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A meeting of the

on 
Tuesday, November

PRESENT:

3600

Federal Reserve Board as held in Washing-

27, 1934, at 4:50 p. m.

Eccles, Governor
Thomas, Vice Governor
Hamlin
Uhler
James
Szymczak

Er. Lorrill, Secretary
Mr. Bethea, Assistant Secretary
Er. Carpenter, Assistant Secretary

Ihe Board acted upon the following matters:

Tel egram to Mr. McClure, Chairman of the Federal Reserve

13641k c't Kansas City, reading as follows:

4, "Your telegram November 22. Federal Reserve Board approvesor Your bank, effective immediately, flat commitment rates on
la_Ildustrial advances direct to borrowers of not less than 3,/2%or more than 1 1/2% for periods of not more than three months,
three 

not less than 1% nor more than 2% for periods of more than
that months and not more than six months, it being understood

no such commitments are to be entered into for periods ofmore than six months."

Approved.

Letter dated November 26, 1934, approved by five members of
the 

board, to hr. Case, Federal Reserve Agent at the Federal Reserve

Of New York, reading as follows:

s Federal Reserve Board has received your letter of
cont 1934, and, in accordance with the recommendation
bkviaxned therein, approves the appointment of Mr. James R.
vitiate as examiner and Messrs. Clifford O. Corwin and George H.
pkrtm:nIltassistant examiners in the Federal Reserve Agent's Do-

your bank. Please advise effective dates."

Approved.

Ilelnorandum dated November 22, 1934, from the Committee on
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Salexies and 111xpenditures:

-2.-

submitting a letter dated November 16

3601

f)11F11. Sailer: Deputy Governor of the Federal Reserve Bank of New

'which requested approval of changes in the personnel classifi-

tit)11 Plan of the bank to provide for the three new positions of

tiekteen: "assistant chief", and "vault clerk" in the security custody

clePart/nent,

P°eition of

14ent: 
safekeeping division,

eash custody division

clePartzent to the

P°Eitione or

l'elleved the

Ihe 
recommendation

be"6, 3-934.

security custody division, the discontinuance of the

"supervisor"

cash

salarie5.

and

in the government bond & safekeeping depart-

vault section, and the transfer of the

records & reports division from the cash

custody department, with no changes in the

The memorandum stated that the committee had

proposed changes and recommended that they be approved.

was approved by five members of the Board on Lovem-

Approved.

Letter dated November 26, 1934, approved by five members ofthe toa

rd' to Lr. O'Connor, Comptroller of the Currency, reading astol4wat

er dated

1 _,, inere Is transmitted herewith for your consideration a,Zt
1934, from Assistant Federal Reserve

datn G' 
NovemberNovembe r 7: 

ey at New York, together with a copy of a letter
t/47 October  27, 1934, from 1,:r. Ball, president of the
reall1;:°14-Alliance Bank and Trust Company', Rochester, New York:
tfa jating a modification of the condition prescribed in con-

with the bank's application for permission to estab-
' :nd operate a branch at Newark, New York.Liac 112n October 16, 1934, you approved the application of the
elatto-Alliance Bank and Trust Company for permission to
the bliah and operate a branch at Newark, New York, provided

allk complied with the following condition as recommended
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lby the Board.
'1. Prior to the establishment of the branch at Kewark, iew

York, the Lincoln-Alliance Bank and Trust Company,
Rochester, New York, shall charge off or otherwise elim-
inate, if it has not already done so, all depreciation
in stocks, defaulted bonds, and securities other than
those in the four highest grades, as classified by a
recognized invettment service organization regularly
engaged in the business of rating or grading securities.'

"According to advice received from the office of the Fed-eral Reserve Agent at New York, the branch at Newark was estab-
lished on October 15, 1934.
, "On the basis of the information submitted by President

411, it appears that on October 17, 1034, the bank's investment
reount Showed depreciation of approximately 41,051,088; that
ogreciation of ci;44,492 on defaulted bonds was to be charged

immediately and an unallocated reserve of ‘e'245,894 was tobe Setup to cover depreciation in bonds rated below the first
°ur grades. The depreciation in stocks held by the bank ag-tregates

061,963, for which no provision has been made and the
is reluctant to make further substantial charge-offs at

C18 time for fear that it might react harmfully against the
.!Ilk in view of the substantial mite-offs made heretofore,
Ileeially the charge-offs of approximately 41,300,000 in June,

vas44t:d115, 
g=oc.apital notes were issued and surplus

tee. The Assistant Federal Reserve Agent at New York has sug-
tr 'ed that the requirement might be modified by alloying the
thnt company to write off depreciation in stocks not later

JulY 1, 1935, rather than require the bank to make such
lue;offs immediately.

the Board is of the opinion that estimated losses in
toZk' and other assets and depreciation in stocks, defaulted
gr(081 and securities other than those in the four highest„ors should be charged off or otherwise eliminated, and, in
Larofdance With such policy, feels that the Lincoln-Alliance
stz_and Trust Company should charge off all depreciation in
ser_48 and lower grade securities or establish a valuation re-a.cer , 

therefor, which reserve would be deducted from the asset
hovie!ilt in all published statements. In the circumstances,oe_evtr, it is believed that the bank might be given until13411111 er 31, 1934, within which to make the eliminations, thus

e tting the bank, if it so desires, to make the adjustments
lection with the closing of its books for the period.

above 1,t is recommended, therefore, that the condition described
tabli modified and that you grant your approval of the es-
the el?"lent and operation of the branch on the condition that

lmincttions required under the previous condition be
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lipproved.

Letter dated November 26, 1934, approved by six members of

11/2 4

effected not later than December 61, 1934.
"The attached file also includes copies of the original
auPplemental memoranda prepared by the Board's Division of

4.xaminatiolis and the report of examination by the State bank-
Department as of Larch 9, 1934. It will be appreciated if

YOU Swill return this file Wnen it has served your purposes and
advise the Board as to your position in the matter."

the B
eard, to L. Case, Federal Reserve Agent at the Federal Reserve

-4-

Nit( York, reading as follomz:

"Reference is made to the report of examination of April
94,: 1934, of 'The State Trust Company', Plainfield, New Jersey,
'Ile supplemental information submitted in connection therewith,- part

icularly Li-. Dillistin's letter of Lovenber 9, 1934, advis-
111Z of the sale on November 8, 1934, of :;;200,000 preferred
!tack to the Reconstruction Finance Corporation and 425,000

e9mmon stock to local interests.
iv "It has been noted from the copy of a letter dated July
a 1934, addressed by Lx. Dillistin to the vice president

treasurer of the trust company that !dr. Dillistin had inferredthat the depreciation aggregating 0.27,475 in the trust company'spn5stment in the First National bank of Plainfield and the0 
ainfield Title and iGortgage Guaranty Company mould be charged

after the infusion of new capital funds. It will be appre-

blY4 trr 
company to eliminate the depreciation referred to.

