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A meeting of the Federal Reserve Board was held in Washing-
on on m,
‘uesday, November 27, 1934, at 4130 Pe M.

FRESENT: lir. Bceles, Governor
lir. Thomas, Vice Governor t
lr. Hamlin
Ir. Miller
lir. James
lir. Szymczak

Mr. Morrill, Secretery
lr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

'l‘ -
he Boarg acted upon the following matters:

8 Telegrem o lre McClure, Chairman of the Federal Reserve
ank op 1
. fanses City, reading as follows:

n

for yoziu; telegram lliovember 22. Federal Reserve Board approves
industrialank, effective immediately, flat commitment rates on
0Or mope th&dvances'direct to borrowers of not less than 1/2%
&nd nog 1 an 1 1/2% for periods of not more than three months,
threg monz;s then 1% nor more than 2% for periods of more then
that no g S f%id ?ot more than six months, it being understood

More thanuc? commitments are to be entered into for periods of

Six months."

Approved.
Let T
the : ter dated November 26, 1934, approved by five members of
Oarq .
Bagy s to i, Case, Federal Reserve Agent at the Federal Reserve

of Yg
W York, reading as follows:

N
Novamb;?GIFederal Reserve Board has received your letter of
Sonteineg gé 19§4, and, in accordance with the recommendation
Davig g .. oFein, approves the sppointment of lr. Jemes R.
Wogt g . xo@iner and liessrs. Clifford O. Corwin and George k.
pal"l:mentasslsJ‘F"mJc examiners in the Federal Reserve Agent's De-
Ol your bark. Please advise effective dates."

Approved.

lemoy
andum dateq November 22, 1934, from the Committee on
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Selary .
®8 and Expenditures, submitting a letter dated lovember 16
from 1, g,
W, Saller, Deputy Governor of the Federal Reserve bBank of Hew
TOrk. v
* Vhich requested approval of chenges in the personnel classifi-

Cation
: Plan of the bank to provide for the three new positions of
chief" " =

> 8ssistant chief", and "veult clerk" in the security custody

depay.
tment, Security custody division, the discontinuance of the

pOBiti Qn Of n " - ) 3
Supervisor" in the govermnment bond & safekeeping depart-

Tent,
s ;
afekeeplng division, vault section, and the transfer of the

Cy
8h custody divias ; 2 2
1vision and records & reports division from the cash

®Paryy,
e 5
8% to the cash custody department, with no changes in the

posit. J
1ons p
Or salaries. The memorandum stated that the committee had

revi
Sweq the pro

7 Posed changes and recommended that they be approved.

Seo s
b nendation wasg approved by five members of the Board on Novem-

T oa
26, 1934.
Approved.
Le Gk e

t tter dated November 26, 1934, approved by five members of

9 Board, to 1y

O'Connor, Comptroller of the Currency, reading as
foll &
0778;

o
1etterlgeie is transmitted herewith for your consideration a
ent Gigned l‘tovevm.ber 7, 1934, from Assistant Federal Reserve
dateq Oct €y at New York, together with a copy of & letter
'Lineoln_fgelf 27, 1934, from Mr. Ball, president of the
SQuestiy 1l&nc? Bank and Trust Company', Rochester, New York,
n?ction vg & modification of the condition prescribed in con-

ligh Ath the bank's application for permission to esteb-

"On gparate a branch at Hewark, New York.

Lincoln_ ;FOber 16, 1934, you approved the application of the
establis lance Bank end Trust Compeny for permission to ‘
€ bay and operate a branch at llewark, llew York, provided

¢omplied vith the following condition as recommended
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by the Boarg.

'L Prior to the esteblishment of the branch at Newark, lew
¥0rk, the Lincoln-Allisnce Bank and Trust Company,
Rochester, New York, shall charge off or otherwise elim-
inate, if it has not already done so, all depreciation
in stocks, defaulted bonds, and securities other than '
those in the four highest grades, as classified by &
Tecognized investment service organization regularly

w. ohgaged in the business of rating or grading securities.'
eral RﬁCCording to advice received from the office of the Fed-
ished zerve Agent at New York, the branch at Newark wes estab-
G n-October 15, 1934.
Bali, 12 the basis of the information submitted by President
appears that on October 17, 1934, the bank's invesiment
22; i?OWed deprecietion of approximately 41,051,088; that
mn:d}on of $44,492 on defaulted bonds was to be charged
4 Seé‘u lately and an unalloceted reserve of $245,894 was to‘
otiy grag to cover depreciation in bonds rated below the first
h €S. The depreciation in stocks held by the bank ag-

acco
depr

n a
gazia::d ¥761,963, for which no provision has been made and the
thig timreluctant to make further substantial charge-offs at
ban) ity ® for fear that it might react harmfully against the
: especialzlew of the substantial write-offs made heretofore,
¥ the charge-offs of approximately 1,300,000 in June,
Ve g ;ed N3 i55:500,000 capitel notes were issued and surplus
"huced $1:OOO,OOO.
gestedltea€3318tant Federal Reserve Agent at llew York has sug-
e The requirement might be modified by allowing the
han ullp?ny To write off depreciation in stocks not later
Write-ofg £ 193?: rather than require the bank to make such
e § immediately.
Oang &nz bzard is of the opinion that estimated losses in
ongg, &ndo her assets and depreciation in stocks, defaulted
Eradeg sho iecHrltles other than those in the four highest
aQQOrdanceu!q be charged off or otherwise eliminated, end, in
and, With such policy, feels that the Lincoln-Alliance
Stookg Tust Company should charge off all depreciation in
Serye ower grade securities or establish a valuation re-
ace e Or, which reserve would be deducted from the asset
h°Wever 1§ta%1 Published statements. In the circumstances,
‘ gecembe’ it is believed that the bank might be given wntil

therer

r "
ormityy. oL’ 1994, vithin which to meke the eliminations, thus

10g the bank., if 3+ = = ) K
coﬁnection K, 1f it so desires, to make the adjustments

with the closing of its books for the period.
8bove 1, .- FeCommended, therefore, that the condition deseribed
blishmemzdlfled and that you grent your approval of the es-
the els s @nd operation of the branch on the condition that
nationg required under the previous condition be

imi




\

3603

11/22/54 s

“effected not leter than December 31, 1934. v

"The attached file also includes copiss of the original #
30d supplemental memoranda prepared by the DBoard's uiv1s;on of
C8minations and the report of examination by the Stat? LankT
*1g Department as of March 9, 1934. It will be appreciated if
you wily return this file when it has served your purposes and
*vise the Board as to your position in the metter."

Approved.
Letter dated November 26, 1934, approved by six members of

th v :
t Board, to lir. Case, Fedoral Reserve Agent at the Federal Reserve

Ban)
of Ney York, reading as follows:
"Reference is made to the report of examination of April
iﬁ 1934, op 'The State Irust Company', Pleinfield, New Jersey,
che

JUPblemental information submitted in connection therewith,
‘tartloularly Nr. Dillistin's letter of November 9, 1934, advis.
38 of the sale on November 8, 1934, of §200,000 preferred
Stock to the Reconstruction Finance Corporation and 25,000
Ay “ommon stock to local interests. !
18~ It has veen noted from the copy of a 1e?ter dat?d July
> 1934, addressed by L. Dillistin to the vice pr831dent.

