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A meeting of the Federal Reserve Board was held in Washing-

b
a §
8turday, December 8, 1934, at 11130 8. me

FRESENT: Mr. Eccles, Governor
Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. Miller
lir. James
Mr. Szymezak

kr. Morrill, Secretary
lMr. Bethea, Assistant Secretary
lir. Carpenter, Assistant Secretary

The
Boarq acteq upon the following matters:

Memg
% Tandum dated December 5, 1934, from Mr. Morrill, Secre-

s AN
Comnm, .
Jo 3 endlng that the arrangement now in effect with Dr.
. Glenn
a SN
for th . SXamining Physician for the Board be discontinued
e

Sason
Peasy 8 stated in the memorandum, and that the Board ap-

e rete s
e, Btion of Dy, E. 0. Barr as examining physicien to
Physical exami

at nations of all new employees approved for employ-
Y the Boarg,

Sffect the arrangement to be the same as that now in
With pp
®Xany Glenn; j¢ being understood that the fee for each
natiOn

Teport to the Federal Reserve Board, including, if

& detgy
*H 8lleq report with regard to the exeminetion, will
Pa,

Yyable
UPon the submission of proper voucher.

Approved.

r
Orand
% the Divy "M dated Decenber 6, 1934, from Mr. Paulger, Chief

Slon op J

Miss Berni Examll’lations, recommending the appointment of
Ce P

L) * Th

i the rat °MAS as & file clerk in the division, with salary
e of &

wis4
2440 per 8nnum, effective as of the date upon
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Waich

-0
she enters upon the performance of her duties after having
Phsed o Satisfactory physical exemination.

Approved.

Yemor angyp dated December 8, 1934, from Mr. iorrill, Secre-
ar
Vs stating that the Boarg!

Han1yy B e
B * James, recommend approval of the appointment of lr.

s Committee on District No. 1, lir.

+ Os .
B 8ood ag Assistant Federal Reserve Agent at the Federal Re-
ex-ve

Bank
o °f Boston, with salary at the rate of $10,000 per annum,
Jeet 4

0
: the Usual requirement as to surety bond.
Approved.

Sproul, Secretary of the Federal Resecrve

* reading as follows:

n .
o
one oo urrtelegram December 7. Board approves extension for
wbrden Withom December 9 of employment of Mr. Frederick E.
Sélery at rate now in effect."

Approved.
STter
the Bog, Gucten December 7, 1934, approved by five members of
rq

Connor, Comptroller of the Currency, reading as

n Ther
:iglicatio;' oy d herewith for your consideration en
op Yotda, o e © 'Harvard Trust Company', Cembridge, lassa-

erﬁ?e raﬁmber bank, for permission to establish and
Lo, 'The townCh at Belmont, Massachusetts.
bragted in ¢ e e Belmont, with a population of 21,748 is
!) foich Office wiige county as Cambridge and the proposed
the gﬁ Of the be situated about 3% miles from the main

is trangmiite
of

of o ®lnont Savinvard Trugt Company. The town is served by
1934 PrOximg gy, 83 Bank (a mutual savings bank) with deposits
up foiz’evlﬂos,ooo. It is understood that on June 5,
: . 3PProved an application for the establishment
‘onal Bank of Belmont. However, the Federal

Of.t
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"Reserve Agent at Boston has advised that apparently'tne ora
g;ziZers have been unable to raise the necessary capital an

t the 1 t been organized. ' i
i taZkP?::eiz time thegHarvard Irust C9mp§nytls ogzrat
LE two branches, both of which are located within h; 01Tge
o OF Cambridge, which has a population of 113,64 ;. I
Bcard of Bank Incorporation of Messachusetts has authorl?
i trust Company to establish and maintain a branch Of?lc:
gt -Slnont, Massachusetts, and the Federal Reserve Agent a
ogton

Tecommends that the application submitted herewith be
PProveq,

"In the opinj l*l Board the condition of the trust
company is suzilzzozooia;;Znt the establishment of th? branch
o Ay View of the Circumstances and the recommendation of
s °ral Reserve Agent, the Federal Reserve Boar§ recom-
b that You approve the establishment and operation of a
Cr&n°§ at Bg mont, liassachusetts, by the Harverd Trust Company,

ambrldge’ Ssachusetts, on condition that: )
“rior ® establishment of a branch at Belmon%, lMassa-
ehusetts’ the Harverq Trust Company, Cembridge, lMassachu-
T has not already done so, shall cherge off or
*3 Slifinate, #1] estimated losses, as shown in the
oobort op °Xamination as of October 27, 1934, made by an
exﬁ-miner £

Or the Federal Reserve Bank of Boston. b
dug he 8ttacheg files together with a copy of.the memorean i
mi ¢ Prepared by the Board's Division of Examinations are trsans

1t Srewith for your information, and it will be appreciated
Poszoz W11 return these files when they have served gﬁur pgig-
eation?$ °L you advise the Board of your action on the apr

Apprdved.

Telegram o Ir, Case, Federal Reserve Agent at the Federal
of New York, reading as followss
n .
ANCIGAﬁe DilliStin’S letter December 1. Reference Board's

of Octover 1, 1934, regarding issuance of
s Permits to Firgt Securities Corporation of

k d Pirg Trust & Deposit Compeny, both.of Syracuse,

Such telé Subdg Sion 3 following the letter D in each of
lﬂauance b is hereby amended to read 'To authorize the
f.0ck 8 b§y iy SEe S Such banks of common and/or preferred
the Fedu Jeet © approval of the Federal Reserve Agent at
* the gral °8erve Ban) op New York, and, if required by law,

Q
Ttroller op the Currency.'"

Approved.
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« Wiood, Federal Reserve Agent at the Federal

Louis, reading as follows:
n
to thenguFed?ral Reserve Board has authorized the issuance
OF Tifg prose oo, UNDER TRUST AGREEMENT WITH REFERENCE TO STOCK
CORPORATIOIS}T NATTIONAL BAVK OF LOUISVILLE, KENTUCKY, ARD OTHER
o Trues 'S, DATED JULY 1, 1925 (hereinafter referred to &s
f Section of a general voting permit under the provisions
88 anengoq -2 Of the Revised Statutes of the United States,
the R ?ntl?ling the Trust to vote, for all purposes,
o Which it owns or controls of 'The First Netiomal
Trusy Comouisyille', Louisville, Kentucky, 'Kentucky Title
ank o Ngziy » Louisville, Kentucky, 'The First National
Outhery Nat?laSVIlle', licholasville, Kentucky, 'Madison-
ional Benk & Trust Company of Richmond', Richmond,
: &;daﬁd 'Boyle Bank and Trust Company', Denville, Ken-
O 'The py ?s“&??horized the issuance of a similar permit
tucky, ent?it National Bank of Louisville', Louisville, Ken-
1 T*ling such bank to vote the stock which it owms or
'The KentUCky Title Trust Company', Louisville, Ken-
: Kuirtis 1rst National Bank of Nicholasville', Nicholes-
¥ of ngy, 'Madison-Southern National Bank & Trust
Trugt Compe ?hmond', Richmond, Kentucky, and 'Boyle Bank and
: g ?Y » Danville, Kentucky, subject to the conditions
o f°rWard tn the inclosed letters, which you are requested
r?spectivel 2 t?e above mentioned holding company affiliates,
Visab)ge It 3: With any additional comments you may deem ad-
Such 1ett:§w of ?he circumstances involved. A copy of each
Such letters 18 inclosed for your files, and a copy of each
°Ta) Reger o’ 80d Of this letter, has been forwarded to the
. “Ve Agent at the Federal Reserve Eank of Cleve-

F
ggﬁ?berrom,tﬁgsinform
8Vl Keniy
the,vac?ordingly
ﬁt BE permit
.Your memor gy

ation transmitted with your letter of
it appears that 'First Kentucky Compeny!,
cky, is no longer a holding company affiliate
0o further consideration will te given to
&pplication of that company.
: St ¢ dum of 'Requirements incident to issuence
cheltems t0 be g, > Of February 10, 1834, included emong
the TOTs 1y view?harggd off 50% of assets considered doubtful.
foly tsence of &no the Board's usuel requirements, and in
quired t the oy Z'uyusual circumstences in this case, it is
n %0 mayg g idiary banks in question should not be re-
\ Bk Y charge-off of doubtful assets.
¥500, o Peet to capital adjustments, it has been noted
e of &dditional capitel vms tentatively recommended
*he First National Eank of Louisville, but the
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het the condition of the

"information submi tted iadLlonns tn&totgich extent that no
inStitution apparently has improved e
Wi : t the file
tig']it;-;form&‘tion it has also been obserYOdatEZ;orandum dated
i the Comptroller of the Ourrency CO?::lszressed that an
Srdl 20, 1934, in which the op1n19n b ainst the wishes of
inereggg in capital need not be urged ag
the p

i irement may
t appears, therefore, that this requirem
¢ 2>
be Waiveq,
"With refe
the incl
&N egty

