meeting of the Federal Reserve Board was held in Vashington
On
Saturday, December 15, 1934, at 11:30 a. m.
PRESENT: Mr. Eccles, Governor
Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. James
Mr. Szymczak
Yr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary
The Board acted upon the following matters:
Telegraphic reply, sent on December 14, 1934, with the ap-
Provy
L of five members of the Board, to & telegram of that date from
+ N
*Wton, Chairmen of the Federal Reserve Bank of Atlanta, stating
tb&t
t
he board of directors of the bank, at its meeting on that date
Yo ed
V0 establish & rediscount rete of 2 on rediscounts of eligible
Per
for member banks and advances to member banks under the provi-
Slong
°f sections 13 end 13(a) of the Federal Reserve Act, as amended,
et‘fe ot
ive the Pirst business day following that on which approved by
® Feq
eral Reserve Board, and a rate of 23% on Government securities
er T
> €purchage agreement. The reply stated that the Board approved
Op th :
e
Federal Regerve Bank of Atlanta the rediscount rate of 2x,

oot s
®tive December 15, 1934, and the rate of 23% on Government secur
» ’ 2/° - Lo

ity
€3
Purchased with an agreement to resell.

Approved.
Qf Telegram dated December 14, 1954, approved by four members
the R
%ard, to Mr. Sargent, kssistant Federal Reserve Agent at the

8de
o] R
€Serve Bank of San Francisco, reading as follows:
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[a)
—

" our letter December seventh. Board a_p‘pl“ovf-s ;l;goig{m;ﬁ‘_
oo PeTmanent basis of M. W. Starbuck as examiner in A tempo-
Sepye Agent'g department your bank, whose 8ppointmeg.nce s
8is has been previously approved by Dosro.a 80 letter
of othep examiners and assistant examiners listed in ygurn S
Temaing wnchanged and their appointments haYe alread?tf‘ eeea proval
=0V by Boavd. ot necessery to submit their names orBr rgpfeels
fach Year even though such has been practice in past. c:?_ed ard
rable, however, that old commission cards be calsl rech weae
Cards igsued your examiners and assistant examiner ¢

t desi

Approved.

Letter gateq December 14, 1934, approved by four members of
BOard’ to

fo Owgs

th .
; Mr. 0'Connor, Comptroller of the Currency, reading as

n

There is transmitted herewith for your considerat}ilon izésap
plieation of the 'Newton Trust Company', Newton, Massachuse :
& menbep bank, for permission to establish and Operaf,e a ’Erancr—

Weston’ Ma;sachusetts. The Newton Trust Company :.Lshn;;l.sose

8 seven branch offices in the city of Newton, whick i
gopulu‘cion of approximately 65,000 and is located in MJ.dT is Sl
1 near the city of Boston. The Newton Trust Company is c
zidered to be o well-managed bank and in a generally satisfactory
ondition. & W I
3,30 “H€ tomn of Teston, with a population of approxirritelgn ;
is300, 1s located in the same county as the city of New ;;1 4
czmabout €ight miles from the main of(fi‘ige ofbtzicge:‘ft‘orghe \l',lr:]_ i

4 T merly served by a br )

& cum’)zi; \z}olzzhﬁgidfzzt rei)pen following the bankmg h911day ’
%d Sluce that time there have been no banking f‘?.C:}.ll‘tl;S (J:ig b
ths“n- The Waltham National Bank advanced sufficient fun 55
Sge Liquidating Agent of the trust company to enable E)aymrirex ;e N

T cent of the liability to depositors, of whom many w

e © have 1ived in Weston. Weston is approximately thrzeat

BOstgge-half miles from Waltham andtthelFigzgiltZii?iZiyﬂiinWaltham;
4dvise it is in the nature

:;):;uzte Y""Y&l‘G}Sla:zt‘lh?kt;tilgnal Bank is fhzzniihizgstggizzzﬁ oi‘hZeZ:sz‘{izﬁ-
5 i ; and t n §

i op bzmgiggozigil};igzi,would be ;n unprofitable venture.

n

The

husetts has author-

L Board of Bank Incorporation of Massac : :

0;32 the Ne?rbzn ‘?‘rusi Company to establish and malntalga ik bg?nggston
N oce ik Weston, and Counsel for the Federal Reserve

Re  opinion that the branch can be legally establiilﬁedéo ]'I-'?f
"ot 8nk Committee, however, after consideration of the app
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"eation, voted to

g'---- decline to recommend that the application of the
ewton Trust Company, Newton, Massachusetts, for permission
to establish a branch office in the Town of Weston, Massa-
zhusetts, be approved, this committee being of the opinion
hat.the Tovm of Weston is already adequately served by bank-
Sugf}n§titutions in neighboring places, and that there is not
£ 1Clent need for banking services in Weston to justify the
Xpense of establishing and maintaining e branch bank in the
Comﬂm.nity_l
that :in Xiew of all of the circumstances, particularly the fact
the ge € Valtham National Bank facilitated the distribution to
in wec‘%X)Sitors ?f the Waltham Trust Company, which had a branch
SErveUAon’ end in view of the recommendation of the Federal Re-
SSery €ent and the Federal Reserve Bank Committee, the Federal
Compe, = goard recommends that the application of the Newton Trust
Your ggf € not approved at this time. It has been observed that
itg 4 iiCG has been urging the Waltham National Bank to strengthen
W&lthai E&l.position, and it is believed, therefore, that, if the
posy ational Bank does not adequately strengthen its capital

e Eion within a reasonable length of time, the application of
estozwt?n Trust Company for permission to establish a branch at
wlght appropriately be reconsidered.

