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4 meeting of the Federal Reserve Board was held in Washington
on |
“Uesday, November 20, 1934, at 3100 pe me

PRESENTs Mr. BEccles, Governor
kire Thomas, Vice Governor
lre. Hamlin
Ir. Miller
lr. James
Iir. Szymczak

¥r. Morrill, Secretary
lir. Bethea, Assistant Secretary
¥r. Carpenter, Assistant Secreteary

The Secretary steted that, in view of the incresse in the

of the Governor's office, it will be necessary for the Board

0 ag
Quire additiongl space in the Vashington Building, that ap-

proxima
tely 600 square feet of space are available on the sixth

for op .
the building adjoining space now occupied by the Board on

t
t £1o
OF; and that it has been ascerteined that the additional

sp&ce
Can
. be leageq under the same conditions &s are contained in
e lease <
Y ®OVvering the space now occupied by the Board in the
shiy
gton « )
Buildlng: and at an annual rental of $1,257.21.

The Board authorized the Governor to
®xecute a supplemental lease covering the
Space referrcd to at the anmual rentel
steted above.

he 3
°8rd then acted upon the following matters:

ettg
e T dated November 19, 1934, approved by five members of
Oard’

1% i Y 7as
ot gy © ¥r. W1lians, Chairmen of the Federal Reserve Bank
Sve

la,nd’

Peading as followss

n
Rece

1934, &dvi:?t is acknowledged of your letter of November 13,

Ug of the appointment by your directors of lr.
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Pittsburgh Bronch,

ing Director of yogrtiztBranch: s
. A Griggs es mana%;gier as Cashlereg, effective %mmg by
*nd ‘of Mir, Ggorsi géserve Boardfaggg?gbs per annum i;iethe

"The Feder ate o e sition, .

Selys the salary S e ga dmis n fixed for lirs i |
oL irectors: for of '§9,000 . annuzlary is to b°°°T: ap- ;
salary at the Ftood Ahat tho PR e Wagner
it 2oing understoo 16, 1935, on whlc-ll teke effect.
fective on Jaﬁuager of the Branch wi
Pointment as Cas

Approved.

|
i embers of

d by five m

mber 19, 1934, approved by

Letter dated Nove

.i %z V{l .

t
ing as follows
Reaerve Bank of Cleveland, reading

n

tter of
her's let
cknowledged of lir. Fletc

Receipt is o

Uetope

Octo-

..ter d&ted

of a let 'Bourbon- '

: "bing a copy . of the - i

* 51, 1934, t{ansgftwbodford’ Cas?:erkentucky, reguezsit

ST 23, 1934, from h{- st ety P&rlt’covering the EP

Agricultural Bank & 1g;fy the requiremenercial dePartmen bank

ing that the Board Tg in the bank's cozg 17 to which tg;e e

or U588 of trugt puna condition number embership, to ds s
ich 3¢ contai?ed in its admission to 2hly to trust fun Act

28r6d at the tipe ?fement shall applgons of the Banking

:?nt that sych req‘;jl under the provis ires that
Bt are pot insur Act requir it

of 1933, the Federal Reserz:onal bank aw?lizig

"Section 11(k) °§d in trust by a n:e eccount and 's

iunds deposiﬁeilozehsarried in a separa

Nveg ent sha

Dot pe

less
business un 5
in the conduct of i:;ent United Stetes
Pl used bz th: 2:?§elin the trust depar

Sha]l] first ge

bongg or o

ve !
deral Reser
ities approved by the i: not repesled oz- ,
ther Sec?r?tleof section ll(k? i Act of 1933 r?i;s

Sty il S e e o sk anBe A
guallfled by the prov'-lf bank deposits and,

ng to ¢ ® insurance o ¥

st funds
t to trus Avas
ive with respec in the con
L L beeemn oy
Dationg anks w
of +th

i the

A cribing N
®ir business. ion of the Board 1ni§r:2nnection with
L 2 =
1Y s thg lnteptlzbove referred ti Bank & Trust Cozhat
zondltl?n of membersh¥P bon_Agricultural Reserve System
he S8lon of the g:;;s PN Feder?rement in this re;s.
E;ny and othep Sta?e tg $ ik satie requ; e fiduciery powe
[ Bp:y£8h° e subaeitb s which exercis

°C ag are national banks
4s the re

a by
o al ba_‘nko

t changed as to nation

ement ig no

=

quir
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"reason of the insurance of bank deposits the Federal Reserve
°8rd does not feel that it should be modified on that account
or State member banks which are subject to the condition in

qne§tion. You are requested, therefore, to advise the Bourbon-

Flcultural Bank & Trust Company thet its trust depertment
may'nOt by reason of the provisions for insurence of bank de-

Ezles return to the bank any portion of the securities
cogg;#?d to be pledged with the trust depertment under the

NS tion 0? membership in question. In this connection,

9 8ttention is directed to the ruling of the Board published

Page 121 of the February, 1934, Federal Reserve Bulletin."

