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A
fMeeting of the Federal Reserve Board was held in Washington

on Mo
Nday, December 10, 1934, at 4:00 p. m.

PRESENT: Mr. Eccles, Governor
Mr. Thomas, Vice Governor
Mr. Miller
Mr. James
Mr. Szymczek

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

Th
® Mimites of the meetings of the Federal Reserve Board held on
18

L 14: 15

Octob
er
» 19, 22, 23, 25, 26, 29, and 30 (two meetings), and November

» 16, ang 17, 1934, were approved.

Th,
Peg € Wimtes of the meetings of the Executive Committee of the

es
% 4 ®fve Board held on October 20 and 31, and November 2, 3, 5, 6,

s Boarq then acted upon the following matters:
e, reci::orandum dated December 5, 1934, from Mr. Wyatt, General Coun-
¢ ®hding the appointment of Mr. John C. Baumenn as an assistant
% the 1eggy division, with salery at the rate of $5,000 per
or}u; ZZZ§Ctive &s of the date upon which he enters upon the performance
©8 after Passing a satisfactory physical examination.
Approved.
Storandyn dated December 7, 1934, from Mr. Goldenweiser,

ecto
T of t
he Division of Research and Statistics, transmitting the

0 g J
£ Mrs, Helen Hassell as a stenographer in the division,

as
Of the close of business on December 11, 1934.
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Accepted.
Letter to

0 "The National Bank of Lumberton", Immberton, Horth
01ina

» Teading g follows:

n
your aghi_FEd§ra1 Reserve Board has giveg congide?&tion to
Plication for permission to exercise fiduciary powers,
3 authority to act, when not in contravention of
registgirl°$al 1a?, asqtrus@ee, execgtor, administratorf
receiver“'O* stocks and bonds, guardien of estates, sssignee,
fidues ... “OMmMittee of estates of lunatics, or in any other
Other cop Ca&pacity in which State banks, trust companies or
Danks areporau}ons_which cone into competition with national
Norty, Cap g?rmltted to act under the laws of the State of
to the nrgv}n?’ the exercise of all such rights to be subject
ong of 15lons of the Federal ﬁeServe Act and the regula-
_mp ic*e ederal Reserve Board.
Lduei gy etter will be your authority to exercise the
°°Vering q?OWers granted by the Board. A formsl certificate
o Such authorization will be forwarded to you in due

Q
o
5
o]
@

Approved.

Mr. 0'Connor, Comptroller of the Currency, reading

ceai
ReserVenBaCC?Pdance with your recommendation, the Federal
of. 8 MOarQ approves a reduction in the common capital stock
Yory, 5. STChants Netional Bank of Thitehall!, Whitehall, New
Videg 1100 9100,000 to £50,000, pursuant to a plan which pro-
corresPOHd. he released cepital shall be used to eliminate a
11 a5 Setlng dmount of the least desirable assets in the bank,
o in your memorandum of November 28, 1934."

Approved.

ter ¢4 1
rmlows. to Y, 0'Connor, Comptroller of the Currency, reeding es

£
)% ny
f Renap 0 8CCords
lance
of tm © Boarg =

Virgi'ni Lymenp

with your recommendation, the Federal
approves a reduction in the common capital stock

- ufg Mational Bank and Trust Compeny', Tynchburg,
: °Vides’thr°m +1,000,000 to £600,000, pursuant to a plan vhich
© the 8% the released common capital shall be distributed

® Btog
*holders in the form of a dividend, all as set forth
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i1 yo 5
YOUr memorandum of December 1, 1954.%

Approved.

Letter 40 r. gr1c

o1 onnor, Comptroller of the Currency, reading as

n
Bogiu in 8ccordance with your recormendation, the Federal Reserve
First NgEEOVes & reduction in the common capital stock of 'The
to 819 Oonal Bank of Thitefish', Whitefish, Montana, from £25,000
Capitai AR pursuant to a plan vhich provides that the bank's
Stock to fill be increased by the sale of £40,000 of preferred
&nd that + & Reconstruction Finance Corporation and/or others,

g oo Teleased capital, together with a portion of the
Unsatisggrplus and undivided profits, shall be used to eliminate
NOVem'ber ggoz{9§§Sets, all as set forth in your memorandum of
fana s 1954,
chargeAiEhough Jour memorandum does not state the total amount of

Sast 2 t°_be made, it is assumed that you will require at
limination of a1l estimated losses and lower grade se-

of July ®breciation as shovm in the report of examination as
8, 1934, n

Approved.