SOuther

h in
rence to condition number?i ?ssgzsigzzd that
°sed letters to the aPPlicants’d1 by the ladison-
Mated loss of $6,000 in loans ma ; Richmond, Richmond,
R National Bank & Trust EEOPRES, ovr Zering Grain and
ntucky, +o Allen Zaring and to the J. Ve
W1y ¢

2 ' tter to
Ompany S hsRen AL, B ?. Gliiozidiciied that
YOU ungep da;e of April 30, 1934, in which
the loang 3

ible and

I question were believed to_be COI%gcizu and the
disagreed with the opinion of the examlnezl'lat tho srantras's
Federg) Reserve Agent ot Clevelend agree as loss was more
claSSifiCa‘tion of & portion of these loans es you ere author-
L 3vere thgy is justified by the Circumsfangoo item referred
L2ed o 8dvise the epplicants that the §6,
0 gy

e e t . ]- .]. .t 3 0 S

i Compeny
Tespect to the stock of the Lightfoot Land ¥
S8rrieq gt &
C

+60,000
Pany on Fepy
Stoclk 85 since
P 'ﬁ assets 1
. Your lett
that yo, h
tion

019_1

itlo Trust
in the assets of the KentuckZthtiii;rus
T ; 1t 3 tood at
934, it is unders A
uzzznlggtirel; eliminated from themtzzi.
charge-offs and trensfer to the igsd s
gr to tge Board dated October 12, 4,

visi of the
€ should file pursuent to the provisions
on +t3

oting
1tTust Act, Prior to the issuaf{lczazio:;etz Youi'
Permg 8 you shoulg receive assurences satis

Selp the

rg) L3

s other

: fainae Of e+ uillips, as wll b Clayten
X ) 1onships f&lling vithin the pr0v1§10nf o EhT SanETER P
i ot 158 BSOS ok s tupormity et Lhs filing applica-
:?ch e 88 soon &8 possible, either throPg?e zases. or
S ; in appropriat
°th3rwi::.and obtaining Permits in app

"

. i from the
18 requeg -nat as soon as you receive IR
:E:ve mentiOneg ioizgn:hcompany affiliates, res%i;:;zziJi
ang g °OPleg f the inglogeq agreements markiiendment il
Exhips, 20 threg Copies of the Requests for wSiry siting
dagy L gy % executed by the holding compsmyounsel e
thelgna‘ced therein: in a manner setisfactory to c‘th il
tionFederal ®8erve Bank of st. Louis, toget@e? Yi ezl
ln ¢ Ba?isfa°t°ry Yo you that the other conditions

he in osed et

3 ise
ters have been complied with, you advi

3748

iden-
t this time. For your confi
nal capital is needed o

s

. . a lica_
ad not received from lire S. A. Phillips the PP
Which 1,
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"the Boarg by telegram to that effect. ?pon receipt ?fezugz_
Sdvice from you, voting permits will te issued ayi mi;ii -
Lootly g the applicents and copies of such permi st o
LOrmrdeq you and to the Federal Reserve Agent at o
Federg) Reserve Bank of Cleveland. Two executed cgpleg e
ibits 1, 2, 3 ang 4 should be forwarded to the- S;yt A
§ Tecorgg and the third executed copy.of ﬁach exhibi

® retaineq pop the records of your office.

The letter to the trust and the agreemintter
inclogeq therewith, mentioned in the above le
© Mr. Wooq, read as follows:

"The Fe r e Board has conside?eq_the gpgilgazb
ol of the g;Ug%EggsgﬁgER TRUST AGREEMENT WITH REE%%nugm TO
SLOCK OF THE FIRST NATIONAL BANK OF LOUISVILLE, KER{LCK s :
OTHER CORPORATIONS, DATED JULY 1, 1925-(her61n§iterdri
°d o ag the Trust), for e general voting permit un ; o
Ung Provisions of section 5144 of the Revised Statutes ob
toood Sta °8; as amended, entitling the Trust to vote the -
" e g Owns or controls of its subsidiary.member bgn%u,
znd ereby 8uthorizes the issuence of such a perm%t authcr{z
e : to vote the stock of 'The First Netional Bank
i 's Louisville, Kentucky, 'Kentucky Ti;lg gfusg
g LOuiSville Kentucky, 'The First Nationa a‘: 0
giChOIQSVille', Nicﬁolasvillg, Kentucky, 'Mad%son-SoutEerguCky
ang 1y & Trust Company of Richmond', Richmond, Ken 5
oyle Ba

ferp

: © r on
the S end Trust Compeny', Danville, Kentucky, up
" g conditiong, . .
A5 Tior o the issuance of the general voting permit
auth

°rized herein, the Trust shell execute and de-

Ver t5 the Federal Reserve Agent at the Federai y
SServe Bayy of St. Louis (hereinafter referred to &
he

‘ederal Reserve ent) three copies of t@e in-
®loseq agreement marﬁgd Exhibit 1, and The Flrs? Ka-
“lone) Bank of Louisville shall execute and deliver
%o the Federal Reserve Agent three copies of the
tn o 0ot marked Rehibit 2, formerded to sald beuk;

"y D a le‘t'ter ‘bearing the same date as this letter.
T velop 4

© the issuance of the general voting permit
&uthorized hereig, the Trust shall deliver to the
!h pler Reserve Agent three copies of the Requ?st
top AmendMent marked Exhibit 3, inclosed herewith,
Gy cuted by Ralph C. Gifford, Chairman, or Ernest S.
ke, ice~Chairman, on behalf of the Trust, and
t ®First National Bank of Louisville shall deliver
o the ederal Regerve Agent three copies of the Re-
e for endment merked Exhibit 4, forwarded to
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"such bank in a letter bearing the same date as this
letter, execcuted by Relph C. Gifford, President, or
Stuert H. Menn, Vice-President, on behalf of such
bank.
Prior to the issusnce of the general voting permit
&uthorized herein, the Trust shall, end shall ceuse
each of jtg subsidiery banks to, charge off or other-
Wise eliminate from its assets, if it has not alreeady
done go3
(2) A11 estimated losses in loans and discounts,
(b) a1 depreciation in stocks and defeulted
Securities,
() ann depreciation in securities not of the
four highest grades as classified by a recog-
nized investment service orgenizetion reguler-
ly engaged in the business of reting or
grading securities,
&) 1 othey losses,
38 shown by the reports of examinetions of such hold-
108 company affilistes and banks as of February 10,
1934, made by exeminers for the Federal Reserve Benk
°f St. Louis eng by national bank examiners, or as
Showm by the latest aveilable reports of examinetions

gy the &ppropriate supervisory authorities.
ior o the issuance of the general voting permit
author

ized herein, the Trust shall cause:

Kentucky Title Trust Company, if it hes not
already done so, to dispose of all of its
holdings of the capital stock of the Kentucky
Title Company;

(b) Kentucky Title Trust Company, if it has not
already done so, to eliminate from its as-
sets all loans, advences, and extensions of
eredit to the Lightfoot Lend Company ag-
Eregeting $319,416.71, including the mort-
Eages aggregating $117,487.16 egainst
Properties deeded to the Lightfoot Lend
Company subject to such mortgages, as shown
On page 4ZZZ of the report of examination es
°f February 10, 1934, or to show the loans,
&dvences, or extensions of credit to the
Lightfoot Land Company aggregating $319,416.71,
§n°1uding the aforesaid mortgeges aggregating
$117,487.16, in its published stsilements
under the ception 'Cther Real Estate' or
'Advences to Affilieted Real Estate Holding
ompeny' or some similer caption;

a)
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"(e) The First National Benk of Louisville, if it
has not already done so, to eliminate from
its assets all loans, advences, or exten-
sions of credit to Lightfoot Land Compeny,
or to show such loans, advences, or exten-
sions of credit, in its published statements
under the caption 'Other Real Estate' or

'Advences to Affilieted Real Estate Holding
Prs Compeny' or some similar ception.

Tlor to the issuance of the general voting permit
&uthorizeq herein, the Trust shall cause each of its
Subsidiery banks to charge off or otherwise elimineate
.Tom its assets an emount sufficient to reduce the
“Avestment of each such subsidiery bank in other real
estate, banking house and furniture and fixtures to
izﬁ:mOUHt which shall not exceed the respective cur-
g appraised values thereof as shown by an eppraisal

"The lsf&Ctory to the Federal Reserve Agent.
by comp iaﬁerio? vithin which e voting permit may be obtained
Tonthg fro €8 with the above conditions is limited to four
™ the date of this letter, unless applicution for en
Me is made to end granted by the Federel Reserve

“5.