Approved.
Letter gateq lNovember 19, 1934, approved by five members of

the B
Oar m :
% o "Ihe Citigens National Bank of Petersburg", Peters-

bup
85 Vipps..e
Tginig, reading as follows:
LT
The Federel Reserve Board has given consideration to
your ap

ang graﬁilcation for permission to exercise fiduciery powers,
State o 8 Yyou authority to act, when not in contravention of
Togistray ocal lew, as trustee, executor, administrator,
Yeceiyer of stocks end bonds, guardian of estetes, assignee,
fiduOiar’ °°mwlﬁtee of estates of lunatics, or in eny other
Othep coz °3P&?lty in which Staete benks, trust companies or
. arep°r&t}ons which come into competition with national
Virginia Eermltted to act under the laws of the State of
the PPOv{ .he exercise of all such rights to be subject to
°f the p Slons of the Federal Reserve Act and the regulations

ny, 04eral Reserve Board.
Clary po;: letter will be your authority to exercise the fidu-
COVerip, .. - GFented by the Board. A formal certificate
Courge , Such authorization will be forwerded to you in due

"T
trusts 22w?§ard feels that, if you ere tendered any of the !
of Peterg eld by the First Netional Benk end Trust Company '
ion gng Shoos 7% should carefully scrutinize their condi-
Fheir ould not accept any of such trusts which, through

tion.ﬁ N, may be detrimental to the interests of your

datedARpr°V9d. together with a letter, also

Sh 19, 1934, and approved by five

OServe the Board, to lr. Hoxton, Federal

Ri iy Agent at the Federsl Reserve Bank of
* Teading as follows:
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"Ihere is inclosed herewith the letter the Board today
ddressed to The Citizens National Bank of Petersburg,
etersburg, Virginia, advising of the Board's approval of the

gzplication of thet bank for permission to exercise fiduciary
wers.

hag =1

b "It has been noted thet the executive committee of your
?nk has recormended that the Board's approval of the applica-
*On of The Citizens lNational Bank of Petersburg for trust
EWBrs be granted subject to two conditions and that you
obzz.SUggested in your letter of July 6, 1934, that you might
£ ‘D a resolution of the board of directors of the bank
ept}ng these conditions before the inclosed authorization
ll(ke ivered to the bank. Under the provisions of section |
Preng ?f the Federal Reserve Act the Board is authorized to "
Powgrrlbe regglations to enforce the proper exercise of trust
5 prs by national banks end it is not the Boerd's practice
permies?ribe conditions in connection with the greanting of
°°nne:z%°n t? national banks to exercise such powers. In this
ident ;on, 1t-has been observed that lir. C. E. Plummer, Pres-
Lot eroh The Citizens National Bank of Petersburg, in the
B s e ?ddressed to you under date of August 28, 1934, at
asguranGCtlon of the bank's board of directors, has given you ,
itg truc:s that the bank would not sell any of its assets to '
h&ndledsb department and would not qualify in any trust
from the X the predecessor bank which held assets purchased
subsequentatter. This letter, of course, was received by you
Meking pe to your letter to the Board of July 6, 1934, ,
in t T ccommendation with regard to prescribing conditions
you Stillage and it is not entirely clear, therefore, whether
°f the pg eelﬂth?t it is necessary to obtain a resolution
; mulzrd of directors of the bank to the effect that the
B0q ey, not sell any of its essets to its trust department
ank Whichnﬁt qualify in any trust hendled by the predecessor ,
the Bo eld assets purchased from the latter. However, |
88 no objection to you obtaining such a resolution
National Bho delivery of the inclosed letter to the Citizens
¢ of Petersburg, if, in view of all the circum- '
lved, you deem it desirable."