I‘etter to lir 1 N
fﬂlows ‘T« O'Connor, Comptroller of the Currency, reading as

MHieis .
§234,ﬁéce;§; 18 acknowledged of your memorandum of November 30,
¥ Ock of ¢ egence to the proposed reduction in common capital

hich 88 o ¢ Voleridge National Bank', Coleridge, Nebraska,
§320 vhy oy “PPTOVed by the Board on June 11, 1954, pursuant to a
> qorovided among other things for a contribution of
i Mo aSC?I interests.
bgreEd t puzlfe thit the Reconstruction Finance Corporation has
aby &limin g}ase +30,000 of preferred stock of the subject
€ agg 1ating the vrevious condition that $7,500 of unaccept-
itg _ In &000§6PUTcha§ed by local interests for cash.
°°ntp? ous a‘ance with your recommendation, the Board amends
the “Tibuts bDoroval by eliminating the reguirement for a $7,500

h uti s
9 °Pigin2? With the understending that the other provisions of
Plen renein unchanged."
y Approved.
etter
t \
%sﬁwe ° lr, Hew‘ton, Federal Reserve Agent at the Federal

B&nk
of
Atlanta, reading as follows:
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d-
x nber 5, 1954’ H -
» dated Novem lication
our letter ca . of an app .
dress:ghis %ifegsuggeza TegRITing gie f;ilnillinois, fomaiwol
O Hr. Paulg ” icago, . ms or
- CompanY’ k which it owns
bi the Pglmer Invgs?iengt to vote the s?o:;ug:lComU&ny, Sarasota,
Ols o € falmer Nati 1ent Com-
g mer Investmen
Florz_da. it oppears that the Pal: 12; the capital
Peny zrom gigr %etizr11006 outstanding Shazegonoany- At the
4 f _ 3 s i}
Stock Z?STH Polmer Na%ional P zrghe bank, 975:shares
Yauary 7o e kholders' meeting o were ovmed by stock-
Wiere ;Z’ : 4{ a O; vhich only 156 shares The entire stock
ed of v C company. ' now in
holdepg e e BT
b1 i saont e ne. stock which 1t ome.
fron the edera? Rezer;e SepT :g V§Z§kth§r' S ?epugich
Teg inquiry from the s k that inasmmect
ColﬂD‘irg?_;:i zg ':;elggl‘r gcy’ dnliozgag thzhbil;ceived all of the
88 the Present board of directors had ea h as such directors
Voteg tiat Were 1egélly cast, and lnas}nlmcstockholdel‘s JTogeny
ad each'rece£Ved the vote of all of toie the electlon of
T represented ¥ho were qualified to vote,
direct

to hold an-
Ors wag legal and it would be unnecessary
Other elec dony.

ived a letter
4 have recelved i Trust
letter that yo . Bank and
dated Ngu Staieg iiggzurfrom The Palme? Natlg?iied v Awalﬁ's
ey 1, ¥ h'the bank steted thet 1t gulstlon P a8 e
let:ber Wh:cFedeIe‘"ul Regerve Board's Re{ﬂ;ﬁred to file an
cato 1€ company afoiliste is HOttrgd so only in the in
appliCatio O a voting permit but o it owns or contrOlS'l .
et W, the stock waich ¢ The Palmer National
the Suh °W?Shes il k. In such letter, -d that it might
. angl$;ust gegzzgybfzgéed i ““diriiiie the election of
Slect & % voting permit and ! shareholders to
SCtopg to apgiy fﬁi«iness coming before theed by others than
Vote of i it qualified shares own advised whether
the n 5 remalnﬁgiiéte’ and asked to bﬁ Federal Reserve
Bog Ot thi iﬁﬁ?;“ieii nith the approialogfaieeuncert&in il
e . 1 state tha il at a holding
S e v st wrrly Tor o porsis to vot
Somp, 172 ional bank app in cases where
the st afilizat?tOf asniilzgitrols of such b?ntligation so to
f 1T own g a digin

do? h°1ding ompany affiliate expresse

Presen
other

°®; althoug

ised
. of the Revise
Ough Nothing contained in Sgcglgg 2iiiion 19 of Ehe
B§nking Agi ?e £xited St§;zz a holding company af
Sh N an o 8y, requi

i it to vote the
application for & permit authorizing it
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o
"sto : J
membzi Ethh it owns or controls of either a national or State
ab, ank, the Federal Reserve Board considers it an undesir-