unu will forward information as to the action taken

, In connection with the investment in the stock of the
Lational Bank of Plainfield, it appears that of the

ecrii, shares held on date of examination, 4,000 shares were
ti-1,ired in 1932 at the time of the reorganization of the na-
t.:141 bank, the purchase apparently having been made to prevent
11,0-,sUePension and to obviate the attendant difficulties which

al'ise therefrom. The remaining 952 shares are reported
Of bil° examiner as apparently having been acquired as the result
thatad 1°ana. It has been noted that your examiner reports
4/3 .0'"t,411 examination of the national bank made at the same time
the t ef The State Trust Company indicates that the stock in

na bank has no value. Since the conditions under
the ihe State Trust Company was admitted to membership in
°r tutitem provide that no stock may be purchased in any bank
it j.11at "mPany without the permission of the Board and since

--a not appear that the board's permission was given for
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"the Purchase of the 4,000 shares of the arst National Bank,
it will be appreciated if you will advise the Board what action,
4' any, should be taken in the matter. Please, also, advise the
board what steps the trust company has taken or plans to take to
dispose of the 4,000 shares of stock so acquired, and the 952
shares that have been acquired in the manner previously mentioned.

"It has been observed that the Plainfield Realty Associates
has not been reported as an affiliate of The State Trust Company

counsel for the trust company had rendered an opinion that

re realty company is not an affiliate within the meaning of the
4,anking Act of 1933. It is reported, however, that four of the
'ellre directors of the realty company are directors of the trust

°111PanY, thus making the realty company an affiliate under the
definit10 laid down in Section 2, paragraph b, subparagraph 3,
11111?11 reads as follows;

"Except where otherwise specifically provided, the term
affiliate" shall include any corporation, business trust,
association, or other similar organization - of which a
majority of its directors, trustees, or other persons exer-
cising similar functions are directors of any one memberbank.)

If theas company is an affiliate of the member bank, its report
1-10/1 should Le submitted in connection with the recent call

report as of October 17, 1934, and should be published if the
iCs of the State of Nevi Jersey so require. Please advise the
aeld as to the circumstances in this connection and as to the
r4rn taken by the bank to comply with the provisions of law
ates.ding the submission and publication of reports of affili-

"It has been noted that the trust company has issued mort-!•!ge, partic ipation certificates, not guaranteed as to principal
1-3d/or interest,.amountinP; to ',',)540,209, in mortgage loans held
ja it and that a number of these participation certificatesthve been sold to trust accounts. As you know, the Board feels
a 

4L

tZt it is contrary to sound banking practice for a banking in-

either 
icm to engage in the business of issuing or sellinT,or with ___

w'
oatherwi 

se  without recourse (through affiliated corporations
)J notes, bonds, mortgages, certificates, or other

pkrt,ness of indebtedness representing real estate loans or
3.V.pation5 therein.

plea If you have not already done so, the Board would be
In r8ed to have you acquaint the trust company with its views
theresPset to the sale of real estate loans and participations
or tle1:IJ calling specific attention to condition numbered 12
no revised regular conditions under which State banks are

%.mitted to membership in the System.
triast lhe sale of investments by a banking institution to its

acc°unts constitutes self dealing which violates the
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fl,
iundamental principles of trusteeship and in so doing it may
incur heavy liabilities. In this connection the Statement of

nciples of Trust Institutions which was incorporated in the
l'ankerst Code of Fair Competition has the following comments:

'It is a fundamental principle that a trustee should not
have any personal financial interest, direct or indirect, in
the trust investments, bought for or sold to the trusts of
which it is trustee, and that it should not purchase for it-
!elf any securities or other property from any of its trusts.
4ccordingly, it follows that a trust institution should not
buy for or sell to its estates or trusts any securities or
Other property in which it, or its affiliate, has any per-
sonal financial interest, and should not purchase for it-
self, or its affiliate, any securities or other property
from its estates or trusts.'"

Approved.

Letter to Lr. lewton, Federal Reserve Agent at the Federal
Ileserve B

ank of Atlanta, reading as follows:

15 "Receipt is acknowledged of Lr. Clark's letters of Octoberand October 20, 1934, and inclosures, with regard to the
e:"Iination of the Blakely .,xchange Bank, Blakely, Georgia, aParlvate bank, as of September 25, 1934, made by one of the ex-

for the Federal Reserve Bank of Atlanta under the provi-'"nsoof section 21 of the Banking Act of 1933.
to It has been noted that the examiner has called attention
th th° fact that the Blakely Exchange Bank may have violated
ofet4Aate law through the use of the word 'Blakely', the name
it hhe town in which it is located, as a part of its title.
the been noted further that the Superintendent of Banks ofuuato of Georgia has advised your office that according to
init,,interpretation of the law no violation has thus been com-4 n elEls since the bank has prominently exhibited to the public

l
Zit,ls 
" containing the words 'Private Bank -- hot Incorporated'.

_" connection, however, 1.r. Clark has forwarded a copy of
inion rendered under date of October 17, 1934, by an Az-nt 

Attorney General of that State, which appears to be at
4111,3 "ci lath the advice obtained from the Superintendent of
that ' In the circumstances, it is understood that you feel
eorreY°11 have taken such stops as appear desirable to obtain
titclite action in this matter, in accordance with the inten-

Board's letter of October 19, 1934 (A-8086), and

'I 
appreciated if you will advise the Board as to the

sPosition made of the matter by the State 
authorities."
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,Approved, together with two similar letters to
1.1r. iiemton with regard to the examination of the
letter Banking Company, Metter, Georgia, as of August

1934, and to the examination of the Fort Gaines
Biking Company, Fort Gaines, Georgia, as of September
24, 1934.

Letter dated November 26, 1934, approved by five members of

the Board, to La. . hood, Federal Reserve Agent at the Federal Reserve
1384c z,

Of Bt. Louis, reading as follows:

"This refers to your letter dated October 4, 1934, the
letter to you dated October 30, 1934, and your letter

':'ated,hovember 5, 1934, with regard to the question whetherthe. 
Pioneer Finance Corporation, Louisville, Kentucky, is anaffiliate of the 'Liberty Bank and Trust Company', Louisville,

litTltuckY, within the meaning of section 2(b) of the Banking
" cf 1933, and particularly within subsection (2) of saidsection.

pszars IFJ:ati 17:191e information contained in your letters, it ap-
shareholders who awn 7,157 of the 10,000 out-

oi, 
the 
ahding shares of the finance corporation also own 20,703

100,000 shares of the common capital stock of the bank.
8, 13 also understood that the 20,703 shares owned by the 79
1veholders are more than 50% of the shares of common stock
b ..'740) voted at the last election of directors of the bank,8116 ar-g less than 50,0 of the total number of shares voted at
tr" election, in view of the fact that 99,335 shares of pre-
?Irred stock of the bank were voted by the Reconstruction
ajance Corporation through its proxy, Ia.. Frank D. Rash, whothe time of such election was manager of the Louisville