With aghe atta?hed file includes a letter dated November 26, 1934,
epopt ggmp&nylng Qata from the Federal Reserve Agent at Boston,
2 1934 examination of the subject trust company as of October

““%s made by an examiner for the Federal Reserve Bank of Boston,
Ex&min:zfy of the memorandum prepered by the Board's Division of
When 1y yonSe It will be appreciated if you will return this file
Youp BoiA S Served your purpose and when you advise the Board of

i0n on the application."™

Approved.
Le
thg tter dated December 14, 1934, approved by four members of

"The Chester National Bank,' Chester, New York, reading

n
?heTﬁiS refers to the resolution adopted on March 2, 1934,

8ipe %ard of directors of your bank signifying the bank's
Ve beeg Surrender its right to exercise trust powers which
"The granted to it by the Federal Reserve Board.
beey dis Federal Reserve Board understands that your bank has
the lay Charged or otherwise properly relieved in accordance with
hag 188u°f all of its duties as fiduclary. The Board, therefore,
®d a formal certificate to your bank certifying that it
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"1s no longer authorized to exercise any of the fiduciery powers
Covered by the provisions of sectlon 11(k) of the Federal Reserve
Aet, as amended. This certificate is inclosed herewlth.

"In this connection, your attention is called to the fact
that, under the provisions of section 11(k) of the Federal Reserve
fet, a5 amended, when such a certificate has been issued by the
Federal Reserve Board to a national bank, such bank (1) shall no

OBger be subject to the provisions of section 11(k) of the Federal
°Serve Act or the regulations of the Federal Reserve Board made
PWsuant, thereto, (2) shall be entitled to have returned to it any
SeCurities which it mey have deposited with the State or similar
®uthorities for the protection of private or court trusts, and (3)
not, exercise any of the powers covered by sectlion 11(k) of

the Federal Reserve Act except with the permission of the Federal
Eserve Board, "

Approved,

Letter dated December 14, 1934, approved by four members of

the
Board’ to"The First National Bank of Salamanca)} Salamanca, New York,

)
eﬁding a8 follows:

th "This refers to the resolution adopted on July 10, 1934, by
® board of directors of your bank signifying the bank's desire
SUurrender ite right to exercise trust powers which have been
8ranteq to it by the Federal Reserve Board.
b "The Federal Reserve Board understands that your bank has.
pra disch&rged or otherwise properly relieved in accordance with
ha: W of all of its duties as fiduciary. The B?ard, theref?re,
1s nlssued a formal certificate to your bank certifying that it
Cov. O longer authorized to exercise any of the fidueciary powers
Actered the provisions of section 11(k) of the Federal Reserve
> 88 amended, This certificate is inclosed herewith.
that, "In this connection, your attention is called to the fact
Serye Under the provisions of section 11l(k) of the Federgl Re-
by te act, as amended, when such a certificate has been issued
shalle Federal Reserve Board to a natlional bank, such bank (1)

e 7. 20 longer be subject to the provisions of section 11(k) of
Bo, Federal Reserve Act or the regulations of the Federal Reserve
tuppay 1208 pursuant thereto, (2) shall be entitled to have re-

ned to 34 any securities which it may have deposited with the
Coure °F similar authorities for the protection of private or
er Tusts, and (3) shall not exercise any of the powers cov-
Perps Y section 11(k) of the Federal Reserve Act except with the

Msslon of the Federal Reserve Board."

Approved,
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Letter dated December 14, 1934, approved by four members of the
Oarg i
,'to lr. O'Connor, Comptroller of the Currency, reading as follows:

1954 "?eceipt is acknouledged of your.nemorandum o? Decemb?r 10,
Bani’eln iegard to the capital re?uctlon of 'T?e First Hatlonal'
Wi &;nd Irust Company of Saugertles',"Saugeftles,.Nev York, which
COndi%proved by the-Board on November 3, 1933, &ubject, among other
: ions, to the following:
That adequate provision will be made, either in the articles
of association of the bank or otherwise, to prevent the retire-
ient of the preferred stock from resulting in a reduction in
*EELbanE'S capital below an amount substantially equivalent to
v "§ called for in the plan of rehabilitation referred to above.'
Ou advise that the bank requests the removal of the fore-
OVercacizii?ion; that#yogr office believes the ?ank to be §omewh&t
ePOSiio c‘]-J..Eed, and uh?t §deq9ate protection will ?e furnished the
- anhrg 1;'the restriction imposed by the Board is removeg and
prOVidea g;iml?ted t? re?irc itsogreferred ftock ou? of.earnlngs,
€58 the m«t its unimpaired capital accounts be maintained at not
n 150,000,
&pplicaziaccordgnce with your recommendation, t?e Board waives the
Ng that on of its condition set forth ab?ve, wlPh the understa?d—
& gty your office will require the bank to maintain at all times

1tieg ﬁf&ctOPy ratio of sound capital and surplus to deposit liebil-

going

Approved,

Letter gn:
3 Clter dated December 14, 1934, approved by four members of the

%arq
Qtu
° Ur, O'Connor, Comptroller of the Currency, reading as follows:

n
B°ard In accordance with your recommendation, the Federal Reserve
Pingt ;Pproves a reduction in the common capital stock of 'The
fron #igtional Bank of Sault Ste. Marie', Sault Ste. Marie, Michigan,
releu* 0,009 to $50,000, pursuant to a plan which provides that the
Capital, together with a portion of the bank's surplus and
Brega t brofits, shall be used to eliminate estimeted losses ag-
hmtio;ng approximately $105,400, as shown in the report of exam-
°f Dog 48 of October 31, 1934, all ac set forth in your memorandum
| fmber g, 1934 ,n
d

e
Wdivigeq

Lpproved,

Le
tter dated December 14, 1934, approved by four members of the

2y
d’ tQ ”I‘ o1
* U'Connor, Comptroller of the Currency, reading as follows:
n
B In accordance with your recommendation, the Federal Reserve

First ;DPPOVGS 2 reduction in the common capital stock of 'The
atlonal Bank of Herington', Herington, Kansas, from $50,000

SER
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"to ¢35 ¢

¥ Q0
shall e
COnst,ru

s pursuant to a plen which provides thet the bank's capital

€ increased by #15,000 of preferred stock to be sold to the Re-

§ ction Finance Corporation, and that the released capital shall

Sa Sed to eliminate substenderd assets, all as set forth in your mem—
Mdun of December 6, 19%4."