SScuritiegonnecFion with the elimination of depreciation in
in the caseregulred_uﬂder condition number 3, such elimination,
: °“rrento readily marketeble securities, mey be based
he g Market values of such securities. In determining
Wder 1y aof depreciation in securities to be eliminated
Seeyp tieg o;ve conditions, the emcunt of net apprecietion in
. t ig fel:e first four grades may be deducted.
Whi JacobSon ¢ that perticular attention should be given to
Dy Ch hag eenoncentration in the Kentucky Title Trust Compeny,
thzect oans ofrepeatedly criticized in reports of exemiretion.
J&cobﬂon £ that benk to L. Jacobson & Sons, members of
Binee ;Eily: and their interests totaled epproximately
s Tuary 10, 1934, end indirect loans aggregated
rugy Peak! g lzxaTlngr.reported this line as being in excess
B°&rd Stateq durga limit. Although representetives of the
Cony fnd § 4 st&?g recent conferences with members of the
& g Stion g cred? that these lines do not represent a con-
Booy. % OF i 1t to the Jacobson interests but represent
m reporzd ¥ Biroy cual and seperate lines of credit adequetely
1arge of examinaﬁ?rtg&ges on real estate, it appears from the
1on as of February 10, 1934, that certein

to b B‘munts
app&:einterestzegresent loans to corporations which appear

Y are if the Jacobson family and that other emounts
rect obligations of L. Jacobson & Sons and
S8e 13 8cobson family. The Board feels, therefore,
Constitute en undue end unwarrented

lieg
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O
"concentration of credit erising from a single source and ?hat
® Konmtuoky 11414 Trust Company should reduce the total line
1n supg 8ntial emounts. In eddition, other concentrations,
T °SPecially mentioned, past due loans, and slow and doubt-
il asgots in the Kentucky Title Trust Company and in other
snof the group, should receive particular attentlon:
b At the tine the voting permit applications w?re.flled
Bz the Trust and by The First National Bank of Louisville,
a Tie Bank 8nd Trust Compeny, Danville, Kentucky, hed not been
dmltted to membership in the Federal Reserve System and
aizzefore W88 not included in Exhibit A which lists the sub-
for 'Y member benks of the applicant. The igc}osed Requst
vntiAmendmenf marked Exhibit 3 will bring Exhibit A of the
th " Permiy 8pplication into conformity with the facts as
oy Tow exigt

°n the j t marked Exhibit 1 and the
Request s inclosed agreement m

Amsndment marked Exhibit 3 have been executed by
exhibiu v Please forvamrd 3 executed copies of each of such
B s e Federal Reserve Agent at the Federal Reserve
Louis, and edvise him of the action taken to com-
Regep he other conditions stated herein. W?eg such Federal
°°m.plzB Snt is satisfied that all of the conditions have been
1n thied DOl SR 1 s dvine. Ehe: Board of the action taken

§ mattep,

and, when all of such conditions heve been
d with, the B

oard will issue a voting permit to the

"In " AGREEMENT
Boarq COnsideration of the grenting by the Federal Reserve
o the U _?r 8uthority of section 5144 of the Revised Sta?utes
erntte States, as amended, and pursuant to an applica-
dergy : Sfors rileq with the Federal Reserve Board_by the
Yote, %re 108 voting permit entitling the undersigned to
controls e PUrposes, each share of stock which it owms or
represent . 8Ubﬂidiary member benks, the undersigned hereby
o T;’ UWdertakes ang agrees as followss :
5t the undersigned will ceuse each of its subsidiary
ca Y50 maintain an emount of paid-up and un%mpaired
ofpital ®d unimpaired surplus which, in the Judgment
1atihe Federal Reserve Board, will be adequa?e in re-
repars 0 1t8 total deposit 1iabilities, heving due
garq ¢

° the general principle that a bank's capital
Surplyg

tenty ordinarily should not be less than one-
liap; oL the average emount of its aggregate deposit
&nllities énd, in some circumstances, should be more
"2, Thay, oﬁe-tenth of such amount;
he 3 .
Wthin itundersigned will teke all necessary action

S Power to prevent any of its subsidiery barks
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"ang ény other banks with which the undersigned or
80y of its subsidiaries is affiliated from investing
Yrust funds held by them in the certificates of the
undersigned, or in capital stock, bonds, debentures
or other obligations issued or guarenteed by the
undersigned or any of its subsidiaries or any other
orgenizetions with which the undersigned or eny of
s subsidiaries is affilisted;

™hat the undersigned will not make, snd will teke
all fecessary action within its power to prevent any
of itg subsidiaries and any other orgeanizations w%th
Which the undersigned or any of its subsidiaries is
affilioteq from making, any loans or extensions of
Credit to, or purchases of securities under repurr
Chage agreements from, the undersigned or any of its
Subsidieries op any other organizations with which
1® undersigned or any of its subsidiaries is affili-
ated, or any investments in, or advances ageinst,
Securities of the undersigned or any of its subsidi-
aries op 8ny other organizations with which the
undersigned or any of its subsidiaries is affiliated,
°XCept within the seme limitations and subject to the
© conditions and provisions as are epplicable

0der section 234 of the Federal Reserve Act to such
ransactions involving member banks and their affili-
ates; °Xeept that this paragraph shell not apply to
loang o extensions of credit by any orgenizetion to
118 owy Subsidiaries, or the purchase of securities

i+ °F repurchage agreements by any organization from
1ts Ovm Subsidieries, or the investment by any organ-
Lzation i the securities of its own subsidiaries,

. ‘oTe syuch transactions would not otherwise be sub-
g;ct to the limitations, conditions and provisions
b 2obion 284 of the Federal Reserve Act.

o o . * 1
§ 8greement 18 executed in triplicete.'

"3.

The letter to The First Netionel Bank
o LouiSVille, Kentucky, and the agreement
incl°sed therewith, mentioned in the above
Stter to kr. Wood, read as follows:

3 odera) Reserve Boord has considered the applica-
G ok, 0 TXRE Nevsons) Bene of Louiewiile’, Losieqiile.
E;ne al VOt?erein&fter referred to as the Applicent), for a
o th Revy 1€ permit under the provisions of section 5144
Atlin, " 204 Statutes op United States, as amended,
ols of : “42plicent To vote the stock which it owns or
8 SubSidiary member benks, and hereby authorizes
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uance of such a permit authorizing the Appll?anF1§2
stock of 'Kentucky Title Trust Company? LO?lSVl s
'The First National Eank of Nicho%asYllle i
1le, Kentucky, 'ladison-Southern National %?n%lz
TPeny of Richmond', Richmond, Kentucky, and bgjllovm
Compeny', Danville, Kentucky, upon the follow

rior to the issuance of the genersal voting perml?
authorizeq herein, the Applicent shall execute and
deliver to the Federal Reserve Agent at the Federal

°86rve Bank of St. Louis (hereinafter referred to
88 the Federal Reserve Agent) three copies ofhthg”ﬁms
inclogeq agreement marked Exhibit 2, agd the‘qu i;g
UNDER TRUST AGREEMENT WITH REFERENCE TO STOCEIQP T
FIRST NATICNAL BANK OF LOUISVILLE, KENTUCKY,‘nuD
OTHER CORPORATICNS,, DATED JULY 1, 1925 (herelna?ter
Teferreq to ag the Trust) shall execute and deliver
to the Federal Reserve Agent three copies of fhe
joreement marked Exhibit 1, forwarded to the Trust,
in g letter beering the same date as this letter.

Frior o the issuence of the general voting permit
3Uthori zeq herein, the Applicent shall deliver to
© Federal Regerve Agent three copies of the Re-
BA% Cop Amendment marked Exhibit 4, inclosed here-
th, exsouted by Ralph C. Gifford, President, or
Stuary H. Mann, Vice-President, on behalf of the
APplicant, ang the Trust shall deliver to the Fed-
oL Regorve Agent three copies of the Reques& for
- endment, marked Exhibit 3, forwarded to the Trust
piagly letter bearing the same date as this letter,
Ralph C. Gifford, Chairmen, or Ernest S.
larke, vy

* Vice~Chairman, on behalf of the Trust.
Prior tO ‘the

qu

issuence of the general voting permit
guthorized he

rein, the Trust and The First Hational

thej °f Louisville shall, and shall cause each ?f

T Subsidiary banks to, charge off or otherwise
Siining ® from their assets, if they have not already
done 803 <
(a) All ®stimated losses in loans and discounts,
(b) Al depreciation in stocks and defaulted
( Securitieg,

% Al depreciation in securities not of the
our highest grades as classified by a
'eCognized investment service organlzat}?n
Pegularly engaged in the business of rating
o grading securities,

other losses,

(q)

ag '
Hlom by the réports of examinations of such holding
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"Company affiliates and banks as of February 10,
1984, made by exeminers for the Federal Reserve Bank
of St. Louis and by national bank examiners, or as
shown by the latest available reports of exeminations
by.the appropriate supervisory authorities.

