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4 meeting of the Federal Reserve Board was held in Washington

on Fpyg )
Tiday, November 23, 1934, at 3100 ps me

PRESENTs lir. Eccles, Governor
lr. Thomas, Vice Governor
Mr- H&mlin
Iir. iller
lr. James
Mr. Szymczak

Ir. lorrill, Secretary
Mr. Bethea, Assistant Secretary
¥r. Carpenter, Assisteant Secretary

T

he Boarq acted upon the following matters:

L . .

Stter dated November 22, 1934, from lr. Sproul, Secretary of

# Feder
B BeEorve Bank of New Tork, anl telsgrem deted Bovembar %,
34 P
* I'rg :
Chs = SteVens, Chairmen of the Federal Reserve Bank of
hl°ago,

b s
oth 8dvising that, at meetings of the boards of directors

o the
dat X
®8 stated, no chenges were made in the banks' existing

Bched
u1e8
of rates of discount and purchase.

Without objection, noted with approvals

Mem,
t&ry °rendum deted November 23, 1934, from lre. Morrill, Secre-
’ 8

Ubmi {4
oy ting the recommendation of Governor Eceles that the Board
Ove

i , :
m@di-t ferease to the rate of §$1,800 per ennum, effective im-
&el
Vs

in ¢ :
the 8 he salery of Charles R. lorris, messenger assigned to
0
Vernorrs of i ce
.

Approved.

Emop
sﬂﬁri fndun dateq Hovember 14, 1934, from the Committee on
es 8,
; % Expengj ¢ i ok b -
ures, submitting a letter dated November 7 from

reatOn’

De ~
PUty Governor of the Federal Reserve Bank of Chicago,
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Whig
h Tequested approval of chenges in the persomnel clessification

Pley
: o the bank to provide for the new positions of "purchasing

agentu ang "

(

assistant purchesing egent" in the service department

Squi .
Puent ¢ Supplies division) and "typist, senior" in the Federal

Tegery,
e
8gent's department (euditing division), the discontinuence of

the
Positj . . ,
1tion of "chief" in the service depertment (equipment & sup-

Plig
TR P R
Vision), g change from "meil and receiving clerk" to "receiv-

ing Clerkll . y
10 the title of a position in the service department

®quipne
T & supplies division), a chenge from "proof clerk-country”

o
Proor clerk-city & '

country” in the title of a position in the

Co 1
€ction
3 dePartment, and changes in the description of work end
u&lif.
icati :
Ous required for e number of positionse The memorendum

8t
Bteq that s . ) ‘
o Comittee had reviewed the proposed changes end rec-
Imnended th&'t th
e

8y Yy be approved. The recommendation was approved by

members
of the Board on November 22, 1934.

Approved.

Let‘ter to Mr. wQOd,

8¢ Chairmen of the Federal Reserve Bank of

L]
ouy & :
Sy Pe&dlng as follows:

ederal Reserve Bosrd notes vith regret from your

: November 19, 1934, the death on November 10 of Lr.

Wore 1rectomery and on November 17 of lir. W. R. Cole, who

be ®Ppreci Ers of the Louisville branch of your benk. It vill

°f the Boaa ed if you will express the sympathy of the members

8ng Cole ard to the respective families of Liessrs. Montgomery

Your Loy n? to their colleagues on the board of directors of
Lhy *8ville branch.