Approved.
Letter dated December 14, 1934, approved by four members of the

Oarq
’Eo My, O!'Connor, Comptroller of the Currency, reading as follows:

Bog "In accordance with your recommendation, the Federal Reserve
Nati, approves a reduction in the common capital stock of 'The First
N2l Bank of Walsenburg', Walsenburg, Colorado, from £60,000 to
sh&il g; pursuant to a plan which provides that the bank's capital
eCOnste ‘ncreased by the sale of $100,000 of preferred stock to the
sha] Tuction Finance Corporation, and that the released capital
Your € used to eliminate substandard assets, all as set forth in
'imorandum of December 3, 1934.
leg lth?Ugh your memorendum provides only for the use of the re-
Your °§Plta% to eliminate substandard assets, it is assumed that
0sges ice will require the elimination at least of all estimated
88 op oo Classified by your examiner in the report of examination
Wy 28, 1934."

Lpproved.
L
b ®bter dated December 14, 1934, approved by four members of the
d, ¢
o)
teny e, Fletcher, Acting Federcl Reserve Agent at the Federsl Re-
8

of Cleveland, reading as follows:

n
the pezgis'r?fers to Mr. Evuns' letter dated July 31, 1934, regarding
Doratio °d within which the subsidiary member banks of BancOhio Cor-
filiat n, Columbus, Ohio, are required to divorce their securities af-
ne? BancOhio Securities Company .
Sepye S ¥ou know, BancOhio Corporation has applied to the Federal Re-
tional %4rd for a permit to vote the stock of certain subsidiary na-
the 40d State member banks under the provisions of section 5144 of

d Pany SViseq Statutes of the United States, applicable to holding com-
i

J op affili&tes of national banks, and under the provisions of section
® Federal Reserve Act, which makes such section of the Revised
Pplicable to holding company affiliates of State member banks.
Orporation ovmns all or substantially all of the shares of
], of 4 & number of member banks, and also owns all or substantially

¥ € shares of stock of BancOhio Securities Company, a corpora-
hi ged Principally in the securities business. Accordingly,
€Curities Company is an affiliste of the subsidiary member
NcOhio Corporation within the meaning of section 2(b)(2)

Yoo i A P ;
U%lng Act of 1933. In view of provisions of section 20 of

e
ety

SER
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n
2:? Eanking Act of 1933 and of section 5144 (e)(3) of the Revised
Presu €8, hereafter described in more detail, the question has been
Weeinged by.BancOhio Corporation as to whether the affiliation be-
i JancOhio Securities Company and the subsidiary member banks of
one 0 Corporation is required under the law to be terminated within
Lot i;ar after June 16, 1933, the date of the approval of the Banking
it 19§5, or within five years after the filing of an application
% yoting permit by BancOhio Corporation.
y fSection R0 of the Banking Act of 1933 provides that after one
Tamne fom June 16, 1933, no member bank shall be affiliated, in any
T described in section 2(b) of said act, with any securities com-
£i1 ; Wh§reas section 5144(e)(3) provides that every holding company af-
® in filing an application for a voting permit shall agree that
» Within five years after the filing of such application, divest
ang Wilif 1ts ownership, control, and interest in any securities company
W, o Cease participating in the management or direction of such com-
in fgrcnd will not thereafter, during the period thaet the permit remains
Comp ®y acquire any further ovnership, control, or interest in such
' m Or perticipate in the management or direction thereof.
(5 Eln?Ohio Corporation has urged that section 5144(e)(3) is a spe-
',tainegrovlSion which creates an exception to the general provision con-
With o = Se?t?on 20, and thus allows member banks who are affiliated
Pany af;?c?rltles company by virtue of common control by a holding com-
Compg }lléte, a five year period in which to divorce such securities
W affiliate.,
that, - b € agreement required by section 5144(e)(3), however, provides
ﬂﬁp’ ce hOlding company affiliate shall divest itself of its owner-
furthErontrOl and interest in any securities company, and thus goes
o han gection 20 which merely requires a termination by a member
2(b) o Such an affiliation as falls within the provisions of section
ecessathe Banking Act of 1933. A compliance with section 20 would not
'in ere 1ly result in & holding company affiliate divesting itself of all
hoy, IlSt in' & securities company, but under section 5144(e)(3), the
Withingf?°mpany affiliate must agree to divest ftself of such interest
nit, Silve Jears from the filing of its application for a voting per-
they . RCe Section 5144(e)(3) has a sphere of operation different from
thOnf Section 20, the Board believes that the two provisions are not
Bﬁnco to ¢t, and that the principle of statutory construction urged by
Evml Orporation is inapplicable in interpreting the two sectioms.,
&Ppl Gus € two sections were in conflict, it is believed that a correct
Visg ns 10n of that principle would lead to the conclusion that the pro-
dmu_ s °f'5?ction 20 should control; because in section 20 Congress
See pfclflCally with the jquestion of security affiliates, whereas in
?l?d Congress dealt generally with the subject of holding com-

n,Lliates,

e 1§°§§%%?gly, 1t is the opinion og the Federal Rgserve.Board that
th nit dlng Conta1§ed in section 5144 (e)(3) of the Rev1§ed Sta?utes
€ e Pesne States which relieves a member bank from compliance with
.- Tandete contained in section 20 of the Banking Lct of 1933,
tahmd “0 the cage under consideration the one year provision con-

0 section 20 is applicable.,




3879

12/15/54 "

"It will be appreciated if you will advise BancOhio Corporzation
&nd itg Subsidiary member banks of the Board's ruling in this matter,
agd inform the Board concerning the steps which are taken to comply
With the provisions of section 20."

Approved.