Tlor to the issuance of the general voting permit
8uthorized herein, the Trust shall cause:

(a) Kentucky Title Trust Company, if it has not
already done so, to dispose of all of its
holdings of the capitel stock of the Ken-
tucky Title Company;

(b) Kentucky Title Trust Company, if it has not
already done so, to eliminate from its as-
sets all loans, advances, and extensions
of eredit to the Lightfoot Land Company
aggregating $319,416.71, including the
mortgages aggregating $117,487.16 against
Properties deeded to the Lightfoot Land
Company subject to such mortgages, as
shown on page 4ZZZ of the report of exem-
ination as of February 10, 1934, or to
show the loans, advances, or extensions of
credit to the Lightfoot Lend Company ag-
gregating $319,416.71, including the efore-
said mortgages aggregating $117,487.16, in
its published statements under +the caption
'Uther Real Estate' or 'Advances to Affil-
lated Real Estate Holding Company' or some

() Similar caption;

¢/ The First Hational Bank of Louisville, if it
has not already done so, to eliminate from
its assets all loans, advances, or extensions
of credit to Lightfoot Land Company, or to
show such losns, advances, or extensions of
Credit, in its published statements under
the caption 'Other Real Estate' or 'Advances
to Affiliated Real Estate Holding Company!
Priop i gr some similar caption.
RUthory 5 dhe issuance of the general voting permit
Cauge eae her?m, the Applicant shall, and shall
°therWi,Ch o? its subsidiary banks to, charge off or
ficientu: eliminate from its assets an amount suf-
in Othep O reduce the investment of each such bank
; s ieal estate, banking house and furniture and
SPecti ve O an amount which shall not exceed the re-
appraicurrent.appraised values thereof as shown by
nt. sal satisfactory to the Federal Reserve
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"The period within which & voting permit ‘?‘iydbzo°fizi;ne
by Sompliance with +the above conditions is limite f
monthg

from the date of this letter, unless appllcaflznrﬁir

gn °Xvension of time is made to end granted by the Fede
eserve BO % . . .

"In czigection with the eliminetion of depreclag}ogn;?
LoCuritieg Tequired under condition number 3,.sgch e 1lee
tion, in the case of readily marketable securities, mai
25ed upon current market values of such securities. nb
determininm the amount of depreciation in securities to‘ e i
eliminatedounder the above conditions, the amount of net ap
Preciation in securities of the first four grades may be
deducted' :

"It is felt that particular attention shoq}d be glVin
to the Jacobgon concentration in the Kentucky ?1tle Trus .
pany, Which hag been repeatedly criticized in reporti o
SX&mination. Direct loans of that bank to L..Ja?obson i
tOns, Memberg of the Jacobson family, and their 1ntfres sd
.otﬁled approximately $1, 324,000 on Februery }O, 1934, and

%n?lrect loans aggregated $227,000. The examiner ?e?orte
818 Ling &8 being in excess of the bank's logal limit.

AlthOUgh r

Ce SPresentatives of the Applicant stateg durizgfre-
hnt o Srénces with members of the Board and its st

% at thesG

0t

ines do not represent a concentration.of'cr?d%g-
o Jacobgop interests but represent a number of indivi =
%Parate lines of credit adequately secured by first
S on rea) estate, it appears from the.report of ex-ts
Teproc. D &8 of February 10, 1934, that certain largetamzzzs
o e %8N8 to corporations which appear to be inter
the J&CObs

tal
mortga o

dire °n family and that other amounts apparentiyg?re

Jacobs i 1gations of 1. Jacobson & Sons and members of the
on z

1i

& AMily. The Board feels, therefore, that these

s COnstitute 81 undue and unwerranted concentration of
Tit1g porising from a single source and that the $entuy§¥an_
ey &mzszt C°mPany should reduce the total line in subst
Pecy .

In addition, other concentrations, loans es-
Y mentj

&Ssets ned, past due loans, and slow an? douftful
banka o;n the Kentucky Title Trust Company and in o?}er
"At 4 5TOUP, should receive particular att?ntlo?:led

by the g, o time the voting permit applications wore *lC :
Pagy, : Tust ang by the Applicant, Boyle Bank and Trust Com
ship inQEVille’ Kentucky, had not been admitted to member-

g include o Federq) Reserve System and therefore was not
ey Og iy Exhibig 4 which lists the subsidiary member
marked tl:le.aPPlicant

+ The inclosed Request for Lmendm?nt
T Will bring Exhibit A of the voting permit
Seag, R dntg conformity with the facts as they now
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"hen the inclosed agreement marked Exhibit 2 and the
Squest for Amendment marked Exhibit 4 have been executed by
® Applicant, pPlease forward 3 executed copies of each of
SUCh exhibitg To the Federal Reserve Agent at the Federal Re-

to 7 Bank of St. Louis, and advise him of the action taken

i SPLy kY $hs other.conditlons, sbated. herdins - When

“Uch Federg) Reserve Agent is satisfied that all of the con-

tlons naye been complied with, he will advise the Board

:f tge,a°ti°n teken in this matter, and, when all of such

vgﬁ?l 1ons have been complied with, the Board will issue a
M8 Permit to the Applicent."

n " AGREEMENT -

Sery - Consideration of the granting by the Federal R?-

State Board, wnger authority of section 5144 of the Revised

an aute§ °f the United States, as amended, and pursuant to

Boargp%lcatiOH heretofore filed with the Federal.Re§erve

ungey .V the undersigned, of a voting permit entltllng+the

vhi e S}gned to vote, for all purposes, each share of s:ock

the uné: °Mis or controls of its subsidiary member banks,

follong signoeq hereby represents, undertakes and agrees as
n

1o Thay the undersigned will maintain, end will cause
each of j4g subsidiary banks to maintain, an amount

of Peid-up and unimpaired capital end unimpeired
Surplus which, in the judgment of the Federal Reserve

oard, will pe adequate in relation to its total de-
POsit liabilities, having due regard to the general
Prineiple that o bank's capital and surplus ordin-

ily should not be less than one-tenth of the
SYerage amount of its aggregate deposit liabilities
and, in Some circumstances, should be more than one-
tenth of such amounts;

That ghe undersizned will not invest, and will take
all‘necessary action within its power to prevent eny
Yo Subsidiary banks and any other banks with
¢h the undersigned or any of its subsidiaries is
affiliated from investing, trust funds held by it
b3 them in capital stock, bonds, debentures or other
2311gations issued or guaranteed by the undersigned
tioany of its subsidiaries or eny other orgeni za-
sid?s With which the undersigned or any of its sub-
“8ries is affiliateds

i?it the Wndersigned will not make, and will take

of -necessary action within its power to pr?vent eny

whilts Subsidiaries and any other organizatlops v}th

&ff§? L Undersigned or any of its subsidiaries is
lateq from malking, any loans or extensions of
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"eredit to, or purchases of securities under repur-
chage agreements from, the undersigned or any of its
Subsidiaries or any other organizations with which
Fhe undersigned or any of its subsidiaries is affil-
1ated, or any investments in, or advances egeinst,
Securities of the undersigned or any of its subsidi-
aries or any other organizations with which the
undersigned or any of its subsidiaries is affiliated,
°*copt within the same limitations and subject to the
Same conditions and provisions as are applicable
under section 23A of the Federal Reserve Act to such
Tansactions involving member banks and their affili-
ates; éxcept that this paragraph shall not apply to
O8NS or extensions of credit by any organization
%0-1%8 own subsidiaries, or the purchase of sscuri-
tles under repurchase agreements by eny organization
from its owm subsidiaries, or the investment by any
°Tganizetion in the securities of its own subsidi-
2Tles, where such trensactions would not otherwise
A s‘e Subject to the limitations, conditions and provi-
o8 of section 23A of the Federal Reserve Act.

"T "
hig agreement is executed in triplicate."

The three letters quoted ebove
were approved.

n Co; & .
" mmecti op with the above letters, consideration was
VGn tO

& men
°Tendum dated November 22, 1934, from Mr. Owens,
Coin
&rapp sel, 8etting forth the reasons for including para-
number
e -
41 ang 3 in the agreements referred to abovee.

