3801

A meeting of the Federal Reserve Board was held in Washing-

ton
on W - e
hedneSd&y, December 12, 1934, at 11:00 ae. me
PRESENT: 1. Eccles, Governor
Ire Thomes, Vice Governor
lIr. Homlin
Mr. Miller
Ir. James
Mr. Szymczak
lire liorrill, Secretary
lir. Bethee, Assistant Secretary
lr. Carpenter, Assistant Secretary
k¥r. Goldenweiser, Director of the
Division of Research and Stetistics
Ire Wyatt, General Counsel
lir. Vest, Assistant Counsgel
lire Wingfield, Assistent Counsel
Gov,
er; E - -
? Hor Eceles read a letter addressed to him under date
Scemp
er 7 I B - Siel
of 4 » 1934, by lir. L. B. Williams, expressing appreciation
hg
Oardv Sty
N $ letter of November 28, 1984, in which lir. TA1lisms
&d_-vi
Se
of ke . . ; =
org 8cceptance of his resignation as Cheirmen and Fed-
Re
Serye
Agent gt the Federal Reserve Bank of Cleveland.
Gov
ern B o . . . - »
Sorgy °F Eccles referred to the list furnished him by the
a.ryl
offy L 2 . : :
g " *C® of items which had been pending in the hands of
s of the B
°Wtfi Sard or before {he Board for more than a week with-
Qg

G acti on ha-vi 1 [ 1 73
Qvern ng been taken thereon. Ie stated that Vice
Oor

Oma g
ghﬁin& hag Tequested an opportunity to confer with him re-
S &

Numh g , :
hmma T of the metters which had been charged to him (lir.

ang tha
fmwnee v as he had not been able to arrange such a con-

Yoy
0 thj i 7 3 :
m*u& hig meeting, he felt that the discussion of these
r

ulg
be deferrod until a later date.

efer
€hce
v } : q
S then made to the charges against Governor

&
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Calk-
1ns - - - S s ;
Of the Federsl Reserve Bank of Sen Francisco by lLr. A. P.
Gianni .
n ) 3 n . . - . m o -
+s Chairman of the Bank of America National Irust and Sevings
Aggoq;
Ociaty -
*On, Sen Francisco, California, in support of his sugges-

tion
h 1
R Governor Calkins be removed from office, which matter had
been
un, 3
8T consideration by the Committee on District No. 12, and
il iillep,

Committee,
8ig b
: Vest, Assistant Counsel, of the charges made by lir.

88 Chairman of the Committee, presented & report of the

dated December 10, 1934, to which was attached an analy-

the lagt two paragraphs of the report read as follows:

the large number and the nature of the
; the fact that they are in many cases not sup-
dw imp ®Vidence in the record or only partially so supported,
wily be Parent that the most difficult phase of this matter
Severgy e © ascertaimnment of the facts with respect to the
Srati op i i@es- Accordingly, the Committee is giving consid-
Satigp h? Question what procedure is likely to prove most
el Y in escertaining the facts with regard to these
rableasd Particularly to the question whether it would be
~0 have formal charges and documentary evidence pre-
Ormg) g “?' Giannini with a reply by Governor Calkins and a
factg . 8ring before the Federal Reserve Board or whether the
le

8
Porteq bMAde and
l :

actop

. 0 3 - > 0
Whi theu d be determined in & somewhet more informal way,
through anmatter is still in the hands of the Board's Committee,

tiVes of 1nyestigation conducted in California by representa-
ate, © Board in such manner as may appear most eppropri-
B°&rd Sourse, a formal proceeding before the Federal Reserve
Notgpy of Decessity involve considersble publicity and
Tattey cznwnICh the Committee feels should be avoided if the
e Cgth?rWise be handled in a satisfactory manner.
br Ure wh??iitee has not reached a conclusion as to the
thipared , should be followed in this matter end is not
" 8 time, s © & definite recommendation to the Board at
4 Ntepiy, ¥a eordingly, the Committee is rendering this as
t st.POrt bPending the completion of its considersation
ovlon what Procedure in all the circumstances may
0 Prove the most satisfactory and desirable in
€ the facts with respect to the charges made."

I
n connectio

R with the submission of the report, lLir. liller
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sta ; :
ted that the Committee feels that, if the Board accepts the re-

Port $ e
and 1ndicates in a general way approval of the position taken

hergs
°n, the Committee, at an opportune time, could confer with L.
Havney
"Wini gng Governor Calk

ins, and perhaps the members of the
bOard

Bt dire°t0rs of the Federal Reserve Bank of San Frencisco,
angd DOg«s
Ssibly 8Ccomplish & great deal in that vay toward a final

801 y4s
lutlon of the matter,

5 At the conclusion of = discussion, upon motion
y Mr, Thomas, the Committee's report was accepted

and Ordereqd circulated to the other members of the
Boarq,

Go -
“ VOrnor Eeeleg referred to the action teken by the EZxecu-
Ye ¢
0

i tg P : -
® of the Board at the meeting on August 29, 1934, in

rg
questing A

§ * Thomag
Sgarq

t
a © the Payment
eposits $

in : :
remu Connection with which no notice of withdrawml was being
re

to investigate and report to the Board with

by the Postal Savings System of imterest on

W fnd with reégard to the effect thersof on banks which ere
er
0 Of tl’le Fe
by

¥ matig,,

t
hatuoni

% deral Reserve System. Governor Eccles said that

c .
4me to hig attention in the Treasury Department last

t h
® haq discussed it with Under Secretary Coolidge;

NVEE LS - . !
4 noy Stigation 3¢ was found that the Postal Savings System
adywy

11(

¢) i °ed the Postmasters of the requirements of section

® B&nking Act of 1933 with regard to notice by depositors
D°ﬁ¢s ® Witharey Postal savings deposits; and thet such de-
being Withdrawm without notice, and interest was being

H s
© 8aid that it ymg his understanding thet en
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&ppro .
Priate &dvice had since been sent out by the Postal Savings

Systey
M angd thaot, therefore, no further ection need be teken by the

B ; ;
Oarg in the matter.

15 - ; =
T+ Thomas presented a memorandum submitted to the Board

by My
" BORbWright, Aseistant Cownsel, under date of July 27, 1934,

Inect; X
SCtion With the request from the Bank of the lanhattan Com-

Y ang ghg o

. the “anufacturers Trust Company, both of New York City,

hy
%ugh the Federal

¥ Reserve Agent at the Federal Reserve Bank of
Sw York
* Tor o ruling on the question whether section 11(m) of

® Fege
ra
1 Reserve Aet limits the amount of capital and surplus of

which may be represented by loans secured by

boy
ds of
th s
the R Uhlted Stetes Government. The memorandum expressed

OPing oy
the + that, wpije the result is unfortunate and may prejudice

b Serbain State sember banks, the language of section

lear &nd comprehensive that counsel is unable to es-
the cone]

mﬁking

Usion that it prohibits a State member bank from
a1l

Oan
Seqy Secureq by Government bonds to any person in an amount
g 109

7% Of the unimpaired capital and surplus of the bank.

n s
lscu i 1 . - 1 : . -
Srgy S81ng the opinion, the memorandum stated that it is
00

d the
W@n T the Comptroller of

the Currency has teken the posi-

thet
SXogpy,
Quz,ed

by o
byth *Vermmeny
€ pr

the
roviss
& Provision op section 5200 of the Revised Statutes
g fl‘ om
th o 4
€ general 107 limitation of that section loans se=

bonds is not repealed or affected in any way
tsion .
upmlhati S of section 11(m), that the authority conferred
on

al p
8nks e - . . o
8 by the sald exception is controlling, and that,
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ag g re
sult, at the present time & national benk is permitted to

Gan
on th : : . ;
e Security of Govermment bonds any emount up to 25% of

1ts
Wimpg :
Peired capitel and surplus, and the Comptroller of the Cur-

ey is
&uthorizeq to increase this limit, subject to the approval
of £

he oo
Y : ;
& otary of the Treasury. The memorandum also referred to
8 faot
th
: at an amendment to section 11(m) which would have ex-
®pteq 1
Oang . ) o .
Secured by Govermment bonds from the 10jc limitation

of tn .
e :hjectlon Wes incorporated in the so-called omnibus benking
suggeste:h failegq of enactment at the last session of Congress, and
referred that, if the Board rules in accordance with the o
th&tsueh ° Ao, it recommend to the next session of Congress

an amendment +o section 11(m) be made.