0 iriigztt°e for a bank to conduct elections of directors and

Vote ac other business at shareholders' meetings upon the

derstoog timall minority of the outstanding shares. It is un-

Concurg 4 at.the'office of the Comptroller of the Currency

10 the fantth}S view. In this connection, attention is called

United St that, section 5144 of the Revised Statutes of the

: hOIdis Provides that shares of a national bank controlled

Voteg nles Ng company affiliate of such a bank 'shall not be

tained 2 BS.Such holding company affiliate shall have first ob-
hig prtho?l?g permit', and in order to avoid a violstion of

helg 1bition in the statute the shares of & nationsl bank

Such holg holding company affiliaete should not be voted until

"An adg_c?mpany has obtained a voting permit from the Board.

terming 5 1tional consideration is that it is impossible to de-

b0y 1y p. %, JUeStion will erise which will require favorsble

°utst&nd§n he holders of a certain percentage of the member bank's

ferreg Stogkshares, such as the question of the issuance of pre-

Te often 0 Or the reduction of capital stock. Such questions

Y Such °rgency matters requiring immediste action, and if,
edge of th Case, its holding company affiliate, with full kmow-

for © law, has previously failed to file an application

Prescribedng Permit and to comply with the usual requirements

ing Dermi4, the Board as conditions to the issuance of a vot-

Perpiy fro, the delay necessarily involved in obtaining a voting

sﬁbsidi&rymngs Bogrd may be a matter of embarrassment to the

ng. €r bank.

g°&rd ;Zciere?eiving your letter dated November 5, 1934, the

Ré 8, Young czlv?d a telegram dated November 13, 1934, from Hr.

thServe Bari ES%SFant Federal Reserve Agent at the Federal

b ? orney ;~ Lglcago, stating that he had been informed by

a°§ld probabxyor Hr. Palmer that the Palmer Investment Company

s ew dayg. ffile an application for a voting permit within

an appreci&t a _Jou have not received such application, it will
d § e banke 1f you will advise the holding company affiliate

of the Board's attitude concerning the matter."

y Approved.
*Morang

¥ U dated December 5, 1934, from Mr. Smead, Chief of
8lon op Bank q

oangy Perations, stating that since October 17, 1934,

Statement of condition of reporting member banks in

el
tieg has o )
comme " a nmumber of new items, including "Acceptances

rcial
Papert nelg by such banks; that amounts reported against
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el
that ¢
a
; Ption Tepresent acceptances and commercial paper bought in the
Pen mar)
e ®t only; thet if a bank holds any of its own acceptances they
Lnclugeq in "m0

i ther loans"; and that attempts on the part of the

I‘ican A
ce : N o oot i
eptance Council and the principal accepting banks to check

OTmat s o

n .

o in their possession releting to the volume of acceptances
8

Eho:lazlzi, etc., againgt the item "Acceptances and commercial paper" as
e

considerable :Oard's weekly statement have resulted in the finding of
adeept&n’ces ifferenCeS, largely due to the fact that a bank's own
Qommercia]_ ¢ included in "Other loans" and not in "Acceptances and
Such i The memorandum stated also that, in order to avoid

Sundey Fare

beg W Standings of the Board's reports, it is recommended that,
€ wit

Meeq ks Statement for December 5, 1934, the caption "Accept-

Comn,
Cla) Srelal Paper" be changed to read "Acceptances and commer-
PPT Bougngn

Approved.

e:le
i STem dateq December 8, 1934, approved by five members of the
’ To M

S
of Chie& tevens, Federal Reserve Agent at the Federal Reserve Bank

? Teading g follows:

