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A meeting of the Federal Reserve Board was held in VWashing-
ton
on Fps : =
‘riday, December 14, 1934, at 3:00 pe me
PRESENTs Lire Eccles, Governor
Mr. Thomes, Vice Governor
Lir. Hamlin
lr. Jemes
Iire. Szymczak

lire liorrill, Secretary
lir. Bethee, Assistent Secretary
Mr. Carpenter, Assistent Secreteary

1 i
The Eoard acted upon the following matters:

Letter doted December 13, 1934, from lir. Sproul, Secretary

e . . . -
Federaj Reserve pBank of New York, advising that, et a meeting
of -
the
boarq of directors on that date, no change was made in the
ba.nkt -

N}

exists e ;
X18ting schedule of rates of discount and purchase.
Without objection, noted with epproval.
I - A - ~ . 7 v‘ :
“emorandum dated December 11, 1934, from lr. Goldenweiser,
Dll‘%‘cor $
Ol The Division of Research and Statistics, recommending
the emp
0 : S Srs
T&ry appointment, for a period of three months, of liss

G

Je&n

3
4.8 . P . o 41 1 :
3 riz &8s a clerk in the division, with salary et the rate

ol
vl,8p
O per annum, effective as of the date upon which she enters

Upg
Il-th
e
Performance of her duties.
Approved.

th Letter dated December 13, 1934, approved by four members of
e BO
ar e -
b % b6 "the Board 6F directors of "The' Stete Hank"

e
s Toy, [o2 :
& iR, stating thet, subject to the conditions prescribed in

—

Fort

&
letter, the T . . R
Shy € Doard approves the benk's application for member-

in th
e R - ~ e 2
Federel Reserve System and for the appropricte amount

BASER
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tock in the Federal Reserve Bank of Chicago.
Approved.

Letter deted December 13, 1934, approved by five members of
the g

.

Balﬂ{

o 31 2 o / e A

ard, to lr. Case, Federal Reserve Agent at the Federal Reserve
0 I 2%

£ New York, reoding as follows:

1 "Reference is made to lLir. Gidney's letter of Kovember 28,
9?4’ recommending that 'The Bank of Elmira Heights', Elmira
N:;ggts, New York, and the 'Watkins State Benk', Watki§§ Glen,
thhi;%%’-bg granted an ?xﬁcn§1on of time to July 1, }305,
M lwhlpn tp.CPmply with pne condl?lon of mfmbershlP num-
rends 8, to which each of the banks is subject end which
> 8s followss
8. Vithin six months of the dete of admission of such
bank to membership, each holding company affiliate
of the bank shall have obtained from the Federal Re-
serve Board, pursuent to the provisions of Section
5144 of the Revised Statutes, as emended, e voting
Permit, entitling it to vote the sheres of stock now
or hereafter ovmed or controlled by it, of such bank
and of all of its other subsidiary member banks for
all purposes.'
Dillistin has previously advised thot in the cese of
1 v e " tw? banks.feferreé ?o in this lett?r the tim? with-
Coulq b C?mpllance with condition of membership numb?rea.18
Rcoops eif??§e§ had be?n.extended‘to"December l, 1534, in
lonnce~w1cn the provisions of the Board's letter of June
o4, 4-7928.
rangg :n View of the ?ac#.tnat you have not beey able to ar-
'0;3 ioncurrent examlnat}ons of.all of‘?he banx§ an? corpora-
Eeneraln tb? group,'upo? theaba§1c of which exgmlngtlons a
°1dinp voting perm%t.mlwht oe‘lssued,_agd that pelther the
8ible ;ocoépany affl}latevn?r_the sub51§}ary bungs are respon-
tion, ‘hr Ehe uel?y in ob?ulnlnq.the voting perm%tslln ques-
your Offg‘UOQrd’ in accordance with the rec?mmcn?ut%on 9?
The el be,jex?end§ ?o‘quly 1, ‘933, t@e t1mer1th1n vinich
Somp]., &iff hlm%?u_uelg?ts end the Vatkins Stete Bank may
Vige %he gl condition of membership numbered 18. Please ad-
anks accordingly."

Hye
Y

S8ch op ¢y

3

Approved.

the ¢ dated December 13, 1934, approved by five members of
bo&rd, to 1y

O'Connor, Compiroller of the Currency, reading as
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f°1lows,

"There is attached an applicetion of 'The Northern New
York Tryugst Company', Watertown, New York, & member benk, for
Permission to esteblish and operate a branch at Alexandria Bay,
“ew Yorik.
"The applicant trust compeny was licensed to reopen on an
Tricted basis efter the banlking holiday and is not operat-
§ any branches at present. The city of Wetertown has a
Population of 32,205« The village of Alerxandrie Bay, with a
gzgtiﬂtion of 1,952, is located in the Thousend Islend resort
on of Hew York, ebout 30 miles north of Watertown and at
1® Present timo is without banking facilities. The villege
S formerly served by The First lational Bank of The Thousand
c:i;ggsa Alefﬁndria ?ay, which was pl?ced in recg?vershi?‘De-
Sowng » 1933, and it WS rgported that at tbe time of its
N3 the benk's deposits totaled epproximately $600,000.
the New Yorlk State Banking Board and the Superintendent
p Aks of' the State of New York have authorized the trust com-
:EZr:O ?staplish a branch at Alex?nd??a Bay and tye F?doral
mittedehncenF at New York recormends that the application sub-
n.lerewith be approved.
trust in the oplnion of the Board #he’general ?ondltlon of‘the
Tanch Omgagy is suc? as to werrant the es?ap}lshmont of tg?
of the inc in view of tge c;rcgmstgnces and the reqommendaulon
Tendg thféeral Reserve Agenw, the'Pedergl Reserve L?ard recom-
ranch ;t you app?ov? tne.establ}shmenp an% operaulgn o{ a
Pugt C& Alexendris Bay, pew York, by The %Q?thern Hew York
. “Ompany, Watertown, llew York, on condition thats
N:;9§ to t%e eitab}ishm?nt of the branch at Alefgndria Bay,
: ork, The liorthern liew York Irust Compeny, VWetertown,
éiw ¥0rk,.if it has not already done so, shgll charge off
otherwise eliminete estimated losses of $240,423.58 end
SPrecivtion of 35,997 in investment securities other then
108e in the four highest grades, as classified by & recog-
MWzeq investment service organization regularly engaged in
inetﬁusiness of rutins ag? grading ;e;urities, all as shown
Septeebreport of'oxamlnac1on of sucg tru;t cg@pany as of
Servem*er 28, i964{ made by an examiner for the Federal Re-
My bank of lew York. . : 2
193 : V.?:e:d;tucned f?le includes a letﬁer cate? novemb?r 23,
lew Yo;ihn accompenying dgta from the rederalvdeservc Aqenﬁ at
.ﬂ Ybrk » Treports of examination made by exeminers of the lNew
ley orite Banking Department and the Federal Reserve Bank of
prep&red %S Qf S?ptemborA?B? }954, a?d a.cogy of a ?emo?andum
&ppreciat N'g }he uoar?'s Division ?f E?amln?t10?§. It will be
Youp Purved lf you vill returp this f?le when it has s?rvod
Pose end when you advise the Board of your action on

Unreg
in

of Ra
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"the epplication."
Approved.

Letter dated December 13, 1934, approved by four members of

the Boerq,

follOWS:

To lir. O'Connor, Compiroller of the Currency, reading as

"In accordence with your recommendation, the Federal Re-
z;rYﬁhBo§rd approv§§ a ro@uction ?g th? comp?n cgpitgl stock
Prom 'i Steynr# Nat;onul Bank of ylvonla', LlV?Pl?, mew:York,
‘that ;}10,000 to qéb,QOO, pursuant to a Plun vn%cnlprov1d§§
Panig 1@ released capital shall b? used to ellmlpate unsetis-
B 2iy asgets, Ell as §et forth in your memorandum of Novem-
forth‘f 1904.“ The action tukeq herein supersedes that set

.1n the Board's letter of February 9, 1933. : -
COmMQnIn C?ns;d?ring the plen ugde?'whlch the reductioniln
Condit-cupltal is to be effected, it has be?n.noygd that the

ected1°§ of F?e bank aftg? the proposed ellmlgutlons'are ef-
Justeq Wll}'Stll} be unsat%sfucto?y a?d that the bank §.ad—
dericitcapltal,w?ll be sor}og§ly impaired by the operating
Temniy s secu?%tleg depreglgulon and doubtful ass?ts which

e unPfOched for. It is assumed, however, that you have

Conditions in mind and that whenever it is feasible to

0 s ; 1 : :
pr SO? you will obtain such further corrections os may be
&cticaple,"

Approved.