1
of the Reconstruction Finance Corporation. You state

1)1.10 Lir. Rash is not one of the 79 shareholders who control the

Uestion q
4Leer 

Finance Corporation, and that the 79 shareholders in 
by 

nthe 
did not control the manner in which the shares owned

uk, Reconst anruction Finance Corporation were voted, and do
-
ow control such shares.tt

hold 
In view of the above facts, it appears that the 79 share-

or olers wh° control the ?lamer Finance Corporation do not ownthancntrol 
either a majority of the shares of the bank or more

5° Per cent um of the number of shares voted for the oleo-
Acc- directors of such bank at the preceding election.
eranin7)1Y, on the basis of the facts stated above, the Fed-or lieeerve Board agrees with your opinion, and the opinionti),111: counsel, that the Pioneer Finance Corporation is not

elhate of the Liberty Bank & Trust Company."

Approved.
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Letter dated November 26, 1934, approved by five members of

the pcsard' to I. LicClure, Federal Reserve Agent at the Federal he-
Serve B,

'‘"4 of Kansas City, reading as follows:

"Reference is made to your letter of November 19, 1934,
transmitting the request of 'The Commercial Bank', Grand Island,
1;ebraska, for permission to invest approximately Q15,000 in

improvements in its banking quarters.
"Iii view of your recommendation and the fact that the in-

vestment of such an amount does not appear to be unduly large

7,.iMProper or otherwise violate the spirit or purpose of con-
numbered eight prescribed in connection with the bank's

,PPlication for membership, the Board interposes no objection
,c) such investment and it is requested that you advise thepal* 

accordingly.
"The Board understands that the bank will make adequate

tre:tnito.n in its banking house an the basis of the increased
It

Approved.

Letter dated l!ovember 26, 1934, approved by five members of
the 

Board, to • O'Connor, Comptroller of the Currency, reading astollows:

It

ser, 
In accordance with your recommendation, the Federal Re-

"'I Boar
Of I d approves a reduction in the common capital stock

"e Rye National Bank', Rye, Now York, from 4250,0u0 toNa)4.00 0
uv, pursuant to a plan which provides that the releasedb-v-Lal shall be used to reduce the existing deficit in thernk s undivided profits account, all as set forth in your memo-
of November 21, 1934.

com In considering the plan under which the reduction in
wiir4 capital is to be effected, it has been noted that there
prof,f6Min in the bank a substantial deficit in the undivided
It ."s account which impairs the bank's common capital stock.
krldta!etmled, however, that you have this condition in mind
nia,„ut vhenever it is feasible to do so you will require'" further  corrections as may be practicable."

Approved.

Letter dated November 26, 1934, approved by five members of
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the Board, to Mr. O'Connor,
follows:

3608

-9,-

Comptroller of the Currency, reading as

"Receipt is acknowledged of your memorandum of November
15* 1934, with reference to the proposed reduction in the com-
laon capital stock of 'The First National Bank of Wamego',
licf:ttmego, Kansas, from 475,000 to $25,000, and the sale of
5,000 of Class 'A' preferred stock to the Reconstruction

"Inane° Corporation, and 425,000 of Class tB' preferred stock
1:0 local interests, which was approved by the Board on July
3* 1934.
t. "You now advise that the original plan of recapitaliza-

n has been amended to provide for the sale of 420,000 of
Class '13' preferred stock instead of 425,000 as formerly con-t
emplated.

accordance with your recommendation, the Board amends
01'8 Previous approval to provide for the sale of '4;,20,000 of
ass 'B' preferred stock as set forth in your memorandum of

'?1,,mber 15, 1934, with the understanding that the other pro-
of the original plan remain unchanged."

Approved.

No telegrams to Li. Sargent, Assistant Federal Reserve
11Cent- at the Federal Reservo Bank of San Francisco, stating that the

13'311'1.ci 11413 given consideration to the applications of the "Consolidated

815°1111-tie8 
Company" and the "Anglo National Corporation", both ofaka

Praacisco, California, for voting permits under the authority
(11' 

section 5144 of the Revised Statutes of the United States, as

D'Icied, entitling such organizations to vote the stock mhich they
%tor 

control in "The Northern California National Bank of Redding",

14kklirLg, 
California, and has authorized the issuance of limited per-

kits to the 
applicants for the following purposes:

any time prior to December 31, 1934, to do all things0_,?ssary to authorize the sale of the assets of'The Northern
7elfornia National Lank of Redding; Redding, California, tohe Anglo California National Bank of San Francisco', San
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"Francisco, California, and to place The Lorthern California
tional i)ank of itodding in voluntary liquidation and to ta!ze

all aeLion necessary to effect such liquidation, all in con-
with a plan which shall have been approved by the

'0Inptroller of the currency and the Federal Reserve AL;ent at
12ile Federal Reserve i)ank of San Francisco."

3609
-10-

t-,
eraus also authorized the assistant Federal reserve agent

t° Prepared

iscille to the

C Peratio1.1,

br counsel for the Federal reserve bank, and to

Consolidated Securities Comeany and the Anglo National

lirdited voting por:Ats in accordance with the telegrams.

.6.pproved.

Letter dated -:.ovember 26, 1934, approved by five members of
10 

'4'°'rd, to Governor Young of the Federal Reserve Bank of Boston,

l'oadinfl as 
follows:

1934 '(00eipt is acknowledged of your letter of Lovember 15,
' requesting advice as to whether the participation by
-1:ederal heserve Bank of Boston in advsinces made by the

Federal,  Iteserve hank of ioew York to the 1.ational Bank of
Bel:J4`ua, secured by ;old earmarked by the National Bank of.
has Zifl for shipment to the Federal Reserve Bank of i.ew loik,

approval of the Federal Reserve Board.tt
Az stated in your letter, the Federal Reserve board hasaPDroved

th; advances by the Federal Reserve Bank of i.ew lor' to
,ol ai°nal Lank of Bel ;jun, on the security of earmarl,ed

11.1 the amount of .A5,000,000 outstanding at any one
thbt' and the Lcard's action in this connection contemplated13..ani: 

partic-ipations would be offered by the Federal Reserve
1.111,,(3f liew York to the other Federal reSer-\,e banks in the
Q„ course.
z'vroval,” Therefore such participations have the Board's

Letter dated ..ovember 26,
the 130ard, to 

O'Connor,
l'c511.ows;

l'1217reved.

1934, approved by.five members of

Comptroller of the Currency, reading as
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"Reference is made to the letter dated October 30, 1934,from Lr. Diggs, Executive Assistant to the Comptroller of the
CUrrency, to Ir. lhomas, Vice Governor of the Board, transmit-
!lug a copy of the letter which has gone out from your office
'0 all the banks which the records of your office show haveto 

banking institutions doing business within the same roam,
"'"u suggesting that the Board, and particularly the Boston
district, lend moral support in correcting such practice.