Duri : ) . : '
that nurlng the ensuing discussion, it was agreed
Bt thio formal ruling should be made on the matter

suggeszegige but that an amendment to the law as
ext geges y Cgunsel should be recommended to the
J&mes, CSIOH of Congress, and, upon motion by lir.
to tpe F:gnsel was requesied to prepare a letter
forty the ;ral R?serve Agent at New York setting
emendmeny, acts involved and advising him that an
: It %o the law would be recommended.
Y0
it Eceles mentioned

Qg 5 the question of the discontinu-

he Hey
e
“hi@lh & branch of the Federal Reserve Bank of linneapolis

a3 bee
n h
1933’ ®1d on the docket without action since October 25,

he g4
at i
®d that he felt that the present is an inopportune

ty
T
3 PR
8lve e
Ongji 4
a'nee of deratlon to steps looking toward the discontinu-

8 br
&nch =
of g Yederal reserve banke.

“Ts Hamlin moved thet the matter be

laig on the +table.

Carried.
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Vig A . . , . .
e Governor Thomes called attention to letters received

Undey
date ’
of December 5, 1934 by the individual members of the

Oarq ¢
r'om ) : b :
" Senator Elper Thomes, transmitting in each case a copy

0
&1 op
en leti . . :
letier addressed by Senator Thomas to "senators, congress-

g n, goVerno
TS, bankers, economists, editors, educators, ministers

e |
€adep
S : - s . -
°f public thought and ection", and requesting the reac—

0 ang
Comn = : , .
Snts of the Board member on the inclosuree

lre James moved that the Secretary be

Tequested to prepare and submit to the Board
gﬁg approvael a draft of o letter to Senator
Jomes acknowledring receipt of his communice-
“ON8 and expressing the belief that it would
® lnappropriete at this time for the members
°f the Board to enter into a discussion of the
question presenteds

Cafried.
OVQr
the . HOT Eccles referred to the comsideration given at
e s

etln{; of .the Boa_r
reducing 5
&

i
oy ey he

d on liovember 28, 1934, to the question of

maxj + . . A : _
hun rate of interest prescribed in Reguletion @

i Pald vy meémber benks on time end savincs depositse He
p‘Jsi‘l‘, Ingu: it advised lire Crowley, Chairman of the Federal De-
thema X i Corporation, thet the Board wes considering reducing
xlmum ra
4 stated

8% he
W@Ora i ® WBs favoreble to & simultaneous reduction by the
€ ma

te . 3
Prescribed in the regulation and that lire Crowley

*lmum rate of interest that may be paid by

O,
elnber banks on .x_i : Ao s 5L n
vime end savings deposits held by theme
001e
8 &le 2
0 s8¢ L} g
Y 8aid that nearly everyone concerned seems

Teducty
i e 2 A
°% by the Board in the meximum rete would be a
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=
CoOng s
Uctive measure; that any opposition thereto is of minor im-
Portange,
3

®1d that in his opinion the Board should teke action

Prompiy., o
Ptly to take effect on February 1, 1935.

I 3 i o oy
1 this connection, lir. Szymezaek presented & memorendum

dat,
ed De
Cember 4, 1934, from lir. Vest, Assistant Counsel, copies of

Vhi op h
a § )
d been furnished to the other members of the Boerd who
Were
Preg e
®nt et the meeting, and which submitted a draft of amend-

Tent 4
0 i
Regulatlon Q which would fix the maximum rate of interest
Vi o} may g

*§
A

Pald by member benks on time end savings deposits at

Per
S, effective on a date to be fixed by the Board, but

Vo ul
i rmit member banks i i ith t
tehm anks to pay interest in accordance with the
8 o
a 5
% W contract lawfully entered into prior to, end in force
g .

Board which the memorandum sugzgzested
3 approxim&‘tely the date on which member banks are notified
The memorandum also submitted an
y
for Ve form of emendment to the regulation which would provide

ueti 3 - ' 2 3
in *on in the maximum rete of interest on time and sav-
SpOSits -to 2;!_1/

Chay, = and, in addition, would provide for (a2) a
&8 of t1
he
Tepy, ¢lauses of the regulation which now prohibit the pey=-
Q s
inter y
orthe 5t on time and savings deposits at a rate in excess
im ;
Drmub- T rate Compounded semi-annually, so that they would
1t th
e
thanux' Payment of interest on time and savings deposits at
Yoy Ompounded quarterly, (b) +the addition of a provi=-

ich w
oy : ;
1d Permit a member bank to pay interest on a time or
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gs 34 - - L1 : - : o
S8 deposit recelved during the first five days of any calendar

honth
* 8% the maximum rete prescribed by the regulation, calculated

frop 4 .
15 First day of such calendar month until such time as the

depos s
it
50 longer constitutes a time deposit under the provisions

€ re o \ x . - P . .
gulation, and (c) the inclusion of a provision permitting

a
Tember bagle + : .
to Pay interest on a time or saviners deposit which is

g p

8
Tiily culy at gy offic

of the Ung

e of such bank located outside of the States

teq States and of the District of Columbia at a rate not

in s
£ § such maximum rate as the Board may prescribe from time to
ne for
T S T e AN o located.

o fAiter.discuSSion, upon motion by lir. Szymezak,
1T 0 lowlng emended subsections (c¢) of Sections
i ti?d V of Regulation  were adopted unanimously,
tion ge.effect on February 1, 1935, subject to ac-
orDa elﬁg taken by the Federal Deposit Insurance
T8tion making a reduction to 2%% in the maximum
a'eoi‘i~. e y i
Menber 1 nterest that may be paid by insured non-
the i anks on time and savings deposits; end, in
Insurannt such action is taken by the Federal Deposit
to noti;e Corporution, the Governor was authorized
Simy Y the Federal reserve banks and to issue
of the&nGOHSly with the announcement of the action
propri&tederal Deposit Insurance Corporation an ap-
hiy &ftee Press statement on a date to be fixed by
Federg ; consultation with the Cheirman of the
ePosit Insurance Corporation.

datesth gov?rnor was also authorized to fix the
the Ruana © lnserted in paragraphs numbered (2) in
Of the d subsections (c) of sections ITI and V

dat Tegulation, which would be shortly after the

Board?g :hich Public announcement is mede of the

ction,
It : A
et o bWus understood thet, in the event the Board's
edepgy COMeS effective and is made public, the

ra
The l.reserve banks would be requested to print

e e S jas 3 e
membervtseq Regulation Q and distribute it to their
8nks, and that en appropriate statement of
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the Board's action would be released and also in-
cluded in the Federal Reserve Bulletin for December.