Letter dated December 14, 1934, approved by four members of the
Boarq

H50 Stevens, Federel Reserve Agent at the Federal Reserve Bank

Of‘C
hicago, reading as follows:
L hvie ?The Federal Reserve Board has authorized the issuance to the.
perm;‘lcan Holding Corporation', Chicago, Illinois of a general voting
under the provisions of section 5144 of the Revised Statutes of
the st ted States entitling such corporation to vote, for all purposes,
ock which it owns or controls of the 'Americen National Bank and
zst Company of Chicago', Chicago, Illinois, subject to the conditions
Scribed in the inclosed letter, which you dre requested to forward
€ American Holding Corporation, with any additional comments you
Such iem advisable in view of the circumstances involved. A copy of
wobter 1s also inclosed for your files. '
HQldi tis reguested that as soon as you recelve from the American
hibitng Corporation three coples of the inclosed agreement marked Ex-
Rese €Xecuted in a manner satisfactory to counsel for the Federsl
TVe Benk of Chicago, together with information satisfactory to you
Comp] 4 2 O?her conditione contained in the inclosed letter have been
Pec‘i*ed With, you advise the Board by telegram of such fact. Upon
Pt of sueh advice from you, a voting perwmlit will be issued and
Tectly to the applicant, and a copy of such permit will be
Nent, ;fe to you. Two executed copies of the above—mention?d agree-
ang thhrkeé Exhibit 1 should be forwarded to the Board for 1?5 records,
record: 2hlrd executed copy of such agreement should be retained for the

"Ty f;iyoul‘ office.

the Un i

able’ e} ew of the fact that the gbove—m?ntioned.a?plicant nay ?oE be
to QOleVO?_tO the next-a?nual meeting of its s sfdlury member bank,
With 43 Y With the conditions preseribed by the Board in connection
15 € 1lssuance of a general voting permit, you are authorized to
ti‘linoupon the request of the applicant, a limited voting permit en-
S Such epplicant to vote the stock which it owns or conirols of
letteg Sidiary member bank mentioned in the first paragraph of this
ma O the following purposes only:
0 €lect direcetors of such bunk at the annual meeting of
;T;oihzid?rsf or atfgny ad journments thereof, at eny time
april 1, 1925, and to act thereat upon such metters
'a routlne nature zs are ordinarily acted upon at the an-
me - Beetings of such bank.
tioned Quys authority to lssue such limited voting permlt is condi-
the Upon compliance, prior to the issuance of such permit, with
19°F thﬂ*éions set forth after the code word ANCILBAT, on pages § and
» 193, 7§QESJ§\10ttET to all Federal Reserve Agents dated November
n \VETUULS ),
If you deem it adviseble, you mey withhold advice of your
SER
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"&uthority to issue a limited permit until you are satisfied that
€ applicant will not be in a position to comply with the Board's
dWrements in connection with a general voting permit prior to

® 8mual meeting of its subsidiary member bank.m

re

Approved, together with a letter, also
dated December 14, 1934, and approved by
four members of the Board, to the American
Holding Corporation, Chicago, Illinois,
reading as follows:

¥ "The Federal Reserve Board has considered the application of

°°?P0ration for & general voting permit under the provisions

tit§§0tl?n 5144 of the Revised Statutes of the United Stetes en-
Ering 1t to vote the stock which it ovms or controls of the

Ny, o8 National Bank and Trust Compeny of Chicago, Chicago,

Yo 10ls, ang hereby authorizes the issuance of such a permit to

ny OfPoration, upon the following conditionss:

* Prior to the issuance of the general voting permit author-
izeq herein, Americen Holding Corporastion shall execute and
deliver to the Federal Reserve Agent, the official represent-
ative of the Federal Reserve Eoard, at the Federal Reserve

ank of Chicago (hereinafter referred to as the Federal Re-
Serve Agent) three copies of the inclosed egreement merked
Exhibit 1.

* Prior to the issuance of the general voting permit author-
1zeq herein, American Holding Corporation shall deliver to
the Federal Reserve Agent three copies of Exhibit L, F.R.B.
Forn P-3, executed by American Netional Safe Deposit Company,
Chicago, T1linois, and three coples of Exhibit N, F.R.B. Form

-4, executed by American Holding Corporation and consented
to by American National Safe Deposlt Company, both of which
€xhibits shall be in form satisfactory to counsel for the

"I Federal Reserve Bank of Chicago.

¥ ?rior to the issuance of the general voting permit author-
~2ed herein, American Holding Corporation shall charge off

or otherwise eliminate from its assets, and. shall cause

American National Bank end Trust Company of Chicago to

Charge off or otherwise eliminate from its assets, (1) all

estimated losses in loans and discounts, (2) all depreciation

10 stocks and defaulted securities, (3) all depreciation in

Securities not of the four highest grades, as classified by

& recognized investment service organizetion regularly en-

§4ged in the business of rating or grading securities, (4) all

Other losses, all such charge-offs or eliminations to be based

upon the latest available reports of exemination of such cor-

?zration and such bank by the appropriate supervisory author-
Llties, :

"II
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"The period within which a voting permit may be obteined by
Sompliance with the above conditions is limited to four months from
€ date of this letter, unless application for an extension of time

Made to and granted by the Federal Reserve Board,

1 "In connection with the requirements prescribed by the B?&rd,
ments understood, of course, that in any case where such require-

i S have already been complied with, no further action will be nec-
£ ary in such respects except to advise the Federal Reserve Agent

? Compliance.

Tt will be observed that the agreements in Exhibit 1 contain
Provisions. These provisions are so phrased in order to

fuPure as well as present subsidlaries and affilistes of your

is

br O&d

"hen the inclosed agreement marked Exhibit 1 has been executed
eopieeriC&n Holding Corporation, please forward three executed
actios thereof to the Federal Reserve Lgent and advise him of the
Whien 2 teken to comply with the other conditions steted herein.
ditg, Ee Federal Reserve Agent is satisfied that gll of thg con-
BO&rdnu Stated herein have been complied with, he will advise the
i1, °f the action teken in this matter, and, when all of such con-
mit 1S have been complied with, the Board will issue & voting per-

© your corporation,™

The agreement referred to in the
above letter read as follows:

g "AGREEMENT
Wngey. - 00n§ideration of the granting by the Federal Reserve Bo&;d,
Stateg YROTity of section 5144 of the Revised Statutes of the United
With t, 85 amended, and pursuant to an epplication heretofore filed
mitlenthFederal Reserve Board by the undersigned, of & voting per-
of sto 1tling the undersigned to vote, for &ll purposes, each share
the ck which it ovms or controls of its subsidiary member bank,
m ersigned hereby represents, undertakes, and agrees as follows:
¥ 8% the undersigned will not make, and will teke all nec-
€Ssary action within its power to prevent any of its sub-
sldiaries and any other organizations with which the under-
Slgned or any of its subsidiaries is affiliated from making,
8y loans or extensions of credit to, or purchases of se-
Curities under repurchase agreements from, the undersigned
Or any of its subsidiaries or any other organizations with
%hich the undersigned or any of its subsidiaries is affil-
1ated, or any investments in, or advances against, secur-
itles of the undersigned or any of its subsidiaries or any
Other Organizations with which the undersigned or any of
1?8 Subsidiaries is affiliated, except within the same
imitations and subject to the same conditions and pro-
slons as are applicable under section 23A of the Federal
Serve Act to such transactions involving member banks
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"and their affiliates; except that this paragraph shell not
apply to loans or extensions of credit by any organization to
its own subsidiaries, or the purchase of securities under re-
pPurchase agreements by any organization from its own subsidi-
arles, or the investment by any organization in the securities
of its own subsidieries, where such transactions would not
otherwise be subject to the limitations, conditions and pro-
Visions of section 23A of the Féderal Reserve Act;
That the undersigned will cause each of its subsidiary banks
to maintain an amount of pald-up and unimpaired capital end
unimpaired surplus which, in the judgment of the Federal Re-