Ourgg oflihaSSUmed that you will advise the Board in due

essop .© 8ppointment by your board of directors of a suc-

lontg

B°&rdts ‘T lontgomery. Inasmuch as lir. Cole was one of the
NTees to the directorate of the Louisville branch,

appoi
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the matier of the appointment of his successor will be teken

:ﬁlin the near future end you will be advised of the action
:en. 1

Approved.
Letter to ir. Williams, Federal Reserve Agent at the Fedcral
eser
Ve Bank of Cleveland, reading as followss

s "Reference is made to the report of examination of the

o irst-Tyler Bank & Trust Company', Sistersville, West Virginia,
® of Nay 7, 1934,

$1a 7hIt is noted thet during the year 1933 the bank transferred :
evi& °?°13 of dormant accounts to its undivided profits and

eallently the bank has a liability to repay such accounts when

Speeig-for. Unless the approprietion of such accounts has been

consy ically authorized by lew, it is felt that accounts HOs

eqUGSEated should be reinstated on the bark's books, and it is

ay oi,°§ that you endeavor, in cooperation with the Stete

thy ities if deemed desirable, to bring ebout & correction of

slﬁatter.
1

that tfhe report of exemination of the trust department discloses
tirel~ne.adm}nistration of the trust accounis is left a}most en-
Ment g With President Fish and that the operution’of thls.depart—
by th § not Properly supervised by a trust committee appointed b
® board of directors.
trugt ;he‘wﬁight of trust authority is that all investments of
Of sy iuncs should be mede, retaired and sold upon authority
officernVGStmént cormittee composed of capable and experienc§d
Gteq, t; Or directors of the institution. It will be appreci-
e erefore, if you will take up with the management of the
emPhasie matter of proper orgenization of the trust depertment,

With 2ing the importence of mairtaining adequate safeguards
the as:sgect to the investment of trust funds and control over I
"m?ts of the individual trusts. &

$23,07;?29rep°rt of your examiner shows estimated losses of !

984, % and lir. Fletcher advised in his letter of June 16,
lOSses " your office had suggested to the bank that such
OF the :,cnarged out. The report of earnings and dividends

- th;x-mopths' period ending June 30, 1934, shows that
Sseg, Itpeflod the bank charged off $12,91S.81 on account of
further g Will be appreciated if you will advise us what
l°Sses.u Ction has been taken to effect the elimination of

Approved.

Letter +. ;-
°F Yo Mr. Williems, Federal Reserve Agent at the Federel
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Re
Serve Bank of Cleveland, reading es follows:

"Reference is made to ir. Fletcher's letter of Lovember }4,
1934, advising of the apparent inebility of 'The larengo Banklgg
Jmpany', Marengo, Ohio, to comply with the provisions of condi-
Hon o membership numbered 17 which provides that within three
Monthg from the date of its admission to membership, the bank
Should reduce g11 of its loans to amounts within legal limits.
"It ig noted that The larengo Banking Compeny accomplished
mbership on Janusry 15, 1934; that the board has alregdy
Branteq the bank three extensions of time vwithin which it might
*OMPly with the provisions of condition numbered 17, the last
. onsion expiring on November 1, 1934, and that all of the in-
SFlFuti°n'S loans have now been reduced to amounts within legal
t%mlts except the line to Ce B. Smith. The report of examina-
o8 of the bank as of March 31, 1934, made by one of your
b ONers, Andiogtas thet the Smith line, although listed as
1?lng 1ega11y excessive, is not otherwise classified; #hat_the
o ($10,275) is secured by real estate appraised at $14,500
g:d ?hat interest, taxes and insurance have been kept 9ur?ent.
thBVlous Correspondence in connection with the matter indicates
r i t.e bank hag apparently made an honest effort to ef?ec? a
e:uctIOn in the line; thet the Federal Land Benk of Louisville
re 'e
Cauge gf

its pe

cted an application for a loan on the real estate be-
2oty the age of the applicant and the fact t@at ?e w&s no?
nmn;VEly ®ngaged in ferming, and that the State banklng.uepart-
ho do?s not consider the loan as being legelly excessive al-
ug& 1T is the contention of your office that it is. :
not In_view of the fect that the State Bank?ng Depertment does
feelconslder the line as being legelly excessive, theﬂﬂoard
ey ® that the Provisions of membership condition numbered 17
Soundeb°°n§idered as having been complied with. As a mattgr of
wily =10z policy, however, it is expected that the bgnx
in eco?tln“e its efforts to reduce the line to an amount more |
ﬁplng with its present cepital structure. : !
Actig 18 requested that you advise the bank of the Board's l
1 ond vieys jn the matter."