Yat g omni gg made to our telegrams regarding order of
paiz n ereston of State of Wisconsin prescribing maximum
Suh 5 by State b of two and one-half per cent which may be
dep']eet to the %nkS, mitual savings banksor trust companies
isconsin banking stetutes on time or savings

an 1 ie
4 o py uary 1, 1935. In view of provisions of

Boang 8 Comng gy oT2L Reserve Act and of the order of the
Seryy, hat 5 “On, it is the opinion of the Federal Reserve
Tatgeed by thg ocimum Tate of interest which has been pre-
der of the Banking Commission will, after

> be the 'maximim rate suthorized by law' to
M€ or savings deposits by State banke or trust

€ or
Upon 3
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“C B
mezgizgliz Orgagized under thS laws of Kiscon§in Wi?hin ?be
the raée PS?Ctlon R4 of the Federesl Reserve Act. hccgralngly,
O lnterest, accruing after thet date znd during the
Other g grder is legally in effect, which = nctio?al bank
time or SﬁeW er bank %ocated in that State may lewfully vay on
Ollgwjg ;Zlngs deposits may not e;ceed.the rate of two end
tin émf:CGQt per ennum prescribed in such order of the
*ought, 11lssion. t is ungerstood.th§t you have alrea@y
of the 3 ¢ order of the Banking Coumission to the attention

tne uic?nSin member banks for their informetion end gui-
View %ith 1t 1s believed desireble that notice of the Board's
ankg 3, .. ceerd to the matter be given by you to 21l member

ommiSSioiogr district loccted in VWisconsin. The'ordgr of the
&tsuc 08s not prevent a State bank from paying interest
xistiy (U8 &s mey be provided for in any contract 'now
%bjeot %o a?d’ accordingly, the Federel Reserve Board will not
& rete S;J?ent of interest by a nationsl bank in ~iscons;n
CcordancG@W?dfer than two and one-hglf per cen? per annum in
trae e“;*tQ the terms of and until the termination of any
lce ot *18ting on the date on which such bank receives no-
Batte, yoP of the view of the Federal Reserve Board in this
ProviS§o§rOV1ded such rate is otherwise in conformity with the
Soon s 5 o? Regulation ( and the contract is terminated as
&bove -SPOSSl?le under the terms thereof. The view expressed
C°mmiSSio§r§§lc&ted upon the Board's understending that the
?pon applie 28 not in any case permitted & mutual savings bank
Br &tion ag provided in the order to pay a dividend rate
and one-half per cent ner annum. If the Com-
ser donds oy . P?rmit one or more mitual sav%ngs ?anks to pay
R Nte and 44 . higher rate a different question will be pre-
r:Serve Oaig wlll.be necessary in that event for the Federal
Wite nte;pti glve further consideration to the maximum
c08c9nsin bz £§, which may lawfully be naid by member b%gxs in
g iR anin,lme or savings deposits. Please request Vis-
di:?tua Savii Depertment to advise you of any case in which
ldengg . 188 bank may be vermitted to’pay higher rete of
&nd plesge notify the Board of any such case."

8

M Approved, together with = similer
¥ degr;m, elso deted December 8, 1934,
ln . &Pbroved by five members of the Board,
to “T's Peyton, Federal Reserve Agent at
e K T - 1 T :
lh I, ® Federal Reserve Bank of Minneapolis.
et
er ¥
5 to Mr,
anle
< of Richmond

Serv

8 Hoxton, Federal Reserve Agent &t the Federzl Re-

» reading as follows:
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"The Boarg has reconsidered the applications of lir
Thomag B

issi der
+ Finan, Cumberland, Maryland, for pefmn:iizzzol;nof
® Provisions of the Clayton Act to serve E.uf;l“ i AN
The Fipgt National Bank of Cumberland and as o.-'lcd. 3
Liberty Trust Company, both of Cumberlanii y ;-.-.ary'_ans,d.i r‘;ctor
Hugh « HMeMulien Cumberland, lMaryland, to serve a e onior
fgf The First Natlz.onal Bank of Cumberland, Chairman of Ex
ive 0