"The Federal Reserve Board believes that, with some pos-
sible exceptions, it is not desirable to have the quarters of
!.bank shared by another institution, particularly an institu-
'?on which receives deposits. For some time, in connection
711,th applications for membership of banks whose quarters are;:rzcolaz building and loan associations or other organizations,

prescribed a condition of membership requiringthe removal of the building and loan association or other or-
ganization whose activities night embarrass the bank from thebaxad

_L.-32g quarters of the bank applying for membership. An ex-;;11; n, however, has been made in cases where an affiliated
bank shares quarters of the applicant bank.ill 'In addition to the consideration given to the question

Bj°11red in connection with banks applying for membership, the
thardc, has given consideration to the situation of banks withinknea wystem whose quarters are shared by other organizations,
Re ,,,, °11 August 15, 1934, sent a circular letter to the Federal
or-71-7e Agents requesting information in this respect. A copy
ree"!le letter is attached for your information. The replies
eth:veci indicate a general agreement with the principle that
ou - organizations, with some few exceptions, should not oc-
qlu sPace in the bnrking quarters of a member bank or in
'Ira easily accessible therefrom.

1934, sof the Deputy Comptroller's letter of October 27,
(with t0 the Peoples Lational Bank, Laconia, New Hampshireot the name of the bank deleted) have been forwarded to allthe 

Federal Reserve Agents and a copy of the letter of trans-
(- o31) is inclosed."

Approved.

Letter dated November 26,

ir. L' A. 

1934, approved by five members ofthe 
Board, to l

°f 
Seattle, 

Vhashingtons 

Arnold, President of the First National Bank

reading as follows:

to 1s refers to your letter of August 21, 1934, addressed
el

tion Board's General Counsel, with regard to the interpreta-
of the ruling published an page 394 of the Federal Reserve
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"Bulletin for ijune, 1934, as to the absorption of exchange or
collection charges by member banks under the provisions of sec-
ticn 19 of the Federal Reserve Let. You state that the Seattlecl earing house banks are at present employing a uniform analysis
cf account formula which includes exchange charges and otherout-of-pocket expenses and you request a ruling on the question

Ptl1-7 
the waiving of any exchange charges or other out-of-

e expenses would be in violation of the law.. It is under-
8j.Locd that you wish to be informed whether any such exchange
?1lLrEes or other out-of-pocket expenses may lawfully be included

tn an analysis of an account which also includes a credit al-4. 111ed the customer for interest or for the reasonable value of
:'?e account to the bank. In this connection, you also ask whetherlt would be permissible for the clearing house rules to be
!mended to provide for waiving of out-of-pocket charges for a

14.31ir.ial sum for any one customer without regard for the 
amount'ateills balance, in order to eliminate the annoyance of inconse-u -lad charges against an account.

Iteplying to your first question you are advised that thevaivi 
11-C of any exchank;e charges or other out-of-pocket expensesZ.311, the inclon of such charges or expenses by a member bank

1 _,an analysis of an account which also includes a credit al-:;7d the customer for interest or for the reasonable value of

the 
account to the bank, would involve a payment of interest to

&orbextentId by the bank,

that such credit offsets such charges waived and ab-
the and would, accordingly, be in violation of

all( if the deposit is payable on demand, except as indicated
tir

rs _ Ihe Federal Reserve Board has recently had occasion to
whether member banks of the Federal Reserve System

1.,111fulay operate in accordance with the provisions of a
11',!'lng house  rule reading as follows:
4° bank shall make a regular practice of absorbing for any
cuntomer all exchange or collection charges or other out-of-

- expenses incurred on behalf of such customer; tut, in
tional circumstances, when it would create friction or

Z-linderstandinf; to chLrge a customer for isolated items of
,r1vial amounts, the banks may absorb such individual items,
-Lencluding isolated exchange and collection charges and
,r rEes for telephone calls, telegrams and similar items,
, 

absor
t: °yided that the banks act in gptionood faith and do not utilize

rits 
or 

tonAhere the 

of such items as a basis for soliciting ac-
or attempting to obtain an advantage over competitors.

Lount of such items absorbed does not vary withctu!r 
ar 

substantially direct relation to the amount of the
idered 

s balance, the absorption of such items can not be cm-
sect; tul Indirect payment of interest within the meaning of

4-'1 of the Federal Reserve :.ct, unless such items are
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Included in an analysis of accounts which involves their being
offset in -whole or in part by an analysis credit allowed to the
!ustomer for interest or the earning value of the account.
!,ve.n where the bank analyzes accounts in this manner, it is be-

that the absorption of isolated items of the character
vwacribed above in trivial amounts may be disregarded in ac-
cordance with the rule that the law takes no notice of incon-
!cquential matters. The Board, therefore, sees no objectionto the adoption of a rule substantially in accordance with that
quoted above.

"Your letter suggests that a member bsalk be permitted to
absorb such charges in amounts up to 2.00 per month for any

t
jei custamer in order to eliminate the annoyance of inconsequen-
t' charges against an account. Wle the Board does not feel
"t 

hi 
it would be advisable to prescribe any fixed amount of

1.,4rgcs 'which might be absorbed under the above-quoted rule,
b;• believed that such a rule will afford a satisfactory
0 sis for treatment of exchange charges and other out-of-pocket
rx. Ilscs by member banks which may see fit to operate under a
148 of this kind."

Approved.

In connection with the above, consideration was given to a

Illftlorandum dated November 6, 1934, from Lr. Vest, Assistant Counsel,

that the adoption by the Board of the position taken in the

letter will constitute an important addition to the ruling pub-
114thed it the June, 1934, Federal Reserve Bulletin on the subject

thett, accordingly, it is recommended that a further ruling re-
141441g to the matter, in the form attached to the memorandum, be pub-
114hed it the next issue of the Bulletin. The recommendation was
41)Proired by five members of the Board on November 26, 1934.

lipproved.

Letter to Lir. Williams, Federal Reserve Agent at the Federal

Bank of 
Cleveland, reading as follows:

ilhere are inclosed the originals and copies of Clayton
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ft,
"et permits granted to Lessrs. Peter Benninghof en, aarry B.
Hughes: J. M. Beeler, Don Fitton, H. B. Zornow,
Andrews, E. L. Ruder, and Paul Benninghofen, all of Hamilton,
°hi°, to serve at the same time as directors and/Or officers
°f Ihe First lational Bank and Trust Company of Hamilton and
The hamilton Dime Savings Bank Company, both of Harilton,
?hic, for transmittal by you to the applicants and the two
uatks and copies for your files.