It was also understood further that in connec-
Yion with the rates to be prescribed by the Board on
ime ang savings deposits in foreign branches of
American benks, such banks would be invited to sub-

Mt requests to the Board that such rates be
establisheq

i
(o) Meximum rate of intersst ==
1) To member benk shall pay interest, accruing

a?ter January 31, 1935, on any time deposit or any part
thereor at a rate in excess of 2% percent per amnum, com-
Poundeq qu&rterly,G regardless of the basis upon which
Such interest may be computed, except as otherwise pro-
Vlded“in this subsection.

; (2) A member bank may pay interest on time devosits
a 4CCordence with the terms of any certificate of deposit
gr‘other contract which was lawfully entered into in good
2L prior o » 1936, and in force on that date
:ﬁShWhiCh may not legally be terminated.o? modified by
cert.b?nk‘&t its option or without liability; but no such
o licate op deposit or other contract shall be renewed
: ?xtﬁnded unless it be modified to conform to the pro-
V:E:Ons of this regulation, and every member benk shall
cOns.SFCh 8ction as may be necessary, as soon as pos§1b1e
) L8tently with its contractual obligations, to br}ng
COnfzuc? certificates of deposit or other contracts into

ﬁmlty with the provisions of this regulation.

Upon &(E) The rate of interest paid by a member bank
xia ime deposit shall not in any case ex?eed (1) the
op (i;? rate prescribed in paragraph 1 of this subsgctlon,
Such g th? maximum rate authorized by law t9 be pald.upon
Undey SPOsits by State banks or trust companies organized
Ocat e 1§WS of the State in which such member benk is

s wWhichever may be less.
Posiyg iy _A member bank may pay ?nterest on a time de-
Month ®lved during the first five days of any calendar

hig he maximum rate prescribed in paragraph 1 of
Calg Subsection calculated from the first dey of such

Month until such deposit is withdrawn or ceeses
nf

v . (PR L _
the Co o 1}mlt&tion is not to be interpreted as preventing

terest at other than quarterly intervals
the aggregate amount of such interest so com=-
oV exceed the aggregate amount of interest at
scribed when compounded quarterly.

. JMPoyn g ;
§§°v1 : thuing o
thunde dOes
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"t? constitute a time deposit under the provisions of
18 reguletion, whichever shell first occur.
£ 5) A member bank may pay interest on a time deposit
Wilch is payable only at an office of such bank located
Outside of the States of the United States and of the
Districy of Columbia at a rate not exceeding the maximum
igte Prescribved in paragraph 1 of this subsection or such
Lgher maximm rate as may be prescribed by the Federal Re-
?erve_BOard from time to time for payment in the locality
"(03n zhl?h such office is located.
-E%}mugﬁggte of interest =--
Jntine 1) Yo member beani sha}l pay int??est, accruinggfter
ey y 31, 1935, on any sayings deposit or any part there-
qu & rafe in excess of s percent per annum, comp?unced
arterly’ regardless of the basis upon which such interest

J ?e computed, except as otherwise provided in this sub-
Section,

n ( 2)
deposits iy
% Viich wag 1g

4 member bank mey pay interest on sevings
accordance with the terms of any contract,
vifully entered into in good faith prior to
Tagaiy 1235, end in force on that date and viich may not
S oz .? termln?ted or modlfled by Fuch bank at its op-
Tenewed viithout liebility; ?ut no su?n.contract shall be
8 o ?r.extended ?nless it ?e modified to conform to
shal) t:;81ons of t?ls regu}atlon, and every member bank
POSSih e Su9h action as shall be necessary, as soon es
£ b consistently with its contractual obligations,
all such contracts into conformity with the pro-
wy OF this regulation.
Upon &(Si .The rate of interest p?id by a member ban;.y
the max VlngSJdeposit §ha11.not in any case exc?ed (})
tion, Orm?$_race pres?rlbed in paragr?ph 1 of this subsec-
Paig upon ii) the me.ximum ratelauthorlzed by law to be'
org&nized Such deposits by State banks-or ?;u;t compenies
g unqer the laws of the State in which such member
e, oc8ted, whichever may be loss.
depogi ¢ : A member benk may pay interest on a savings
Month g4, e;elved.during the first five days of any calendar
thig Subse © maximum rate prescribed in paragraph 1 of

Calepn ¢tlon calculated from the first day of such
& month until

) Congti ¢ such deposit is withdrawn or ceases
! Thy rerllube @ savings deposit under the provisions of
f Slation, whichever shall first occur.

uS),n
the 'Lhi 8 limi.t . 2 . L2

e ation is not to be interpreted as preventins
proviompo1 4 not to be p a5 prev g

NZ of interest at other than quarterly intervals

eqd ¢
pounde hat the aggregate amount of such interest so com-

¥ exceed the aggregate amount of intercst at
Ve pPrescribed when compounded quarterly.

the rated:es no
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"(6) i member benk may pay interest on & savings de-
Posit which 4g payable only at an office of such bank
ocated outside of the States of the United States end of
© District of Columbia at a rate not exceeding the maxi-
™n rate prescribed in paregraph 1 of this subsection or
Such higher maximum rate as may be prescribed by the
Federsl Reserve Board from time to time for payment in
the locality in which such office is located."

In Comnection with the ebove matter, lr. lorrill stated

that r.
Mr, 4
Stevens, Federal Reserve Agent at the Federal Reserve Bank
of Chi
c e,
| %89 called him on the telephone yesterday and stated that
he

anking &uthorities of the State of Indiane, as a result of

ele , : -
&ram to My, Stevens which was approved at the meeting of

8 Board
o8 December 5, 1934, had advised that they desired to

5
=07
2/% the maximum rate on time end savings deposits paid

Membe
T benks in that state
arq,
ang
i hag Tequested that they be given confidential advice of
Soerqrg &ction

8o
thay, they I

Bo simulteneously with action by the
Sufficiently in advence of public announcement
at range to meke an announcement of their sction
the Tine any
Suncement is made by the Federal Reserve Board.
StoodUan motion by lir. Szymezak, it was under-
of that the request of the banking authorities
e

State of Indiena would be complied with.

e, .
1°Ws; T Submitted a report which read in part as fol-

it

e he § Sl ' s x 3
pcono ic anmﬁortance of adequate stetistical information end
\0110y hiig g Y818 to serve as a basis of Federal Reserve
YORRg, -y, OO6N increasingly recognized by the Board over the