Approved.

Lety :
Reg Stter to 1y, Stevens, Federal Reserve Agent at the Federal
eer

B -y .
ank of Chicago, reading as follows:

ity
. kef?r?nce is mude to lir. Young's letter of October 11,
Lakev12:71§lng that the capital stock of the 'bank of Lakeview',

comns” . “Mehigan, which was reduced from $40,000 to §25,000
onne Q-Ci on w

"ith the reorganization of the bank in January,
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"1934, has since been increased to $30,000, but that the bank
has chosen not o restore the capital to {40,000, although the
soconstruction Finance Corporation had esgreed to purchsase .
¥10, 000 Preferred stock. According to the informetion submitted,
the bany based its decision on the grounds thet $30,000 repre=
Senteq ample capital for the present volume of business and in-
Ucated thet it would prefer to vithdraw from the System rather
8 complete the progrem through the sale of preferred stock.
18 understood that in comnection with the reorganization of
® bank g 100% assessment was levied and thet the reduction
Capital represented unpaid assessments.
"As Jou were advised in a letter deated liarch 9, 1934, the
??duetion in capital below an amount required for the orgeariza-
0 of & natjonal bank in the place in which the Stete bank is
Locateq Constitutes a violation of the requirements of the Fed-
DEAL Reserve Aot for which the benk's membership in the Federal
Ve System might be forfeited in accordance with the provi-
°f section 9 of the Federal Reserve Act. lowever, in
V18w of the fact that the bank has $30,000 capital as compared
:;th deposits of $117,900, as shown by the call report of condi-
ofgp 48 of October 17, 1934, and the recommendetion of your
. 5@ efter conference with the lichigan benking authorities
the 1B¥ 8ction in the matber be deferred wntil April 1, 1955,
toprs o4 Will take no action at this time with respect to the
of 4+ 1on of membership. It is understood that the directors
loeali b%nk have, by resolution, agreed to a?tempt t? sell.
Obing ¥ #¥10,000 capital stock by April 1, 1935, if, in their
Yere °n, deposits and earnings have increased sufflc}ently’to
ig n&?t_an increase in capital, and that, if the capital stock
wil] . BCreased by that time, it is probable that the bank
ﬁuggest voluntary withdrawal from the System. 2P
will pe appreciated if you will forwerd cop?es of the
tioﬁém%nts to the Articles of Incorporation adopted in connec-
YAth the adjustments in the capital structure."

in

€ser
Siong

Approved. it
the Lettor dated November 22, 1934, epproved by six members of
Boay. :
foyy U to . O'Connor, Comptroller of the Currency, reading as
Ows:

]
tion in 8Ccordence with Acting Comptroller Awult's recommenda-
Crmoy -ederal Reserve Boord approves a reduction in the
Ketchikcapltal stock of 'The First National Bank of Ketchikan',
Yhioh » Alasgks, from 375,000 to $37,500, pursuant to a plan
S that the released capital, together with a portion '

Provige
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of the bank's surplus and undivided profits, shall be used
t°&eliminate approximately 72,500 of estimated losses, all as
86T forth in Mr. Awalt's letter of November 2, 1934."

Approved.
Letter to lir. Wood, Federal Reserve Agent at the Federal Re-
SerV.e B
8k of St. Louis, reeding as follows:

fn "Wle are in receipt of your letter of liovember 14 inclos-

Ofgti C?Py'of e letter from lr. nug@ nupphreys, State Director

%e toetﬂ&t;ona% Emergency Counci}, in w?lch you ask for advice

ke he Board's policy in furnishing informetion of the type
queﬁfed by lir. Humphreys. ‘

eble :hile the Doard sees mo objection,'if you think it desir-

and ;n © your furnishing lire Hu@phreys w1?h the ?otal number

R coun't of applicatiQns rgcelyed ?rop.lndu§tr&al or commer-

the Ogcerns or from financing 1n?t1tgtlons in legnessee gndJ 1

it do:m er and amount of such applications approved and rejected,

S not feel that information as to the location and the

o araCter_Of industries making applications should be given

%o ¢ pa??1°U1arly where to do so would be likely to enable one
tdentify the borrower."