Letter dated December 13, 1934, approved by four members of

T
he Bourd, to 1p

Austin, Federal Reserve Agent at the Federal Re-

3

a 4
ik of Philadelphia, reading as follows:

reeom;222§rence is made to your }?tte? of December.b, 19?4,
of the ,Slng ?gproval.of a reducx39n }n commo? capital stock
31’121 Obngrlty Trust Company'f Willmington, ?e;awuref from
the us; 00 t? 9672,600{ pur§uant ﬁo a’plan y?lcn prov?des gor
the b&nk?f the relecased capital, together with ? por#}on or
eang g § surplus, profits and reserves, in eliminating losses
Jung :greczgtion as shown in the report of examination as of
the ret; if04, aggregating appro;im§tgly ;6273500, and for
gy deve? 10? of reserves sufficient to absorb such losses as
n--~OP 1n the doubtful assets.

t is noted thet the conditions under vhich the subject
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"trust company wes admitted to membership do not require the
Bourqtg approval of a reduction in ceupital, but that the direc-
Tors of the trust company voluntarily accepted the unif'orm
¢onditions numbered 1 to 18, inclusive, as revised larch 11,
1933: and as amended June 30, 1933, and that number 2 of such
‘onditions requires the Board's approval of any reduction in
Capital stock.
¥ "As you were advised in the Boerd's letter to you deted
%&y S5 1954, in connection with the Carlisle Trust Company,
arlisle, Pennsylvania, it is doubtful whether the new condi-
lons volunterily accepted by the member trust company are
iegally effective, and, accordingly, it is doubtful whether
_he Board's approval of the proposed reduction of capital in
©® Present cese is required. The Board, however, hes given
Zgizide?&tion to the proposed transaction, upd in view ?f the
umstances, and your favorable recommendation, will inter=
Pose o objection to the reduction in capital as outlined in
your letter, provided thet none of the released cepital will
® Teturned to stockholders but will be used in eliminating
G Ofoises and dOpFGCiLt%On shown in.the report of examinu?ion
the Stqzn0r28’ 1954§ t?ut the ?edyctlon has been ayprovgq Sy y
as g ;he Bank Comm1551on§r‘anc that your counsel 1s S&Pli;lCQ
Propog e legal.aspects of yhe caSg. Upon complct19n of' the
. S€d plan, it is rcquested that you forward copies of any
cgzggzz?ts t? the trust cogpuny's chgrt?r which are adopted in
“I}Og with the reduction in C&pltaL.. .
°°mpunrt }S goteg f?om Fhe rgport of e;amlnatlon tbat the trust
Vihi oy %‘Cu{rle§ in its }nvestments various ?orpo?aue.sy?cks
fungg oge Board does not.fee} ar?.sg%table invesiments ior o
you gg .hCOTmerc1al banking 1nst1tuxlons., lx‘1§vrgqu?538d that
to thGVlu?.Lhe tfust comPapy of the nqard s at?}puue %n Eegard
Soon asm§ﬁt?r and Fugqegt ?hut such stocks be disposed of as
it is feasible to do so."

Approved.
Let+ Ly . . B A 3 A
®tter dated December 13, 1934, approved by four members of
the Bo
Andis 4 o T B T \ ;
* %0 lir. Wood, Federal Reserve kzent at the Federal Reserve
Qu

Louis, reading as followss

ang;ﬁzi?rence is made o your letter of.§0vemberh503 1954,
RuSSell ving the request of the jre?pleg Bx hangevbang',
c&pitulvlile, Arkansgs{ for Por@;ss%on to reduce ;ts common
which prs 9ck f?om +100,000 to {50,000, pursuapt to‘a pl?n. :
ine Ovides for the use of the released capital in eliminect-
standard assets and/or augmenting the bank's surplus,

S Sub
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"Profits and reserves. In this connection it is observed that
on October 18, 1934 the bonk's cepital wes increased by the
ﬁale of {50,000 of preferred stock to the Reconstruction Finance
vorporetion.

. "In accordance with your recormendation, the Board approves
?ne Proposed reduction in the bank's capital, provided none of

® released cepital is returned to the stockholders but is
U8ed %o eliminate substendard assets and/or sugment the bank's
Surplus, profits end reserves, and with the understanding, of
C?urSe, thet the transaction has been approved by the Bank Com-
mls§i0ner of the State of Arkansas and thet your counsel is
Satisfied as to the lepality of the proceedings in connection
;gGFGWith- It will be apprecisted if you‘yill forward copies
45 zgy &méydments~to‘the bank's charter.wnlch may be adopted

Inection with the reduction in cepital.”

Approved.

m
‘elegram to lr. Curtiss, Federal Reserve Arent at the Fed-

eral
Res e : . s : :
®Tve Bank of Boston, steting that the Board has given con-

ider Y
atg :
*on to the applicetion of

L

"iestern liassachusetts Investment

ASSoei
ategh", g e, SR 3 i s
®s", Greenfield, liassachusetts, for a voting permit under the

uth,
orj 1 N ot X o
g ¥ of section 5144 of the Revised Statutes of the United
Tot
e85
' 88 amended, entitling such organization to wvote the stock

Wy
ch 3
1t 8 et : -
O¥ns or controls in the following bankss:
Mo
i -
Fitst wroas : 2 g Peged } o oo
LSL Yational Bank & Trust Company of Greenfield", Greenfield,
nTh"aSS&Chusettsy
e C P o 5 m
- (rocker lational Bank of Turners Falls", Turners Falls,
ey “8Ssachusetts,
he 1\

J, 1 . iy 5 o - . ar 1
‘orthfield Kational Bank", liorthfield, lassachusetts,
&nd h&
S autheps oy S - SRS,
i1zed the issuence of a limited permit to the applicant,

Sub "
Ject .
to the following conditions:

1
thoriégzior t? the issuance of the limited voting permit au-
herein,
thet "(l) the Federal Reserve Azent shall satisfy himself
v each of the subsidiary banks of the applicant has

€d off or otherwise eliminated, (a) all losses in
and discounts, (b) all depreciation in stocks and

Chnr{,
s ]
Cang

SER




3851

12/14/34

=

"defaulted securities, (c,) all depreciation in securities
ot of the four highest grades as classified by a recog-
Nized investment service organization regularly engaged in
the business oi rating or grading securities and (d) all
other losses; as shown y the latest available reports of
Cxaminstions by the avprolrlaoe supervisory authorities,
&xcept that the cherge-offs end eliminations required by
(b) end (c¢) above ma .y be based upon current eppraisals of
marketeble securities satisfactory to the Federal Reserve
dgent

"(2) the Federal Reserve Agent shall satisfy himself

that {he applicant has substantially performed any agree-
msnL or aprecements heretofore executed by it as & condition
%o the issuance of = limited voting permit by the Federal
I"’Serve Board;

; "(8) the Federal Reserve Agent and the Executive Com-
Mttee of the Federal reserve bank shall approve the issu-
ance of such permit."

g
Tor the following purposes:

of sn"To elect directors of such banks at the annual meeting %S
prior&reholders, or at any adjourmments thereof, at any tlme
of g ruo 4April 1, 1935, and to act theresat upon such matters
nmetinoutlne nature as are ordinarily acted upon at the annual
88 of such Lenks."
The telep

Tem also authorized the agent to have prepared by counsel
for the p

€derg]l reserve bank, and to issue to Western llassachusetts
Imm

4Ssociates, a limited voting permit in sccordance with
he *51
C&ram when +

he conditions prescribed therein have been com-

vith,

Approved.
Lettan ; " ) :
th tter dated December 13, 1954, approved by five members of
S B
Oarg, +
to lir, Austin, Federal Reserve Agent at the Federal Re~