i?d treﬂsurer of the trust company that lir. Dillistin had 1nferfed
iéat the depreciation aggregating (127,475 in the trust c9mpany 5
aq oent in the First Netional Bank of Plainfield and the
oi:lnfield Title ang iortgage Guaranty Company wou}d be charged
cingos F the infusion of now capital funds. It will be appre-
ed ae you will forward information as to the action taken
ust compeny to eliminate the deprec?ation referrgd to.
Pirgy 1 comnection with the investment in the stock of the
4,950 National Bank of Plainfield, it appears that of the
BCquipa s 2788 held on date of examination, 4,000 shares were
o in 1932 at the time of the reorganization of the na-
bank, tne Purchase apparently having been.made‘to p?gvent
wbulsuspension and to obviate the attendant difficulties which

d arige therefrom. The remaining 952 shares are reported
°¥ Ehe Sxeminer ag apparently having been acqui?ed as the fesult
thatad %8ns. It has been noted that your exsminer repgrtt.

s t}&n °Xamination of the national bank made at the saﬁe time
‘8% of The State Trust Company indicates that the stock in
1 bank has no value. Since the conditions under
tate Trust Company was admitted to membership in 1
or ¢ f‘em Provide that no stock may be purchased in eny bank
it g4 % Company vithout the permission of the Board.and since
g appear that the Loard's permission was given for

bY the tp
]

® Natjoy
Which my o o
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"the Purchase of the 4,000 sheres of t?e ﬁi?st“hatzofgitgzziion’
it will pe appreciated if you will advise the noarﬂ v PRy
if &uy, should be teken in the matter. Please, aiuos 20 i
2rd what steps the trust company has taken or p g R
1spose of the 4,000 shares of stock so acqulred’-anol mentioned.
Shares that have been acquiroed in the menner previoun Xs e
"It Heda been observed that the Plaingleld Real:y ﬂtsg *Oan
Ot been reported as an affiliate of The State Irus tgﬁ; Y
unsel for the trust company had rendered an it SP N
® realty company is not an affiliate within the me&nlnuog th;v
2 Ang Act of 1933. It is reported, howeyer, that foif Lgat
directorsg of the realty company are dlrec?o?s of’ &Zr sy
Company, thus meking the realty company an affiliate unﬁ g
%:finiﬁion laid dowm in Section 2, paragraph b, subparagraph 3,
¥iich regds £ WS s

ds as eoiig;iWise specifically provided, the term

has n
as ¢o

five

|Ex03 t ) e
"affi§ia223rshall include any corporation, bu31ne§§ ;rasV,
association, or other similar orgenization - of W?lcn axer-
majority of its directors, trustees, or other peruonober
‘ ;ising Similar functions are directors of any one membe
ank

.’ )
If the Company is an affiliate of the member bank, its report
88 such g

hould be submitted in comnection with th? rece?t zill
1°Port; g of October 17, 1934, end should be ?ubllshed }f %f
°WS of the State of llew Jersey so require. flease advlze tiz
Board 88 to the circumstances in this connectlon'a§d as folu;
en by the bank to comply with the provisions Off'li-
the submission and publication of reports of affi

8ction tg)
Togardin,
a.tes 72

"It hag been noted that the trust company has 1ssue? m?rti
8age Participation certificates, not guaranteed as to pr1n01§3
and/op interést,-amountinw to 540,209, in mortgage.l?ans he
Py it ang that a number of these participation certlglcatos ”

°en 50ld to trust accounts. As you kmow, the Soard ?eg f
th?t is contrary to sound banking practice for a bagklng in
S Mution engnge in the business of issuing or selling, i

with op wizhout recourse (through affil?ated corporihlons
or otherwise), notes, bonds, mortgages, certiflc?tes, or other
: d?nces of indebtedness representing real estate loens or
*Clpationg therein. _
pl "1t You have not already done so, the Board wou}g be.ems
ineased to have you acquaint the trust company wit? its vii;ns
th re§pect To the sale of real estate loans‘apd participa =
ofereln’ calling specific attention to condition gumbe?ed t
ki ®Vised regular conditions under which State banks e
tted to membership in the System. Rl
2 “r'e sale 0?6233232;§nts by a banking inst%tut%on to its
Tust 8Ccounts constitutes self dealing which violates the
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n
iigﬁiaﬁ:ntal Prigc?p}es of_trgs?eeship a?g inlfo @oigg it'muy
Prinei lavy llgblllt}cs:.'Ln‘uhls ?9nnecclo§ the b'ateme?t qf
bankergte? of irugt'Inftltut}?ys wnlchvﬁas incorporated in the

1% 4 Code of Feir uompetlflon has tne'follow1ng commen?s:
b 18 a fundamental principle that a trustee should not
J8V8 any personal financial interest, direct or indirect, in
“h? trust investments, bought for or sold to the trusts of
vhich iy is trustee, and that it should not purchase for it-
ZZigrzﬁy secu?itics or other property.frop any of ?ts ?rusﬁs.

ingly, it follows that a trust institution should not
oigeior o? s?llvto ??s e;?atcs or tr%s?s.any securities or
Strial g?oferfy in which it, or its affiliate, has any por=
S ¢1nT§c1a} }FFG?ESt’ and shoglg not pu;ghase for 3t-
fPOm’izr 1Ts affiliete, any securities or other property
S estates or trusts.'"

Approved.

Let S A =
ter to ur. lewton, Federal Reserve Agent at the Federal
-

Reser
¥® Bank op Atlanta, reading as follows:
"y
15 &ndkg:iigt is acknowledged of lr. Clark's letters of October
ex&minatio; er ?O, luo%, and inclosures, u}th rogarﬁ to the
Privete bankOf the u}au§ly gxcnunge(fanx, flgkoly, ae?rg}a, a
a?iners for-%las‘of uopt?mber 251 1934, ?noe Fy one of Fne 6x=
Slong 4 Sect}e P?deru1'§esgrve.bank of Atlapta under the provi-
Nl ion 21 of the Banking Act of 19&3.
to the &has been noted that the examiner hes called attention
the Stateci that the Blakely Exchange Bank may have violated
Of the s &V through the use of the word 'Blakely', the name
M in which it is located, as a part of its title.
The St ?enanted further that the Superintendent of Banks of
hig ;.. -° Of Georgia hes advised your office that according to
: ; ation of the law no violation has thus been com-
a _’681nc0 the bank has prominently exhibited to the public
0 ths Conteining the words 'Private Bank -- lot Incorporated'.
an opiniOOnnection, however, lr. Clark has forwerded e copy of
i 2 rendered under date of October 17, 1934, by an As-
B Tianee wzfinéy Ge?e?al o; that State, which appears to be at
) In Sl tn9 advice obtained from the Superintendent of
thet : ‘he circumstences, it is understood that you feel
:aZ:tFako@ sucp stepg s appear d?sirublé.to'obtgin
s ha 5010§'1n this meiter, in accorca?ce/w1th %ho 1n?en-
oo W11 g oo%dls letter of October 19, 1954 (4-8086), and
ing] disqoh%ffocluteu if you will advise the Board as to the
¥P81tlon made of the matter by the State authorities."
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Approved, together with two similar letters to
Ur. Newton with regard to the examination of the :
Kettep Bemking Company, lletter, Georgia, as of Auguso
51, 1934, and to the examination of the Fort Geines

Banking Company, Fort Gaines, Georgia, as of September
24’ 19340

Letter dateq November 26, 1934, approved by five members of
t X
¥y Boarq, Yo lr. Wood, Federal Reserve Agent at the Federal Reserve
B
k op gy, Louis, reading as follows:
"Ihis refers to your letter dated October 4, 1934, the
Boarq1g letter to you dated October 30, 1934, and your letter
dated. November 5, 1034, with regard to the question whether
oneer Finance Corporation, Louisville, Kentucky,.ls‘an
: iate of the 'Liberty Bank and Trust Company’, Lqulellle,
ZéntuckY: Within the meaning of section 2(b) of the Banklgg
: et of 1933, ang particularly within subsection (2) of said
Section.