Telegr&m 0 M5 et
ederal * feyton, Federal Reserve Agent at the

eserve B&nk

onaider
0

2 o of liinneapolis, stating that the Board has

ati s
¢ 100 to the application of the "Minnesota Netional

n", Du
“Who Luth, Minnesota, for a voting permit under the
it 3
i

Sect'
$id "0 5144 of the Revised Statutes of the United

8
8meng 3
whieh it od; entltling such organization to vote the stock

Tmg
mﬂuthu T controlg jp ny

he Minnesota National Bank of
* Dulygy,

I. r
: “inneSOta, and has authorized the issuance of a
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limited Permit to ¢ he applicant, subject to the following conditions:

th "Prior to the issuance of the limited voting permit au-
OriZGd herei '
"(l)eiﬁé Federal Reserve Agent shall sat?sfy himself
that fach of the subsidiary banks of the applicent hgs
8d off or otherwise eliminated, (a) all losses in
énd discounts, (b) all depreciation ig stocks.an
ted securities, (c) all depreciation in securities
0% OF dha four highest grades as classified by a recog-
PiZed investment service organization regula?ly engaged
1 the Usiness of rating or greding securities and (d) _
all other losses; as shovm by the latest availeble re?orts
0? SXaminetiong by the appropriate supervisory.authorl-
o8 except that the charge-offs and eliminations re-
Quireq by (b) ang (¢) above mey be based upon currenﬁ
apgr&isals of marketable securities satisfactory to the
®dera), Reserve ent; .
"(2) the Feggral Reserve Agent shall setisfy himself
t the applicant has substantially performed any agree-
tﬁnt °F agreements heretofore executed by it as a COPdl-
Flon Yo the issuence of a limited voting permit by the
ederﬁ%s)eserve il d the Executive
¢ gent an e Ex
Commy 44 the Federal Reserve Ag

i °@ of the Federal reserve bank shall approve the
S8uange of such permit."

for 4
or the T [

Charg
Oang
defaul

fnq

Purposes:

n
mee’cin{(gl) To elect directors of such bank at the annual
an

{ sareholders, or at any adjournments thereof, at
such e pPri

bope L. 0 April 1, 1935, and to act thereat upon
Upon Eztters of a routine,nature as are ordinarily acted
"(2) ° annyg] meetings of such bank.

& Foquois By time prior to April 1, 1935, to authorize
nmkedzztlon in the common capital stock of such bank and to
Sy ney mendmen g to the articles of association of such
Hon, aiisSar © 8lve effect to such change in cepitaliza-
L the  OF Which gha1i be substantially in accordance
the Cur: Plan Submitted by the bank to the Comptroller of
The 1 "R under date of November 8, 1934."
Slg
gr 3 3
m “ongg Mao Stated that since the information submitted in
etlon With ¢ . '
°rThe he &PPlication for the reduction in the capital

Wegoty 1. .
th&t Otg L&tlonal Bank e

it Duluth, Minnesota, indicates
i

8
r .
: ey %o liquidate the lMinnesota National Corporation
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! 1 ; 3 Then
* an farly dete, the agent is requested to advise the Board v

the(brporation has been liquidated end furnish information for

the Boarqrg files as to the mammer of accomplishment of such

1i%&dation. The telegram also authorized the agent to have pre-

3 }
Pareq by Counsel for the Federal reserve bank, and to issue to the

"1880ta. Nats a1 Corporation, & limited voting permit in accor-

Mg With the telegram when the conditions prescribed therein

Approved, together with a letter to mzf X
0 Comnor, Comptroller of the Currency, reading
as follows;,
R "In 8Ccordance with your recommendation, the Fe@:ril
szsezve ard approves a reduction in the common capita
oc¢

Mnpg . F 'The Minnesote National Bank of Duluth', Dulﬁth’
wh eS80, Prop ¥600,000 to §400,000, pursuent to e plan
eh provig

es $ 000 of the released capital will
;e'c?edin to :ﬁ?;l:iog;d/br undivided profits and the re-
o 2e $1 0,000 will be distributed to the sharehold?rs
h°1di °© liquidate the linnesota National_Corpor&tzzz;az_
duy g% COMPERY arfiliate, a1l as got forth in your m
°f December 4, 1559 o

morandy deted Hovember 21, 1934, from lir. Dubois, As-
83
( s‘c&n Counsel

X~79
0 :
e b0 the 8overnors of all Federal reserve banks requesting
SQQh

s referring to the Board's letter of June 6, 1934

0 . 1wl
b : Tihor to 8dvise the Board whether in his opinion it would
® Qe

8ir
Wy h e - Obtain an amendme
¢
Woy : N
Cey & speclfiCally authorize Federal reserve banks to re
ve rOr

nt to the Federal Reserve Act

8 ) .
pl‘blic afekeeplng Securities pledged by & member bank to secur
That replies to the Board's inquiry

Teceiveq from all of the Federal reserve banks, and
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that
the Preponderance of opinion expressed is that such an amend-

Ment 3
§ not desirable., The memorandum reviewed briefly the replies

I‘eceiv
°d from the Federal reserve banks, and stated that, in view
f such "
"°Pliss, 1t 1s believed that the Board is ‘justified in
kin
kel
-8 1o further &ction in the matter at the present time.

It was decided that no sction
would be taken on the matter at
this tine.

1 "
¥ “morandun dated November 30, 1934, from k. Smeed, Chief
the pi..
l -
: Vision op Bank Operations, submitting a copy of form 105,
Ndity,,
n »
o O of Btate member banks; recommending that the two
Wges in

du
e 1cateq thereon be incorporated in the form to be used
e tim

e
°f the next call for condition reports; and stating

ddit;
1tion of the new item "Federal Intermedisate Credit

in Seh

m‘dit Sdule G hag been made et the suggestion of the Ferm
4 !

ni strati on, which ig

Such ¢ A
elhm. Ob1lgat10ns held by member banks; that the proposed

nation b
4

&g desirous of obtaining data on the

* the Wwords "or with recourse to this bank" in itenm

as b
Ben °en s

Wwgested in order to avoid confusion be-
El1300 "
untg

Th

S an s
T op h 4 bills op exchange or drafts sold with endorse-
is

of * 88 shown against that item, and "Acceptances
the

m
‘he Memorendyun

stated also that the Board hes been

a i 4- : ) . . 4
™o Credit Administration to obtain a separeate
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schedule c0vering ferm loens as of the next call date, and by the
5

r “
et HouSing Administration to obtain e schedule on urban real

1 nes 4K mD=
thet it ig understood that the office of the Comp
<4
br . el P

Pler of the Currency and the Federal Deposit Insurance Corpora
ion ‘ T "
&8 agreeqg to obtain such schedules; end thet it is recom

ey, i,
o that the Board also acquiesce in the requests of the Farm

Cred- |
¥ ] i - . ’ . . R Y r-l
¥ Ldn‘lnlstre.tion and the Federal Housing Administretion. The

e(:o‘ . p i
mmendatlons Were approved by five members of the Board on De

¢
“mbep Ty 1934,
Approved.
. I e OH
~otter dateq December 7, 19324, approved by five members of
the B
0 o
T 5 lir, Chester L. Bemnett, Belmer, Iew Jersey, resding
Q
8 ollowE.

Ser oflge Compiroller of the Currency has referre? qcufllet—
Reserv SPtember 14, 1934, and inclosure, to the Federa

wo Boarg for reply. g
est&tesou dviced that you ere the heir of ome of :héﬂgrgu‘_

¥s X Sing &dministered by the Fldel}ty Un?og Irus -uff-_

tution ewﬁrg’ New Jersey, and you complained that tnls-ln: i
guaranteza lmPFOPerly invested trust fun§§ of'?he~e§tatg‘g?
ing Lors,. rtgege certificates of the Ilde}l?y Un19n {?_‘e
Yoy, B85e °mpany, also of llewerk, en afflllated.lnsiltu—
Vg oy yoou Tequesteq advice as to the proper.authorlty ?o ;
yoy desiur'complaint should be made, end it is assuned that

n he F? Vice as to your rights in the premlses.n
Federa R, delity Union Trust Compeny is a @ember Cl1thf ‘

o5 Ve System, and under the provisions of t“? Fed-
eharac‘eirv? ¢t the Eoarq performs duties of a supervisory
gnd trugt & Téspect to that institution and other benks
Voten,

.-oMpani g g which are members of the Federal Reserve
I&qul 4 TRENE,. 4% 18 not within the scope of the Doard's
5, o by Cions to advisc as to the rights of the parties
by of ttlon Wiith transactions between & member bank and
i Ustomers, end the Loard regrets, therefore, that
erta)

‘¢ to advise you as to your rights in this
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]
cﬁi::er. you know, the Fidelity Union Trust Compeny is
Viey G;ed under the laws of the State of New Jersey, and, in
the azt th}s fact, the Board is having your letter brought to
ing &nde? 100 of the Cormissioner of the Departmgnt of Bank-
diSPOS._,nSur&nce of that State for his information and such

Myiion a8 he deems advisable. »
the ;u heve Suggested that the provisions of se?tion 11(k)
involve eﬁeral Reserve Act are applicable to the circumstances
the fact I your case. However, your attention is celled to
its e, tizt Section 11(k) of the Federgl Reserve Act by
& B8ti ongy 5 applicable only to the loaning of trust funds by

S ot ?&nk to its directors, officers or employees and
ingt; &PPlicable to any such trensactions involving State
ltutions whi

¢h are members of the Federal Reserve System."