Srve B&
of* l‘hil&dclphia, reading as follows:
2

n
dxe A ?eference is made to your letter of llovember 16, 1934,
Sz a copy of a letter from Gimbel Erothers, Inc., deted
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"Fovember 9, 1934, requesting an expression of the Board's
Views with respect to the extent to which your examiners
fhould audit the books and records of Gimbel Brothers, Inc.,
J?W:York City, and iis non-banking subsidiaries in connection
Wth your examinetions of Gimbel Brothers Bank and Irust Com-
Pany, Philadelphin, Pennsylvenia, and its affiliates.
The voting permit application submitted by Gimbel
Pro?hers, Inc., and the Eoard's files in connection therewd th,
indicate that the perent company, apart from the ovmership of
ﬁe State member bank, is engeged primarily in the department
:zz:e business, operatins directly and through subsidiariocs
7en department stores located in New York City, Philadel-
phlaf Pittsburgh, Chicago and lilwaukee. The voting permit
;igi;cgtion indic&ged Fhaﬁ,.in add}?ion'to the m?mber bank.
Wiia lS_Operaued in the rh}l&églpnla store fo? th conveni-
o eveOf its cuS?omers, ?h? n?lq1ng conpany affl}%nu? had
Bl n non-bunkl?g sub31d1?r1es presumgbly funczloglng es
COnnez:Fate ﬁoldln@ companies and service corpgratlons in
¢tion W}th Fhe operation of the departm?ntl§tores.

nmmberdﬁcord%ng to the latest ?eport of examination of t@e
ary g 13?% 1n‘whlch your examiners ?art1c1pated, as o?[danu—
SGVen% :”ﬁf tng bank ha? five §1recuors as Sowpfrgd vwith
% bai;fndl?ectors of the holding COTP?nylalf111?LC. All of
R0L111 a1 8 élrect?rs were connec?eq.w1tn the holding company
and thy e, tpo belng officers an% directors of the %?pll?&nt
Wore alee bél?g offlce?§ only. Lgur of the bgng'f.u}rectors
Brotherso 01f1c?rs of the bgnf.' %t appears that ulppol .

8, Inc. is not an ‘'affiliate' of the bank, while <the
eeYS?f§u?sidiaries of.the ?old?ngﬁcomp&ny affiliate appear to
Ore: t}llauesf as defined iﬁ.tge'noard‘s Reculg?ion P.' ?he?e—
Ppony 20 holdln? company &L?lll?te and all.of 1Es sgb31d1arles
Eranhe 10 be subject to exgmlg?tlon as p??v1dedA19r in par?—
additzo &ﬁd 2 of Fh? aPpllcutlon for voting permltf ap@, in
ag Sh&lﬁ’bthe subs1dlarles_are subject tohsuch exgmlnatlons
Such g ® necessary to dlscl?se fully the relations between
ﬂtions“?nles and the mg@per oagk a?d thg ef?ect of’ §uch re-

» 1n accordance with section 9 of the Federal Reserve

S amended.

a COMDiSaits letter.to youi%w agp}ican? s?ated tPLt it causes
Vear %X ‘e &?d'det&l%?d auglu Of.lFS affulrs to be madf each
S“&geséai r?putable firm of c§r01f1ed public accountents and
ot WO;idt“at such uccougtants co?¥d prepare a sta?ement
80 thgt meet'your requlremeats if you vould outllng a plan
audi+ “P?epu?&tlon could be eifectgd in advance of tge annual
pliCQAtJ?lcn.ls made as of January 31 of each year. The %p—
itg balq‘nquired wnotn?r o? not‘yog vould acce??.a copy‘oi.l
aUditOFLHCG-obeet and Earnings Statement, certified to.Dy its

S» with assurance that the Federsl reserve examiners
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?be granted access to the complete annual report of its audi-
~Ors, end make such other inguiries or investigations through
1ts auditors as may be deemed necessary to establish the fact
that the holding company affilicte is complying with the
8greements contained in its application and the applicable
Portions of the law, instead of requiring e detailed audit %o
b?_made by the examiners of +the Federal Reserve Bank. The ap-
Pllc&nt stated that the annual business of its stores amounts
© @pproximately 72,000,000, whereas the bank has deposits of
only approximately $1,780,000, and pointed out that an addi-
Tiona) examinetion of the holding company affiliste would im-
ggselkﬁ:only a great hardship but could serve no useful pur-
se. ;

5 "It is understood from the applicant's letter and oral
Statements to you that the auditors' annual reports contain
iizgzsiderable amount of informatiop Fhich is probably Of,

or no value to you in determining the effect upon the
Member bank of the holding company affiliate relationship,
2d that the applicant feels that if the auditors' complete
g;gg:z is ?urnishgd to you there ?s a po§sibili?y‘?hat c?rtain
ant informetion concerning its business mizht get into

o hands of important trade competitors. Therefore, the ap-
reigiﬂt d?sires to retain a}l copies of the.au§i§ors' cogplete

e*av § with ﬁhe understagdlng and agroement that they will

ﬁ}lable to your examiners at all times.
all prin“}he circumstances in this case, it appears ?hau fgr
Of thg C}l?al purposes ggd in order Fo meet tge requirements
Ordinar§t&tuto, exeminations along the following lines

warily would be sufficients

(1) If deemed practicable and advisable, the examinetion
of the bank in which your examiners expect to partici-
Pate might be arranged simultaneously with, or a
short time before or after, the time at which the
certified public accountents are making their regular
annual audits of the holding company affiliate and
its subsidiaries.
Your examiners should study or analyze previous audit
reporis covering the holdingz compeny affilizte group
with a view to determining to what extent, if eny,
they should participate in the audit or in meking
Special inquiries or investigations, and the extent
to which the auditors should be requested to go in
developing detailed information on certain matters.
Your examiners should outline to the auditors the
date to be covered and the type of special report
which they desire to be submitted to them. Such re-
ports should be properly certified by the auditors
ond should cover at least the follovings

"(2)
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"(a) Belance sheets, supported by the necessary
schedules;

"(b) Statements of profit =nd loss, sufficiently
detailed to show sources of all significant
items of income and expenses;

(c) Analyses of all surplus, reserves, and un-
divided profits accounts, to determine if
the holding company affiliate is complying
with the statute and paragraph 7 of the ap-
plication for voting permit, with respect
to the payment of dividends from actual
earnings after provision has been made for
any impairment of capital; and

"(d) Schedules and explanations of any balances
of borrowings or of other transactions of
the holding company affiliate and/or any
of its subsidiaries, particularly inter-
company balances, of such character or ex-
tent as might have an importent bearing on
the financial condition and the character
of the management of the member bank, or
affect adversely the relations between the
holding company affiliate and the member
banlc.

If the facts seem to justify, the seme types of re-
Ports covering the applicant's subsidiary non-banking
organizations should be furnished.

Il(4)

"(5)

Any chances in the nature of the business and transac-
tions of the holding compeny affiliate or its subsidi-
aries which might render the relations with the member
i Punk a violation of the law should be covered.

do notI: ls;gnderstood, o? cour;e, that the foregoing comments

Cedyy onstitute an outline which defines or limits the pro-

e " g 1 - " . n 3
or g4y, to be followed by your examiners. /Any lines of credit
Pany a&nces Lo, or other transactions with, the holding com-

exeminiiiljati or its subsidiaries which are found in their

hey i on of the member o&n?f end any other factors which

determin reflectgd in tho‘gudltor's reports, should indicate or

pehdent ¢ The ?xuent to which your examiners should mnke inde-
investigations, or participate in the audits of the

8Lf11
lat ; ’ = ; . :
thated Organizationse. In view of the statutory requirements
or voz.a"?reement contained in paragraph 7 of the application
L

Seeng .. o Pormit with rospect to the payment of dividends, it

Oth ®sirable that your examiners determine, in this and ell

the B 0?308, that the net eurnings have been properly showm by

it Uditors whose reports are relied upon. In this connection,
88sumed that the auditors and your examiners will determine
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"that the method of taking and pricing inventories is sound
&nd Teasonably accurate, and that the carrying wvalues of
fixed agsets are based upon satisfactory appraisels or cost
figures, ageinst which ample depreciation reserves have been
Set up regularly. In your discussions or communications with
TePresentatives of the member bank end its affilisted organi-
Zations relative to the extent to which your exeminers may
8udit or exemine the books and records of the organizations
&ffiliated with the member bank, it is assumed that you will
C&use such representatives to understand that you are not
Yelving any rights or requirements, as provided by the stat-
Utes or the arreecments contained in the application for voting
Permit, with respect to any or all future examinations."