S own Division of Research and Statistics
ty, & $120 get of about ylS0,0?O.an in eddition a
N8 jq el “Y2000 budget of the Division of Bank Opera-
"In Vis? Used in the collection of statistical information.
SW of the increcsing importance of this vork, it
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LUK
Siztgszemplated that the Foard's Division of Roseerch end
M ;1;08 be strengthened eand enlarged. The Division hes
0st entirely absorbed by current work and has not had
Seaggﬁortun%ty in recent years to do es much fundemental re-
abreaatand investigation as is necessary in order to keep .
cal i; of deYelopmen?s- _It is not proposed.x? maze~aLrgd1-
permiLc?e&se in the Division's personnel or budget, but to
Qppéov 1t to increasse as specific projects are developed end
XedQ
the Boi:d?s p?o?o§ed to @eet such increas? i? the cost of
Neceg gy S Division ?f h?search and Statlstlcngs mey be
Carrgq J by a redyct}op in tge cost of the stauls?}cal wiork
A 0? in the individual Reserve bank§. Acc9r?}ngﬁto
analytsznzes for.1953 the totel cost of the sEatlstlga% and
Moyy, f$7 functions of ?h? banks Vs %489,6?0. Q{ this
°°11eot§0 2798 wes clessified as administrative, $304,681 as
lette g n Of/SFatlstlcS,'Q4l,479 as the cost of the mop?hly
hig &n; a?d %65, 720 as library. It would seem apparent ¢ hat
&rger‘t;nt of expenditure by the redergl Rgse?ve banks is
) th suff?n_necessary and'that.a reduct?onlln its cost more
*A wor) can i01ent to offset eny increese in the Board's owm
the i 8 aCgomplished. Analysis of the expenditures by
ntratedr?nt feserve banls ShOWB'thgt thgy ere largely con=
Cagg, o gn Bostonf liew York, Phlladelphlg, Clevelénd, Chi-
are Y &1 Francisco. At the other banks expenditures
n, lvely' small.
statisti 8 general principle, it would appeer that the
80ty oot @0d economic work of the banks should be limited ‘
Fors ofPBrPoies: (1) such service as the officers or direc-
necﬁssQi Aeservg banks mny'require, end (2) such work“as
ve Boardy for the collection of datg for the F?deral Re-
undertake * Independent research projects should not be
ban) % . by the Reserve banks, unless for some resson the
ang the p&r?lcularly advantageously located for this resesrch
tiveg, Project is approved by the Eoard or its represente-

iy,
the sugien the items of the expenditures are considered under
thet is ®ads enumerated ebove, it appears that the $66,000
Tegt Spent for library services is not excessive. The
Bery, °f the monthly letters that are issued by the Re-
Cipg) - S 18 one thal requires further study. The prin-
&dministzlng: however, would occur under the two headings:
0\ mpy otlon end collection of statistics.

d Stat-l§.PT0posed that the Board's Division of Reseerch
the _%SL}CS assign & man to a careful study of the work of
ot theirlStlcal divisions of the twelve Federal Reserve bails,
I funetiopg, personnel, and the extent to which they

“0d of the use that is made of the monthly letters.
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n

rgzothe bas?s of this study it islpropose§ to.makg a ;efinite

1936mme?datlon of 09st r§§u?tion to be gffectlve in the yeer

{5 tﬂe N the meantime, it is propos?d to ggkelsucn reduction

aiant Course of 1935 as the study will indicate can be made
8geously without delay."

Upon motion by kr. Hamlin, the proposeals
Tentioned in the report were approved and the
Teport wes ordered circuleted.

I, Szymezek made a brief report on his sttendance at the

Meat
ing 4
€ of Tepresentatives of the Federal reserve banks snd in-
ustr'
12l gdyvy ‘
dvisory committees which was convened in Cleveland yes-

terd

&Y ang 4

; B i continuing today for the purpose of discussing
i

Ndugipg
trig) loan procedure.

GOV
€rior Eccles stated that the Secretery of the Treasury

Scei
W Ved the report on the credit survey which was made during
ot |

8te s
th AL by representetives of the Ireesury Department in

€ g
Sventy, Federsl R

& ieserve District, and had submitted the report

0 hs
vty
the Stetement thaet he desired to publish it. Governor

Eq

¢

leg 821d thot
2

]Q&n as the report dealt in part with industriel

8, he
Gad turned it over to

he : lir. Szymczek with the request that
8ad
d 1t tO det . 4 % . 2 2 .
Puby 4 ®rmine whether there is sny objection to its being
'i1ls
e

h
4 ang that

Pe » upon being advised by lMr. Szymczek that if the

®sery, g
sawxl ® Board is not understood as approving the report he
0! okt
ObJectiOn to itg
s
d at

8
geneies of

I‘POrt publicetion, he (Governor Eccles) had so
e

ar : ' > "
°cent meeting of the committee of the lending

the Government.

m

Sre
hhm b follOWed 8 brief discussion of the results which
8¢

n tha.
10ed from the industriel loan ectivity of the Federal
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Toserve banks, and reference was made to certein instences wnich
%4 comg to the attention of members of the Board where loans have
°¢0 made by banking ingtitutions which would not have been made had
it

U0t begn for the industrial loen ectivity, end where helpful acd-
vi

19 hag been given by the Federal reserve banks in solving the

inan s
Clal . e A
Problems of commercial and industrial concerns but which

h

&dn
ot p ' g
®Sulteq in loans by banks and, therefore, would not appear

o
8 re
HOrts. of Joans end. conmd tments made

G - Ly

5 Overnor Sccles steted that he had requested Deputy Governor

Wges
8

of L -
the Federal Reserve Bank of New York to commmumicate with

GOV
®rnoy g,
arrj : ‘ Ak . i
Tison, Chairman of the System Lommittee on Legislative

Who 4 iy
©1is stin confined to his home by illness, and to ad-

in th
&hth % the Board desires the committee to submit its report
)

farly {
heg i Possible date. He said that Deputy Governor Eurgess
Teport
ed .
“ﬂn that Governor Harrison was agreeeble to this sugzes-
3

fng the .
meetlng of the commiitee to be held on December 17,

193
4,
e
% called for that purpose.
Co . :
ferred "mection with the above matter, Governor Eccles re-

‘0
Con "1 tologran sent, 4o 4 he F pen L
ot an 0 the members of the Federal Open liarket

: € on Decem
o g er 7, 1934, calling e meeting of the cormittece in
hin% £ 1)

(5% On On D
e T 2 - 3
the Pro Seuber 17, 1984. . There was a brief discussion eas to
Ce
S whj i
b ng 80 alpht he. follawed din sonnestion wikh dle neeting,
Congy

usji
1ons were reached.

1

0
tay Vernor Eccle q y
kin i § stated that he desired to have an informel
8

Of'f3 e
“C® with the me

mbers of the Board tomorrow aftermoon
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et 3,
00 p. me Ir. Szymczek referred to the report submitited by the

Comms

tee on Distriet lio. 7 under date of October 27, 1934, recom-
mendin

& the 8ppointment of a successor to lir. Stevens, Cheirmen and

Federal Re
°86rve Azent at the Federal Reserve Bank of Chicego, and

ingys
Qiregq Whethep that m

atter could be discussed during the informal
meeting.

. He stateq that, if action is not to be taken by the Board,
€ w

Stevens as soon as possible and to with-

- as to the appoinitment of a successor.
OVerngr

.

Ccles steted that the matter could be discussed et the

inp,
rInal meeting 5

Th
® Board then goteg upon the following matterss

I’Q

e
D Morandym dated December 6, 1934, from lir. Goldenweiser,

l]‘ee-tOr

theappo.Of o Division of Research and Statistics, recommending
hlthe dfnfMent of Mr. Martin Krost as a Junior research assistant
Ihetive “Wsion, with salary at the rete of $3,400 per annum, ef-
physica TPy 7> 1935, subject to his passing a setisfactory

e .

Approved.

ele
ofth Erem dateg December 11, 1934, approved by five merbers
8 Bo

wae i s to My, Case, rederal Reserve Agent at the Federal Re-
nk of
Neyw York, reading as follows:
n
; our
kg d F letter seventh. Board approves appointment of
Meny, + C

1 : . . s :
°8ry as cxeminer in Federal Reserve Azent's depart-

&dvise ofp ank at salary rete of 5,400 per annum. Please
°ctive date."

Approved.
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; by four members
Telegran deted December 11, 1934, epproved by four membe

ot + 3 Pe—
°f the Boarg, to lir. Cese, Iederal Reserve Agent at the Federal R

Se i . .
*Ve Bany of New York, reading as follows:

l 1 sont at of borrowing
SR o letter seventh. Lontemp}uted‘piin i
I'11\13e<-‘:n to twenty-five men from verious benks e etk
City on temoorary basis to facilitate program of exem i

Z n
"ork meets with Board's approval.