"In considering these applications it was noted thatboth banks have identical stockholders and that, by an agree-ment to which reference is made on the stock certificates of
the ballks$ the stock of either bank could not be transferred
Idthout transfer of stock of the other bank, which agreement

aPParently in violation of Section 5139 of the United States
Revised Statutes. In a letter to the Board dated October 6$934, kr. Fletcher states however, that the board of directors

;
?f the national bank on September 6, 1934, passed a resolution
,rminating and cancelling the agreement and directing the of-
o esra$ or any one of them of each bank, to call in the stock.k both 

corporations and cancel the reference to said agreement
c

the 
on the stock certificates. It is not clear that

b.s board of directors of the national bank has authority to
the 

stockholders by such action and before delivering the
il7ton Act permits to the applicants and copies to the banks

Illed$ you are requested to ascertain that proper and ade-
eaction has been taken to effect a compliance with the

-"ctl
.
e to which reference has been made.

was In the further consideration of these applications itvier noted from recent reports of examinations that both banks
in unsatisfactory condition (although the condition of the

it tonal bank had been improved subsequently by the strengthen-
IliZtof its capital structure), that the condition and manage-

of the State bank were especially criticized by the exam-
oertaar the Federal Deposit Insurance Corporation and that
crAd.,- facil't'of the directors had been making undue use of the
both b 1 les of the national bank. It was noted also that
eral ,411ks have identical managements and that Assistant Fed-1,34

 Reserve Agent Fletcher, in his letter of September 27$
Your trail mating these applications to the Board, stated that
14, .c'ffice is cognizant of the unsatisfactory conditions exist-
tiO314 these banks and is cooperating with the national 

n 

authori-

Z to Obtain
arld a 

Sl 

d the 
e:intendent of Banks of the State of Ohio in an"for 

material strengthening of the managementthat 
toorrection of the exist iqg condition. He stated further

factorhe banking situation in aamilton has been most unsatis-perraitY and that the recommendation of your office that limited
i4 by llbe granted to certain of the applicants was concurred

District Chief 14ttional bank Examiner Leyburn, by
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Governor Fancher and yourself.
"The Boerd feels that the general attitude of Congress

8.8 evidenced by the provisions of the Clayton Act and other
legislation is not favorable to interlocking directorates and
that in the public mind the grant by the Board of the privi-
lege of serving two or more institutions is in the nature of
4 6tamP of approval upon the individual upon whom it is con-
!erred. Therefore, it is felt that it is incumbent upon the
idoard before it grants applications for such permission to
investigate carefully the surrounding circumstances in order
that it may be satisfied that those to whom the privilege of
ser7ing more than one institution is accorded are likely to
omoPrte better and safer banking management which in time

!ill result in better banking conditions and thus better serve

Z1,0 Public interest. In this connection, it may be added that
provision in the Banking Act of 1933 relating to removal

v4 directors for violations of law and for the continuance of
1011,!Safe or unsound practices seems clear evidence of the intent
tiesgress with respect to the qualifications and respdhsibili-

of directors.
Ihe Board is not unpuare that there has been much unset-

tie:meat in the bankinP. 'world in the course of recent years
'404 din.ZtilozZlly is not desirous of adding unnecessarily to this

It feels, however, very strongly that one of the
1,!atest contributions to economic and financial stability in

C'e country will COMB only through general improvement in
4nkiz" management. Therefore it is felt that there should
al no hesitation by reason of undue solicitude for the individu-

aPPlicant to proceed with the solution of this problem.
pli "In view of all the circumstances involved in these ap-
ettr,eatione and more particularly in order to avoid any unneces-

misunderstanding and unfavorable reaction in the city of
on, the Board has granted these permits, to continue in

th4eeots however, only to the close of December 31, 1934. ihen
you Permits are sent to the applicants it is suggested that

eall their attention to the limited status of their per-
44: and advise them that the Board will give consideration to
tio,saPPlications filed in accordance with the board's Regula-
i„" Ls provided such applications are accompanied by full
c;4117mtion with respect to any subsequent improvement in the
ext4len and management of the banks and as to the nature and
or tr of the use which has been made of the credit facilities

ract2,,,,s.:y sw
banks by the respective applicants and that a satis-wo 

is de that the services of such applicants
'4-0.01ot 

hoing ma
be incompatible with the public interest.

the,_ lease keep the Board informed of the action taken in
"' tatters.“
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Clayton Act permits referred to in the above letter ware as fol-

3615

If. Peter benninmhofen, for permission to serve at the same
ine as a director and officer of The First laltional hank and
lorrust n-°mPany of Hamilton, Hamilton, Ohio, and as a director

4he Hamilton Dime Savings Bank Company, Hamilton, Ohio, for
'Lle Period endinm at the close of December 31, 1934.

4. Harry E. liuGhes, for permission to serve at the same time

ti?mllton, 

43 a director of The First National Bank and Trust Company of
Hamilton, Ohio, and as a director of The Hamilton

.1:me Savin-,;s Bank Company, Hamilton, Ohio, for the period end-lng at the close of December 31, 1934.

44r. j "

(I 
• Beeler, for permission to serve at the same time asL: director and officer of The First National Bank and Trust

ricer 
of Hamilton, Harilton, Ohio, and as a director and of-

„41° 
 cf The Hamilton Dime 6avin-,s Bank Company, Hamilton,

u, for the period ending at the close of December 31, 1934.

4. Don W. Fitton, for permission to serve at the same time as
director and officer of The First National bank and Trust

4,?IlinY of Homilton, Hamilton, Ohio, and as a director and of-0f The Hamilton Dime Savings bank Company, Hamilton, Ohio,ror +1
-ae period endinm at the close of December 31, 1034.
,
u• L. Zornow, for permission to serve at the same time as
°fficer of The First National Bank and Trust Company of
Zipl!°n, Hamilton, Ohio, and as an officer of The Hamilton

Qavings Lank Company, Hamilton, Ohio, for the period end-
'who close of December 31, 1934.

a 
dire 

4 i%ndrevis, for Permission to serve at the same time as'L441:: o I- of The First National hank and Trust Company of
bitillton, Hamilton, Ohio, and as a director of The Hamilton

eSaving s bank Company, Hamilton, Ohio, for the period end-at the close of December 31, 1934.
Lr.
d,1” 4-• ituder, for permission to serve at the same time ascorrector and officer of The First -Lational Bank and Trust

crjallY Of Hamilton, Hamilton, Ohio, and as a director andohi csr of lhe Hamilton Dime Savings bank Company, Hamilton,'IQ for the period ending at the close of December 31, 1934.
p

Eta 4111 benninghofen, for permission to serve at the same time
director of The First i,ational bank and Trust Company of
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the

approval of his application as follows:

ilr• David A. Crawford, for permission to serve at the same timea director of the Continental Illinois National bank and
.‘uet Company of Chicago, Chica-;o, Illinois, as a director of
re.liarris Trust and Savings Bank, Chicago, Illinois, and as
.clirector of the Pullman Trust and Savings Bank, Chicago, I1-

II:11°13, for the period ending January 9, 1935.