Lipproved.

m s L ¢ )
‘elegram dated December 13, 1934, approved by four members

i Board: to lir. Peyton, Federal Reserve Agent at the Federal

Res
erve & - ot s
Ve Bank of liinneapolis, steting that the Board has given con-
83 ,
lderatio M : " . it35 e 2 T - y - orl]
N to the application of the larshall~-licCartney Company",
0
- e A ; 3 1 s
* North Dakota, for o voting permit under the authority of
Sect.
1o s dnd Qb ad
0 5144 of the Revised Statutes of the United States, as
&mend
b entitlin, such organization to vote the stock which it owms
Op
Con . 2
trols in "The First Netional Lenk of Oskes", Oskes, North
D
kotq, and > ) g A
has suthorized the issuance of & limited permit to the
&ppl.
lcang x5 .
s subject to +the following conditions:

ni

auth rior to the issuance of the limited voting permit
or

izeq herein,

) ®(1) {the Federal Reserve Azent shall satisfy himself
that each of the subsidiary benks of the applicant has
charSEd off or otherwise eliminated, (a) all losses in
%818 and discounts, (b) all depreciation in stocks and
def&ulted securities, (c) all depreciation in securities
29t of the four highest grades as classified by a recog-
?lz?d investment service organization regularly engapged

I the business of rating or grading securities end (d)
all other losses; as shown by the latest available reports
eXaminetions by the appropriate supervisory authorities,
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"except that the charpge-offs end eliminstions required by
(b) and (c) above may be based upon current appraisals of
merketable securities satisfactory to the Federal Reserve
Agent;

"(2) the Federal Reserve Agent shall satisfy himself
that the applicant has substentially performed any agree-
ment or agreements heretofore executed by it as a condition
Lo the issuance of a limited voting permit by the Federal
Reserve poard;

"(3) the Federal Reserve Agent and the Executive Com-
mitiee of the Federal reserve benk shall approve the issu-
&nce of such permit."

g o
\q f : . .
T the following purposes:
1"t % = X ’ % -2 "
1o elect directors of such benk ot the annuel meeting
of.sh&reholucrs, or et any adjournments thereof, at any time
Prior 4o April 1, 1935, end to act thereat upon such matters
of o routine nature as are ordinarily acted upon at the an-
fual meetings of such bank."
Iy
€ te
i logr

am also authorized the agent to have prepared by counsel

the 1 : A
¢ Federal reserve bank, and to issue to the liarshall~licCartney

Com
Pany o . .
/s a limiteq voting permit in accordence with the telegram

Vi
% the Conditions prescribed therein have been complied with.
Approved.
Lettor dated December 13, 1934, approved by five members
%A board: to lr. Frank li. Skillman, Cashier of The Fermers lia-

> Leposit, New York, readins es follows:

"y, 4 N - =z 7
_, . “eference is made to your letter dated December 3, 1934,

n 3. L e . y
Niehl*c“ you request a ruling upon the question whether the

Sen ]

X irothers Lumber Company, Incor orated, is an affiliate
of the pany

Meqps Farmers Iationel Banlk, Deposit, liew York, within the
] Aot 105 of section 2(b)(1) or section 2(b)(3) of the Banking
‘T of 1933.
H T
{ b&nk ,lhe relationship between the lumber compeny and your
18 described in your letter as follows:

T " - ire < . N .
& ¢ohn liielsen and William liielsen, two members of our
féom‘d of
thlSen

Directors own practicelly all of the stock of the
Brothers Lumber Company, Incorporateds. Their Board
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"or Directors consisis of three members of which they are
‘the majority. They have been operating the lumber company
for some years.

"'John Nielsen hes been a Director for about one year
and William liielsen was elected e Director of this bank at
our annual meeting in Januery. Ve wish to know if this
mekes the liielsen Brothers Lumber Company an affiliate of
this bank. Ve would also like to kmow if the Corporation
}S e&n affiliate under section 2-B-1 or section 2-B-3 or
toth, _

"'The Vielsen Erothers Lumber Company is not borrowing

8% this bank nor are they in the habit of borrowirnz. How-
ever, they have at times put loans in the bank.'
Moy "In view of the fact that lir, John Nielsen and lr. Williem
Sen, who constitute a majority of the directors of the lum-
i Compeny, are slso directors of your bank, the lumber company
E:n;? &ffiliate of your bank within section Z(b)(S) of' the
~0g act of 1933.
Wbul*"¥he?e is nothing in the above sta?ement o;.fgcts which
@ lndicate that the lumber compeny is an affilieste of your
O?Hkgyéthin the meaning of section 2(b)(}) of the b&n?inngct
thOB;OO{ ?ltnough tng?evmay, of course, be f?ctors other than
i ;ff§tgged a?qv? which wou}d cagse tge lumPer cozpany to bg 4
thaﬁ tillate plth}n the meaning olﬂsucn sectlon." The mere‘fuct
tie 3 WO of the directors of your bank ovn 811‘?1 the svo?x.of
umber company would not meke such corporation an affiliate
the mzr F&HF ungervsection 2(?)(1}, unle;s your bank cogtrols

“Bner in which the two directors vote the stock which
of the lumber company.

In view of the fact that the Nielsen Brothers Lumber
Incorporuted is an affiliate of your bank, the provi=-
Ssection 23A of the Federal Reserve ict are applicable
or extensions of credit by your bank to such affili-
14 to investments by your bank in, or loens by your bank
";Ee_stock or obligations of such affiliate. .

v 1s believed that the above opinion will provide an
to your questions. If, however, there are any further
008 regarding this matter or any similer matter, it will
%PPreciateq if you will communicate with the Federal Reserve

a'nSWer

qzzgz.&t the Federal Reserve Bank of MNew York regarding such
p lons
Approved.

the 3 Lottor dated December 13, 1934, approved by five members of
0

EQM: Fiwta lir. Wood, Federal Heserve Agent at the Federal Reserve
of qu
t 8, Louis, reading as followss:
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"Receipt is acknowledzed of your letter of November 28,
submitting an opinion of your counsel suggesting that,
€re an exccutive officer of a member bank borrows from
8other bank, and there is no person designated as chairmen
of the member bank's board of directors, the purpose of the
?equirement of section 22(5) of the IFederal Reserve Act regard-
Nz reports of borr wings from other banks by executive officers
Would be carried out if the exccutive officer files a written
repPrt of his indebtedness with his board of directors and
Such report is spread on the board's minutes. You request to
'® advised whether this opinion is in accord with any opinion
1ml°¥ may have been expressed by the Federal Reserve Doard re-
§arding o question of this kind.
: 'is you know, section 22(g) of the Federal Reserve Act
sgzi&§9t contain eny specif?g prov?sions applicable tg a”
o lon su?@ as that con31uer?d by your ?ounsel; FUu, the
tiOnsonpp?ov1ces & pena ty of.flne-or 1m?rlsonmoPt for v1?1a—
tio Ol 1ts provisions. In the c1rcumsxance§ the determina-
I of the question whether an executive officer of a member
tiiﬁliog}g ?e Prosgcu?ed.féF such y?ol?tions is a matte?.en—

v within the jurisdiction of the Department of Justice and
whaexiress?on of opinion'by the.Fedgral Zos?rve Board as Fo
Sectiooné?lfutes a compll?nce with the ?equlrements of this
tive O?fyltn respect to the report§ of 1nuebtednes§ by'excgu-
4Criminullcers ofy@omb?r bgnks viould not afford pro?gctlog from

Prosecution if thaet department, upon consideration of
qu:sﬁgzter, sh?u}q teke the position thet ?he tra§saction in

5 Prosn W?S within Fhe sFututi,Jggd shou}c.feel }t neggssary
the Boaizuue for = Ylolatlon 9; this provision. _Accoruln?ly,
Wndertqy, qOGS not feel thTt.lt would pe appropr}mte for it to
Which ¢ to express an opinion regg?dl?g xhe~matter about
_Yyou have inquired. However, the Board knows of no reason

°0u£:2ie}any question with regard to the manner in which your

128 suggested that the matter be handled."

1934,
Vit

Approved.