18 Pi
arey]

"From the information contained in your letters, it ap-

Fharg that 79 shareholders who own 7,157 of the 10,000 out-

Stahding shares of the finence corporation also own 20,703

;f the 100,000 shares of the common capital stock of th? bank.

Sharo: 2180 understood thet the 20,703 shares owned by the 79

(sareholders are more than 507% of the shares of common stock
[AT89) Noted b tha last elesticn of directors of The bask;

such S 1ess than 50% of the total number of shares voted at

fuch ®lection, in view of the fact that 99, 335 shares ?f pre-
ared stock of the bank were voted by the Reconstruction

at thc Corporation through its proxy, L. Frenk D. Rash, who

8pre ® time of gyen election was manager of t?e Loulsv1l}et

tiagcy °f the Reconstruction Finance Corporation. You state

i kr. Rash is not one of the 79 shareholders who contro} the

quone?r Finance Corporation, end that the 79 shareholders in

b “tiden diq not control the manner in which the shares owmed

nz£the eConstruction Finance Corporation were voted, and do

ontrol such shares.

holg 1 View of the above facts, it appears tha? the 79 share-

or °T8 who control the Pioneer Finence Corporation do not owm
h " Controy

e

Ilow c
e

han % either a majority of the shares of the bank or more
tion i P?r centum of the number of shares v?ted for Fhe elec~
corg? ~Tectors of such bank at the preceding election.
Sra) Rln: Ys on the basis of the facts stated abovg, th? fed—
of °Serve Boarg agrees with your opinion, and tge opinion
&n Z;u? Sounsel, thet the Pioneer Finance Corpora?lon is not
filiate of the Liberty Bank & Trust Company.'

Approved.
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Letter dated November 26, 1934, approved by five members of

t ) ™ h»)
s Board: to lr. MeClure, Federal Reserve Azent at the Federal Re-

"OVe Bank of Kensas City, reading as follows:
"Reference is made to your letter of lNovember 19, 1934,
Eransmitting the request of 'The Commercial Bank', Grand Island,
“ebraska, for permission to invest approximately $15,000 in

“ing improvements in its banking quarters. ;

"In View of your recommendation and the fact that the in-
Vestment of such an amount does not appear to be unduly large
. wproper or otherwise violate the spirit or purpose of con-
U tion Dumbered eight prescribed in connection with the bank's
aPPlicution for membership, the Board interposes no objection
© such investment end it is requested that you advise the

accordingly.
"The Board understands that the bank will make adequate

?epreciation in its banking house on the basis of the increased
lnves'tment 4 "

Approved.
Letter dated November 26, 1934, approved by five members of

Mr. O'Connor, Comptroller of the Currency, reading as ;

Ser "In 8ccordance with your recommendation, the Fedcrul Re-
of 1, 02rd approves a reduction in the common capltalvstock
$100l e Rye National Bank!', Rye, New York, from ﬁZ?0,0uO to
eapi;0u0, Pursuent to a plan which provides that.t?e ?eleased
bankval shall be uged to reduce the existing deficit in the
rang s und?Vided profits account, all as set forth in your memo-
w.Of Tovember 21, 1934. aly
© Ompy, - considering the plen under which the reduction in
lelon °&§ita1 is to be effected, it has been noted that.tgere
Profizemaln in the bank a substantial deficit in the undivided
§ account which impairs the bank's common capital stocke.
ang g coumed, however, that you have this cordition in mind
Such f&t Wenever it is feasible to do so you will require

Wrther corrections as may be practicable."

Approved.

Letter dated lovember 26, 193, approved by five members of
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the p
oard, to Mr. O'Comnor, Comptroller of the Currency, reading as
follOWs:

15 l"Receipt is acknowledged of your memorandum of November
no; 93%. with reference to the proposed reduction in the com-
. °8Pital stock of 'The First National Bank of Vamego',
%Q?Ggo, Kansas, from $75,000 to $25,000, and the sale of
in;noo of Class 'A' preferred stock to the Reconstruction
%5 1009 C?rporation, and $25,000 of Class 'B' preferred stock
3, 19;21 interests, which was approved by the Board on July
ton ;You now advise thet the original plan of recapitaliza-
Yk ?;'been amended to provide for the sale of 20,000 of
templ Preferred stock instead of $25,000 as formerly con-
ated.,
ity "In.accordance with your recommendation, the Board amends
Clasﬁr?§}°us approval to provide for the sale of 20,000 of
Novenp preferred stock as set forth in your memorandum of
Visio er 15, 1934, with the understanding that the other pro-
U5 of the original plan remain unchanged."

Approved.

T x
Wo telegrams to Lir. Sargent, Assistent Federal Reserve

Ageny

at :
8 the Federal Reserve Bank of San Francisco, stating that the
Oa_rd

hag o;
Eiven consideration to the applications of the "Consolidated

CCuns
Urlties COmpany“

8 and the "Anglo National Corporation", both of

Fr&«n s
el o
& 8¢0, California, for voting permits under the autharity

0 8144 of the Revised Statutes of the United States, as ;
e'mended ¢

s @ $
o Pitling such organizations to vote the stock which they

°F cont :
TOl in "Phe Yorthern California National Bank of Redding",

Reddino-

SR Ca 3 .
- llfornla, and has authorized the issuance of limited per-
8

0 th .
® applicants for the following purposes:
"o,

necess“t 80y time prior to December 31, 1934, to do all things

C&lifo::g t? &?thcrize the sale of the assets of 'The Northern
a “&t?onal Bank of Redding! Redding, California, to
£lo California National Bank of San Francisco', San

Tm
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h;ziﬁfisc?, Sul%f9r§;§, a@d to place &h? l??th?rn Ua%i?or?i?
all &2?} senk of noag?ng {e v?lunc?ry'llgglg?tlon and to take
formitil?gigocessary to ?il?cb such liquidation, al} 1?‘con-
Omptrzlzztn a ?lun which shall ngo”been apgroved uy uﬂ? :
3 er of the Currency and the Federal Reserve Agent at

o4
Whe s e : L X
Federal Keserve Bank of San Franciscoe"

m
lhe 3
telegrams als 13 2 -1 sistent F 1 sor arent
S0 authorized the assistent Federal reserve agent

to
Qve . : i
Prepareq by counsel for the Federal reserve bank, and to
isSu
€ to / . R
the Consolidated Securities Company and the Anglo lational

CQI-
Porat;
1 S s L3 . . o .
o1, limited voting permits in accordence with the telegrams.

Approved.

Lettepr 4 3 ' :
. tter gateq Hovember 26, 1934, approved by five members o
€ B
Oarg i = :
» to Governor YToung of the Federal Reserve Bank of Boston,

Tonas
&dlng 48 folloys,

"
K int 3 3 1 n 1
1954 r60319t 1s acknowledged of your letter of lovember 15,
] S : i x T 2 L N
the e Squesting advice as 1o whether the varticipation by

e deral Reserve bank of Boston in advences made by the
eral Reg

elgiug erve Bank of liew York to the liational Benk of !
Belps,. ° S€cured by gold earmerked by the National Bank of !
8lunm fop »

8 the QDPrshipment Fo ?he Fedefal Rese?ve Bank of Lew York,
w, oroval of the Federal Reserve Board.
stated in your letter, the Federal Reserve Board has
advances by the rederal Reserve Bank of lew York to
nal Benk of Belgium, on the security of earmarked
me, andtzi &Tount of 325,000,0QQ outstandigg at any one
Fhat DParti 39 toard's action in this connection contemplated
Sany, of chl?&tlons would be offered by the Federal Reserve 4
SW York o the other Federal reserve banks in the ;
approval."a Therefore such participations have the Boord's

A3
&pprOde
® Natio

Approved.