h of Cumber-
lang _leu'ttee of the Liberty Trust Company, bot
s U

i«

" ity Savings Bank,
F Tyland, and as director of the Fldilltée;?y S%r Ay
I‘Ostburg, Yaryland; Mr. H. A. Pitzer and e Sk
o °f Cumberlang ,I;Iaryland, to serve as dlreci:,orca Y
The Firét Hational Bank of Cumberlamé, ;u; P*.-Io;_nt ’
. 20d The First National Bank of Mount sz_ri; e
¢ 8% Mary)ang. Upon the basis of the informa ?:ub"ﬁtted
o including the additional facts and arguments s ; ATv'ovem-
o Assistant Federal Reserve Agent Fry's letters o .équwce
-l and November g 1934, the Board feels that.the i Eibie
i P limiteq permits to the applicants would be 1ncom?30 tober
;:([)thlthe Public interest as set forth in its letter of Oc
, 954 . = . 3
"Hm’vevzryogi.: appears that a plan for the recapltc,jzlzabzgg
o e Firgt I<Ia‘l:iongg Bank of Cumberland, Cumberland,.mar;F; s
o S8, that pursuant thereto, the Rec?nstm;ctzogurcmse
8o OTrporation has granted the bank a coyfxmltmin N R e
8 20,00 of preferred stock, that such commitment, ey
equently ex‘tended expires on December 31, 1934, tha » e
4 on on tl’xe part of officers, directors and sh;g;am
NSumnation of the proposed recapltallzatlog zember
Possible Within the short time remaining before ) Q‘Eq ey
o’ guocd, that The First Netional Bank of Cumberland 1; B
Aos SUch strengthening and that, without the 1351.1anc§ Odiff‘icult
tgtc SPOleE0 tha above nemed Andividuals it will be
Omp

il | i ction with the
Yrovog ete the necessary formalities in conne

Proce

is
31

i 1E
I‘acili Tecapitalization. In view of these f:;:lt(s)% ']I-'Eeo;iils‘t o
i i io ogran
g:‘tion&tg he proposed recapitalization prog
n

ank of Cumberland and in accordance ’.‘-.'ltl:l tﬁ?qri;:ﬁer
podon Assistant Federel Reserve Agent Fry 1nA *t‘ Jette
4, 1934, the Board has granted Clayt;; -Eivg -how-
evereSSrs. Finan, MchMullen, Pitzer end Shriver e egllere,are
lney g only for the period ending January 8, 1?55. T i 8
by the originals and copies of the permits fgr (xq‘az;oﬁes
- 3’%’ o o, e Vit banlri: ’jr,.gvgi‘ereapglij:canfs you
o €S+ Then the permits are se the ;
Hepggq S8ted o 2211 their attention to the limited status
the ou i a0vise them that the permits have been g?ag gty
Ay ot “8klon thet, Tate atelonn ally be brought into confor
the o € Drovisions of the Clayton Act at the expiratior
Perpiy g °n Januery 8, 1935.
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e

rress made in
3 ised as to the progre
Please keep the Board advised a

. i Nati Bank of Cum-
s Tecapitalization program of The First Jatloniit e s
bErland; &d upon the expiration of the Claytozl M haEe Arane
Huary 8, 1935 please advise the Board pr?mghriver o
talken by Messrs: Finan, lictullen, Pitzer and S

i icions of the
Telationships into conformity with the provisi
Oon W

theiy
b Act

Approved.

' ; follows:
i CIQyton Act permitg referred to in the above letter were as fo

e time
fr, Thomas B. Finan for permission to serve at thiaigm Cumber-
2 Tector of The First National Banl ar CumPegnﬁSt,ComDany’
éﬂnd, Ma?Yland, and as an officer of the.leertJa g 8, 1935.
Umberland, MarYIand, for the period ending Janu TY Oy

ag.&Hugh A, Melm

Vv e ime
len, for permission to serve at the same ti
Urecton g

lang e, of

The First National Bank of Cumberland, Cumber—

3 i f the
171\ Tyland, gg chairmen of the executlYe co?mltt:edzrector
o%berty Tu8t Company, Cumberland, Maryland, anlﬁasfor R
g Fidelity Savings Bank, Frostburg, Meryland, e,
"ag o 8, 1935,
i as a
gi.fi A, PitZer, for permission to serve at the ;age ;Z?fand
aovor Officer of The First National Bank of Cumberl s
er]_an
Nati