Lot : , T - g ;
t etier deted December 13, 1934, approved by four mecmbers of
e B
Oarqg o
: » %o lir, Welsh, Fedoral Reserve Agent at the Federal Re-
Sy, '
® 3
ank . :
L of Dalles, reedine aos follows:

ny, . A R
Pab Keforence is made to your letter of November 30, 1934,

28 dine 4 A (A ,
statidln£ thie cost of exeminations of Stete member banks end
St&tsn& that vith very few exceptions all examinations of

wily Tember bonks which you will make until July 1, 1935,
® made solely for insurence certification purposes and
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"thet your Executive Committee has voted to absorb the costs
°f such exeminations. In the circumstances, it will not be
Necessary thet you furnish the Board with a special advic? of
®&ch cage in vhich the charges will be weived, together with
& restatement of the reesons given in your letter of lovember
%0, for the weiving of such charges.”

Approved.

Letter dated December 13, 1934, approved by four members of
the

Soarq, to lire He We Haight, New Brumswick, New Jersey, reading

as fol 10}1‘-8 :

"Ihe letter of December 5, 1934, which you addressed to
the Securitics and Bxchenge Commission regerding the carrying
qf @ccounts by brokeérs has been referred to the Federsl Reserve
°ard for reply, and in this connection there is inclosed for
your information & copy of Reguletion T, which the Federal Re-
Serve Roarg has issued on the subject of margin requirements
‘nder the Provisions of the Securities Exchenge #Act of 1934.
"There ig nothing in this reguletion which, in the absence
Of ney transactions, requires o broker to demand additional
Targin op to close out all or part of any account. However,
you vi1] understond that it does not prevent a broker from de-
nmndinﬂ additional margin or from tekine such other steps as
2&y be Properly autharized by the contract existing between the
Toker ang his customer, and which the broker considers neces-
Yt ﬁgr his own protection. .
in o ‘he question of e;améning‘or requiring ?eporﬁfioihurgkcrs
OUrii?er to determine wnetnqr they are comply?ng vith ’e_?e—
les Exchanﬁe Act of 1954 and the regulations issued there-
;2§:r is a subject which is nOW'uPde? con§iderat%on by theo
Cur'{§1 Reserve Board and, olso, it is understood, by ﬁhe Se-
ities ang Exchense Commission. Therefore, it is not possible
sscﬁdZise.YOR.&t present rg:arding the nature or frequency of
poominetions or reports. ’ :
In order to avoid ile duplication of requests for rulings

;ﬁcer Regulation T, the Federal Reserve Board distributes rul-
3 . 2.1 2 "3 - -

t ;s ang receives inquiries regarding the regulation through

b National securities excheanges and the Federal Reserve

oen ¢

S ot the Federal reserve benks. It is supgested, there-

bl
25 o | K
e that any further inquiries you may have on this subject

Sub

t} mitted to your broker or to the Federal Reserve Acent at
Lhe che
n
S
sponsibi

ral Reserve Bank of Hew York.
nce the question which you present regarding the re-
ity of brokers in cases of insolvency is not one wvithin
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?the Jurisdiction of the Fedecral Reserve Board, end since it
18 governed by the applicable principles of law relating to

bankruptcies and insolvencies, it is suggested that you con-
Sul? & competent local attorney of your own selection if you
desire further informetion on thet subject."

Approvede.

Letter doted December 13, 1934, approved by four members of

08 B N
ard, to L. Sergent, Assistant Federal Reserve Arent at the
edep
al R g . = . .
Reserve Bank of San Francisco, reading as follows:

Octobgheferencg is made ?o er Olive? P. Wheeler's lette? of’

T 24, 1934, regerding the meaning of the Term 'member!
Seciizat?onal securities exc?anqe as used in Requlat%on T and
& é(?/(S) of the Securities Exchance Aet ?f‘19fé. /

ASSOciaIF is Engerstood E?at.m?moers of‘Fhe F&?lflc‘boaét
Oiver t;lo? of New York'ucogx L?change.blrms, in oruer-Fo

Yo & :e‘lncr§?§ed costs of d01n;.§u31nc§§ g? SECh & distance
share;€¥ Tork L}ty, add a '?oa§t dliferenz;a{ ?A 15 per }OO
St0ck°ﬂ 0 the stagdard commission schedule'o{ t?e Hew York
-Ssioixcﬁanme-anu chargohvn01r.custome?§ thlsr}gchQSQQ.com-
Charre _fccordlpf to tge %0119w1gF pfacplce.ﬂ This a@dltlonul
Dist;iciu made in all SL?tgs in the Lwel?th Federal Reserve

' except llevada, but banks, certain members of
N0t oy s?ock e§?p§nwes,1and ce??gén invgstmentﬂtrus?s, are
c“rity dged the gdqltlona} co?st differential'. Certain se-
the Stanzalers who are not members of excpg?ges Elso secure
dip erentérd'comm1531on retes ﬁ1ﬁnogt u%dltlon of the 'coast
Stes wilal by transacting tnelr llew lork‘bu31uess over i
nay similres of C9rrespondent d?QLCTS; a?d F&? generu}‘pup{1g4
Wiﬂhes Li-‘trly av01?_paypcn? of th§ coast dliiereptlal il G
exPens; o .t?&PS&CC1nC uuglness‘41regtly, and at its owm
acific,CWIt? Drokgrage firms which do not have offices in the
= oast territory.
ot ofAsggou ky9w, section 3(&)(5) of the Securities Ixchange
in 4, vhich is incorporated in Regulation T, provides
Parg thaty

1 b S
lhe term "member" when used with respect to an ex-

Che .

Or“nse Means any person who is permitted * * * to make use
¥ £ . . 5 . 11

% o ¢ facilities of en exchange for transactions thereon

¥ v+ 1 o 1ot
ska WAth the payment of a cormission or fee which is
. Lh§n that charged the genersl public * * *.!
oo o * Wheeler asks whether a bank or a security dealer in

Lwe Lo, : : .
Y, 1fth District should be considered a 'member' of the

ﬂe

m

(‘" . 1 . . .
vtock Exchange within the meaning of Rerulation T
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?merely because such bank or security desler is not required
*0 pay the 'coast differential' on tremsactions on that ex-
Change. e also asks whether in the case of national banks
this 'oopgt differential' may properly be considered a service
Charge within the meaning of the ruling of the Comptroller of
_?e Cu?rency (Noe 62 of June 28, 1934) which states that 'na=-
Ylonel banks heve the right to purchase and sell stocks solely
ubon the order and for the account of customers * * * and any
®herge must not exceed the actusl cost of servicing'.

3 "The Federal Reserve Board is of the opinion that in the
®lreumstances indicated above, the mere fact that a bank or a
Security dealer is not required to pay the 'coast differential’
988 not constitute such benk or security dealer a ‘'member' of
18 lew York Stock BExchange within the meaning of Regulation
?‘ Since lir. iheeler's question regarding the ruling of the
LomPtroller of the Currency is outside the jurisdiction of the
oard, it is suggested that any national bank requesting such
i interpretatiéﬁ of that ruling be referred to the Comptroller
Of {the Currency." >

Approved.

Letter dated December 13, 1934, approved by five members

of .
The e i ) 5
Boarﬂ, to lr. Walsh, Federel Reserve Arent at the Federal Re-

Berv "
® Bawi
81k of Dallas, reading as follows:

ang t;Re?erence is made to your-letter of HoYember }4, }954
1@ inclosed copies of further correspondence with Iir.
Séci{ Bo?manrre;arQinS'his applicat%gn under the_?rovisions of
& dirgntoz o{ tge panx%nn Agt ?f 190? for a permit t9‘sefve as
irectg or o{ t?? Amorican %aulougl Bank and_as prgsiignx and

TeXas. T of Southwest Investment Company, both of Austin,
cal] "€§ you po?nt out,'x?. Qo?map~h&§ fai}ed toLanswerxs%ecifi-
10 rz‘nnﬁoque§tlon3 contained in the 59grd 8 letuc? of October
1oy S?fﬂlng the future intentions ?f,t?9 company 1n‘c?nnec-
H nith purchasing, selling and distributing securities.
he 233 however, submitted a l%st o;‘sFoogs undvbonds held by
bloc gmpgny on‘December'Sl, 1933, which shows that twglve

O stock of a total value of $75,528.25 were then held,

Whi 4 s e :
ee’nlch tharee blocks heving a value of 50,500 have since

noun ®Xchenged for promissory notes or real estate. It does
in 8DPear that the company hes acquired any stocks or bonds

t M - ) . , Y : ]

1€ interval. lir. Bovman stetes that he is anxious to sell
e rea
bug,

1 estate and dissolve the corporation as soon as possible,
8dds that the two other gentlemen who have the rreater
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Sl
"interest in the company ere away and that he would like to
discuss the matter with them before making a definite statement.
i "On the basis of the information which has been submitted,
1% is doubtful whether the company should be regarded as en-
E?§2§.Prim&rily in the business of yurchusin;z se;ling or nego-

1ng securities within the meaning of section 52 and
althouﬂh’ as you point out, there has apparently been consider-
able reluctence on lir. Bovman's pert to furnish information
Tégarding the activities of the compeny and its future inten-
thFS in connection with dealing in securities, it seems
“dvisable 1o allow lir. Howman to confer with the other two
Eentlemen who hove a large interest in the company so that he
2;{ Zhi? gﬁYise.you wﬂet§?r or.got it vill.definit?}y terminate
will E lV}Cl?s in connection with dealing in securities and

e liquidated.