ated lovember 26, 1934, approved by.five members of

lirs Ot = ) . -
“%+ Ullonnor, Comptroller of the Currency, reading as
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. ?Reforence is made to the letter dated October 30, 1934,
om lir, Diggs, Executive Assistant to the Comptroller of the
tgrrGHGY: to lir. Thomas, Vice Governor of the Board, transmit-
tonglg °?Py of the letter which has gone out from your office
two % t?e banks which the records of your office show have
i &nklng.institutions doing business within the same room,
ist:ngestlng that the Board, and particularly the Boston
ﬁft’ lend moral support in correcting such practice.
sible he Fe?eral Reserve Board believes that, with some pos-
a bankexceptlons, it is not desirable to have the quarters of
tiog wh§h&red by another institution, particularly an institu-
ith 5 1°§ receives deposits. For some time, in connection
Sharedpﬁllc&?lons for membership of banks whose quarters are
® Bo ¥ building and loan associations or other organizations,
5 reard has prescribed a condition of membership requiring
ganizaigvul of the building end loan association or other or-
. On whose activities might emberrass the bank from the
cept;ﬁﬁ quarters of the bank applying for membership. An ex-
Tembep - however, has been made in cases where en affiliated
o bank ghares quarters of the applicent bank.
inv01v§2 8ddition to the consideration given to the question
oarq po ‘I comnection vith banks applying for membership, tpe
the SysLS 8iven consideration to the situation of banks within
end op Lim vhose quarters ere shered by other organizations,
Reserve Agust 15, 1934, sent e circular letter to the Federal
of the i %ents.requesting informetion in this respect. 4 copy
receidee_tef 1s atteched for your information. The replies |
Other o 1ng1ca?e & general agreement vith the principle that
Cupy Spasan%z&tlons’ with some few exceptions, should not oc-
Quay ergLO 11 the banking quarters of & member bank or in
" 88sily accessible therefrom.
1934, t°P{es of the Deputy Comptroller's letter of October 27,
(wity to the Peoples National Bank, Laconia, New Hampshire
°f the pe home of +the bank deleted) have been forwarded to all
?der&l\ﬁeserve Agents and a copy of the letter of trans- L
4=90%1) is inclosed." f

Approved.

Lety pl
the » °r dateq Lovember 26, 1934, approved by five members of
hoard, to My, )

of “e A« Arnold, President of the First National Bank
Seattle

* Weshinggo, reading as follows:
1}

Thj :
50 tng oo Tofers to your letter of August 21, 1934, addressed
8 ?eneral Counsel, with regerd to the interpreta-
uling published on page 394 of the Federal Reserve

‘oard!
the r
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n
°§giizzin for June, 1934, as to the absorption of exchange or
oy 19ion charges by member banks under the provisions of sec-
Shwers of the Federal Reserve Act. You state that the Seattle
of accﬁg house banks are at present employing & uniform enalysis
Out-of_unt formula which ineludes exchange charges and other
“hetherpziket expenses end you request a ruling on the question
Pocket € waiving of eny exchang? charges or other out-of-
stoog tzxgenses ?Duld be in violation of the law. It is under-
Charges 8t you wish to be informed whether any such exchange
it ap anog ther out-of-pocket expenses may lawfully be included
loweq th: Vels of en eccount which also includes a credit al-
the accounzustomer for 1nteresf'or for th? reasonable value of
4 woung g to t?e benk. In this conPectlon, you ealso ask whether
Smendeq + e Per¢1ssible f9r.the clearing house ru}es to be
Nomingy s° Provide for weiving of 9ut—of-pocket charges for a
of hig bagm for &ny one customgr.w1thout regard for the amount
Quentj gy cﬁzce, in order to eliminate the annoyance of inconse-
"Re l‘.rges against sn account.
Walvip, nglng to your first question you are advised that the
ang tpe inei?y.exchange charges or other out=-of=-pocket expenses
&h gt uslon of such charg§s or expenses by a member bank
loweq tpe V81§ of an account which also includes & credit al-
the &ccounzuitcﬁﬁr iz;kinterizt or ior the reaszna?li zaluetoi
e e » would involve a payment of interest to
s°rb:§t§nttfhut such credit offsets such charges veived and ab-
® lay gf 1@ bank, and would, accordingly, be in violation of
beloy, the deposit is payable on demand, except as indicated
N
considéﬁewieggral Reserve Board has recently had occasion to
awfy) Sther member banks of the Federal Reserve System
°1°aring hoy operate in accordance with the provisions of a
"Wo 1 u:;aﬁzleaieading ai follow:z gl :
e meke a regular practice of absorbing for any
Po:z:zez all exchange or collection charges or other out-of-
exceptiozgins?s incurred on behalf of such customer; but, in
nﬁsuhderst Circumstences, when it would create friction or
triVial am&n.dlng to charge a customer for isoleted items of
includin ounts, the banks may sbsorb such individual items,
Charpeg %Oisziite? excha§%e andlcollection char%es and
Provs ephone calls, telegrams and similer items,
t vzg:grztit th; banks act in good faith end do not utilize
g on of such items as a basis for soliciting ac-
"Wherzrtittempting to obtein an advantage over competitors.!
© omount of such items ebsorbed does not vary with

or be
subStantiully direct relation to the amount of the

8,

sidered 8lonce, the absorption of such items can not be con-
payment of interest within the meaning of
deral Reserve Act, unless such items are

Se 2 an ind i
**on 19 of izzc;e
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offset, 3 in an ana}yszs of accounts mn}ch 1nv9%ves their bel?g
8T in whole or in part by an analysis credit allowed to the

cz:z°mer for interest or the earning value of the account.
ievegh?re the bank analyzes accounts in this manner, it is be-
dBScr'bLhat the absorption of isolated items of the character
Corda; ed &bove in trivial amounts may be disregarded in ec-
ot C€ with the rule that the law takes no notice of incon-
quential matters. The Board, thereforc, sees no objection

© the adoption of & rule substantially in accordence with that
Qoted abovye,

absor;Your letter suggests that a member bank be permitted to
ons ¢ Such charges in emounts up to $2.00 per month for eny
Ustomer in order to eliminete the annoyance of inconsequen-
?harges egainst an account. \hile the Board does not feel
Charg:: would be advisable to prescribe any fixed amount of
it 40 ¢ Yﬁlch might be absorbed under the above-quoted rule,
asig fe 1eved that such a rule will afford a satisfactory
®Xpens Or treatment of exchange charges end other out-of-pocket

©s by memb s vind i ~
k rule op th{s kingf"banls which may see fit to operate under a

tin]

Approved.

I .
“ R commection with the above, consideration wes given to a
mo:-&nd

W dateq November 6, 1934, from lir. Vest, Assistent Counsel,

L
g th
& ot the adoption by the Board of the position teken in the
o letiep

W

111 constitute an important addition to the ruling pub-

in ¢
he June, 1934, Federal Reserve Bulletin on the subject
fng that

T ' A¢Cordingly, it is reconmended that a further ruling re-
in
S %o the matter, i

Lap, n the form attached to the memorendum, be pub-
od iy the Mot

sue of' the Bulletine The recommendetion was

opr
Oveq by five B
members of the Loard on November 26, 1934.