Approved.
Letter dated December 11, 1934, approved by five members of
o Board’ to lir, Fletcher, Acting Federal Reserwve Agent at the
Feder

** Reserve Bank of Cleveland, reading as followss
"Reference is made to your letter of Novem?er 09:~193§;t
din& loans of the ‘Security Trust Company itheeling, W
Nig, Secured by stock of the trusﬁ company.th A Gl
"From the informetion submitted it appegrs af i :
by 5 BP 3, 750 signed by R« E. and A. D. Bowie, offlcgrs ;
?he trust comnanv? and which is a balance due on a_note o_
$6’250 given in 3anuary, 1932, in connection with the pur 5
© shares of stock of the trust company, represen

bong fide loan it is e loen made by the trust.compgny ?21a-

Security of the shares of its owm capital StOCk.l? vi %he
Inpopr, 5Ction 9 of the Federal Reserve Act. In view of

o

Tegar
irgi

a8q
g of 2

n "ation, however, that neither the signers of t?etnozi

h°r C trustee in whose name the stock held af col-gb?f el

tg: i issueq heve eny ownership in the stoek and thet +i
ns s

Mage oo lion involving the purchase of 25 shares of'SLocgnxgi_
t i ‘ompliance vith instructions of the exe;utlze c ;é_
o ® trust company, it would appear that the ra?s:$s

o i Dot an actual purchase by the trust company of it
.wn stOck :

- 2
is ‘I violation of section 9 of the Federal nisS?:e Act,
Stag,, CUOmPted evasion of the spirit and PuUrposes O*r;“r o
ora:étory Provisions prohibiting the purchase Oy & member bar

S own gy

ock. X . - T

193 "In 80y event, the bank hes been carrylng since ?ebr““iz’
of 5’ 15 Shares of its owm stock contrary to the requ1rem§n
&y 8 e You ere requested, therefore, if you have ??cable
pr0:~ done S0, to advise the trust company of the appli

81
the on

§ of the law and to report to the Bo?rd what g;tlon
withtrust company hes taken or proposes to take to comp 5.
C 5y atUto;y provisions regarding trensactions in its
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1] "
o' stock.
"

18 tIn your letter of November 30 no mention was made of the
an 1

Yty © L. Cs Franzheim secured in part by 21 sbares‘of the

Wig 4 ?f the trust company, end it is essumed that the stock

T4 aken as collatersl to protect an advance previous}y made.

mades~n0ted thet an examination of the trust compeny will be

Hat i? the near future and you are requested to develop at

Securezme full informstion regarding the loan to lir. Franzheim
by stock of the trust company."

Approved.

Letter dated December 11, 1934, approved by four members of

he B
oarg, io y . . e
s to lr. Sargent, Assistent Federal Reserve Agent at the

Cdep
al R
e s - .
Serve Bank of Sen Francisco, reading as follows:

n

1934, ﬁige?pt is acknowledged of your letter of November 303
Bany of 1 inclosures, relative~to the request of the 'Security
to rets 'yftle”Point', liyrtle Point, Oregon, for permission

"lre ¥2,000 of its outstanding cepital debentures.

I accordance with your recommendetion, the Loard ap-
oft'e retirement of capital debentures of the Security
32,000 I'ls.r’l"t:le Point, liyrtle Point, Oregon, in the emount of
simult; "1th the understanding that the bank's surplus will be

Heously incressed by the same amount."”

PI'Ow,-e
s
B

Approved.

Tt
% “ter dateq December 11, 1934, approved by five members of

8
Board, %0 M. ot ‘ . ' =
fall + O'Comnor, Comptroller of the Currency, reading as

n

s n 3 3 . ;
Serye B 8ccordance with your recommendation, the Federal Re-

Ooar X 3 z 5 3 -
OF Ay, Fid 8PProves & reduction in the cormon capital stock
i 1 AT . P T 3 & - . -y
m ¢ TSt National Benk of liexico', lMexico, New York,

on &
L w50 §5 L o
that £ +000 4o %25,000, pursuent to a plan which provides

$72,00h60?ank'5 capital shall be increased by the sale of

p9ration Preferred stock to the Reconstruction Finance Cor-

Wiith the &nd/or others, ang that the released capitel, together

:hall e ufnk'§ surplus, undivided profits and reserve accounts,

;Porg "84 to eliminate estimated losses as shown in the

"R Youp msexamln&tion as of Uctober 20, 1934, all as set forth
" ooTandum of November 30, 1934.

Congi g : L4 s 1 s .
181Q6r1ng the plan under which the reduction in
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"Common capital stock is to be effected, it has been noted
tha the estirated losses exceed the aggregate of released
°8pital, surplus, undivided profits and reserve for contin=-
ge?cies by approximately $13,700, resulting in a cepital im-
Pairment of that amount, and thet securities depreciation
uI}Provided for in amount of approximately $26,900, if con-
SId?red 8s a loss, will further impair the bank's capital.
*S assumed, howevor, that this condition is receiving the
&ttention of your office."

Approved.

Letter dated December 11, 1934, approved by four members

of th
® Boarq, t, Xr. O'Connor, Comptroller of the Currency, read-

i

SerVGHIn accordance with your rec?mmendation, the ?edera} ite-
of the ?grd approves a reductiqn‘%n the common c&pltal stock
of W:_LnChFarmers and Herchant; National Bank and xrust Comgany
ester', Winchester, Virginia, from $300,000 to $150,000,
pPlan which provides thet the released cepital
fotop ® used to eliminate = cgyr?sponding amountpoi unsetis-
4, 1931 88sets, all es set forth in your letter of December
"
Sub 4 1% hag been noted from the report of examination of the
itsazzzab&nk, as of June 28, 1934, that your eg&mine? rlgarded
tion w&sgement as weak and incompetent‘andﬁthat #?e 1nEtltu—
48setg, ur?ened with e large aggregate of ynsamlsfaffory
bhere L 18 understood from your }ett?r, now?ver, that
conditioz b?en & marked improvement in the bgnk‘s';ene?a}
i 8ince the time of examination and that the officers
tion.ﬁrECtors have been giving the bank's affairs close atten-

Approved.

JLCIIL

Le ‘
w‘th ther dated December 11, 1934, approved by four members
e B

> Yo lir. 0'Comnor, Comptroller of the Curren ¥s reading

n
Amnlt' I accordance with Acting Comptroller of the Currency

8 pg reCOmmendation, the Federal Reserve Boerd approves
Bam, Ucty

€ 4n BOn in the common capitel stock of 'The First National
- “fndinsville', Blendinsville, Illinois, from $25,000
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c;;izii500, pursugnt to a p}an Fhich provi§e§ that Ehe b%nk's

Stock ¢ Sh3117be 1ncreas?d oz.tne sa%c of w??,BUO of pre%?rred

ang £ha§ the ﬁeconstruct19n :1ngnce forpo?aulfp a?a/?f others,

d4videq the-?eleased caplta%,.}ogetner w1th.one benk's un-

elimin&tPI‘OflT,s and QS,OQQ of 1ts surplus, sPull be gsed o

in 3, je or reduce unsawlsfa?toryqassets, all as set forth
Walt's memorendum of December 3, 1934."

Approved.