"It seems probeble from Lr. Bovman's letter thet he may
le to advise you of this fact in the near future. It is
efore requested that you advise the Board not later than
L;?“%”Y 1, 195?, whether you have ?fceiveq such advise from
is nog“m?n- I%’you heve HOT:‘&DQ if an adequate explanat}on'
$Hs e gliven, it would seem cnat‘the.uo?rd shPuld 8s8umo tha?
tha tﬁpany d9e§ not propose to terminate such act1y1tles and
NG l? Provisions of scc?lon.?z should tPergforﬁ be regarded
) Pp l§ablo to the relationship covered by kr. Bowman's
PPlication.®

be ap
ther

Approvede.
Letter dated December 13, 1934, approved by four members of
\r. Case, Federal Reserve Asent at the Federal Reserve
of Vew York, reading as followss:

cgnceli?fzr??ce‘is mudeﬂto your.letter of December 5, 1934,"

o It .;ng Lh§ Llaykon Let perm1t§ grgnted on.January 83 1934,
* ‘ranklin V. Fort, lievark, llew Jersey, to serve at the

322E E;mi as director and officer of the Lincoln National

Trust - -?wark, ai director of Yne SaYlngs Inv€s§men3 ang )

1Pust UOmgany of’ na;t Oran?e and os director of yhe Fyeenolq

opreteomgany, Frgenold, all Qf New Jer;ey? and hmflhlchao}.

Yooty ,‘ue?war}:f lew Jgr;gy, ‘o serve at the some lee‘us'al—

nVestnoi‘the L;nco}n.uaxlonal Lénk'of hewurkvanu the Savings
“.ent end Trust Company of East Orange, liew Jersey.

In its letter of January 17, 1984, inclosing copies of

®rmits grented to liessrs. Fort and Loprete, the Boord

hg itd Y?urth:t it would not have approved these avplications

not been for lr. Dillistin's recommendation, in which it
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?undcrstood thet you concurred, and the special circumstances
1nvolved, particularly lr. TFort's participation in the reor-
8anization of +the Savings Invesiment and Trust Company, The
efforts he was making to rehabilitate the capital structure
°f the bank and the aesirabiliiy o’ obtaining his continued
28sistance in thet conncetion. The Board stated that these
Permits should be considered os of & temporary character and
Tquested you to advise it es soon es the interlocking rela-
“1onships between the Lincoln National Bank saud the Sevings
vestment and Trust Compeny might, in your opinion, be
°rminated without adverse effect upon the interests of the
}Qtter institution and the community in which it is located.

v event, you were requested to review these permits not
Ster than November 1, 1934, and et thet time to submit your
Tecommendation es to whether or not they should be revoked.
"It is noted from your letter of December 5, 1934, that
ehebilitation of the capital structure of the Savings
“Ovestment and Trust Company has not been completed, that the
eConstruction Finance Corporation has approved the proposed
E;:gzam for strengthening this bgnk, Fhat”you are infor@9d<

i Lrozra@.@ay be complcteé.by Uecem?cr ?l, 19og: a?d thet,
Actyour OPpinion, the rovocation at this ?1me 9f the Clayton

.~ Permits pranted to Liessrs. Fort and Loprete might tend to
J80pardi zo or delay the conswmation of the rehabilitation
progrﬁm of the Savings Investment and Trust Company.

"You request the Board's views in the matter of deferring

in gn

The p

0 s i >
zozr Tecommendation as to whether these permits should be re-
Savgd util such time as the rehebilitation program of the

n

a1l t%s I?vestment and Trust Company has been completed:. In
on thlé 01rcumstan?es, the defermegt of your recom@egda?%on
prO@re&e ceses until the consummation of thejrehubllltatlon
razp&m ?f the Savings Investmen? and Trgst Company of Egst
58 will be asreeablo to the Board. However, should there
3u2§gznundu? delay in thc.complotion ?f such program it is
»5¥8%ed that you keep the Board advised."

Approved.

b Letter dated December 13, 1934, approved by five members

the 1
Soarg, to ir.

X Case, Federal Reserve A~ent at the Federal Re-
S!‘Ve B Al

of lew York, reading as follows:

"y

e

ference is made to Assistant Federal Reserve Azent

- Sf%p's letter of October 25, 1934, submitting additional

Amitrmfllon relative to the application of lir. Percy L. Hall,
Yvilla,

Hew York, for permission under the provisions of

iy
inf




e —
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"the Clayton Act to serve at the seme time as director of
'First Hational Bank and Trust Company of /mityville', Amity-
Yille, Wew York, and as director of 'lhe Bank of Formingdale!',
&rmingdale, New York, which was not approved by the Board as
hdicated in its letter of September 22, 19534, to you, largely
8cause of the unsatisfactory condition of the banks involved
&1d the nature of the use which the applicant had made of
their credit facilitiss.
"In accordance with Section V (g) of Regulation L, addi-
1 information has been submitted from which it appears
2% since the examination as of March 21, 1934, $5,000 has
°eL paid on the applicant's loan of 316,600 at the Amityville
b&nk; that the remainder of such loan is said to be fully se~
‘ured by listed collateral havinz a market value of 6,562 and
Other local securities not readily marketable; that his indi-
Tect Obligation of $4,800 at this bank vwas subsequently peid
0 full; that the applicant's loan of $7,200 at the Farmincdale
is reported to be fully secured by listed collateral having
= ket value of about $3,000 and other collateral; that
¥1,500 of the applicant's loan at the Farmingdale bank repre-
Sented an assumption of a third party's obligation on which
.® applicant was not legally responsible but which he assumed
l? order to prevent loss to the bank; and thet the applicant's
inencig stalement shows a net worth of $52,000. Although
Ma: Amityville and Farmingdele banks, whe? examined es of .
Ch 21, 1934 and June 12, 1934, respectively were in unsatis-
fact°ry condition, it appears thut the banks' difficulties
gr?se 1argely through depreciation in securities, t?at tée ap=-
;uiﬁanF‘d9es not eppear to have.beon unduly res?on31ble for
St dlffloulties, that the banks are ?gpa-ted to be under
Petent management, and that applications for the sale of
iggi:?red stock to the Recomstruction Finance Cprporation for
o, tonal funds sufficient to place them in satisfactory con-
~Yion heve been finally epproved by the Reconstruction

btr ®® Corporation slthough these funds have not been dis-
Sed.

aPplic

i

tiong

& moy

In al1 +the circumstances, the Boerd has approved the
&tion and there are inclosed the original and copies of

tge Permit granted to lir. Hall covering his services as direc-

: T of Firgt Netional Bank and Trust Company of Amityville,

daltyvllle: llew York, and us director of The Bank of Farming-
e,

appls Farmingdale, liew York, for transmittal by you to ?he
pant end the banks involved, and a copy for your files.
oraty l“e_BOa?d requests, however, ?hat youlend?ayor, }n coop-
the con With the appropriate superYlsory authorities, tf_ef?cct
the OnSumation of the plans now in process for strengthening

Condition of the two benks involved."