% ALpproved.

ot T
Ihser ¥ M. Williems, Federal Reserve Agent at the Federal
ve B

Ak
of Cleveland, reading as follows:

n
Ih ;
°Te are inclosed the originals and copies of Cleyton
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ﬁcﬁ Permits granted to liessrs. Peter EBemninghofen, larry E.
g °S8s Je lie Beeler, Don ile Fitton, He Be Zornow, We e
TeWs, E. li. Ruder, and Paul Benninghofen, all of Hamilton,
of S’ tq‘servﬁ at the same time as directors and/br officers
e H:milrst Lational Bank end Trust Company of Hamilton and
Ohio, § lton Dime Savings Benk Compeny, both of Hamilton,
&nk; Or transmittal by you to the applicants and the two
“?nd copies for your files.
boty 1 considering these applications it was noted that
nent tinks.h&ve identical stockholders end that, by an agree-
the which reference is made on the stock certificates of
Withoyt ﬁ, the stock of either bank could not be trensferred
is appartranSf?r of stock of the other bank, which agreement
evigeq ently in violation of Section 5139 of the United States
®d Stetutes. In a letter to the Board dated October 6,
of tﬂe . Fletcher states hovever, that the board of directors
terminazﬁtlonal bank on September 6, 1934, passed a resolution
icers ing end cencelling the agreement and directing the of-
of boty - S0V One of them of each bank, to call in the stock
h containegorPOF&tions and cancel the reference to said agreement
& boara on tﬁe stock certificates. It is not clear that
bing ¢ 3 of directors of the national bank has suthority to
$hoo Aftockho}ders by such action and before delivering the
inv°lv9d CT permits to the applicents and copies to the banks
Quate ac;_YOU are requested to ascertain that proper and ade-
st&tute tl°n @as been taken to effect a compliance with the
"Iy E}Whlch reference has been made.
wag noted ;6 further consideration of these applications it
re in yy r?@ recent reports of examinations that both banks
national bsatlsfactory condition (although the condition of the
ng op itsank had been improved subsequently by the strengthen-
ment op 4y oPitel structure), that the condition and manege-
ingp for t; Stete bank were especielly criticized by the exam-
Certaiy pox leedéral Deposit Insurence Corporation and that
Crediy fac.l}e.dlrectors had been meking undue use of the
both bay “lities of the national bank. It was noted also that
oral Re, 8 have icentical manegements end that Assistant Fed-
1934 trazrv? Agent Fletcher, in his letter of September 27,
your op isml?tlng these applications to the Board, stated that
ing 3 Y °® is cognizent of the unsatisfactory conditions exist-
leg ise banks and is cooperating with the nationel authori-
g ggtsyperintendent of Banks of the State of Ohio in en
& corp 81n a material strengthening of the management
they t ®ction of the existing condition. He stated further

actop &nking situation in Hemilton hes been most unsatis-

8t the recommendation of your office that limited

in ¥ Dis? Eranted to certain of the applicants was concurred
Tict Chief lational Bank Examiner Leyburn, by

Y and ty
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"
G°V*3f|'nor Fancher and yourself.
i _the Boerd feels that the general attitude of Congress
S _Vldegced by the provisions of the Clayton Act and other
Eis}atlon is not fevoreble to interlocking directorates and
ite in the ?ublic mind the grant by the Board of the privi-
) sta;f Serving two or more institutions is in the nature of
ferredp of approval upon the individual upon whom it is con-
Boirg é Ther?fore, it is felt that it is incumbent upon the
inyeot~ef9re it grants applications for such permission to
that”iigaie carefully the surropnding circumstances in order
Servip mey be satisfied that those to whom the privilege of
Prom tg more than one institution is accorded are likely to
:140t® better and safer banking manegement which in time
b pzzi?lt_in better banking conditions and thus better serve
the ey }C_lnt?rest. In this connection, it may be added that
of 'reviSIOn in the Banking Act of 1933 relating to removal
Wsape Clors for violations of law and for the continuance of
of Con or uns?und practices seems clear evidence of the intent
ties gress vwith respect to the qualifications and responsibili-
b gf directors.
tlemenéh: Béard is not unawere that there has been much unset-
He n the.banking world in the course of recent years
°°ndit12rally is not desirous of adding unnecessarily to this
gre&testn. It.feels, however, very strongly that one of the
e contributions to economic end financial stebility in
b ountry will come only through genersal improvement in
be o b UANagement. Therefore it is felt that there should
al &Pp1§81tat1°n by reason of undue solicitude for the individu-
oo C8nt to proceed with the solution of this problem.
plic&tignVIew of all the circumstances involved in these ap-
ary nig § and more particularly in order to avoid any unneces-
Hemi 14, understanding and unfavoreble reaction in the city of
effeq R, the Board has granted these permits, to continue in
the pe;migwever, only to the close of December 31, 1834. iihen
You cg1y tf are sent to the applicents it is suggested that
; 181r attention to the limited status of their per-

-15=

8 :
Bew gp 1.&dv?53 them that the Board will give consideration to
tigy 1Y +%8tions filed in eccordence with the Board's Regula-

infgo ; ?roviﬁed such applications are accompanied by full
°°nditiolon With respect to any subsequent improvement in the
% Sxtent 1 and management of the banks and as to the nature and

°f the gf ?he use which has been made of the credit facilities

f&ctOry aan'by the respective applicants and that a satis-

Woulq no:howl?g is made that the services of such applicents
be incompetible with the public interest.

n

P

thﬁsa miease keep the Board informed of the action taken in
t‘ters . "

Approved.
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a . . R < R <
yion Act Permits referred to in the above letter were as fol-

figerz:er EQPninmhofe§, fo? pormisi?on\?o se?v?.ut tng sgme

Trugt Coa lfecto? a?alofflqer.of lne_}}rst L&Ulonalw?angiand

of The Hzﬁégy of”gaml%zog, napllto%, Ohio, gnd.as a air?coo{

la Perio&l con Dime §av1ngs Bank Company, famllt?n, Ohio, for
ending at the close of December 31, 1934.

A& ”
&1 darry E.

Hughes, for permission to serve at the same time
QS& . o b
g director

3 of The First llational Bank end Trust Company of
Dizge g:ﬁ; %ﬁm%lton{ Ohio, agd as o dir??toriof The dam%l?on
ing ot thzss Bank Company, Hamilton, Ohio, for the period end-
close of December 31, 1934.
Ty M. Beeler, f issi ‘o s at the same time a
Q. directgr a -a {h.or pe{mi?ulgg L? :e?Ye € same m1Me'us
bmpany i an.OleCO? o% The r1r§L National cagk u?a Irust 8
fouy i m'dayllﬁon, u?{xnltgn,.Ohloi andnas a dlr?cu?r and of-
o, forlz? d&ml}ton Dime sevings Benk Company, lamilton,
1®@ period ending at the close of December 31, 1934.
ki, Don .
by director
Jpeny of
flCer of
for 4

Fitton, for permission to serve at the same time as
and officer of The First National Bank and Trust
5 Hemilton, Hemilton, Ohio, and as a director and of-
ik pe?? Hamllyon Dlmg'Sav1ngs Bank Compeny, Hemilton, Ohio,
10d ending at the close of December 31, 1934.
%
L R T
an Oﬁgiz. ZornSW) ??r pe?mission #o serve at the same time as
: 8r of The First liational Bank and Trust Company of
Dimg o2 Hamilton, Ohio, and as an officer of The Hamilton
ing o4 &8 Eank Company, Hamilton, Chio, for the periocd end-
' close of December 31, 1934.
oW N A
a di;;cz;r“ngrfﬁs,_?or pfrm?ssion.to serve at thg same Uime as
D“ ton, Ié;'iée F1r§p National nang end Truitm?ompany of
“lme Savip li ioni Ohio, and as a director of The Hemilton
g o4 £l €8 Dank Uompany, Hemilton, Ohio, for the period end-
® close of December 31, 1934.

Me R ’ .
* fuder, for permission to serve at the same time as

TDany o %zf.officer of The First National Benk and Trust

L1 oo o p Hl}ton, Hemilion, Ohio, and as a director and

Yhj he Hamilton Dime Sevings Benk Compeny, Hemilton,

: 18 period ending at the close of December 31, 1934.