Approved.
Letter +o . « s oot
tter to iir. Sargent, Assistent Federal Reserve Agent at
Feder 1
23 ) 1 - - . . 11 .
Reserve Bank of San Frencisco, inclosing the following

y Tto
n 3 - 3
Aot Permit for transmittal to the applicant; suggesting that,

¥
‘hell the penni i . :
it T is sent to the applicant, the agent advise him that

s wigy
diy s eXpectation that he will improve his attendance at :
ectors 1

Meetings of the First llationel Benk of Seattle that the
Pe!‘mit Has b
hy © P®en granted; and requesting that, when the agent submits

he S o regult of his ennual review of the permit,

ings 1y as to the applicant's attendance at directors' meet-
!

h;p % E. % :
Oe D

éming, for permission to serve at the same time es
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& director and officer of The American National Baxk OE'Deil}ng—
am, Bellingham, Washington, and as a director of the First la

“Lonal Bank of Seattle, Seattle, Washingtone

The lett e ;i deri the application of lire.

er stated also that, in camsidering the app

Bl YRR R S R e T ey

Nz, 1t was also noted that lr. John iie Eddy is serving as a direc

to ~ 2 ~ar .. ~ : - v

T Of the First Hationel Bank of Seattle, Washington, and as a direc

to & ‘ : Bl e

T Of The National Bank of Bey City, Michigen, and that, in this

°°nnection,

atiention is directed to Mre Sargent's letter of July 23,
193, %o the Boarq and the Board's reply thereto under dete of Sep- }
by 24, 1934, in which the Clayton Act status of lLir. Zddy was the
subject of extendeq comments; and requested that lr. Sargent ascer-

a3 i
% ang @dvise the Board at this time as to the present status of

iy, : |
Eddy's relationships under the provisions of the Clayton Act and :

the ¢ :
Povisions op section 32 of the Banking Act of 1933.

Approved.

Letterg to applicants for permits under the Clayton Act, ad-

Vigy
"8 of &PProval of their applications as follows:

1 2! i
gr.-J' s Bonner, for permission to serve at the same time as
dlrector of The First Netional Bank of Levwiston, Lew1stop,
Gr&ho, 88 a director of The First National Bank of Grangeville,

a.nge

Bayy Ville, Idaeho, and as a director of the Craigmont State :
* Craigmont, Idaho.
e,

a d"' Ee Clarke, for permission to serve at the saune ti@?'us
Tector and officer of The First National Bank of Lew}ot?n,
Idaho, as a director and officer of The First lNational
Offic:f “rengeville, Grangeville, Idaho,.and as a director and

T of the Craigmont State Bank, Craigmont, Idaho.

e"" '
B "lston,

dpy o

a din‘ X Emerson, for permission to serve at the some time as
S .Tector ang officer of The First National Bank of Lewiston,
opkaton,

raj Idaho, and as a director of the Craigmont State Bank,
*gmont, Idaho.
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:?éi;. ;. Hawkinson, for pgrmi§sion ﬁo‘serve at the same time as
~rector and officer of The First Netionel Bank of Lewiston,

G:X;Bto?, Idaho, as a director of The First lationsal Bank ?f
g8ville, Grangeville, Idaho, and as a director and officer

£ the Craigmont State Bark, Craigmont, Idahoe

0

Approved.

Thereupon the meeting adjourned.

L5201, WOy

Secretary.

mﬁ”//

{ GOVGI‘HOI‘ .