Approved.
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Letter dated December 13, 1334, approved ty f'ive members of
.
ne Board, -ho I..I'-

Ba.llk of 1

Case, Federal Reserve Agent at the Federal Reserve
lew York, reading as follows:

inal and copies of a Clayton
Lyon, Port Chester, liew
To serve at the same time as director of the Greemwich
Company, Greenwich, Connecticut, and as director of 'The
; National Benk and Trust Company of Port Chester', Port
Chester, Yow York.

"In considering the application of Ir. Lyon, it was noted
(Item 12, FPuReBe Form 94a, dated January 6, 1934, submitted by

"There are inclosed the orig
Aot Permit granted to Ir. John Ile
York,
Trust
First

Vhe Port Chester bank) that the stock of that bank and +the
stock o

y { the Port Chester First Netional Corporation was held
S0are for share and could not be sold separately, which, if in

effect June 16, 1934, or subsequently, apparently constitutes

® Violation of Section 5139 of the Banking Act of 1933.

"The Boord requests that you withhold delivery of the

on Act permit to lir. Lyon and copies thereof to the banks

Ved, until you have ascertained that definite steps, ii’ A
necessary, have been taken by the First National Benk eand Trust

Clayt
inyo)

s

Company and the Port Chester First National Corporation to ef-
foct o compliance with the provisions of Section 5139 of ‘the
B&nking Act of 1933, in which event you are authorized to re-
e&§e the permit to lLr. Lyon and copies to the banks. Please
;g:lsa the Board of the action taken in this matter and of

r

ﬂisposition of the permit. : '
th In grenting the permit the Board took into consideration

® Tact that although The First Netional Bank and Trust Company
of Pory Chester wvas in an unsatisfactory condition, it wvms pro-
gosed to strengthen the institution through the sale of
9190’000 Classn'A' preferred stock to the Reconstruction Minance
Qggg?r?tion which avpproved phe pur?haso on July 30,‘1964, on
1 ;tlon that $110,000 of Class 'B' preferred stock be 391d
agg?llyf Inasmuch as the Keconsuruction‘FiEancg uoEporatfg?
pr;;rently hes not yet disbursed the funds for the Class 'A
Oper???ed SF9°k’ the Lourd.sgggescs that you ?naegy9r, 1? co-
expeg}%on Plzh the approprlgye supervisory auLhé?%Ll?s,.?O :
thig %:ﬁlbne completion of the program for recapitalization of

L

bhon "Ihe Boerd requests that, when.you su?p%t your recommenda-
reDortS & result of your annual rev1ew'o? tnls.perT%t. you.r.

‘ il fuliy as to the progress mede in improving the condition
Hetional Bank and Trust Company of Port Chester."

Approved.
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Letter dated December 13, 1934, approved by four members of
the 3 .
® Board, to ir. Fletcher, kLcting Federal Reserve Agent at the Fed-
eral - - s
1 Reserve Bank of Cleveland, reading as follows:

X "There are inclosed the original and copies of a Clayton
4ct permit pranted to lire. He Co ¥iinslow, lcadville, Pennsyl-
Vania, to serve st the seme time as director of First llational
Bank of lieadville, lleadville, Pemmsylvenia, and as director
&nd officer of The Farmers liational Bank of Conneeutville,

Omeautville, Pennsylvania.

. "In the consideration of ir. Vinslow's applicetion it wms
foted that he had borrowed substential amounts from the above
lamed banks and the Crawford County Trust Company, lleadville,

?n§sylvania; that these obligations were largely secured by
-+8%ed and unlisted securities; that substential portions of
vhese loans were classified as slow and that in view of such
ForFOWings you had recommended that a limited permit be grented
:io&r. Hinslowiwith the stamemc?t that it is felF that he
>10uld moterially reduce his obligetions to the beuks or pay
j tem in fy11,

o p'"Iﬁ was also poted fer a ??cent‘rgport of e;ap;?ut?on‘.

“drst Netional Bank of lleadville that, although this insti-

UWllion hag satisfactory sound capital and liquidity ratios, it
>PPeared to be in & rather frozen condition largely because of

®avy investments in bauking house and real estate and a
o?r%? &Q;regate of slow loans, i§1v?eY of wnaich the Com?trg}lcr
s éi Lurroncx h?q recommended t%ut ch? pang make app}lcu}}on
Pinay e ?ule of ?ab0,0QO pre?e?reu sto?m to the Reconstrupclon
of t‘?e borporatlonr No deflnltg commitment for the purchese
ey gls_prefer?ed stock aypeur§ to have beep mad?.asjygtf. il
R, urt?er n?ted that the'actlve mapugement ?f blr;c\hathnal
th9£ iﬁ lleadville was considered vealk upd th&? you had stated

; g bgnk wes in nceed of & competent credit pfflcer.

Un the other hand, it eppears that although the applicant
eng tide §x§ensive use 9f the.cr?diﬁ fagilities of the b?nk§
atgy ~e higtory of his loans 1ndlggtes them to.be slov,'me is
1&rne{° b? possessed of a subs?antlal net.w?rtn c?nS}sflng
ele;eqy Oi realvestate and un}lsFed‘secu?}ﬁleS/ ang ?nau‘no
ob i);;40¢ doub§ or loss was 1n§1calcd w1o?.ros;icP1oo his -
Zutigg ¢9nﬁ. EL also appears wpat at tée time of The organi-
Wingg “Of The Farmers National Bank of Lonneautyll}e Ir. 5
ang tﬁd #&s con51u??ed to possess thevresgect of! ?ne comnuni ty
SUCoenf nocessary l}ganclgllstrenmt§ to a}d materlal}y.ln the

85ful orgenization of that bank and that your office
his services have been beneficial to that institu-

hus m

Pa. -
‘?els that
tion,
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"In all the circumstances the Boerd has been reluctant
to grant the permit but in view of your recommendation and in
order to avoid any unnccessary misunderstanding in the com-
Mnities which might prove detrimental to the best interests
of the banks, the Board has granted a permit to lire. Winslow
E? continue in effect only to the close of December 51, 1934.
“ien the permit is sent to the applicant it is suggested that
Jou call his actention to the limited status of the permit
aFd advise him thet in accordance vwith Section V(g) of Regula-
ton L, consideration will be given to any additional facts or
irSuments not appearing in his application and accompanying
-OTms which he feels should be brought to the Board's attention.
_f ?dditional facts and arguments are submitted by lir. Tinslow,
1f‘ls Suggested that they be accompanied by full informetion
With respect to any subsequent improvement in the condition
and management of rFirst llational Bank of licadville and as to
The nature and extent of the use which has been mede of the
Sredit facilities of the banks by the epplicant end e shoving
thﬁ? the applicant's service to the banks involved would not
o 1ncompatible with the public interest. It is also sugpested
18T you endeavor in cooperation with tThe appropriate super-
Visory authorities to bring about a correction of all of the
maFterS with reference to First National Bank of NMeadville
¥hich have been criticized by the examiner.
Vhia "Please keep the Board informed of the action taken in

8¢ matters."

Approved.

Letter dated Decomber 13, 1934, epproved by five members of

Reserve Board

and g3 3 eiigy tg.you r?ﬁg?dinq your s?fvice gi pre§%de§t.

ang anrg?xor‘of L%e glngna LFL%OH&} g&nk, nlpona, §e§t Jl#@.nla,
S CGlrector of the Greenbrier Valley Benk, Lewisburg, Viest

Ve

Vlres 3 . 2 o L% s el wen .
Actclhlas in apparent violation of section 8A of the Clayton
.

"y, 5 z .
. Under date of October 5, 1934, the Federal
8ddresseq o 1

tent4:%he BoardVFtnmod that it as;u&ed‘?h&?.you voulg not.in-
p l;wga}}y continue to servewsgcn }pstizutlons in v1ol§tlo?
at by ?ud rogugsxed you ©o auv3§eitae.rederu} Reserye Arent
Stepg v”ed?rél 4eserve ugnk.of n%cnmonu prowpuly'as po the .

s +~ Jou intended to take in order to comply with the provi-

Sig L p :
U8 of the Clayton Act.