* Benl Rals
o d?l bennlnﬂhofen,
lrector of

for permission to serve at the same time
The First Lational Benk and Trust Company of
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ggnllcon, Hemilton, Ohio, and as a director of The Hamilton
e SaVings Bank Company, liamilton, Chio, for the period end-
ine : »

at the close of December Sy 1934,

Letter dateq lovember 26, 1934, approved by five members of

the »
Toerd, to an applicant for a permit under the Clayton Act, ad-
Vising

°f approval of his application as follows:

I e L .
a«. Davigq 4. Crawford, for permission to serve at the same time
oo & director of

o the Continental Illinois National Banlk and
ust Compeny of

h Chicago, Chicago, Illinois, as a director of
a z.HarrlS Irust end Savings bBank, Chicago, Illinois, and a
inl?GCtor of the Pullmen Trust and Savings Bank, Chicago, Il-
018, for the pPeriod ending January 9, 1935.
I Approved, together with a letter, also dated
fove ‘

mber 26, 1934, and approved by five members of
the board, to lir. Stevens, Federal Reserve Agent

t R ~ LRI 3
at the Yederal Reserve Bank of Chicago, reading
as followg;

AL
Octobegaigful consideration has been given to your letter.of
: » 1934, and the inclosed copy of a letter from ir.
£ A Crawforg regarding his application under the Clayton
tinengzlal§e?mi? tp serve a? the same timeﬂas directo%I?f Con-
of i by mllno:Ls Hationeal ﬁan_and Trus? uompany ofanlcago,
ings Ban; “‘*ust and Savings Bank and of Pullman Trust and Sav-
wy n.ull of Chicago, Illinois. '
the B0b§dvlew of the circumstances re?erred to En your letter,
the Peéi ~h&3 @ecided to issue a perT}t.to Mr. braw?o?d for. 5
time U 0d ending January 9, 1935. it is ?ssuyed that at ?nac
Wth 4o rawford can bring his relationships into conformity

internl? Provisions of the Clayton Act without endangering the
in ¢ ;SLS of the institutions involved or the banking situation
w , ommuni ty,
Copy of

the permit is inclosed for your files."

Letter dated

the lovember 26, 1934, approved by five members of
BO&rd, to \' ) . g .
serve ‘e LcClure, Federal Reserve Asent at the Federal Re-
Bank
of X e
{ Kangas City, reading as follows:
L
igg ere are in

closed the originel and copies of o permit
rovisions of the Clayton Act to lir. Thornton

(5] 5
Coolg  der the p
e: ].\anS&s ~ &

Uity, llissouri, to serve at the same time as
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Citrecﬁor and officer of The Columbia llational Bank of Kansas
Bang, Kansas City, lissouri, and as director of Tempa State

-9

cSmberngpa’ Kansas, for the period ending at the close of De-
" f 19350
Forn gitwls Eoted tPa? in ?eply t? question 1? on app}i?ation
of the e:r~ f9oke sua}cs that he is also.serv1ng.as chairman
the buSinefutlve c?mml?tee of the ?olumb}a Investment Syndicate,
"“hiios ?f wiich is repo?ted oo<be }nves?ments. j
inp the che the Board does not havenaetalleé 1nform?tlon goga?d-
cate, 14 &&ructer of Fhe bu§1ness of Co}u@bla Invgsowgnt Eynd%-
the Bankinppears EossiEle that t?e provisions of‘§00319pia?.of
86 vi og tog AOF of 1933 ?re appllyable in connec?lon with his
are accord‘é%cn corporation an@ the membe? bank 1ny91v?d. ‘You
" Permitln%%y requested tp.w1thold dellve?y o{ the Cluyfon
Ply o i unll}.you‘?re satisfied thet S?ct10§ 32 does not ap-
authorized Eelutl9nsn1p above ?escrlb?d, in vhlch casg_you are
time W '04§ellver the permit to the applicant at tThe same
b ansmlttlng copies thereof to the banks involved.

Withiy ihgou fi?d.that th? rf}ationship above described comes
vise Yy, o PrOVlflons of Section 32, you are rgguested to ?d—
hip thet hOOke oI the requirements of that section and'notlfy_
88rviee. efmay file an appllcat19n for'a permit covering such
vith the e _Course, if upon consideration of the facts involved,
Whethey su ee 0? your counsel, you are unable to determine

e B ¢h service comes within the provisions of Section 32,
Tulg
At
The

agzistupon receipt of full informastion, will Le glad to
AR he matter. In any event, delivery of the Clayton
Servyi Should not be made until it has been determined that
Syndica eces of the applicant with the Columbis Investment
of Sectio &nd the member benk do not come within the provisions
beg bro & 32{ or that his services with such institutions heve
ught into conformily vith the requirements of that sec-
"In ease.advise the Board of your action in this matter.
thay he d?onsldering the application of lr. Cooke it was noted
directorsld not attend any of the eight meetings held by the
li°&nt StOf the Tempa bank during the past two years. The ap-
bl hated That despite his lack of attendance at directors'
°n thejo 0 confers with the president of the Tampa State Bank
at otherccéslon_of the latter's visits to Kensas City and that
spondence lme? fe also furnishes advice and counsel by corre-
?f bankin' It is noted that the applicant has had many years
City b & eXperience, that he has been o director of the Kansas
for o, 5 for fourteen years and a director of the Tampa bank
served s ;ze years, which institution he organized in 1901 end
X a p S Vice president for several years, and that he is
?&t W 4vorably movm in the commnunity. The Board feels
d11‘ee’cor o? berson accepts the responsibility of the office of
& bank he should attend a sufficient number of

tion,
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"directorsx meetings to enable him not only to keep in personal
1o8tact with the bank and its problems, but also to participate
0 hig capacity as a director in the determination at sgch
etings of the policies of its Boord, and that, if he is not
i Position to discharge his responsibility in this regard,
% 8hould not continue as & directors ‘
“RealiZing that, because of the high esteem in which br.
Cooke is held in the respective communities, the immediate dis-
sortinuance of his service to one of the banks involved might
> &dverse to the best interests of the institutions involved,
:he Federal Reserve Board has issued a permit to lire Cfoke for
tre pe?iOd ending at the close of December 31, 1935. lthen
e ansm%tting the permit to the applicant, you are requested to
a:%l his attention to the opinion stated above and to the expir-
o0 of the Permit on December 31, 1935. You are also requested
dgt&dvise him that if he desires to serve the bapgs after that
° the Board vwill be pleased to give consideration to a new
&ppllcatiOH submitted in accordance with the provisions of
v?%ul&ti°n L and accompanied by a statement of his intentions
Q; . Tespoct, To his attendance at the meetings of directors of
® bankg,
mattol?%e&se keep the Board informed of the action teken in this

Approved.

Lettor dated liovember 26, 1934, approved by five members of

* to Lr, leClure, Federal Reserve Agent at the Federal Re-

£ °f Kansas City, inclosing the following Clayton Act permit
oty :

& ansmlttal to the applicant; stating that, if the agent finds
0 L.

s Y 1 -
W 8isfactioy that the provisions of section 8A of the Clayton
e
fre

Oy o &PPlicable to the applicant's relationships with the
i Zens

hg 1nan09 COmPany and The Southwest National Bank of Wichita,
ig

aut ¢ : :
ang horlzed to transmit the Clayton Act permit to the applicant;
Te

Questy .
inth Btlng that the agent inform the Board of the action taken
) Matten and ag 4

Ly

O the disposition of the permit:
Tl

Lavrence, for permission to serve at the same time as




)
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aglrector of The liorris Plan Company of Kansas, Wichite,
Wi §?S: and as a director of The Southwest National Benk of
Chita, Wichite, Kanses.