Dec Approveq, together with a letter, also deted
theeg °r 7» 1954, and sepproved by five members of
the Foard, to lir. Case, Federal Reserve Agent at

p €dera] Reserve Bank of New York, reading as
©1loyg,

e

of g 1:::re 1S_inclosed herewith for your information a copy
Be1 r, Ner’ h inclosure, which lr. Chester L. Bennett,
rency undzw Jersey, addressed to the Comptroller of the Cur-
trolley por %te of Baptember 14, 1934, and which the Comp-

® selp., veferred to +the Board, together with a copy of
o tentlon 10 LRtOrY reply of this office thereto. oo
L, Bg 8 Called to the fact that the Board has advised
0 g oS b

ik het his letter will be brought to the attention
e o “88ioner of the p

epartment of Banking end Insur-

g?est & Shiot New Jersey and you are accordingly re-

‘oner for siing that letter to the attention of the Commis-
"

G It hag ce disposition as he deems advisable.
Oxar s V3 referren obs?rved that the Fidelity Union Trust
th&t o4 op Jane © 1n the inclosed correspondence, was last
®Xany ir You hauary 22, 1934. It is accordingly requested
ang Bati o of ve_n°t already done so, you errange for another
5 this trygt company at your early convenience
®Xaminer for the Federal Reserve Bank of llew
a °f such examination to give particular con-
kngy, "Loseq (oY transections of the kind referred to in
fund; the Boarg Tespondence. 1Ip this connection, as you
by o Memy *38DProves of the investment of trust
i °F bank in obligetions of the bank's direc-
pr&cti ng &ffilgrtemployees or their affiliations or cor-
°® o progarod Wth the bank, and it is the Board's
eribe for tryust companies and benks exercising

e
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"y
FbruSt Powers applying for admission to membership in the
ederal Reserve System the following condition, among others:
'Such bank ghall not, efter the date of its admission to
nwmberShiPs invest trust funds held by it in obligaticns
0? the bank's directors, officers, employees or their af-
fl%i&tions or corporations affilieted with the bank.®
holg ?he investment by a banking institution o? ?unds ?t
terestln trust in assets of the bank or its affiliated in-
nentor:. CORStitutes self dealing which violetes the funde-
inCui Principles of trusteeship and may result in the bafk
ment Tang ?eavy liabilities. In this connection, tpe stete-
in th: Principles of trust institutions which wes incorporeted

°°mment§?nkers Code of Fair Competition has the following

;it is & fundementel principle that a trustee should not
invzhﬂny Personal financial interest, direct or irdirect,
R trust investments, bought for or sold to the trusts
Viich it ig trustee, and that it should not purchase
its ¢ Self eny securities or other property from any o?
i Tusts. Accordingly, it follows that a trust institu-
an Should not buy for or sell to its estates or trusts
illf_securities or other property in which it, or its ef-
tete, hag any personal financial interest, and should
Purchage fop itself, or its affiliate, any securities
“goue:rprOPerty from.its estates or trusts.!
bring th © requested, if you have not already done so, to
the Pyg.c.208rd"s views in this matter to the attention of
Union
hag e at trugt

Laren
Wi ch may@ade oL Mg

or

Trust Company end, after the next examine-
company, edvise the Board what correction
¥y practices of the kind referred to above
Ve been heretofore followed by the trust compeany."
Le‘tter to My,
Sserv
e
8rgi.s
9 &t on to the 501 0ot
Vtop >
it ke, and that
Urg in %
he
aPplied agent!

Case, Federal Reserve Agent at the Federal

s stating that the Board has given con-
application for a permit under the

> upon the basis of the informetion before

8 opinion that the issuance of the permit
. "ould pe incompetible with the public interest. The

® Toquesteq 1

¢ agent to communicate to the applicent

P 8 pOSitign in th S . " & o
°Inp-t1y © matter, and to advise the Doer

as to
Vhethey the applicent desires to submit any
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tiong] data, ang, if not, as to what steps he proposes to take

in op ;
4er kg ¢omply with the provisions of the Cleyton Act:

o 88 8 i
o Downgyiiy
wﬁlton, New v
I&tional Ballk

E. Hulbert, for permission to serve et the same

rector and officer of The First National Banlk

€, Downsville, New York, as o director end of-

First National Bank eand Trust Compeny of Walton,
ork, and as a director end officer of The First
in Sidney, Sidney, New York.

Approved.

Case, Federal Reserve Agent at the Federeal

New York, reading as followss
Ne,
ton Ac;here &re inclosed the originel end copies of a Clay-
POrmit pranted to Mr. Williem H. Peters, Roscoe, liew
(5 e Livg S6rve et the same time as director and officer of
Yory, N ngs?on kianor Netionel Bank, Livingston Manor, New
® First National Bank & Trust Compeny of Roscoe,
»> 8nd Sulliven County Trust Compeny, Lonti-
for transmittal by you to lir. Peters end
copy for your files.
that ing the applicetion of lir. Peters, it wes
the Livin L5 FOrrowings end those of his interests from
icismgiton Kanor and Roscoe barks were subjected to
infOrma _he exeminers of those two institutions, but
1on furnished by you it appears that his indebted-
released e LlVingBton lManor bank has since been paid and the
support fg011§ter&1 Pleced with the Roscoe bank as sdditional
t° Appear 4 *8 loans in that institution. However, it does
he loay op hat &ny action has been teken with respect to
el o *he applicent's brother, bearing his endorsement,
& b:ni°f Bennett-Davis, Inc., in which the applicent is
re sg °rested, at the Roscoe bank. Both of these
Sk granz?rely criticized by the exeminer.
1:°n the ing lng.this pPermit the Board took into considerea-
Fter of drmation eng recommendations submitted with your
hich t , Jotober 29, 1934, concerning the application in
iF M, p o8 ndicated that ap i ot diti
fq in th; Petersv 1 2% an improvement in the condition

d oans has been effected, that his assistence
SSirgpy ;oement

o, W York
the 1., °W York,
bﬁ-nks, and a

n Consider

at 4 by ¢ °f the Livingston Manor benk is considered

hig 4 o controlling interests of that institution
that after e review of all of the factors
S Case you now recommend that the permit bte

in\rol 1me, ang
gr&n‘t:gil in thi
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"In view, however, of the past history of\Lr. Pete:s'
borrOWinES from The Livingston lanor National Bank gyd The
First National Benk & Trust Company of Roscoe, and the fact
o all eriticisms in comnection therewith have not peen
Orrecteq, the Board has grented the permit only for the
veriog ending December 31, 1935. When the permi? is senf'
© applicent it is suggested that you call his attenylon
L0 the imited stetus of the permit and advise him that ir
®8ires to continue his services with the banks after.tnat
s Yhe Boarq will give consideration to e new application
i om tbeq in accordance with the Board's Regulation L pro-
aod it is accompanied by full information with respect to
i Subsequent; improvement in the condition and mensgement
o the § involved and as to the nature and extent of the
by ek hag been made of the credit facilities of the
ing t2Y the epplicant, his family end interosts end e show-
nzi That the applicant's service to the banks invo}ved would
sy, s in°°mP&tible with the public interest: It.ls elso
en§ESSted. hat you keep in touch with this situation an@
&u'l:hav ,“I cooperation with the appropria?e supervisory .
tionoritles %o effect such further corrections in the condi-

Mang,

i zs involved and those metters
°r1tiCiZed K gément of the banks inv

2 n
¥ the examiner as appear necessary or desirable.

Approved.

Letter %o lir. Case, Federal Reserve Agent at the Federal
Serve g

of New York, resding as follows:

N
Aot Th?re 8re inclosed the original and copies of a Cleyton
Pe Eranted to L. George I. Treyz, Roscce, lew York,

N . h
Firserge ?t the seme time as director and officer of The
Yory, 2tlonal pegp 4

. Irust Company of Roscoe, Roscoe, liew
tion;1a§ director end officer of The Livingston Lanor la- i
The Fip > Livingsion lianor, New York, and as director of
New Yo By Nati°n&1 Bank and Trust Company of Walton, Walton,

¥ 8, gu OF transmittal by you to the applicant and the
" ind ® CODY for your riles. :

tion th gr&ntinG this permit the Board took into considera-
1°tter z lnformation and recormendation contained in your
Seryy October 29, 1934, with respect to the applicantt§
Doy, alt: "th the banks involved. It was noted thet you did

permItYOur °riginal recommendation to the effect that
= The py ®hied with respect to the applicant's services
N Ire =l National pape end Trust Company of Walton, as
nectionyz flag 8dviged you that he expected to sever his con-
*h that benk efter January 1, 1935. However, in
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"order 4o g

ax‘ld to Pre

Mght pro

10volyeq,

Viceg to
1

void eny unnecessary embarrassment to yr: Trey?
vent any misunderstending in the communities which
Ve detrimentel to the best interests of the banks
the Board has granted the permit to cover his ser-
the three benks.
1 Since the permit hes been granted with the understend-
il 98 the part of the Board that lire Treyz intends to sever
o> Telationships with The First National Benk end Trust
fpeny of Wialton, please advise the Board as to action
& D by Nr, Treyz in conmection with the severance of his
FVices to that benk after the next annual meeting of the

s?arehﬂders in order that the Board's records may be com-
Plete in this case."

Approved.