Telegr&m dated December 11, 1934, approved by four members

of th
€ Boarg ; T
®rd, to lir. Fletcher, Acting Federal Reserve Agent at the

Sdep
al R
®8erve Bank of Cleveland, stating that the Board has given

¢
onsidera’Gion to the

application of the "Union Trust Company of Iew
Castlsn

s Ne ) : , o
W Castle, Pennsylvania, for a voting permit under the

BUthops
rit :
V of section 5144 of the Revised Statutes of the United

Stat,
e, amendeq,
Mieh 44
owm o ol - S e ki o :
i § Or controls in the "First National Bank of Lawrence
Wty
&% Tew (
% W Castle", New Castle, Pennsylvania, and has authorized
8

entitling such organization to vote the stock

Ssuang :
® of a limited permit to the applicant, subject to the

o
Ting °°nditions;

|l(

lel

1 i Etimt 4 4 fk A :
&uthor'.) Frior to the issuance of the limited voting permit
‘2ed herein,
1]
that 1) the Federal Reserve Agent shall satisfy himself

chargzgcgfgf the subs?diary_bgnk; of the applicant hes
or otherwise eliminated, (a) all losses in
Loyl inf dis?ogntS, (b) all depreciation in stocks and de-
Of £ f;icu?}t}os, (¢) 211 deprecigt%on in securities ?ot
lnvestmentr nlgpest grades as classified by a recognized
: Service organization regularly engaged in the
-8 of rating or grading securities and (d) all other
inationsazrsﬁ?Wn by the leatest ava?lable reports.of exom=
That the Y the appropriate supervisory authorities, except
¢harge-offs and eliminations required by (b) an
8ble S:Zﬁ May be based upon current appraisels of merket-
n( ritlei satisfuctory to the Federal Reserve Asent;
A8 rederal Reserve Agent shall satisfy himself

8
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"thet the applicant has substantially performed any agree-
Ment or epreements heretofore executed by it as a condition
20 the issuance of & limited voting permit by the Federal
Leservye Board;

. (3) the Federal Reserve Agent and the Zxecutive Com-
Mttee of the Federal reserve benk shall approve the issu-
anﬁ? of such permit.

&uthorii)d ?rlo? to the }ssuancglof ‘the 11m1ie?‘v93}pg
Qeht haﬂe _Derein, you snu}l sgtlsfy-y?urgel; that t?e
b5 10un; cnarg?d off or ngerw1se ellm}na?ed:' (a/ afl il
def&ultedafd dl§??unts, (b) all dopr901?tlo? in stocks and '
Of the £o “eCPPILlES, (c) all depregl§tlop in socurl?les not
investmenzr hlgb68u gradgs as classified by a reco;n;;gd
inegg o §?rV1ce organization ?cgulurly engaged in the bus-
88 Shoyy b&t%ng or'gradlng_securltles, and (d) ?lll?uner losies;
or Satisfaytthe latest avallabli report of examlﬁauloz mad? for
in&iions rc Ty to you, exc?pt that the charge-offs and elim-
Curreny. m&:gu%red by (b) and gc) above may be bas?d.upon

ket values of readily marketable securities."

ermit
ppli-
S8es

P
g,

ang fo
r a
the following purposes:

rectors of such bank at the annual meeting
Priop iy or at any adjourmments thereof, at any tim

of o ﬁpril 1, 1935, end to act thercat upon such matters
- TOuting pg

TSt in, s ~p ture as are ordinerily acted upon at the annual
Th ov 0O Such banl{."
o -
®leprar, QR0 Besddis : 3 :
%) authorized lr. Fletcher to have prepered by coun-
fOr .t

he p
e . W LI
c%m deral reserve bank, and to issue to the Union Trust
S of

ew (¢
the \-'&S'tle,

& e limited voting permit in accordence with
8le
8ranm +
0wl i 3 %
o0 the conditions prescribed therein have been com-

Plied Wity

Approved.

Tel
Sgram 3. & t .
1 deted December 11, 1934, approved by four members

d, +5 4 .
00 M. Sergent, Assistant Federal Reserve Agent at

8l R
Sser : & X TN it T
h&sgi Ve Bark of San Francisco, stating that the Boerd

Congj ok
the p deration 4o the application of the "Corporation of
resident

of + A ! L ) oy iy,
the Churen of Jesus Christ of Latter-Day Saints",
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n

Sal
% Lake City, Utah, for a voting permit under the authoritly of

Seots
Hon 5lag op the Revised Statutes of the United States, as

&meng : :
ed, entltling such organization to vote the stock viiich it

ans

0 s 3 . 3 LT r3 o

T Controls in "Ine Utah State lNetionsl Bank of Salt Lake City",
&g the

e 2 T oo g 3 7 TN
Utah Savings & Trust Company", both of Salt Leke City, Utah,

fng
B8 a1 e s ) ’
8 authorigzeq the issuance of a limited permit to the appli-
ce\n-t
Sub+ . N
' Bubjent o the following conditions:

" > : . - - < T
auth gl) Prior to the issuance -of  the limited voting permit
OTlzed herein,

L}

that "(1) the Federal Reserve Agent shall setisfy himsel
. ©8ch of the subsidiary banks of the applicant has

Chargeq orp o i
Lloang gng d
defaulted s
20t of +the
Nizeg
in the
all

r otherwise eliminated, (a) all losses in
iscounts, (b) all depreciation in stocks and
ecurities, (c) all depreciation in securities
four highest grades os classified by e recog-
tment service organization regularly engaged
business or rating or grading securities and (d)
oth?r losses; as shomm by the latest available reports
exczxﬁmlnations by the a?propriate.sgperYisory au?hofiﬁies,
(b) ena ( charge-offs and eliminations required by
¢) ebove may be besed upon current appraisals of
Agent . securities satisfactory to the Federal Reserve

inves

1
that '(2) the Federal Reserve Agent shall satisfy himself
me € applicant has substantially performed any agree-
Sot-or g ree ;8 he £ seut i . condi-
tion 0 ﬁ Sments nerctoLo?e.gﬁ,cute§ by it as a condi
Federal R = 1Ssu§nce of a limited voting permit by the
ne. \e8erve Board;
mittee(gg Ege Eederul Reserve Agent 9nd the Execuﬁ;ve.Com-
8nce € Federal reserve bank shall approve the issu-
M(g) SUCh permit.
&uthorized T1or 4o the issuance of the limited votins permit
b « Forn ;reln epplicent s?all deliver to you Exjaci§s L,
Qny, esef “ﬁs executed by Beneficial Life Insurence Com-
lemple S oL News Publishing Company, Layton Sugar Compeny,
el, Utah Assets Corporation, Utah Hotel

oy uare o4
& ¥y Utah Sovg T A iy .
ir S&vings & Trust Abstract Company, Utah Savirgs

Co A Lulldin* n Ay s s e . .
p 5 vOmpany, Utah Savings & Trust Safety Deposit
S Savings Banl: ¢& Trust Company, and Zion's Se-

retion end mvhibit N, FeReBe Form P-4, executed

curit. y, ziOn'
*88 Corpo
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"

by Corporation of +the President of the Church of Jesus Christ
o? Latter-bay Saints and consented to by Beneficial Life In-
gi;g:;? Cgmpany,ubesereﬁ lews ?ublishing C?mpan\,l;agto;vgyﬁar
Hotay é» iemple‘oquaro lotel, Utah Assets bprporatlon,_gwgn
fks ompany, Utah Savings & Trust Abstract Company, Utal

i Trust Building Company, Utah Savings & Trust Safety
mpany, Zion's Savings Bank & Trust Company, end
urities Corporation, all of which Lxhibits shall be
tisfactory to Counsel for the Federal Reserve Dank
neisco,”

lontg Sec
ll: fory sa
oL 8an Fra

g p
or th 3
® following purposes:
|
of §p, 0 elect directors of such banks at the annual meetings
priOrareholders, or at any adjournments thereof, at any time
to April 1, 1935, and to act thereat upon such metiters

of g
Foutine nature as are ordinarily acted upon et the an-

horized lire Sargent to have prepared by coun-

Federal reserve bank, and to issue to the Corporation

of the Church of Jesus Christ of Latter-Day Saints,
Permit in accordance with the telegram wihen the
therein have been complied with.