Approved.

2 Letter dated liovember 26, 1934, epproved by five members of
:m Boarq, 1 lre licClure, Federal Reserve Agent at the Federal Re-
n:rve Bank of Kansas City, inclosing the following Clayton Aot per-
ct for transmittal to the applicant; stating that, in all the cir-
“mstances 8¢t forth in the letter, a permit has been granted, el-

th°u
gh ¢
he Boarg feels that loans of directors and officers should

criticism and that when the permit is sent
appls ke
§ PPlicant 14 34 suggested that the agent advise him of the
oa'rd's vi ;

®Ws in the matter; end suggesting that the agent endeavor,

il co
°Perat- s
& “on with the appropriate supervisory authorities, to bring

out
an
improvenent, in the criticized obligations of the applicant
fig Vifes

ki, g
ag g 2?:5 R. leCloud, for permission to serve at the same time
k, re§°t°r and officer of The First National Bank of York,
iong) p...oK8 eand as a director and officer of The First Ha-
e 80k of Benedict, Benedict, lebraska.
- Stter
a
tiog 1so Tequested that, vhen the agent submits his recommenda-
a
& reg ;
8 Ult of his annual review of the permit, he report fully
Oth

e pro o
or 5T®85 made by the epplicant and his wife in curtailing
814,

Ng their indebtedness at The First National Bank of York,

Approved.

Lette
r : =
dateq tiovember 26, 1934, approved by five members of
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erd, to lp, licClure, Federal Reserve Agent at the Federal Reserve
Bank

of X va
Kanggg City, reading as follows:

Sueqd :igere are inclosed the original and copies of a pgrmit is-
loshan ;r the Rrovisions of the Clayton Act to kir. Pe He
o Coi ampa, Kenses, to serve at the same time as director of
u@bla National Bank of Kansas City, Kansas City, lMissouri,
fo o dlre?tor and officer of Tampa State Bank, Tampa, LKansas,
transmztierlod ending at the close of December 31, 1935, for
of 8l by you to lir. lieehan and the two banks and a copy
your files. ‘
thot hin zonsidering the application of lir. lieehan it was noted
boarq ofu tended only two of the nineteen meetings held by the
directors of The Columbia Hational Bark of Kansas City
took in:he P&S? two years. In granting the permit the Board
a directg Consideration the fact that the applicant has been
Kangesg Cii of the Tampe bank for thirty-three years and of the
eep ip toy b&nF for fourteen years and that he was reported to
OTring Wiiih'W1th the affairs of the Kansas City bank by con-
aboyt Siin 1t§ officers during his visits to Kansas City
8Ly 1o or five times a year and that he is well and favor-
Whey ;n in the communities. However, the Board feels that
tor op g ;son accepts the responsibility of the office of direc-
Meetin g tank he should ettend a sufficient number of directors’
With t;e b:ninuble.him not only to keep in personal contact
Capacity i : &?d its problems, but also to participate in his
Of the birs & director in the determination at such meetings
tion () dilcles of its Board, and that, if he is not in a posi-
not cohtinigharge his responsibility in this regard, he should
"Realizizi é‘dlrector. ‘ . : 4
Sehan held&'tnat, because_of the hl;h esteem in which Lr.
dls°°ntinu in the respective communities, the immediate
T ght, be gnce of his service to one of the banks involved
Volveq, tg V;rse to the best interests of the institutions in-
? ehan foret}ederal Reserve Board has issued a permit to lire.
the e J© period ending at the close of December 31, 1935.
to og smlLting the permit to the applicant, you are requested
expir&tiOns &tEention to the opinion stated above and to the
ToQuegieg tOf the permit on December 31, 1935. You are also
8fter that g 8dvise him that if he desires to serve the banks
to g ey g i?e the Board will be pleased to zive consideration
£ Regyig Ep ication submitted in accordence with the provisions
th respeo:ntL &§d accompanied by a statement of his intentions
9 By 5 his attendance at the meetings of directors of

I'Please 1

during

‘eep the Board informed of the action taken in
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"t‘ s i
{1s matter "

Approved.

Lettep dated November 26, 1934, approved by five members of

the B
0 i b : :
ard to Ip. licClure, Federal Reserve Agent at the Federal Re-

Serve B
ak of fansas City, inclosing the following Clayton Act per-

ats for transmittal to the applicants; suggesting that the agent
idV1se *he applicants that it is with the expectation that they will
TProve Their attendance at directors' meetings that the permits

Ve been granted; eng requesting thet, when the agent submits his

SCompe

ndat;j

¢ dation 88 o result of his annual review of the permits, he
*Port fully a

to the attendance of the applicants at directors!’
meetings :

ﬁr. Ed
ag g gar C, Miller, for permission to serve at the same time

Anthoglrector and officer of The Citizens National Bank of

¥f AnthOny: lansas, as a director of the State Bank of

West 1%y, Blure City, Kansas, and as a director of The South-
. Ixin‘On C. ™

Stional Bank of iichita, Vichita, Kansase
I
R s Miller, for permission to serve at the same +time
K Skin ®¢tor of The Citizens National Bank of Anthony, Anthony,
Attio, .Rd as a director of The First National Bank of Attica,
8 Kengag,

Approved. ’

: L to your letter of November 13, 1934,
iOtten, © The Clayton Act permit granted to lir. Grovers.

e ; . . :
&ng offie ver, Colorado, to serve at the same time as director

e m 1 . ) m N
Pe r, Coz °f "The Central Savings Bank and Trust Company',
“Qtional B °rado, and as director and officer of 'The First
Mp ank of Strasburg', Strasburg, Colorado.

'l‘ot'ten '

S application for a permit vas made in -
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"anticipution of his election as a director of The Uontrgl .
8Vings Bank and Trust Company of Denver, Colorado;'and in 1#5
letter of October 3, 1934, to you, the Board authorized you to
°lease the original and copies of the permit when you were
definitely advised thet he had been elected & director of that
baxk, From the information contained in your letter of lNovem-
ben 13, 1984, it appears that as yet lire. Totten has‘not'bqen
®lecteq o director of The Central Savings Bank and Trust Com-
Pany ang that, due to certain changes in plans originallngon-
temPlated: he will, in all probability, not be elected a direc-
b L that institution wntil the ennual meeting of the
shareh°1ders in Jenuary 1935. In view of these facts you
State ¢y you will hold his permit until such time as he has
teen Slected a director of that bank or until you receive fur-
o ﬁdVice in the matter. :
Th hasmuch as Mr. Totten is now serving as an officer of
d'e Central Savings Bank and Irust Compeny of Denver and as

1 otor &nd officer of The First llational Bank of StrasPurg,

®lorago, for which services a permit is necessary and since f
SPP&rently it is still contempleted that he will be elected &
atiict?r of The Central Savings Bank and Trust Compeny, you are
inCIOFlzed to release the original and copies of the permit
Plig. od in the Board's letter of October 3, 1934, to the ap-
olc&n.t &nd the banks involved unless there are reasons known
Fhda making it unnecessary or inadvisable to release the per-
it &"t'l this -time.
ang 5. o98€ advise the Board of your action in tpis mattgr i
0 Tlmmediately following the annual meeting of the shar?nolders
Jany ° Centra) Savings Bank and Trust Companylpf Dgnveﬁ in

1g &ry_lgss Please also advise the Board whether nr.viou?en
in thivlng 88 a director of that bank in order that the files
S case may pe complete."

Approved.