Approved, together with a letter, also dated
1T0vomber 26, 1934, and approved by five members of
the Board, to Lx. Stevens, Federal Reserve Agentat the Federal Reserve Bank of Chicago, readingas follows:

Careful consideration has been given to your letter of
id 

October 18, 1934, and the inclosed copy of a letter fromDav  A
4' Crawford regarding his application under the Clayton*j-i% for a permit to serve at the same time as director of Con-opental Ill aninois Lational Bank and Trust Company of Chicago,Barris Trust and Savings Bank and of Pullman Trust and Say-

all of Chicago, Illinois.

-7. 
,"In view of the circumstances referred to in your letter,

the •d has decided to issue a permit to Er. Crawford fortZt71 Period ending January 9, 1935. It is assumed that at that
Llr- Crawford can bring his relationships into conformity

tilt theere provisions of the Clayton Act without endangering the
sts 

4 thr, of the involved or the barkin,- situation

A copy of the permit is inclosed for your files."

Letter dated Lovember 26, 1934, approved by five members of

Bgmilton, hamilton, Ohio, and as a director of The Hamilton
SavinFs Lank Company, Hamilton, Ohio, for the period end-
at the close of December 31, 1934.

Letter dated liovember 26, 1934, approved by five members of

°11*ci, t0 1,1r. licClure, Federal Reserve Agent at the Federal lie-
of Kansas city,

"There are 

as follows:

issies.,'"ere are inclosed the original and copies of a permitcook  under the provisions of the Clayton Act to Li.. Thorntone' 4nsas city, Lissouri, to serve at the same time as
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"director and officer of The Columbia Lational Bank of iansasF,itY, Kansas City, Lissouri, and as director of Tampa State16ank, Tampa, Kansas, for the period ending at the close of De-
cember 31, 1935.

"It is noted that in reply to question 12 on application
Pcrm 94 Ir. Cooke states that he is also serving as chairmanof the executive committee of the Columbia Investment Syndicate,the 

business of which is reported to be investments.
"Vihile the Board does not have detailed information regard-the character of the business of Columbia Investment Syndi-cate, it appears possible that the provisions of Section 32 ofthe Banking Act of 1933 are applicable in connection with hisservice to

such corporation and the member bank involved. Youare 
accordingly requested to withhold delivery of the Claytont permit until you are satisfied that Section 32 does not ap-NT to the relationship above described, in which case you are

authorized to deliver the permit to the applicant at the samelime 'Iransmitting copies thereof to the banks involved.,44. If you find that the relationship above described comes7-talin the provisions of Section 32, you are requested to ad-LI-. Cooke of the requirements of that section and notify1 that he may file an application for a permit covering such
Of course, if upon consideration of the facts involved,11'.1111 the advice of your counsel, you are unable to determinethether such service comes within the provisions of Section 32,

r,? Bcard, upon receipt of full information, will be glad to;2:te 
Per 
Upon the matter. In any event, delivery of the Clayton

the should not be made until it has been determined that_!ervices of the applicant With the Columbia Investment4Tcate and the member barilr do not come within the provisions
been ecti°n 32, or that his services with such institutions havetion br ought into conformity with the requirements of that sec-r"" Please advise the Board of your action in this matter.
that 

he 
considering the application of Lr. Cooke it was noted

dire,, did not attend any of the eight meetings held by theplic::?rs of the Tampa bank during the past two years. The ap-tieej" stated that despite his lack of attendance at directors'04 trgs he confers with the president of the Tampa State Bank
at 041 °ccasion of the latter's visits to Kansas City and thatepoza er times he also furnishes advice and counsel by corre-
ot baeric" It is noted that the applicant has had many yearsrikin .
lo lrobarikgfeon:1j:ce, that he has been a director of the Kansas

years and a director of the Tampa bank
eerverr five years, which institution he organized in 1901 and
Well ' as its vice president for several years, and that he isthat Ztc_1. favorably known in the community. The Board feels
director n a Person accepts the responsibility of the office ofof a bank he should attend a sufficient number of

3617
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114.
ourectors' meetings to enable him not only to keep in personal
contact with the bank and its problems, but also to participate
in his capacity as a director in the determination at such
leeting s of the policies of its Board, and that, if he is not
*21 a position to discharge his responsibility in this regard,he should not continue as a director.

Realizing that, because of the high esteem in which
Cooke is held in the respective communities, the immediate dis-continuance of his service to one of the banks involved might
,I°_? adverse to the best interests of the institutions involved,Y_fie Federal Reserve Board has issued a permit to 1..r. Cooke for
Ife period ending at the close of December 31, 1935. When
'Itamitting the permit to the applicant, you are requested to
c'

attl his attention to the opinion stated above and to the expir-
toicln of the permit on December 31, 1935. You are also requested
A.jadvise him that if he desires to serve the banks after that

the Board will be pleased to give consideration to a new
racation submitted in accordance with the provisions of
1,11V.atien L and accompanied by a statement of his intentions

respect to his attendance at the meetings of directors of
,

Irtattori.
_ease keep the Board informed of the action taken in this

-19-

Approved.

Letter dated November 26, 1934, approved by five members ofthe 
Board, to L. McClure, Federal Reserve Agent at the Federal Re-

ei3113 /3klik of K as City, inclosing the following Clayton Act permit
rc'r tr

kilaraittai
to 1,4_ 

to the applicant; stating that, if the agent finds
4 -.4.s 

satlsfaction that the provisions of section 8A. of the Clayton
°t krenot applicable to the applicant's relationships with the

za,4
Fibaace Company and The Southwest National Dank of Viichita,he I...

kUthorized to transmit the Clayton Act permit to the applicant;k1/4Ir

etheg4"ting that the agent inform the Board of the action taken

katter and as to the disposition of the permit:

141*. 11" A. Lawrence, for permission to serve at the same time as
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a director of The Morris Plan Company of Kansas, Wichita,5:.411sas, and as a director of The Southwest hational Bank of
Yllichita, Kansas.

Approved.

Letter dated November 26, 1934, approved by five members of
the B to Lr. McClure, Federal Reserve Agent at the Federal Re-

serlre 1344k of hansas City, inclosing the followine, Clayton Act per-
Tait for 

transmittal to the applicant; stating that, in all the cir-

ellnletances set forth in the letter, a permit has been granted, al-
though 

the Board feel- that loans of directors and officers should

ktkli times be free from criticism and that when the permit is sent
to the

'Meant it is suggested that the agent advise him of the
Bsaftro .