. Serve Board, will be adequate in relation to its total deposit
1iabilities, having due regard to the general principle that
a bank's capital and surplus ordinarily should not be less
than one-tenth of the average amount of its aggregate deposit
ligbilities and, in some circumstances, should be more than
One-tenth of such amount.

n : . . .
This agreement is executed in triplicate."

"2'

m
®legran 4o lr. Stevens, Federal Reserve Agent at the Federal

b of Chicago, stating that the Board has given consideration

e applic P ¢
ation of the "Continentel Tllinois Netionel Bank end Trust

comp

Ny o .

5 o Chlcago", Chicago, Illinois, for a voting permit under the
Qrit

L v of Séction 5144 of the Revised Statutes of the United States,

o > entitling such organization to vote the stock which it owns
Qontr

(s} .
18 in the "Continental Netional Bank and Trust Company of

&gon
) ChiCago,

M“Mm I1linois, end hes authorized the issuence of a limited
t

0
the applicant, subject to the following conditions:

n

thori 1) Prior to the issuance of the limited voting permit au-
Chay - erein, you shall satisfy yourself that the applicant has
Off or otherwise eliminated (a) all losses in loans and
n S, (b) a1 deprecicztion in stocks and defaulted securities,
aSSi?ErECiation in securities not of the four highest gzrades
regul& ed by & recognized investment service organization

(

&nq dgny *hgaged in the business of rating or grading securities,
ing a1l other losses, as shown by the latest available re-

n(gixamin&tion by & nationel bank examiner.
&“thor-he Prior to the issuance of the limited voting permit
erein
n Ok
(1) the Federal Reserve Agent shall satisfy himself
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"that each of the subsidiary banks of the applicant has charged
off or otherwise eliminated, (a) 211 losses in loans and dis-
Counts, (b) a11 depreciation in stocks and defaulted securities,
(c) a11 depreciation in securities not of the four highest
grades as classified by a recognized investment service organ-
*2ation regularly engaged in the business of rating or grading
Securities and (d) all other losses; as shown by the latest avail-
able reports of examinations by the appropriate supervisory au-
thorities, except that the charge-offs and eliminations required
by (b) and (¢) above mey be based upon current appraisals of
Marketable securities satisfactory to the Federal Reserve Agent;

"(2) the Federal Reserve Agent shall satisfy himself that
the applicant has substantially performed any agreement or agree-
men?ﬂ heretofore executed by it as a condition to the issuance of
& limiteq voting permit by the Federal Reserve Board.

"(3) the Federal Reserve Agent and the Executive Committee of
the Federal reserve ban: shall approve the issuance of such permit.
ang
for the following purposes:

n .
holqe To elect directors of such bank at the annual meeting of share-

%L 1923’ or at any adjournmente thereof, at any time prior to April
are o g, and to act thereat upon such metters of & routine nature as
iy

m inerily acted upon at the annual meetings of such bank."
8%
elerr
r'l b2} L4 :
S*4M also authorized the agent to have prepared by counsel for

the
Federal res 1 3 € 1 n . . N
" Serve bank, and to issue to the Continental Tllinois Na-
Ona] Ban

% and Trust Compeny of Chicago, a limited voting permit in ac-
4,

Ce wi ! X
be 1th the telegram when the conditions prescribed therein have
&

anscimplied with; and stated that the permit authorized shall be drawn
trusteo ftitle Touis Eckstein, James R. Teavell, erd D. R. McLenmnan,
! eCQ:S, °r their successors as such, to vote the shares of stock which
orconttinental I1linois National Bank and Trust Company of Chicago owns

Tolg op the Continental National Bank and Trust Company of Chicago.

Approved.
Tel eé;T'x n
R &n dated December 14, 1934, approved by four members of the

'y tonm
wr 1,
&ﬂl * Walsh, Federal Reserve Agent et the Federel Reserve Bank of

8
2 Statin(, .
145 :

Red & . i . P y s & 2
that the Board has given consideration to the application

SER

n
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of th
B Il sy oo e ok yiy
Commercisal National Bank in Shreveport", Shreveport, Louilsiana,