Approved.

Tel
e , - 2
SFem to Mr. Sargent, Assistant Federal Reserve Agent

at 4
he F‘ederal R . ~
®serve Bank of San Francisco, reading as follows:

1

FO Secﬁiizirinﬁ ?hgeler’s telegram lovember }G with ?:fsrenco
ﬁule JEg., ;5 80d Zxchange Cormission Press Release No. 35,
85cer &in§iir ﬁegulatlon I question wnlch.musﬁ be determined
8 % €Ther Su-f Wneth?r a.non-ox?mpted security hes loan value
o 5 ®Xchan,, ?1 sturlty is 'registered on & natlonal‘secur
Ordingy,, y.o¢ * The security may be so registered and ac-
Choy }b Jdbe entitled to loan velue under Regulation T even
privile&eser Rule J&8 it has been suspended from trading
18 gy 'cke; Sut, if under Rule JE8 or otherwise, the security
° entiyq from registration it will at such time cease %o

Whs ‘led ¢ :
mleh re q to loan value. If an account contains securities

5

lug of %9 stricken from registration the maximum loan
o

ecurits Son 3 3 A :
‘Wities in the account will accordingly be




2
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q) "decreaseq.,

This may cause the account to become a restricted
accOunt o

Approved.

Letter dated December 11, 1934, approved by four members

of th
8 ey . ) ~ )
Board, 4 lire Case, Federal Reserve Arent at the Federal Re-

QrVe "
5 \, .
Sk of New York, reading as follows:

» Mr"T?e Board hag reconsidered the Clayton Act applicetion
Serve. thos. Ce Boswell, Troy, New York, for permlsS}an.to
Cohoesa the same time as director pf ganufacture{s.%anz of
Bany. -2 Cohoes, New York, and 'The lianufacturers Netional
fOPéazioTroy" Tr?y, New York, and upon Fhe bas%s‘o¢ the if-
°f Nove N before it, including that submitted ?1tn your letter
"hmber 9> 1934, has approved the applicetione

Permitl ore &re inclosed the original end coples of the

the app%?&ntfu to lre Boswell, for transmittal by you to
Clogeq “cant and the benks involved. A copy is also in=-

l)j for your riles.t

Approved.

L
Stter dated December 11, 1954, epproved by four members

Of.t
he Boqrd, to I,

8 Case, Federal Reserve Agent et the Tederal Re~
erve R

i of New York, inclosing the following Clayton Act permit
tl‘ans s
Qe el o the applicant, and suggesting that the agent
vlSe the

aPplicant that the permit has been granted with the ex-
Ps 2 5

& "% as indicated in his letter of lay 1, 1934, to
8ist&n ™
tend “8dera) Reserve Agent Dillistin, he will improve his at-
fcg
at directopgs meetinrs s
lip 3

. R‘ ’
ting E:hzrd.w\ Haviking, for permission to serve at the same
Port, e drector of The Citizens Hationsl Bank of East North-
4\ T the NS »Orthport, llew York, and as & director and officer
' The Orthport, Irust Company, Northport, llew York.

algo :
Suggested that the agent endeavor, in cooperation
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With 2
the Appropriate supervisory authorities, to bring about an im-

Proy,
® ; : : or L4 I
ment in {he management of the banks involved in the permit, a

cOrr s
e ; ; x
®tion of the matters criticized by the examiners and completion

of h
e . - L. ma ~Ne e -r Q. o) &
Program for the rehabilitation of The Citizens National Bank
of B
ast W ) . ) .
b 1\JOI'J"hPort: through the sale of preferred stock; and requested

Yhay

s W . g adsn g 3 . P hie
hen the agent submits his recormendetion as a result of his

Ul rgys L .
TeView of the permit, he report fully as to the progress made

in Tt
Ting .
GiNg about an improvement in the menagement and condition of

ban

Th
e ” .
S involved and as to the applicant's attendance at dirsctors'
Ine (<}

tings.

ipproved.

Lettor dated December 11, 1934, approved by five members of

th

¢ B
g rq . ; _ . .
s to lir, Austin, Federal Reserve Azent at the Federal Re-

adelphia, reading as follows:

oncelﬁsferencewis made to your.let?or of Fovombe? lé} 12??&
n, Cheng thebblayton A?t agpllcat19n ?f Kr. Je le uaréﬂAan-
W tims er, tenngylv“nla, for p?rﬁls§1on to serve g? the
heste emas g?rGCtor of ?he First uat10n91 Benk of Chester,

C s The fidley Park National Bank, Ridley Park, and
S¥lvean; Ca?b?idge Bank end Trust Companyt Uhester? a}l gfngnn—
itg Ta _; which was not approvgd by the Board as ;ndlcateu in

ny or8 of AMugust 24, and November 12, 1934, to Yyou.
adviSengY°ur letter of November 15, 1934, you stated that you

Y hip ..t ¢ Hinkson of the Board's decision and were informed
®ithey ”hutpye wogld.not s?and for ree}octionmas @?rectog o?
&tional g *1rst National Bank of Chester or The gldley Park
%Ction o OQFk at the end of the current year provided such
Stateq Ju°41n.00mpliance with the Board's wishes. You also
Nexy 8T, in view of the proximity of the time for the
involignual meetings of the sharcholders of the three barks
Dent o anq in order to relieve Mr. Hinkson of the embarrass-
%ou w0ulge§lgn1ng from tpe bogrds‘of ﬁye two national bankg,
Oap shOuintOrpose no_oojectlon to this procedure unless the
d request that his resignetion be submitted and




i

Tb

3825

12/12/34

O o

"acted upon at this time
o at this time. : ‘ . . by 1o

: Under the circumstances, the Board will not require that
h%s resipgnetion be submitted and acted upon at this time, pro-
Vided he does not stand for reelection as director of either
0? the national banks et the end of the current yoar end pro=-
Vided he does not actually serve as a director or perform any
°f the functions of a director in the meantime.

"It will be apprecicted if you will advise ir. Hinkson
?ccordingly. In order that the Board's files may be complete,
¥ Will also be appreciated if you will ascertain and advise
hag Board definitely, after the next election of directors of

© two nationel banks has taken place, that lir. Hinkson has
1ot been reelected."

Approved.

Lettor dated December 1ll, 1934, approved by four members of

he
Board’ to lr. Stevens, Federal Reserve Asent at the Federal Re-

8Qrva -
'® Bank of Chicago, reading as follows:
"The Board has reconsidered the application of lir.
L. Kettle, Kelemazoo, lichigan, for permission under
PrOVisions of the Clayton Act to serve at the same +time
Ca. S;EGCt?r of 'The First Eaiignal Bank end Tru§t Cgmpany o?:
of K&lZOO end as director of Kalamazoo Fndust?}al.uank, p?tn
: amazoo, lichigan, and upon the basis of the information
sGrzgeAit, including that submitted with é531sﬁant Q?dergl Re-
that, thoent Yo?ng's letter of'oeptempor 28, 1944, sul}l feels
Patit) € gruntlng of the pgrmlt appl%ed'for wogld.be }n?gm-

€ with the public interest as indicated in its letter
theszpte?bcr 22, 1934, to you. You are requested to advise

ggllC&nt accordingly. e
pronoséleése ascertain and advise as ?o what step§ Mre Kettle
Bhis. S'to take in order to comply with the provisions of
“layton Act."