8 71ews in the matter; and suggesting that the agent endeavor,

ille°°116r4tion with the appropriate supervisory authorities, to bring
ctbollt

kla improvement in the criticized obligations of the applicant
4441 his vire:

14r. 
'

,,
, "es R. LeCloud, for permission to serve at the same timea director and officer of The First National Bank of York,,?rks Lebraska, and as a director and officer of The First iCa-'4Lonaa Bank of Benedict, Benedict, Nebraska.The ,

'Letter al.._
requested that, then the agent submits his recommenda-

esult of his annual review of the permit, he report fullytte to 
the

precressor el. made by the applicant and his wife in curtailing
11111/lating

tlebre.sica. their indebtedness at The First National Bank of York,. 

Approved.

Letter dated hovember 26, 1934, approved by five members of
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eBoa 

ar,,
to Mr. McClure, Federal Reserve Agent at the Federal Reserve

Bazic
Of Kansas City, reading as follows:

"There are inclosed the original and copies of a permit is-
Sued under the provisions of the Clayton Act to Mr. P. H.Meehrp„ -an, Tampa, Kansas, to serve at the same time as director ofLJ.() Columbia National Bank of Kansas City, Kansas City, Missouri,
Tid as director and officer of Tampa State Bank, Tampa, Kansas,for the period ending at the close of December 31, 1935, for
,transinittal by you to Mr. Meehan and the two banks and a copylor your files.

"In considering the application of Mr. Meehan it was noted:that he attended only two of the nineteen meetings held by theboard of directors of The Columbia National Bank of Kansas City
.1.11ring the past two years. In granting the permit the Board
ictiereltconsideration the fact that the applicant has been

of the Tampa bank for thirty-three years and of the
kansas City bank for fourteen years and that he was reported to
,,
berr
keep in touch with the affairs of the Kansas City bank by con-

With
4

 its officers during his visits to Kansas City
abrt four or five times a year and that he is well and favor-

kil°17/1 in the communities. However, the Board feels that
tor 

a Person accepts the responsibility of the office of direcT
rn.e.r.2

4 
t a bank he should attend a sufficient number of directorsz;1.
nEx to enable him not only to keep in personal contact

capa,,& bank and its problems, but also to participate in his
director in the determination at such meetingstc.he 

policies of its Board, and that, if he is not in a posi-
t,°4 to discharge his responsibility in this regard, he should
wc%!Itinue as a director.Lieeh lealizing that, because of the high esteem in -which

discail is held in the respective communities, the immediatentinuance of his service to one of the banks involved
volli be adverse to the best interests of the institutions in-

IfihenIleehaned3 
the j:deral Reserve Board has issued a permit to Kr.
for 

Period ending at the close of December 31, 1935.
to csanamitting the permit to the applicant, you are requested
expir4t.his attention to the opinion stated above and to the
requea'1°A of the  permit on December 31, 1935. You are also
after d to advise him that if he desires to serve the banksto 4 --Lat date the Board will be pleased to give consideration
Of Re4". application submitted in accordance with the provisionswith Taation L and accompanied by a statement of his intentionsthe beTect to his attendance at the meetings of directors of

II 

lease 
keep the Board informed of the action taken in
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Matter."
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3621

Approved.

Letter dated November 26, 1964, approved by five members of
the 

Board to Mr. LeClure, Federal Reserve Agent at the Federal Re-
serve 

Bank of iiansas City, inclosing the following Clayton Act per-
Inits for 4._

k.ransmittal to the applicants; suggesting that the agent

advise the 
applicants that it is with the expectation that they will

their attendance at directors' meetings that the permits

halre been
granted; and requesting that, when the agent submits his

1.6e°111mendation as a result of his annual review of the permits, he
liePort Nuy

as to the attendance of the applicants at directors'

sEss Edgar C. hiller, for permission to serve at the same timeAllta director and officer of The Citizens National Bank of
Bi 11°117, Anthony, Kansas, as a director of the State Bank of
vittletf- CitY, Bluff City, Kansas, and as a director of The South-

iiational Bank of Wichita, 'Wichita, Kansas.

Livrnas a --n C. Lill, for permission to serve at the same time444 director of The Citizens National Bank of Anthony, Anthony,
Att'as$and aslea, Kansas.a director of The First National Bank of Attica,

Approved.

Letter to L. LeClure, Federal Reserve Agent at the Federal

eve 4 of Kansas city, reading as follows:

relati:Reference is made to your letter of November 13, 1934,
Tott lve to the Clayton Act permit granted to GroverE.
arld ens Denver, Colorado, to serve at the same time as directorDe11 °rfieer of 'The Central Savings Bank and Trust Company',Latj0rs,C°1°rado, and as director and officer of 'The First

t.btItt: 
rasburg' Strasburg, Colorado.

s application for a permit vas made in
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"an
ticipation of his election as a director of The Central

Savings Bank and Trust Company of Denver, Colorado; and in its
letter of October 3, 1934, to you, the Board authorized you to
release the original and copies of the permit when you were
definitely advised that he had been elected a director of that
"tilk• From the information contained in your letter of Novem-ber 13, 1934, it appears that as yet La.. Totten has not been
elected a director of The Central Savings Bank and Trust Corn-Pan and that, due to certain changes in plans originally con-
.Lemplated, he will, in all probability, not be elected a direc-tor of that institution until the annual meeting of thesha

reholders in January 1935. In view of these facts youtate that you will hold his permit until such time as he hasbeen 
elected a director of that bank or until you receive fur-ther advice in the matter.

Cte
Savings Bank and Trust Company of Denver and as

tsaTuch as Ir. Totten is now serving as an officer of

Col 
and officer of The First National BrInk of Strasburg,

n, orado, for which services a permit is necessary and since
1!)Parently it is still contemplated that he will be elected a
ZIZter of The Central Savings Bank and Trust Company, you are
in ,°rized to release the original and copies of the permitpi?losed in the :board's letter of October 3, 1934, to the ap-
tolcant and the banks involved unless there are reasons known
roitY; itme.unnecessary or inadvisable to release the per-t

Please advise the Board of your action in this matter
,,zsamediately following the annual meeting of the shareholders44,ILlhe Central Savings Bank and Trust Company of Denver in

ja ;try 1935 please also advise the Board whether -11r. Totten
it jning as a director of that bank in order that the files

ease may be complete."

3622

the t
°ard, to I4r. LeClure, Federal Reserve Agent at the Federal Re-

Approved.