. First
s Harylang and as a director and folcir gf ggi the
Derional Bany of 1} uﬁt Savage, lount Savage, Maryland,
od endj. anuary 8, 1935,

. : y he same time ag a
direHemV Shriver, poy FeErielon 1p Hervo st IE if Cumberland,
ﬁmmgior e officer of The Tirab Natdonsl g;nhFirﬁt National Bank
of Mcuiands MarYland, and as a director of The :

1 1 the period ending
J aVage, Mount Savage, Maryland, for T
"ary g, 1935° :

Le

%Nﬁ tters dateq Decemb
to 3

DN»& &Ppllcants for pe
W the

. . aPplications as follows:
T,

X s
er 8, 1934, approved by five members of th

rmits under the Clayton Act, advising of ap-

time as a
s for Permission to serve at the.§am; 0 i
Tk G T arners National Bank of Deposrl,,1 epd - ’st
Comn;;ﬁd aliag irector of The First National Bank an ™

N of Walton, Valton, New York,

1 J

I s
for permission o serve at the same tiEeWZItOH’
N ® Firet Yationsl Bank and TruSttcﬁifizial Bank of
3 . . ¢
"hSVillew York’ and as a director of The Firs

Ownsville, Naw York.




—

New s L g iy i e S
“ ank,IJ Tork, and as a director of The Livingston lznor Natio
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L’L’[" F
ra . L s .
&N gppy neis g, Clar te, for permission to serve at the szme time as

o
Benk and Trust Company of Walton,

&ltoyn N First Nationa

Sig ey’ Sew folx, <nd as an officer of The First Naztionel Bank in
» Sidney, New York.

ke,

in
eiéoi' Guild, for permission to serve at the same time as

N&?Y . 20d officer of The First National Benk in Sidney, Si

&ng Tru;% 2nd &S a director and officer of The First Na t:on?l Benk
‘onpeny of Valton, Walton, New York.

. meznln, for permission to serve &t the same tim
o quﬁ officer of The First Netionzl Bank of Hencoc

Yy N 1°r“;~&s & director of The First Nationzl Bank in 3i
Try ’0 o YOPK, and asg e director of The First Netionzl B
pany of Vialton, Walton, New York.

r,
Kenng
ectoih i Sprague, for nermission to serve et the seme time as
i) - ‘lY
fog °f The First Nationel Bank & Trust Compeny of Loscoe,
1al

»

Lvi
“ngston 1 llanor, New York.

Mr. Aes

& .Otls j-hOIXIY)'QQn Qi w3 aal : L LhAa ama 3 <
or permission to serve at the seme time as

. uorﬁiogffloer of The Nationzl Bank and Trust Comns

nk in gj 2 New York,and as director of The First HNa
¥s Sidney, New York.

- Qre
\IOI‘W tO_(‘ &

b 1 -~ - . -

Ireyz, Ior permission to serve at the same time as a
© First National Bank & Trust Compeny of Roscoe, Hos-
*» 4nd &s a director of The Livi ngston Menor Nationzl

iVln
Yo €ston Manor, New York.

i
dlrect H, A11ison,

COﬂu\or and offioefor“permiigion Eo'§crvc ?t ic same tl?f as &

of Ston ton, e“nwflr of The rl??F uaflon&l ian’”o: Cochranton, L

MM@EP boro’ toneg‘ﬁic’ as a director o€ The First National Bank

ounty gy, + g 4 rfnnsylvanla, and as & @1recuoi of the

Mr,n : € Sanx, Sendy Lake, Pennsylvenia.

g X

P:E t géwﬁ*f OT permission to serve at the same time as a

Semhyl nig klgcer of the First Nationsl Bank in Sharon, u“klon,
Lak X Jenl &5 a director of the HMercer County Stete Bank,

m nsylvenisa,

Approved.
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Thereupon the meeting adjourned.

e O P :
%/UA, Y Yowu ,;\.,2{’

Secretary.