or g .
Vobing permit under the authority of section 5144 of the Revised
Statutes

of the United States, as amended, entitling such organization

to
Vote
the Stock which it owns or controls in the "Continental-American

Bany
and Tpyue o
ust Company", Shreveport, Louisisna, and has authorized the

Ce : - ' 3
of a limited permit to the applicant, subject to the following

T
-

thorii(é). Pr%or to the LmrupnTc of the limited votin; permit au-
char~Z§ herein, you ;hall saplsfy yourself that apgllcant has
inguntSff or otherwise ?li?Lnach (2) 211 losses in loans agd'
(c) al1 E: (b).al} de?rOCLatlgn-ln st?cks and defaul?ed securities,
ag claqﬁ;ogrccxatlon in s§cur1?1es not of the.four hlg?est.gradcs
regulﬁ;{tfxed by a recognlze§ 1nvestment.seerce organlzatloF .
ang ( ~? engaged in the business of rating or grud1§g securities,
’ ‘dll other losses, as shown by the latest available report
"mfnﬂtion by a natlonal benk examiner. ' )
tho?izgé ‘ Pr%or to the issuence of the limited voling permit au-
herein,
bap) :gl) the che?al Rese?ve Agent Shal} satify himself that
op ;tﬂu ??e sub?i@lary banke of the appl%cant has charged off
(b) a1§rmlse elimineted, (2) all losses in }oans and discounts,
al] g, degrcglat%on in s?o?ks and defaulted securities, (e)
claSin?eCLat;on in se?urlt%es not of tbe'?our hlgh?st grades as
eng&~*dl?d by a ro?ognlzed ;nv?stmcnu service orga?l?atlon regularly
Otheiel in the business of rating or graQLng securities and (d? all
tons b08§es; as shovn by the 1§test avulla?l? reports of examina-
chap ) Ehe approprlate.superv1s?ry authorities, except that the
asG§e~0f¢s and eliminut%ons required by (b) and gc? above.may be
to upon current appraisals of marketable securities satisfactory
¢ Federal Reserve Agent;
applinfa) the Federal Reserve Agent shall satisfy himself that the
eretg;nt hag substanti§lly perform?d any agreem?nt or egreements
' Ore executed by it as a condition to the issuance of a lim-
®d voting permit by the Federal Reserve Board;
"(3) the Federal Reserve Lgent and the Executive Committee

of :
perﬁ?i Federal reserve bank ghall approve the issuance of such

thorii(s) Prior to the issuance of the limited voting permit au-

FOrm “es herein, applicant shall deliver to you Exhibit L, F.R.B.
~Y» executed by North Shreveport Realty Corporation and bear-

Seal of such corporation, and Fxhibit N, F.R.B. Form P-4,

ing the
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"executed by applicant end consented to by Columbla Compress a?d
WﬁrehouSe Company, North Shreveport Realty Corporation, Peécoc&
urglcal Compeny, Inc. and Continental Securities Corporation, )
"hich exhibit shall bear the seals of applicant and the consenting
Sorporations, all of which exhibits shall be in form satisfactory
O Coungel for the Federal Reserve Bank of Dalleg.m

ang
Tor the following purposes:

1 ; o V-0 o o
. "To elect directors of such bank at the annual meeting of
n&reholdErS, or at any adjournments thereof, at any time prior
t; Apri1 3, 1935, and to act thereat upon such matters of a rou-

118 satinoea
1€ nature ag are ordinarily acted upon at the annual meetings
of such bank "

e ~
telegram Stated that the requirements in condition (3) referred

to &b 0ve

&re made because Fxhibit L now on file executed by the North

Shpe :
Vepory, Realty Corporatlion dces not bear the seal of such corporation,
fg 4,

SCauge Exhibit N now on file does not bear the seals of the con-
semung Corporations., The telegram also euthorized the agent to have
?@pared Counsel for the Federal reserve bank, and to issue to the
emmeri&l National Bank in Shreveport, a limited voting permit in ac-
“ance With the telegram when the conditions prescribed therein have

vith; and thet the agent is authorized to emend the

of permit by adding after the name of the grantee the

S Nominee",

Approved.,
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] S

Entit s
1Nc . - - s v .3
ling such organizetion to vote the stock which it owns or con-

tro)
S 3
In the "Commerciel Security Bank", Ogden, Utah, end has au-

thopg
1z %t . . 5
®d the issuance of & limited permit to the applicant, subject

°th
e * S
folloh;ng conditions:

n ) ¥
X FI E ! s3I
Prior to the issusnce o

"(1) the Federal Reserve Agent shall sat

that each of the gub"iEV ry banks of the appl

Charged ofp or otherwise llanutcd, (a) s

and qi lscounts, (b) all depreciation in stocks and defaulted

Securities, (c) all depreciation in securities not of the

four ni, ?cvt grades as clessified by a recognized lnvestment

“eerCe organization regularly onbubcﬂ in the business of
Fating or grading securities and (d) all other losses; as

n “hOVn by the latest svaileble reports of examinations by

td
CEE appropriate supervisory authorities, except that the
Lrge-offs and eliminations required by (b) and (c) above

T8y be baged upon current appraisels of marketable secur—
lties uut_°f¢000r~ to the Federal Reserve Agent;
"(2) the Federel Reserve Agent shall satisfy himself
U the applicant has substentizlly verformed any sgree-
Eent or agreements heretofore executed by it as a condition
Rghzzicigsgance of a limited voting permit by the Federal
“( A‘Ou;d, ", IR Tonmrad ity
O 1 Federal Reserve Agent and the Executive
lsgﬁittee of the Federal reserve bank shall approve the
(s ?Pe of such pc“"tu. Loy, ) )
uthorlged Prior to the‘lssu;nce of th? limited votlng ?ermlt
herein, applicant shall deliver to you Exhibits L,

.A

lVést Form p- -3 ~Aecuiod by Idaho Bank and Trust Company, Heber
Exhip s ocf Corporation, and Blackfoot Building Corporetion, and
Cop it N, F.R.B. Form P- 4, executed by American Investment

Hebggrhtion and consented to by Idaho Bank and Trust Company,
a1 Lvestock Corporation, and “l&cyfoot Building Corporation,
for t ‘thh Oxhlbltu shall be in form s L~:faCuony to counsel

® Federal Reserve Bank of San Francisco."

™

% *ollowing purposes:

hﬂrehTo elect directors of such bank at the annual meeting of
ders, or at any adjournments thereof, at any time prior
and to act thereat upon such matters of a

pr 11 1955
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n .
POUtine nsture as are ordinarily acted upon at the annual meet-
B8 of such banlk.™

The ¢
e ¢ a
legran also authorized Mr. Sargent to have prepared by counsel

for t
he : :
Federal reserve benk, and to issue to the American Investment

Qrpo
tlon: & limited voting permit in accordence with the telegrem
¥h

en t}
he s " . : .
Conditions prescribed therein have been complied with.
Approved.