Letter dated November 26, 1934, approved by five members of

of Kansas City, reading as follows:
ft

4eue,lhere are inclosed the original and copies of a permit144 under the Clay-Lon anon Act to Ix. F. E. Tyler, Kansas City,4atl°1ari, to serve at the same time as director of The Columbia
director Lank of Kansas City, Kansas City, Lissouri, and asOf The First National Bank of Junction City, Junction.7 3
194 -Q11.0.11*4
. as, for the period ending at the close of December 31,
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"It is noted that in reply to question numbered 12 on ap-
Plication Form 94, Lir. Tyler states that he is also serving aspresident of The Tyler Corporation, Kansas City, Missouri.

the Board does not have detailed information regardingthe 
character of the business of The Tyler Corporation, it ap-

pears possiLle that the provisions of section 32 of the Lankirg
Act of 1933 are applicable in connection with his service on
such 

corporation and the member banks involved. You are, ac-coretin„..1
6-LY, requested to withhold delivery of the Clayton Act

p_ernit until you are satisfied that section 32 does not applyco the 
relationship above described, in which case you are

at.lthorized to deliver the permit to the applicant at the sanetlxle transmitting copies thereof to the banks involved.
"If you find that the relationship above described comes4Ichin the provisions of section 32, you are requested to ad-
'. Tyler of the requirements of that section and notify

;-"111 that he may file an application for a permit covering such
y(Tric" Of course, if upon a consideration of the facts in-
,::"Ired, with the advice of your counsel, you are unable to
rte!Illine whether such service cones within the provisions of
b:etIon 32, tho Board, upon receipt of full information, will

the 
glad to rule upon the natter. In any event, the delivery of

te_?layton Act permit should not be made until it has been de-
po'4.1ned that the service of the applicant with The Tyler Cor-
s4ration and the national bAnks does not came within the provi-h'rns of section 32, or that his service with such institutions
„Isojeen brought into conformity with the requirements of that

1°11. Please advise the Board of your action in this natter.
41_e.t "In considering the application of Lir. Tyler it was notedvfl. 1,
julle,;16 nad not attended any meetings of the directors of the

zr
sti'cl°11 CitY Bank since he became a director upon the reorgani-

n Of that institution in August, 1933, that Mr. Tyler lives
ce ensas city, Liissouri, and is very active in the supervisionhe 0...L.ensive cement and flour milling interests, that he advisesat 

;ZhPractic

edrnot nake any definite promise relative to his attendance
rectors' meetings of this bank but expects to continue his;  of conferring from time to time with the officers

Merit bank and with a fellow director. In view of your state-

be
his services as a director of the Junction City bank

thou cl; be of distinct benefit to it, that you believe that even
viligu he may attend directors' meetings only infrequently he

r:eeP in touch with the bank, and the fact that the bank
the,t jrganized approximately a year ago, the Board has felt4 perrn jould be preferable in all the circumstances to grant
ctIrcid exPirinF, December 31, 1935, to Lir. Tyler in order to

ht 
`41Y unnecessary misunderstanding by the community, which
Prs3ve detrimental to the best interests of The 7eirst
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Federal Reserve Agent at the Federal Re-

organizations

of section 8A

permit is

that, before releasing the

is requested to satisfy himself

with the banks involved in the

served by him are

of the Clayton Act;

in conformity

and suggesting

sent to the applicant, the agent ad-

7anted

11/27/34
-25-

Aational Lank of Junction City."
"The Board feels that when a person accepts the responsi-

bility of the office of director of a bank he should attend a
sufficient number of directors' meetings to enable him not
°IllY to keep in personal contact with the bank ane, its problems

1,:at a-so to participate in his capacity as a director in theetermination at such meetings of the policies of its Board,and that, if he is not in a position to discharge his responsi-
J:litY in this regard, he should not continue as a director.
"nen transmitting the permit to the applicant, you are re-
itlested to call his attention to the opinion stated above andto the 

expiration of the permit on December 31, 1935. You are
laolso requested to advise him that if he desires to serve the
e!Ilks after that date the Board will be pleased to give consid-
p;ation to a new application submitted in accordance with the
l„"isions of Regulation L and accompanied by a statement ofintentions with respect to his attendance at the meetings of
oalrecors of the banks.

this maZer. 
Hkeep the Board informed of the action taken in

Approved.

Letter dated November 24, 1934, approved by five members of
the 

Board, to Ir. Icelure,

laerve 4111= of Lansas City, inclosing the following Clayton Act permit
ter 

transmittal to the applicant; stating
Pertit to the 

applicant, the agentthat
"e 

aPplicant's relationships
Pertlit and 

nonbanking
ltith the pr

ovisions
that 

it and when the
114e hi:.ra that it has been
Ett e d 

regularly 
directors' meetings:

** John L. Wootten, for Permission48 4 
director of The Oklahoma iationa

with the expectation that he will

to serve at the same time
Bank of Chickasha,
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also requested that,

astletdation

tully as

that the

-26-

Chickasha, Oklahoma, as a director of The First Lational Bank
OfBlanchard, Blanchard, Oklahoma, and as a director of The
Plrst National Bak of Lindsay, Lindsay, Oklahoma.

The 
letter when the agent submits his roe on-

3625

a result of his annual review of the permit, he report

to the applicant's attendance at directors' meetings; and

agent inform the Board of his action in the matters referred
to in the letter and as to the disposition of the permit.

Approved.

Letters dated November 26, 1934, approved by five members of

board, to applicants for permits

411Pr°11al of their applications as follows:

Or
under the Clayton Act, advising

L
ai'R aT,

• Copse, for permission to serve at the same time as
director and officer of The First National Bank of York, York,
,ebraska, as a director of The First National Bank of Benedict,

$ Nebraska, and as a director of The First National BankOf Bradshom4 
Bradshaw, Nebraska.

14r. George H. Holdoipa, for permission to serve at the same time
:8 a director of The First National Bank of York, York, Nebraska,liceba director of The First National Bank of Benedict, Benedict,
82.aska, and as a director and officer of The First National'41.1 of 

Bradshaw, Bradshaw, Nebraska.

di__'
Ttor 

Herold, for permission to serve at the same time as aA4 and officer of The Citizens National Bank of Anthony,
Okl n: Kansas, as a director of the Citizens Bank, Wakita,
tie 7-$ and as a director of The First National Bank. of At-

.4ttioa, Kansas.
Lr.
dire„. Miller, for permission to serve at the same time as a
Azith'or and officer of The Citizens National Bank of Anthony,
13111421YLKa113a8, as a director and officer of the State Bank of
the c.C'"Y$ Bluff City, Kansas, and as a director and officer of

ltizens Bank, -;iakita, Oklahoma.
4. Cl

")direct LoGrew, for permission to serve at the same time as aor and 
officer of The Benton State Bank, Benton, Kansas,
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arid as a director of The Southwest National Bank of Wichita,
Wichita, Kansas.

Approved.

There were then presented the following applications for

changes in stock of Federal reserve banks:
A 1.

tions for ORIGINAL Stock: Sharesistrict No. 2. 
latienal Bank of West New York,ifeet New York, New Jersey

strict No. 10.
Secu ity ational Bank of PnidsEni 

Oklahoma

Approved.

.11.0111.FIN..•••••••=111

102

120 
Total

Thereupon the meeting adjourned.

Governor.

102

120
222

3626
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