Letter to Mr. Fletcher, Assistant Federal Reserve Agent at
he Federg) P
Clg

Ve Bank of Cleveland, inclosing the following

Yton
Aot POrmit for transmittal to the applicant, and request-

§ on July 1, 1935, and report in
- b
they £ the progress made by the applicant, his femily, and
eri
nt ;
b&nk Ry iy eliminating their lines of credit from the
S,

&ng
. 88 %o the method by which such eliminations have been
ffSeted

Py 2
i 0d that at the same time the agent submit his recom-
Uats o

n g
Blye e Whether, in his opinion, consideration should be
nto_t
he Tevocation of the permits

%, o

. he .
28 g diss L&mberton, for permission to serve at the seme time
Fy “Tectop and opp

in, p icer of The Lamberton National Bank of
oo The F{r ;&nklin: Pennsylvania, as a director and officer
sylvania’ :n National Benk of Cochranton, Cochranton, Penn-

d 88 a director of the Federal Reserve Bank of
s Cleveland, Ohio.

L Approved.
®ther , 1
at fhy 3 ° Mr,

Fletcher, Assistant Federal Reserve Agent
e
deral ReServe

Bank of Cleveland, reading as followss
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Act "Th?re are inclosed the original and copies of a Clayton
sylyne, Wt granted to lir. Robert Lamberton, Fremklin, Penn-
o8 Thnla’ to serve at the same time as director and of ficer
direc: Lamberton Netional Banlk of Franklin, Franklin, and as
o C°r &nd officer of The First National Bank of Cochran-
you’to°zhranton, both of Pemnsylvania, for transmittal by
£11es., he applicant and the banks, and a copy for your
n
vIn the consideration of this application it was noted
*T+ Lemberton, as vice president and director of these
laror Many years, undoubtedly shares responsibility for
mbertgz concentration of loens made by these banks to the
Use op pp, LP-LY 8nd their interests and for the indicated
ties, a ¢ banks! credit facilities for speculation in securi
you cOncera§ more fully set forth in the Board's letter %o
rton Bing the Clayton Act application of Mr. Chess
apparentl. Alth°ugh the applicant and lir. Chess Lemberton
ions’ i Y share responsibility for the above stated condi-
Werg more Z&s noted that the obligations of the applicant
Lanbe g, SVTely criticized than were those of lr. Chess
1nwolvsd éhzid that apparently the former is more financially
n the latter.

Permit Stated in its letter relative to the Clayton Act
the cr‘g?anted to lr. Chess Lamberton, the Board feels that
(Titicizeq o i ’ =,
X Y and tho oncentration of loans to the Lamberton
ki 8! credit }r }n?e?osts and the apparent undue use of the
olly Untwary acilities for speculation in securities are
th ONgreg ?nted and represent conditions of a kind which
8nd 44 Ng g ‘0tended to correct by the Banking Act of 1933;
g?se. ha:en°very reluctant to grent e permit in this
°i°n the a l'g}Ven consideration, however, to your sugges=-
& der ¢, avOi;mlted Permit be granted to the applicant in
O;nit 8 Whiep aly unnecessary misunderstanding in the conm-
the banlg Tght prove detrimental to the best interests
WBVer, onlyaﬁit?as granted a permit to continue in effect,
caly Srmit §g senil the close of December 31, 1934. Then
8dyy 1s attent; to the applicant it is suggested that you
S8 hip thatlon Yo the limited status of the permit and
ihto’ &t itg BXpi: h§8 been granted with the expectation
diseoconf°rmity .§t1°ns he vwill bring his relationships
nti ing iwn.‘Lh tpe brovisions of the Clayton Act by
o involv:d?erV1ce as officer and director of one of

iy g %0 sub ?dvzse..the applicent that, in the event he de-
lon, zz:nzr faCtF or arguments in connection with
Hovwe card will be glad to give them careful
® Submitgeg yor? “0Y edditionsl facts or arguments
© You on or before December 20, 1934.
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n
thi Please keep the Board informed of the action teken in
hls mat-ber N

Approved.

Letter dated December 7, 1934, approved by five members of
the B
Oar
4 to ur. Newton, Federal Reserve Agent at the Federal Re-

Serye p
rexilics Atlenta, reading as follows:

LU
Act peigire are inclosed the original and copies of Clayton
the bay t8 granted to the following individuals to serve
SPectiv. . 2emed and in the capacities indicated in their re-
1Ve permits;
Alfred I. du Pont
Fe Ce Schwalbe
Henry W. Dew
William Hardin Goodman
) Be S« Weathers
Willard Hamilton
W. A. Macduff
"Tn th . George J. Avent.
Notgq fr ® consideration of these applications it wes
Bayy, of € report of examination of The Florida liational
tificateaacksonville as of June 11, 1934, that the stock cer-
Carry o °r°f Such benk evidence by endorsement thereon and
Zation op e raEa beneficial interest in the $15,000 capitali-
BUrpose A he Floride lNational Company (orgenized for the
of JackOIdlng certain assets of The Florida National
8139 of Unigsonville) apparontly in violation of Section
18 op the °d States Revised Statutes os amended by Section
. e‘ankin@ Act of 1933. While it is understood ac-
D& taken to comply with this provision of the lax

is Note
§:§4, expr:szzat the examiner in his report as of June 11,

—

e D8 hag not d the opinion that as yet the proper legal
Wthory,e yp- 0961 taken but that the stockholders would

® upen ..o '8P necessary to effect compliance with the
for % pon recei t - o . .
Pt of a general voting permit, application

queste hy 88 been .
d : mede. In the circumstances, you ere re-
c:pies tto "ithhold delive .

‘ Pro o o ry of the inclosed permits and

b Uﬁizer complianuntl} you have satisfied yourself that a

; the eq Statgg €@ with the provisions of Section 5139 of
You ia ing Aq ®vised Statutes as amended by Section 18 of

re of 1933 has been effected, at which time
an, Quthgps 4 .
g °Tized to release the permits to the applicants
Sagg de?f to the banks involved.
Vise the Board of your action in this matter
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n

14 88 £o the disposition of the permits.

Sotad In Considering the application of lir. du Pon?, it was
diip hthat he failed to attend any of the ?wenty-tniee meet-
Jacks °ld by the directors of The Florida liational Bank of
attengm’ille during the past two years and also failed to
of The ?ny of the seventeen meetings held by the d}?ec?ors
duriy élorlda National Bank and Trust Company at liami :
the Pgsth: Same period. It has also been notedvthat during
schW&lbe, WO years the record of attendance of liessrs.

Meets W, Goodman, Weathers and Hamilton at directors'
Stngs of

N S s ¥ I oy
satlsfactory ome of the banks served by them has been un
"

er&tiointﬁr&nting these permits, the Board took into consid-
Sidergp © @pparent fact that lr. du Pont is a men of con-
that hisef}nflu?nce in the cormunities served by the banks,
Slce gy ‘nancial responsibility end broad business experi-
nonattendconsldered to be of value to the banks and that his
Jearg hasaﬁce at directors' meetings during the past two
i in&bil'zen occasioned by his recent serious illnegs and
9 a8 repopt.”, (0 hear; that liessrs. Dew, Goodman and Hemilton
, involve i d to keep in touch with the effairs of the barks
ang H&miitand that liessrs. Schwalbe, Dew, Goodman, Teethers
Tecorgg Ofon have expressed an intention to improve their
"he @ttendance at directors' meetings in the future.

ility & oard feels that when a person accepts the responsi-
% Sufficie ® office of director of a bank he should attend
only 1 number of directors' meetings to enable him not
Problems egp 10 personal contact with the bank and its
Teetop i; ut also to participate in his capacity as a di-
o hn %s the determination at such meetings of the policies
charge _:r > 8nd that, if he is not in a position to dis-
°°ntinue asresp?nsibility in this regard, he should not
M.essl’s. du & director. vVhen the permits are sent to
ton, 2 ont, Schwalbe, Dew, Goodman, Weathers and Hemil-
SWs in thsuggeStGd that you inform them of the Board's

:;e? gr&nte: Matter and advise them thet the permits have
Olr gy eng Wth the expectation that they will improve
s oﬂnce &t directors' meetings.
rEOn 8 g re:ri Fequests that when you submit your recormende-
DeaPrt fulyy . Of your annual review of these permits you
) G°°dman %8 To the attendence of lessrs. du Pont, Schwelbe,
?m * Weathers and Hamilton at directors' mectings."
[y
*he 01ayt Approved.
0

? t 4
0110“8; Permitg referred to in the above letter were as
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1,
ig;eAlfred F- duFont, for permission to serve at the same
of g QZ a d?rector and officer of The Florida hatl?nal Bank
and 2;f§0nv1110, Jacksonville, Florida, and as a director
at i, . oF of The Floride National Bank and Trust Company
Semi, lHemi, Floride.
E:'ai'oc-.Schwulbe, for permission to serve at the seme time
Jacksonfi"lcer of The Florida National Bank of Jacksopvzlle,
1°ridav;110’ Florida, as a director and officer of the

sach, p 8Nk & Trust Company at Daytona Beach, Daytone

» Florida, and as a director of The Florida National

nd Trust Compeny at Miami, liemi, Florida.