& tetter dateq lovember 26, 1934, approved by five members of '
fe Board

> tO I-lr. hcclure,

o X
Federal Reserve Agent at the Federal Re

of Kangag City, reading as follows:

LIPS

°re are inclosed the original and copies of a per@it
#issourynder the Clayton Act to Lr. F. E. Tyler, hagsas‘01ty,.
Nationai’>t° Serve at the same time as-direPFor of'lhe Lolgmbla
‘reeto L of Kensas City, Kansas City, lissouri, and as.
¥ OF The First lational Bank of Junction City, Junction
g: h&nsas, for the period ending at the close of December 31,

Ciy
193
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PlicalFt 1s noted that in reply to question numbered 12 on ap-
ion Form 94, lir. Tyler states that he is also serving as
dent of The TIyler Corporation, Kansas City, lMissouri.
the thhe Boerd does not have det?iled info;mation ?egarQing
Pears Qr?c??r of the business 9f The Tyler.borporatlcn, it ap-
Act ofpiéﬁlule that the proyi31ons of.soct}on 3? of th? Banking
such g a3 g?e applicable in connectl?n with his service on
corg rporation and the member benks involved. You are, ec-

Presj

perm;ng1Ys.requested to withhold delivery of the Clayton Act
to 1 wtil you ere satisfied that section 32 does not apply

s hgi.relationship above described, in which case you are
e tized to deliver the permit to the applicant at the same
poonsmitiing copics thereof to the banks involved.
Withiy # you figd‘that the releationship above described.comes
Vise 1 ; Provisions of section 32, you are reguesteq to gd-
hin thgt yler of the requirements of that section and notify
Servi gg ® mey file an application for a permit covering such
Volveq . -Of course, if upon a consideration of the facts in-
!} With the advice of your counsel, you are unable to
Secti o 72Whotheg such service comes within the provisions.of
® glag vey The Boerd, upon receipt of full informetion, will
iy © rule upon the matter. In any event, the delivery of
eytg? Act permit should not be made until it has been de-
Porati on anat_the service of the applicant with The Tyler CorT
Siong of ‘d the national banks does not come within the provi-
8 been iection 382, or that his service with such institutions
Secti oy, ;§u€ht into conformity with the requirements of thet
ease advise the Board of your action in this matter.
that e considering the application of lir. Tyler it was noted
Ction g@ynot attcpded any meetings of the directors of the .
2ation of t;y Bﬁnk since he became & director upon the reorgani-
in Kanggg C'at institution in August, 1933, that lir. Tyler lives
of ¢ Edig s 1ty, lissouri, and is very esctive in the supervision
he °tmno{ve Cement end flour milling interests, that he advises
at direcy ma%e any definite promise relative to his attendance
Pagy Pracz?s meetings of this bank but expects to continue his
Of the pepy o OF conferring from time to time with the officers
hent; th&:nk.and with a fellow director. In view of your state-
Shoylg be .. Services as a director of the Junction City bank
thOugh h: °f distinet benefit to it, that you believe that even
vill kee may attend directors! meetings only infrequently he
Y88 reops ai;l touch with the bank, end the fact that the bank
Che it ;0 {ed épproximately & year ago, the Loard has felt
& Perms u19 ?e Preferable in all the circumstances to grant
VOLq gy 2PAFing Docember 31, 1935, to lire Tyler in order to
MWght prJ unnecessury misunderstanding by the community, which
etrimentel to the best interests of The First
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"Wational Bank of Junction City." :
"The Boara feels that when a person accepts the responsi-

bility of the office of director of e bank he should attend a
Sufficient number of directors meetings to enable him not

SIly. 4o keep in personal contect with the bank end its problems
Ut also to Participate in his capacity as & director in the
determination at such meetings of the pelicies of its Board,

d that, jp he is not in a position to discharge his responsi-
Ellity in this regard, he should not continue as & director.
i trﬂnsmittinr the permit to the applicant, you are re-
Questeq +{q call ﬁis attention to the opinion stated above and

3. he ®xpiration of the permit on December 31, 1935. You are
also Tequested to advise him that if he desires to serve the
2ks afier that date the Board will be pleased to give consid-
erat%on to a new application submitted in accordence with the
P?Ov?sions of Regulation L end accompanied by a stetement of
diiezztentions with respect to his attendance at the meetings of
GOrs of the banks.

thi, Flease keep the Doard informed of the action teken in
§ matter M

Approved.

4 to ur. licClure, Federal Reserve Agent at the Federal Re-

* Of Kangas City, inclosing the following Clayton Act permit
f Or tr&nsm

Pwﬁﬁt t
th&

tal to the applicant; steting that, before releasing the
i 8PPlicant, the agent is requested to satisfy himself
n applic ant!?
pe!‘mi

t ang Nonbeanyy
Wity the o

t th
§ relationships with the banks involved in the

ng organizetions served by him are in conformity
Visiong of section 8A of the Clayton Act; and suggesting
>
i *nd when the permit is sent to the epplicant, the agent ad-
Sg

in o | .

i that 5 s S granted with the expectation that he will
ey

regularly directorsg’

l'cil". JOh.n B
byl 1

meetings:

* Wootten, for permission to serve at the same time
Gtor of The Oklahoma National Bank of Chickasha,
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O?lgkaSﬂ&, Oklahoma, as a director of The First National Bark
iroi&?cgard’ Blenchard, Cklahome, and as a director of The
P vati

lonal Bank of Lindsay, Lindsay, Cklahome.

he 1g4;
ter also requested that, when the agent submits his recom-

meng g+
atio
1 8s a result of his annuel review of the permit, he report
fuly
Y as : ; . )
to the applicant's attendance at directors' meetings; and

th
at th
e ! X
8gent inform the Board of his action in the metters referred

to 3
in th
© letter and as to the disposition of the permit.

Approved.
Lett ,
etters dateq liovember 26, 1934, approved by five members of
9 BOard
* % applicants for permits under the Clayton Act, advising

appr
Ovel s . .
°f their applicaticns as follows:
L;r. :R
2 dir;ci. Copsey, for permission to serve at the same time as
liep Or and officer of The First National Bank of York, York,
enedi ot 28 a director of The First National Bank of Benedict,
Brag ﬁa“ebraska, and es & director of The First National Bank
Shew, Bradshew, lebraska.
Ir, ¢
eorg TR o £ ;
ag g dir&e He Holdemsn, for permission to serve at the same time
a8 g director of The First liational Bank of York, York, liebraska,
rxebr&sk&ector of The First liational Bank of Benedict, Benedict,
B and as a director and officer of The First National
radshaw, Bradshaw, liebraske.
lp,
g : F e :
dlrectdr. terold, for permission to serve at the same time as e
thoy tud officer of The Citizens Nationel Bank of Antheny,

4
Oklahom; “8nses, as @ director of the Citizens Bank, Wekita,
icq, At{.and as a director of The First National Bank of At-
tica, Kangeg.
s o W,

directof. Miller, ror permission to serve at the same time as a

AnthOny ?nd officer of The Citizens liational Benk of Anthony,

n C;tlansas: as a director and officer of the State Bank of

Citizg’ Blufp City, Kanses, end as & director and officer of
ns Bank, Wakita, Oklahoma.

o
a“zGreW) for permission to serve at the same time as a
1d officer of The Benton Stete Bank, Benton, Kanses,
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.:31.“1 e a director of The Southwest National Bank of Wichite,
hchit&s Kansas.

Approved.
There were then presented the following applications for

Chay §
e &
€8 in Stock of Federal reserve banks:

App1y
=oilationg £ RTOTH % . .
%S%E}ct To. 20r ORIGINAL Stock: Shares
"Blio Al A -
hégilNBa of West New York,
oW York, New Jersey 102 102
i

Thaict o, 10,
oo ourity Netional Bank of Enid,
» Oklahopg 120 120

3626

Total 222

Approved.

Thereupon the meeting adjourned.

e A A
& 225 1y 8 MV

Secretory.

Governor.