Telegran dated December 14, 1934, approved by four members of

the p
Cay ) e
d, to r. Sargent, Assistant Federal Reserve Agent at the

Feq
eral
Reserve Bank of San Francisco, stating that the Board has given
Qon s
Slderation ¥ 4hé &

N pplication of the "Union Bond & Mortgage Company",

Ort, A
n o
8eleg, Washington, for a voting permit under the authority of

secti
on
144 of the Revised Statutes of the United States, as amended,

tling Such - n+1 + o )/ g 3 “na
{ organization to vote the stock which it owms or controls
" the "Fir

%

St National Bank in Port Angeles"™, Port Angeles, Washington,

0 ®uthorized the issuance of & limited permit to the applicant,
et 4, th
€

n

following conditions:

&uthozg%) Prio? to the issuance of the limited voting permit
1zed herein,

the "Sl) the Federal_Rgserve Agent shall sat%sLy himself

ofn oe¢Ch of the subsidiary banks of the applicant has charged
°0unt£ otherwise ellﬂl?&t?d, ga) allylosses in loens and dis-
itiesu, (b) a11 depre§1uylon'ln stoc§s.and dgfaglted iecur~_
est o (c) al1 der€01atlon in secur%tles.nOt of the four high-
ganigra?es as classified by a recognized investment service or-
ing fatloé regularly engaged in the business of rating or grad-
&inEEEUrlties and (d) al} otper losses; as showg by the latest
auth0;11§ reports of examinations by the approprlgte §upervisory
Quip ties, except that the charge-offs and eliminations re-

e by (b) and (c) above mey be based upon current ap-

{\

Praj A ;
*8als of merketable securities satisfactory to the Federal

€8erve Agent;
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"(2) the Federal Reserve Agent shall satisfy himself
that the applicant has substantially performed any agree-
fent or agreements heretofore executed by it as a condition
: %o the issuance of a limited voting permit by the Federal
% Reserve Board;
| "(3) the Federal Reserve Agent and the Executive
?ommlttee of the Federal reserve bank shall approve the
iS8uance of such permit."

&g ¢
or the following purposes:

: "To elect directors of such bank at the annual meet-
-0g of shareholders, or at any adjournments thereof, at any
mizinprior to Apr?l 1, 1935, and to ac? thgreat upon such
) t;rs of a routine nature as are ordinerily acted upon

€ annual meetings of such bank."

o=

The 4
elegre
€ran also authorized Mr. Sargent to have prepared by counsel

€ R
a ederal reserve bank, and to issue to the Union Bond & Mortgage

i 7 linited vo
the

ting permit in accordance wlth the telegram when
congs4 s
ondltlons Prescribed therein have been complied with.

Approved.
Letter dated December 14, 1934, approved by four members of
Mr. William M, Schuyler, Associate Editor, The American

» Ney, York, New York, reading as follows:

" 3 4 , 3 . . L
Lagye There ig transmitted herewith for publication in the 1934
M ) 3 .

heog vhe American Year Book a paper which has been prepared
Gard's Division of Research and Statistics outlining

Nges o
ges “ndﬂdevolopmcnts in the Federal Reserve System during

the Year 1904.

Wy on € Federal Reserve Board reserves the right to make
& 1ey&n€es found to be necessary after a verification of the
(” : that 3, PY0Of of the inclosed menuseript, and to introduce at

ehﬂnge;mi any new items, especially with respect to personnel

Approved.
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Letter dated December 14, 1934, epproved by four members of

Mr. Austin, Federal Reserve Agent at the Federal Re-

Sepy
® Bank of Philadelphia, reading as follows:

A "Reference is made to the application of Mr. William P.
{m§tr°ng, Princeton, New Jersey, for permission under the pro-
Visiong of the Clayton Act to serve at the same time as di-
voetor and officer of Princeton Bank and Trust Company, Princeton,
dew Jersey, and as director of The Isbell Netional Benk of Talla-
tega, Talladegs, Alebama, which was not approved by the Board for
eie Teasons set forth in its letter of August 10, 1934, to Fed-
v.al Reserve Agent Newton at Atlante, a copy of which apparently
48 not gent to you end, therefore, is inclosed herewith.
1 "In accordance with Section V (g) of Regulstion L, aqdi—
thonal facts and arguments were submitted through the office of
cae Pederal Reserve Agent at Atlanta in letters from the appli-
stnt and The Isbell National Bank of Talladega in which it was
MO§2Ed that, although the applicent has not attended any of the
sin hLY_HEGtings held by the directors of the Talladega banx.
to ¢ his election as a director in Jenuary, 1934, he keeps in

UCh with its affairs by means of telegrems and correspondence
;ﬁg S agreed to meet with the directors three or four times a
1adr. It was also steted that there is no other person in Tal-
andega Who can qualify as director of The Isbell National Benk

% appears that, because of IIr, Armstrong's successful ex-
€, ability and associations, both banks regard hi§ advice
provcouhsel as valuable. In the circumstences, the Bogrc has ap-
or{ ;d the application of Mr. Armstrong and there are inclosed the
appﬁinal and copies of the permit for transmittal by you to the
ﬁant and the banks involved, and a copy for your files.

© Board feels, however, that when a person accepts the
bility of the office of director of a bank, he should at-
ufficient number of directors! meetings to enable him not
bu€y © keep in personal contact with the bank and its problems,
termilso.to participate in his capacity as a dir§ctor in the de-
that Mtion at such meetings of the policies o? its boar@, agd
in th;f he is not in a position to discharge his responsibility

e 9 Tespect, he should not continue as & director; and when
fo Permit is sent to the applicent it is suggested that you in-

r .
t em Wn of the Board's views in this regerd and advise him that

Periene

Tespongs
te Biig

Dwovgermit has been granted with the expectation that he will.im-
Bank his attendance at directors meetings of The Isbell National
2f Talladege.
fop & COpy of this letter and a copy of the permit have been
"rded to the Federal Reserve Agent at the Federal Reserve Bank
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"?f Atlenta with the request thet when he submits his recommenda-
ftg? &8 a result of his annual review of this permit, he report
7 a8 to whether Mr. Armstrong is satisfactorily discharging
8 duties as a director of The Isbell National Bank of Talladega."

Approved.