" 4 ) . 5 S :
tal towever, the Doard has not been advised thut you have
e s K p o - > vi3 . .
L any steps to bring your relationships into conformity
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"vith the provisions of that Act. Accordingly, this letter is
b?ing sent to you by registered mail so as to afford you a
fingl opportunity to file an application to serve the banks if
You desire to do so. You are advised that, if you so desire,
YOu may file with the Federal Reserve Agent an application for
Permission to serve the netional bank and the other bank which
Jou are serving in apparent violation of the provisions of the
C;ayton Act. lowever, unless such an application is filed by
the firgy dey of January, 1935, or unless before that date you
&dvise the Board of facts showing that such application is no
onger necessary, appropriate steps will be taken as provided
by law in such ceses to enforce compliance with the statute."

Approved, together with a similar letter, also
dated December 13, 1934, and approved by five members
of the Board, to Mr. Thomas D. Lee, Elkins, West
Virginia, with regard to his service as director of
The Tygarts Valley lNational Bank of Elkins, and as
director of the Davis Irust Company, both of Elkins,
Viest Virginia, in epperent violation of section 8A
of the Clayton Act.

Letter dated December 13, 19354, approved by four mcmbers of

th :
® Board. 4 :

8rd, o lir. Stevens, Federal Reserve Azent at the Federal Re-

Sgp 3 '

Ve Bgy el .

ank of Chicago, reading as follows:

np 2 ; ; : : i : .
Reference is made to the Clayton Act permit granted by

the Boarq Tty ; . = e :
..o Board on April 17, 1924, to lir. Charles H. Pfeunig,
lenOSh

"The aa, Uiicg?sin, ﬁo Fcrve”&t tye’sa?g'ti?§ a§ ?i??ctor ?f
s Fouropn'naclofgl gunx_of gcnosn& ’ ¢Qo Plr;tquuxlonal Banl:
of ienosﬁa g§d lne‘uortnvGSIe?n Poan gng Trust Company, all
Rosha, ilisconsin, and to Assistent Federal Reserve Agent
r:??@fs lgttgr of November 10, 19534, sub@ittinﬁ‘infprmﬂi?on
&tive to the present financial condition of lir. Pfemnig,
ngethcr with his recommendation that the permit now held by
i Pfenniz ve revoked.
Fircu"Et va.s no}ed from.ihe ?eport of exapiuation.o? ihg
L u}'““allonal Bank of Kenosha as of October 15,‘1904, that
aa - flemnipg's loan of 50,750 was classified as 420,000 slow,
#20,000 doubtful end 20,750 loss; and the examiner stated

in ) e o ST R .
th the confidential section of his report that 'In view of
e invy - R o T < A £ i :
the fnvOlveQ condition of Director Pfennig his withdrawal from
a3 uirecior&te would appear highly advisable.' It was noted
m Lr., :

Plon Youna's letter of Ilovember 10, 1934, that Lr.
r .ni;- als
, g al

“Ueego in

so was indebted to The Iirst KNatioral Benlk of
the amount of (10,000, collateraled by 325 shares
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vof stock of The First liational Bank of Kenosha and that
¥7,980 of this loan was classified as slow. Lir. Young also
stated thet lLir. Pfennig is a real estate operator who has is-
Sued a large number of real estate bonds that have gone in
defauly and that he hes become more or less involved in an
§itempt to protect these issues. In the circumstences, the
Joard feels that the permit issued to ir. Pfennip on April
}?’ 1924, should be revoked and you are requested to advise
m accordingly.

i) comnmunicating with the applicent, please advise him
i in accordance with Section V(i) of Regulation L, he
W?;l be afforded en opportunity to be heard in connection
With the revocation of the permit. Please advise the Board

That,

fromptly as to whether lir. Pfennip desires to have such a
®aring and, if not, as to what steps he proposes to take in

Order +o comply with the provisions of the Cleyton Act.

"In the event thet he desires a hearing, please inform
thet the Board's decision was based largely upon the
natPre eénd extent of the use which he has made of the credit
?ucllities of The First liational Bank of Kenosha, end upon
e involveq condition of his financial affairs.”

hinp

Lpproved.

Letter deted December 13, 1934, approved Ly four members
of 4,
ne B 5 \J 1 " ™
Yoard, to Iir. Peyton, Federal Reserve Argent at the Federal

e
er\,e
Bank of Iinneapolis, reading as followss

HOVGNZRGfercnce is made to t?e Clgyton Act permit ?rgntod on
Ao 0r 15, 1927, to lr. Albert Dollemmayer, 519 lletropolitan
tim: “Ei%ﬁinq, Kinneapolis, Linnesgta? te serve at ??e seme
ang t?» Ql?cctor of the liarquette ug?lonal zgnk 2? linneapolis
ﬂi Chicago-Lake State Bank of liinmeapolis, m1nnc§ota. .
n&tianor ypur”c?nfldegtlal‘}nfor?ux}on, P?e repor? of exami-
Apriy le Fn? uhlcgho-hujm Stai? Duﬁf ofuhlnﬁeapolls as o?h
i Vs 1934, made by an exeminer for the Federal Deposit
ti;:zzgce Corpo?&tion, ipdicates th?t the.eliminutio? of est
&vé . losses.xhroughucnarq?g Fo.tne.caplﬁal accounts mnu}q
on TﬂhbGS‘ulted in a”smail cepital ;mpglr@enbi unu‘?eveqls that
Lb“vor;ary 28, 1933, by ucthn of tne’coaru o{lalrﬁpuors,
% o e .en?§yor'§ loan of $2,500 was cnarg;d o%f. inenro?ort
{ ireézmln&wlon stated that, according to the minutes of the
‘ ors!
D011 oy,
‘he ban):
Qw11

meeting of that date, the motion to charpe off lir.
ver's loan was seconded by kir. Dollemmayer, and that

- ¥as to receive from Mr. Dollemmeyer o deed to a brick
ne
9

but that there appeared to be no record that the bank




3870

‘ L /143 o

"had received a deed to the property. In the confidential
Section of his report, the examiner further indicated that in
View of the fact that lire Dollenmayer's note of 42,500 had
®en charged off, it was possible that his bank stock was
Pledged elsewhere.

"The Boerd has no further details before it concerning
the mattep but feels that the facts described above indicate
& Possible abuse of the credit facilities of the bank on the
Part of 1y, Dollemmeyer. Accordingly, it will be appreciated
1L you will investigete the facts in this metter insofar as
M2y be possible to do so snd ascertein and advise the Board
to the extent of lir. Dollemmeyer's responsibility, if any, f
the Condition of the Chicego-Lake State Bank of linneapolis
and g5 44 whether, in your opinion, he has abused the credit
facilitios of either the liarquette llational bank of liinneapolis
°F the Chicspo-Lake State Bank of linneapolis, submitting at

(N
s

S

o P

B
i

t?e Same time your recommendation as to whether considerction
Should be piven to the metter of revoking the permit heretofore

lSSUed‘n

Approved.

Letters dated December 13, 1934, approved by five members

of
Lh < < 5% 3 ~ ' : i 1
® Boarq, t¢ epplicants for permits under the Clayton ict, ad-
Vigy
n" . - 4
5 Of approvel of their applications as follows:
L TR D NI i
é?' “e Ae Cunningham, for permission to serve at the same
nel® ag g director of The Cormmercial National Bank of Tiffin,
Slffln, Chio, and as & director and officer of The Tiffin
D' i ma 1 2 nne .
Vings Pank, Tiffin, Chio.
lir, 4

Ay Je Fleck, for pernission to serve at the same time as
dlrector of The Commercial National Bank of Tiffin, Tiffin,
: end as a director of The Tiffin Savings Eank, Tiffin,
A
e,
a

Wa
direc

thio,

1ffin

He ¥ildow, for permission to serve ot the seme time as
tor of The Commerciul Netional Benk of Tiffin, Tiffin,
and as a director and officer of The Tiffin Savings Bani:,
s Uhio .

n LJ".&‘ D¢ 8neath, for permission to serve at the seme time as

end officer of The Commercial National Bank of
Tiffin, Ohio, end as a director of The Tiffin Savings
ffin, Chio.

(=N

Approvede.
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then presented

ch . . <
fnge in stock of a Federasl reserve bank:

\\Ellcetlcn for ORIGINAL Stock:

the following

3871

f“p Lication for a

Shares

S r — -—
‘\1}-‘\{3‘.&1‘. ﬁl\‘o__ 1, i 1.
5 Sational Bank at De Kalb,
® Kalb, Toxas 33 5%
Approved.
Thereupon the meeting adjourned.

@ |

7 A J
: bcc"etarv

Governore.