Approved.

Lett , “ : :
otters dated December 11, 1934, approved by five members
thh
8 B
\ #d; to applicants for permits under the Clayton Act, ad-
VlsinE i
; 8PProval of +their applications as follows:

I
&

T, .
.Louls DuBois, for permission to serve at the same time as
r 5 , i o gL el ]
®¢tor of The Livingston lianor National Bank, Livingston

di
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anor, lew York, and as a director of The First lNational Bank

and Tryust Compeny of Ellenville, Ellenville, New York.
T Geo, E, Reynolds, for permission to serve at the same

i 5t ar__ s - = s m s ~ i
Une g5 & director of The First National Bank and Trust Com
Pany of Ellenville, Ellenville, lew York, and as a director

of The South Fallsburg liational Bank, South Fellsburg, New
ork, T

L, u‘301'5“,@ A. lleyer, for permission to serve at the same time
® 8 director of the First Nationsl Bank in St. Louis, St.
uis, liissouri, snd as a director of the Chippewa Trust Com-

Pany, st, Louis, lMissourie.

sl John B. Strauch, for permission to serve at the same time
S & director of the First National Bank in St. Louis, St.
Ouis, Missouri, and as a director of the Northwestern Trust

Comp&ny’ St. Louis, liissouri.

h Approved.

There e

eha]:
58 dp stock F : benks s
SLOCK of Federal reserve benks:

&ppy .
EE%‘T‘SLOHS fOI' A ™

re then presented the following applications for

Ths’criC?R\‘k_{x.uf‘lllomm Stocks Shares
3 . .

i 00;::113 i5&:‘%1011&1 Bank of Bloomsbury,

Argy Nat ury, New Jersey 4
Pto, 0nal Bank of Aftom,

The Ficn, New Yory 9

N \oo;fz;?.lnational Bank of Boonville,

e eni Lo, YNow York 51

. G sznsu a 1*C§tionul Bank of Cedarhurst,

the Flr,,‘?u?,St’ Uew York 22

m Coblutl tational Bank of Cobleskill,

"l Seces‘{l_lls New York 45

P Coopgn Yational Bank of Cooperstown,

he Natirs ovm, lew York 30
Foy °nal liohayic River Bank of Fonda,

Gehe & Ney

88 1 . 2w York 6
T, Gen 3;0 ?J i»m;:long‘l Bank and Trust Company of
® 8y iv’ “eneseo, lew York . 120
1 TheLibel‘tw an‘T‘JOllnty National Bank of Liberty,
Blgq) I’Q.hew York - 81
Lov“ril "LVer National Bank of Lowville,

C,

New York 30
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) Sheres
: ; : Continued) o
Applicatio £ ADDITIONAL Stock: ( Aot
ns for ! 1
W

et To, oo (Continued) L
the I‘-’ﬁddlevilfﬁa.?fonal Banlc,

Lddleville, New York : : .
the Firgg li'e.ii;nal Bank of Perry, 30

°TT¥s New York

VA

Mstrio No. 3.

c 9
woStown Tryet Company, 9
8tstown, ey Jersey
Distri N
et N0, 4, 25 X

%@ﬁ?n&l Exchange Bank of Sandusky, 120

The pousky, Ohio :

e Poopleg State Bank Company,
Th ehbold) Ohio

® Pifgn A

Venue Savings Bank Company,
C°1U-'mbus, Ohio

Bty o Moo 7.
¢ the First oo

: £ C bus , 20 30
Hational Bank of Columbus 3
Columbu& Viisconsin

Dist :
i rlct HO. .
%Fstl\hi;i;nal Bank in Ashdovm, 12
Iy Aa}.ldm'm. Arkansas ;
® Prey National Bank of Carmi, 11
C&I‘mi by
7 o+ Illinods Ll
hsEfl;Pst National Bank of Enfield, 8
lelq {1linois .
The Se ,Nation&l Bank of Robinson, 45
, I1lincis ! :
one] uit; Bank of Lvansville, 120
il TP e ; .
R Yiong] Bank in Evansville, 60
‘V&nn 2 =
The o D8Ville Indiana i :
heTCl L2ons Natione) Bank of Tell ELuy 6
o 0 03+ §oo
4 1Ty, Indiana Shoe
he(}pirs'-t I‘J?’giom‘zl Bank of Greenville, 24
0y z‘een‘"-'llle, Kentucky =
3{;"“‘ Btiong) Bank,
Unio Yoy, ssouri
v;l. ate Bank of Clinton, Al
| klech ~Dtop, Missours
i : 4 Y 1 2
oy - C8 Bank and Trust Company,
g?.erly’ Mssouri
8t "8 Banyg of St. Louis,
X LOuis

H

Oong

The

6 310
s Missouri

—— .




Mfor ADDITIONAL Stock: (Continued)
Taict No. g,

e B T ———
D”‘scam’ba Hational Bank,
Mha ~Canaba, lichigan
:hlrd Northwestern Netionel Bank of

mm.F§neaP91is, linneapolis, linnesote

n Tst National Bank of Montgomery,
Firsznﬁgo{nery: linnesota

I Nationg) Bank of Hopkins,
10pkins’ Minnesota

Pire National Bank and Trust Company of
The F'. aul, gst, Paul, linnesota

a irst National Bank of Grantsburg,
Bankriﬁt;burg, Wisconsin

ot )

Oerﬁ‘{({en}}e’ p
The s 48, lisconsin
‘@tional Bank of Jordan,
The g;‘dan, _I‘fiirmesoi;a 3

W;lks Nationsl Bank of Walker,
I .o Minnesota

T8t National Bank of Bowman,

Th ;;{mn’ North Dakota :

il National Bank of River Falls,
GB.lla_}cr(-gr Falls, Wisconsin

0~ln Trust ¢ Savings Bank,
Clark;egan: lontana
s llontana

The

list Nationel Bank of Bellflower,
Thy oo Tlower, Calirornia

Pita] National Bank of Sacramento,
> California

acr&mento
Appl.
Distl?ations for SURRENDER of Stocks
Teyect o, YR
A;zrst National Bank of Arcade,

e T"iade’. New York

Easts Yational Bank of Hast Kochester,

Rocthter, liew York

0

stric N
The Fla: 240 4 5‘

By .Tdikﬁafional Bank of Bluefield,
Tag ip » Vlest Virginiae
hortst Nationg] Bank of North East,
h ?Qst’ I.Iazyland

ef
P lelg

Sheres

30

(e8]

300

3828

127

303

Total

150

90

1,337
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PP1liced s

D\-ti‘*:~(il£’£~°; for ,SURRENDER of Stock:

et To. §.

h8 o
. orcial ligtional Bank of Anniston,

lSVOn, Alabﬂﬂm

-2 -

(Continued) Shares

The py 36
1rst NWad-2 Y ety
JeffSt Hational Bank of Jefferson,
°rson, Georgia 67 103
D.n‘
T}llu rlct I-‘O. 8
e Fi;‘ _L..r.q.u..;_:_ 1
ariSt “ational Bank of Paris,
8, Arkangas 60 60
Total 445

Approved.

Thereupon the meeting adjourned.

"" ' -
%{}Q m\a-, Q ¢

Secretary.

|

Bsary

Governora.