I, Henry .

as g directop
T&Cks onvyi lle g
bop director
g, St. p

M, p

SQmSJ?Qmiardin Goodmen, for permission to serve at the

&cksonVilis an officer of The Floride Netional Bank of
ida Nat?’ Jacksonville, Florida, as a director of The

Florida ional Bank at St. Petersburg, St. Petersburg,

30d as & director of the Florida Benk at Orlando,
* Florida.

Dew, for permission to serve at the same time
of The Floride National Bank of Jacksonville,
Floride, as a director of the Floride Bank &
at Daytona Beach, Deytona Beach, Floridea, and

of The Florida Netional Benk at St. Peters-
eteerurg: Florida.

Iiir. B
ag g £ O w'e’f?-‘thers,

J&ck 1rector angd o
Sonvs
Of £ Wille, gag

for permission to serve at the same time
fficer of The Florida National Bank of

WL Loer op ksonville, Floride, end as a director and
Yami, M, The Floride National Bank and Trust Company at
M, Florida.

ke,

timewill&rd Hamilton,
8 g director o

Of the poCKSONVille
e FlOrida Banl,-’a

for permission to serve at the same

The Florida National Bank of Jackson-
Floride, and as a director and officer
¥ Orlando, Orlando, Florida.

* Wy :
ks d'A‘ Vacdure, for

ermission to serve at the same time
JQQ lrector of The ¥ bermission S S T

Tyt Sonvilye o lorida National Bank of Jacksonville,

lo Tr& tlorlda, and as a director and officer of The
. o Company of Florida, Jacksonville, Florida.
lgp

. Ge
time . Or8e J,
e g Avent, for permission to serve at the same

of ol dip

theJackson 11 50%0r and officer of The Florida National Bank

Jg J&ckSOn g JaCksonville, Florida, and as a director of
Cksonvi vil

1a, 1 branch op the Federal Reserve Bank of Atlants,
* *lorida.,
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Lettor dated December 7, 1934, epproved by five members of

the 3,
s to ur, licAdams, Assistent Federal Reserve Agent at the

Feder
al
Reserve Bank of Kansas City, reading as follows:

n Th
er s
to € are in

A closed the original and copies of the Clay-
et Permits C

ard, grented to liessrse. T« B. Townsend, J?.,
e ;s é'J. Parrow and . E. Callaway, to serve at the seme
OF liogiy. irectors and/or officers of The First National Bank
of Olathose’ Montrose, Colorado, and The First Netional Benk
aPplichz’ Olathe, Colorado, for transmittal by you to the

ny, > 80d the banks involved, snd copies for your files.
that thz he consideretion of these applications it was noted
TOPOrt of examination of The First National Bamk of
tock op of lMay 7, 1934, indicated that the certificates
in the stg kt 8 bank carry with them a pro rate ownersni?
Viol&tion verieg t?e Selig Investment Company, apparently in
tes, i of Section 5139 of the United States Revised Stat-
tive to i?ended. In your letter of October 16, 1934, rela-
he Pirgg %s matter you stated that you had been advised by
t enk of kontrose that steps were being

of g

—_—
——

en to “"tiOnal B
Sceip oF dec? & 00@pliance vith the statute and thet upon
" eflnlte information that the relationship between
nd the Selig Investment Compeny had been termineated,
" %dvise the Board.

Yo Biaes JRBR AMis dnfopmation hes not us yet been received,
Quegyg %o ?? 8pproved the applications; however, you are re-
YOU hove gor Uihold delivery of the permits and copies until
Section Stermined that compliance with the provisions of
amended, of the United States Revised Statutes, as
release t &8 been effected, whereupon you ere authorized to
the 4 ® Permits to the applicants and copies thereof to
"Pl: involveq. i
nmtter angs: advise the Board of the action taken in this

§ %o the disposition of the permits.”

hg Cl&yt Approved.
on Aoy g
f°1hﬁm, Permitg referred to in the above letter were as
!
Iy
. T 3
(' g B l1.°Wnsend,

dlrect Jdr., for permission to serve at the same

of Th°SG, lonty °F and officer of The First National Bark of
® Flrpt o 3%, Colorado, and as a director and officer

#%lonal Bank of Olathe, Olathe, Colorado.

8 J

» for permission to serve at the same time os




L
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g direCtOr and officer of The First National Bank of Lontgose,

y@ntrQSQ, Colorado, and as a director and officer of The First

fetiong) Bank of Olathe, Olathe, Colorado.

i?' H'.J' Darrow, for permission to serve ?t thehsamc time )
Sa director and officer of The First National Bank of Olathe,

Olaﬁhe’ Coloredo, and as a director of The First Netional Bank

o hontrOSe: lontrose, Colorado.

S, Ba Callavmy, for permission to serve at the same tTime
tor and officer of The First National Bank of Liont-
rose, Colorado, and as a director of The First

ank of Qlathe, Olathe, Colorado.

88 g direc
Y088, lont,
hational B

Lotter dated December 7, 1934, approved by five members of

the Boarq

s to Iip, Wialsh, Federal Reserve Agent at the Federal Re-
serve B&nk o .
inclosing the following Clayton Act permit

applicant; suggesting thet, when the permit

© the &pplicant, the agent advise him that it has been

T the ®Xpectation thet he will attend regularly the di-

grante d

PectOrs'

nwetings of the First llational Bank in Conroe, Texas; end
n AR
193 § That the agent review the permit not later than June 1,
5,
WY the

dlrSQtOrs'

requesti

t he Teport fully as to the applicant's attendance at
m C1 - 1. . - -
g eetlngs when the agent submits his review and recom
ndation,
We w. -
We W "
o, U ‘hodsOn, for permission to serve at the same time
Wao, “irect

s Tg °F 2nd officer of The First National Bank of Weco,
Co Xog

* 8nd as a director of the First National Bank in

* VOnrog, Texas.

Approved.
5 .te . -
% % i '8 dateq December 7, 1934, approved by five members
Og

“@ing f b #PPlicents for permits under the Clayton Act, ad-

A
FProva) °f their applications as follows:
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Lw'.Ralph Zarle, for permission to serve at the same time &s
. ?erCtor and officer of the Finance Company of Pennsylvania,
11&delphia, Pennsylvania, and as a director of The Larket

vang ®tional Bank of Philadelphia, Philadelphie, Pennsyl-

e, R - 1
t'. Ralph W, Hollenbeck, for permission to serve at lthe same
lme as g

Pan director or The First liational Benk end Trust Com-
Offz oF Springrielq, Springfield, Ohio, and as & director and
1 SO 0f ihe First liorris Plen Industrial Bank, Springfield,
.

1'-11". T‘T' R.

28 & direq
l’iorth
Ban

s

Chambers, for permission to serve at the same time
Yor of The First Hational Bank of Marion, Larion,
9ar?1ina, and as a director of the larion Industrial

* *arion, North Carolina.

Iy, 3
a5 a g
I"iﬁl‘ion
Iy

; Morgan,
lrector and
A

for permission to serve at the same time
officer of The First National Bank of
0 “&?ion, Yorth Carolina, end as a director and officer

}s Herion Industriel Banlz, larion, North Cerolina.
dlrector“e?l’ :0? Permission to sefve.at th? sameﬁtime.&s

i ~ and officer of The First National Bank of larion,
dustrial"zrt? Caroline, end as e director of the larion In-
i 81k, Marion, North GCarolina.

i, g
" dirZitoYangeys for permiscion to serve at the same time ss
C&r01ina T of The First NRational Bank of larion, larion, lorth
trial B s n» 88 a director end officer of the Karion Indus-
Ly 5% I'~a1‘iol’.'., Torth Carolina. :

g ireet loser, for permission to serve at the same time
?nd 8 g d_or °f the Floyd County Eanl, New Albany, Indiens,
ow Albanylrﬁctor énd officer of The Union National EBank of

s lew - PR
iy Albany, Indisna.
;ime time o eralq Sellwood, for permission to serve at the

s Mnpg, o, > 4rector of The First National Bk of Ely,
Ty €501 :

0 Hg 8, gg o

B ors. s & director of the Commercial State Dank,
& op Dulpy, “R06s0ta, and os & director of The City lational

5“ i, * Duluth, innesota.
¢ PR Reiw
l izg ir;g“g:dson, for permission to serve at the seme time
Bona onrog, TZﬁSpofficer‘?f t?e Fir§t gapioxalﬁugyz ¥Fn:?f:v
of thetgFe B&nk, ;;szli uiricuornagc oif;c?r o; Lnfm?uai;:;;r
1 'zens St { s ’_*Cf&S: fna asma director and offi
ate Bank, Hempstead, Texes.

Approved.
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Thereupon the meeting adjourned.

5 an, N \ounsp

/" Secretary.

N
Governor.