P

&nceg invo

Tele
r
§ram dated November 19, 1934, epproved by five members

* to Lr. Villiems, Federal Reserve Agent at the Federal

¢] 1
Srgy { Clevelang, stating that the Loard has given ccnsid-

e e
b“rgh : “PPlication of "The Colonial Trust Company", Pitts-
]

M08y van 3
& for a voting permit under the authority of
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Seg '
tion 9144 of the Revised Stetutes of the United States, as amended,

Sntitys
Yling guch organization to vote the stock which it owns or con- ‘

trolg
8 in "The Greenville National Bank", Greenville, Pennsylvania,

ang h
88 atthorized the issuance of a limited permit to the applicant,
Sub 4
Jset o ¢pe following conditions:

"Prior to the issuance of the limited voting permit au-
2ed herein, and prior to December 31, 1934,
"(1) Applicant shall, if it has not elready done so, ‘
charge off or otherwise eliminate from its asgsets, (a) such
Part of the carrying value of stocks of its subsidiary
sinks 88 mey be in excess of the adjusted value of such
tiOCks’ after effect shall have been given to the elimina-
inontby such banks of all estimated losses, 21l depreciation
: Oths ocks upd defaulted securities, and depreciation in all
: fiezr Securities not of the four highest grades as classi-
K in thby an.investment service organization regularly engaged
appree_bu§lness of rating or grading securities (less net
| any aclat19n in securities of the four highest grades and
[ gradepgreclation in securities not of the four highest
= Beni 8Js» as shown by reports of examination of the Freehold
dng J&nd The Greenville National Bank as of lay 26, 1934
ationu?e 4, 1?34, respectively, or with respect to depreci- :
°urrentn readily marketable securities, based upon the
o market values of such securities, (b) all estimated
Stooky in loans and discounts, (c) all estimated losses in
88°u£1t§nd defaulted securities, (d) all depreciation in
iHVelzs not of the four highest grades as clessified by
bUSines: ment service organization regularly engaged in the
ation gy, of ratlgg or grading securities (less net appreci- b
aPPreci&t?ecu?itles of the four highest grades and any
ang (c) 1on in securities not of the four highest grades),
o be baall other losses, such charge-offs and 'eliminations
Teserye geg upon the report of examination made by a Federal
10 1tepg ?ﬂk examiner as of liay 26, 1934, or with respect
Marketay ¢) and (d) upon current market values of readily
||a le Securities;
ing insii Applicant shall cause each of its subsidiary bank-
itg aSBetSUt}on§ to charge off or otherwise eliminate from
%805 1} if it has not already done so, (a) all estimated
stocyy oons and discounts, (b) all estimated losses in

thory

an

securiti d defaulted securities, (c¢) all depreciation in
9 f the four highest grades as classified by
ent service organization regularly engaged in the

8
an i-nveshn not o
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"business of rating or grading securities (less net appre-
ciation in securities of the four highest grades and any
8PPreciation in securities not of the four highest grades),
and (d) all other losses, such charge-offs and eliminations
to be based upon the latest available reports of examina-
%ion of the respective banks, or with respect to items (b)
and (c) upon current market values of readily marketable
Securities; '
"(3) Applicant shall obtein and deliver to you Exhibit

L, FeR.B. Form P-3 and Exhibit N, FeReBe Form P-4, covering
River Sang Company;
i "(4) Applicant shall agree as follows: First. That
"thin such time as shall be fixed by the Federal Reserve |

ent at the Federal Reserve Bank of Cleveland (hereinsfter ‘
Teforred to as the Federal Reserve Agent), the undersigned
?lll'mﬁkey and will cause each of its subsidiary banking
;nStltutions to make, such corrections as shall be requested

V the Federal Reserve Agent in order to remove the cause of
Ay eriticisms relating to any feature of its or their
pr?°t1°°s, Policies, management or financial condition
tie:h have been made by the eppropriate supervisory authori-
op thor the Federal Resorve Agent; Second. That all assets
ok ® undersigned and its subsidiary banks which may be
of tged Off or otherwise eliminated will remain the property
not po 2ok making such charge-offs or eliminations and will
Peleae distributed to the shareholders thereof, or otherwise
&nd/b:ed in any manner except for cash or its equivalent
Other marketable assets."

| for

n
ing ofl;h To elect directors of such bank at the annual meet-

tine prioareholders or at any adjournments thereof, et any

matters Or to February 1, 1935, and to act thereat upon such

the % routine nature as are ordinarily acted upon at

eetings of such bank.