Letter dated December 14, 1934, approved by four members of

the p
0 ’
ady to iy, Hoxton, Federal Reserve Agent at the Federal Re-

Bank op Richmond, inclosing the following Clayton Act permit

Op tr .
Msmittal to the applicant, and suggesting that the agent ad-
Vigg 4
he @pplicant that it is with the expectation that he will improve

hig
ag
tendance o+ directors' meetings of the Chester—Cambridge Bank and

TI'ust
c
lpany, Chester, Pennsylvania, that the permit has been granted:

)

:z.acé'B° Houston, 2nd, for permission to serve at the same time

Kimbalirector and officer of The Kimball National Bank of Kimball,

L e, West Virginia, as a director and officer of The First
National Bank of Northfork, Northfork, West Virginia, and

Che:tdireCtOr of the Chester-Cambridge Bank and Trust Company,
€Ty Pennsylvania,

Approved, together with a letter, also dated
December 14, 1934, and approved by four members of
the Board, to Mr. Austin, Federal Reserve Agent at
the Federal Reserve Bank of Philadelphias, inclosing
& copy of the permit referred to above, and re-
questing that, when the agent submits his recommenda-
tion as @ result of his annual review of the permit,
he report fully as to the applicant's attendance at
directors! meetings of the Chester-Cambridge Bank
and Trust Company, Chester, Pennsylvania,

L
the . Stter dated December 14, 1934, approved by four members of
Oard

epy » to ur, Stevens, Federal Reserve Agent at the Federal Re-
® By
n

k of Chicago, inclosing the following Clayton Act permit for
g t tal
the to the applicant; stating that, in all the circumstances,

Bog,
m o
hag granted the permit; suggesting that, when the permit 1is

SER
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"ent to the applicent, the agent advise him that it is with the expecta-

timlthat he will improve his attendence at directors' meetings of The
st National Baenk of Gowrie, Towa, that the permit has been granted;

i requesting that, when the agent submits his recommendation as a

reslﬂ.t
of his annual review of the permit, he report fully as to the ap-

tls attendance at directors' meetings:
i T
ti. A, F, Daughenbaugh, for permission to serve at the same

Io$: 88 a director of The First National Bank of Gowrie, Gowrie,

ome.. 04 as a director and officer of the Somers Savings Bank,
Ters, Towa.

Approved.

i Letter dated December 14, 1934, approved by four members of
he BO&rd

A » to Wr. Walsh, Federal Reserve Agent at the Federal Reserve
Rk o
DallaS, inclosing the following Clayton Act permit for trans-

t
° the applicant; suggesting that the agent advise the applicant

thyy
the :
Permit has been granted with the expectation that he will im-

pere
hi
o, ® attendance at directors! meetings of The First National Bank
e
i Vs Tex&s; and requesting that, when the agent submits his re-
m%ndation Aid
¢

a result of his annuel review of the permit, he report

&g
%o the applicant's attendance at directors' meetings:
Me,
s difécF' Leslie, for permission to serve at the same time as

ang tor of The First Netional Bank of Bailey, Bailey, Texas,
TQXQSS & director and officer of the Bonham State Bank, Bonham,

Approved.

L
the tter dated December 14, 1934, approved by four members of
Board, to p

« Walsh, Federal Reserve Agent at the Federal Reserve
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B&nk of Dallas,

-2]-

reading as follows:
permi;There are inclosed the original and copies of a Clayton Act
at 8Tante@ to Mr. L. N. Wilemon, Midlothian, Texas, to serve
and ae same time as dir?ctor of First.State Bank, Maypearl, ?exas,
10this ?lr??tor and officer of 'The First National Bank of Mid-
cent ?n s Midlothian, Texas, for trensmittal by you to the appli-
?nd ?he banks involved, and a copy for your files.
M, Wiin the consideration of this application, it was noted that
ESegv emon apparently had violated Section“EQ (g).of the Federal
NationslAct through having en overdraft of';48.52 in The First
Inatio Bank of Midlothian, as disclosed in the report of exam-
vio t? of that bank as of May l%, 1934, and thet the alleged
ovent on was reported to the United States District Attorney on
v Olét?r 9, 1934, The Board feels that in all cases involving
vOlvinJ:Ons of law, even though of a technical nature and i?~
from ti small amounts, definite information should be obtained
Made o?e Proper authorities regarding the dispos%t%on which was
&yto* Euch cases before permits under the provisions of the
ain tg ct are issued. You are‘requested,.therefore, to ascer-
in t h e status of the charges, if eny, against Mr. Wilemon; and
out, py eVent'the case has been Quly considered and clos?d with-
appl CESeCutlon, you are autborlzed to release the pe?mlt to the
e n ?nd to forwaerd copies thereof to the bavks 1nvo}ved, at
°9rnin§e time furnishing the Board with complete information con-
n§¢the disposition made of the matter.
of the ;AWas also noted that, although !r. Wilemon attended all
Bany ofh; meetings held by the directors of The First National
by the Midlothian, he attended only 5 of the 24 meetings held
The po directors of First State Bank during the past 2 years.
of divir§ feels that a director should have a satlsfactory record
n th; h*réLn; his duties and responsibilities by participating
Yo o° dete
perms .;; attendance at directors' meetings; and, in the event
hiy } PﬁlF is sent to Ilfr. Wilemon, it is suggested that you advise
tendanc it 18 with the expectation that he will improve his at-
Pernit ;-at directors' meetings of the First State Bank that the
el been granted.
to B It was further noted that the applicant, although reported
Preslqcfp&ble, is saeid to lack force and to be dominated by
whoSe‘zgi.Deeg, who is report?d to be finan?iully inv?lved and
(\ Congs ek igations, together with those of his connections, were
centrat§ed by the exaﬂinor.to be an unjustified and hazardgus con-
oper&ti on 9f credit. It is suggested that you endeavor, in co-
in On with the appropriate supervisory authorities, to effect
to m prov?ﬂent in the management and other matters with respect
irst Netionsl Bank of Midlothian which have been criticized




3893

12
/15/54 o

"0y the examiner.
S5 a';The Board requests that,.when you.submit‘your recommendation
a8 1o SSUlz'of your annual review of this permlt,_you report fully
prO;reiP- Wilemon's att?ndunce_at directors! meetlngs’and as.to the
reS;eciS made in effecting an 1mproveme?t in ?hose ?atters with

to The First National Bank of Midlothian which were sub-

Jee o A
t to Ccriticism by the examiner."

Approved.

Thereupon the meeting adjourned.

Secretary.

Brgyeq.

/
/
{

.'l/ // / /

| /
/
LA dely

Governor.