Stook agd/go authorize the issuance by such bank of cormon

WMoun g angr Preferred stock of one or more classes, in such

c°mptr°lle With gych par values as may be approved by the

the Fedep T of the Currency and the Federal Reserve Agent at
ats °Sérve Bank of Cleveland, end to make such amend~-

n°°esa&ry S 8rticles of association and by-laws as may be

Such °F such purpose, at any meeting of the shareholders

SCembey %1?rlg§4?§y adjournments thereof, at any time prior

o

5 ed alge that, although paragraph 9 of F.R.B. Form
Xecuted by %

he &PPlicant states that the stock certificates of
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i ’-2 n,
the &Pplicant do not represent stock of any other corporatio
i ed the
hﬁubit K indicates that the applicant may have misconstru
i j the
Paragraph and requested that the agent ascertain and advise

£ 5 4 h 9 is
%%d whether the representation by the applicent in paragrap

: b
“oCurate, The telegrem authorized the agent to have prepared by

3 efe] ik lonial
Sounge) for the Federal reserve benk, and to issue to The Co

it tele-
Trust Company, a limited voting permit in accordance with the te

: 3 d
8Pmn“hen the conditions prescribed therein have been complie
With

Approved.

i s of
Lotter dated November 19, 1934, approved by five member

Re=-
the Board, to Mr. McClure, Federal Reserve Agent at the Federal

8
i Bank of Kansag City, reading as follows:

. ; i ion filed
Refference 1 made to the voting R ap?llﬁiﬁliie :PPli-
by the First Trust Company, St. Joseph, hlss?ur;;nk el i
3uti0n for membership filed by the First State
Oseph, gy, Joseph, lMissouri. g LT
"In reviewiig the information submitted, lt.ag?eazz 222_
the Firsg National Bank of St. Joseph exercises lgtlrgoseph
w;zilover the affairs of the Fi€s§ Sgazg Bgzikziv fét of 1933,
in the meaning of section 2(c) o s S kil
o thet 1) op oo sapitel wooky,exsept lrestpinl dublifying
;h&res, of Firs-t Trus‘b Compe_ny, Ste. Jose}:)h, Iﬂlssg&rls R
Y 'lhe President of the First National Bank of St Joseph,
Ssoyrj

s T cee! d in that
' 1, in office from time to time, Trustee' and i
'O pep

Son shall pe eligible for the office of directorroits
Saiq Trugg Company who is not a director of said bank o
UeCeggop

** and if any such director after h%s e}zctz;i =
> for any cause, to be a director of sai Moy
Or, he shall ipso facto cease a}so to be S
he py,... 5t Company'. Consequently it will be neci_ tgon
i National Bank of St. Joseph to file an app 1cat <)
aor & voting permit before finel consideration)ls glvegt o
Jpplicat on for membership of the First State Lang o? ’
FM "Rless action is taken o terminate the existing

X Ceagg
Suce
of .. . CCSs
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"
“relationship. Since the report of examination of the First
8tional Bank of St. Joseph as of liay 16, 1934, as well as in-
Ormation regarding such bank's organization, is available to
© Board through the office of the Comptroller of the Currency,
e Since this office is already in possession of information
Tegard to the First Trust Company, First State Bank of St.
&O;eph, Buchanan Securities Company, end National Sefe Deposit
i Ovestment Company, the national bank need not file all ex~-
nee;ts_usually required. At this time, the national bank
file only Fu.R.B. Form P-1 and Exhibits A, C, G, L, N and
i; nggether with any other informat?on which in your opinion
it angeisary to_set ?orth clear}y.tne relationshi?s b?tween
the nat'ts subsidiaries and af?lllates. The appllcatl?n of
"y ‘onal bank should contain a statement thet the informa-
rst°¥ntalned in the voting permit application filed by the
Plicat'ruSt Company ?s incorporated by reference in the ap-
advisezon of the national bank. The national bank should be
nay po howevor, that additional information and exhibits
aboye Tequired if, after consideration of the items listed
;Azhey appear to be necessary.
EXhibit XﬁOth Regulation P does not specifically so state,
Firgt : t'Of the voting permit application to be filed by the
State B& ional Bank of St. Joseph should include the First
Mbeersh' of St. Joseph followed by the words (Applicant for
Trus COIP)- Exhibit A of the application filed by the First
he Firsngéy should be amended so as to include the name of
3. Nolog dt&t? Bank of St. Joseph. In this connection, there
otin, pe: a Rquest for Amendment' of Exhibit A of the
ich ghy Tlt application filed by the First Trust Company,
Rameq 3, ; d_b? executed in triplicate by one of the officers
of such 1 Xhibit C of such application. TIwo executed copies
Board, andequest ?or Amendment' should be forwarded to the
your officethe third should be retained for the records of
f ¥
nay beI§r°rd8r that all of the above mentioned epplications
&% the eaeiented to the Board for simultaneous consideration
Yoy wily z lest practicable date, it will be appreciated if
the ne MPress upon the First National Bank of St. Joseph

®d for £iline 1 it ! .
So ilin
°R ug POssible, M its application for a voting permit as

Approved.

Case, Federal Reserve Agent at the Federal

of 1}

£ New York, reading as follows:
]
T

her -
® are inclosed the originel and copies of a Clayton
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]
LAct permit grented to Lr. Samuel li. Aller, 55 Wall Street,
Tngalk: Connecticut, to serve at the same time as director of
ase Merchants Bank & Trust Company, Lorwalk, Comnecticut, and
director of The City National Bank of South Norwalk, South
tﬁrwalk, Comecticut, for transmittal by you to Mr. Aller and
9 twn banks, and a copy for your files.
Al C?nfidentially, in considering the application of lir.
nssr’ it was noted that the examiner for the Federal Deposit
brc;ance Corporation in his report of examination of The
cgnsignts Bank & Trust Company of Norwalk as of May 1, 1934,
otal ereg that bank to be in an unsatisfactqry condition, the
erity ?&Plt?l structure being approximately 53,000 less than
o dzlgéd items of estimated losses, securities depreciation
the o u Pful assets. In the confidential section of his report,
1iev9§amlner stated thet the bank waes insolvent but that he be=-
Sty thgt additional capital to be forthcoming from the Re-
solven\-éctlon.Finance Corporation might restore the bank to a
— °0§d1tion. On June 18, 1934, additional capital in the
Stoel tOf %98,900 vas secured through the sale of preferred
Noteq tO the Reconstruction Finence Corporation; but it is
N &F hﬁt: after giving consideration to the additional capi-
" g Ozlded and based upon the report of examination as of
Thig iani34’ net sound capital amounted to only 4%% of d?posits.
oF Ny o Wwas reorganized in 1931 under a plan by which 300,000
% &DPearg zPlt&l was secured, largely from depositors, and it
1 Sulteq 3 hat the operations of the last three years have re-
[ of thg bn the loss of the entire $300,000. The difficulties
Wag not ank were attributed to the present management vhich
directorregarded as safe by the examiner, who stated that the
tion, = take little interest in the affairs of the institu-
Ny,
Trugg 22' Aller hes been & director of The Merchants Bank &
Parengy mpﬁny since its reorganization three years ago and ap-
?&ctoryy;s a?e§ in the responsibility for the bank's unsatis-
18 one of°:dltlon. On the other hand, it is reported that he
® ig the he better or more desirable directors of the bank,
two institon?y interlocking director or officer serving the
of bo Utions, his attendance at the directors' meetings
abyge of :ﬁks hes been good, and there is no indication of any
is famiy © eredit facilities of the banks by the applicant,
"y Y or his interests.
Oontinall,the circumstences, the Board has granted a permit,
31, 1934 Ue in effect however, only to the close of December
888teq tﬁa VWhen the permit is sent to the applicant it is sug-
the Dormg t you call his attention to the limited status of
tion t &nd advise him that the Board will give considera-

)

egulati& NeW application filed in accordance with the Board's

r el {_PTOVided such application is accompanied by
ation with respect to any subsequent improvement

Algog o
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"in the condition and management of The Merchants Bank & Trust
omEBny and as to Mre. Aller's responsibility or lack of re-

:P°n8?bility for the condition of that institution and that

insﬁilsfactory showing is mede that his services would not be
compatible with the public interest.

i "Please keep the Board informed of the action taken in
hls ma't-ter . "

Approved.

Thereupon the meeting adjourned.

.. 3 .
¥ e, (oW 0

\ ecretary.

Governor.






