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A Meeting of the Federal Reserve Board was held in Wiashington

On
Frid&Y: November 16, 1934, at 3:00 p. m.

PRESENT: Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. Miller
VMr. James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

The Board acteq upon the following matters:

: Letter gateg November 15, 1934, from Mr. Sproul, Secretary
o

e F
i Sderal Reserve Bark of New York, and telegrams dated November

» 1934

B » from yr, Curtiss, Chairman of the Federal Reserve Bank of
Oston

b * 04 Novenber 15, 1934, from Mr. Sargent, Secretary of the
8rg

1R
®Serve Bank of San Francisco, all advising that, at meet-

n&s 0
]
he boardg of directors on the dates stated, no changes were

de §
n
he banks! existing schedules of rates of discount and purchase.

Without objection, noted with approval.

Le
ter to yy, Williems, Federal Reserve Agent at the Federal

Reserv
e
Berle o Cleveland, reeding as follows:
n
recommgﬁg F?deral Reserve Board has given consideration to the
1934 8%ion conteined in Mr. Fletcher's letter of October 16,
SSerye a.orSuant to the provisions of Section 19 of the Federal
in Pittsbgi’ 8rants permission to the National Bank of America
°°mputati 8h, Pa., effective with the first semi-monthly reserve
Wintai, o0 Period beginning after the date of this letter, to
Squa), to & reserve with the Federal Reserve Bank of Cleveland
demy Not less than 7 percent of the aggregate amount of its

deposit:eposi?s and 3 percent of the aggregate amount of its time
* This approval is granted with the understanding that
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"the Tecommendation contained in Mr. Fletcher's letter is that
of Ehe Board of Directors of your bank or of its Executive Com-
ee.
B "Please advise the National Bank of America in Pittsburgh,
@+ of the Board's action in this matter, calling its attention
O the fact that such permission is subject to revocation by the

ederal Reserve Board at any time after appropriate notice to
€ member bank."

Approved unanimously.

Letter to Mr. O'Connor, Comptroller of the Currency, reading
ag f°110ws <

Awaltnln accordance with the recommendation of Acting Comptroller
o c, Fhe Federal Reserve Board approves a reduction in the com-
X 4pital stock of 'The First National Bank of Marlbore',
Whic oro, New York, from $50,000 to 425,000, pursuant to a plan
1nate Provl?es that the released capital shall be used to elim-
deprecgnsatls?actory assets, and that all estimated losses and
ation tion in lower grade securities not eliminated by appli-
Set for;i; the released capital shall also be charged off, all as
in Mr. Awalt's memorandum of November 10, 1934."

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading

& p 011 opg :

n

tiOn, 74 @Ccordance with Acting Comptroller Awalt's recommenda-
on chiz ederal Reserve Board approves a reduction in the com-
M°ndov1 gl Stock of 'The First Nationsl Bank of Mondovi",
Which p; JiSCOHsin, from $50,000 to $25,000, pursuant to a plan
$25,000 Ovides that the bank!'s capitel shall be increased by
Finance o preferred stock to be sold to the Reconstruction
to eliminerOration, and that the released capital shall be used
a1 ag i te a corresponding amount of unsatisfactory assets,

% forth in Mr. Awalt's memorandum of November 7, 1934."

Approved.

Letter to My, Peyton,
Ban)

I&SGrVe Federal Reserve Agent at the Federal

of Minneapolisg, reading as follows:

"Th
€ analysis of the report of examination of the 'Bank of
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n'Alpena', Alpena, South Dakota, as of August 22, 1934, made by
te bank examiners, and copies of the correspondence from
€ Superintendent of Banks, indicate thet in connection with
F © issuance of $15,000 capitel debentures to the Reconstruction
Dance Corporation the bank agreed to reduce its common capital
Stock from $25,000 to $15,000, and that the State Superintendent
°f Banks hag requested that the bank take steps to conform with
€ agreement.
"It appears from the information submitted that the entire
sttt of the proceeds of the reduction in the common capital
%0ck 18 4o be used to eliminate unsatisfactory assets and that
EUch Teduction will result in a material improvement in the bank's
czn§1t1°n- It is noted, however, that, although the amount o?
WOﬁital stock of the Bank of Alpena after the proposed reduction
of ¢ be in excess of the minimum capital required for admission
pla © bank to membership in the Federal Reserve System in a
WOuie the size of Alpena, the amount of the capital of such bank
natid be, nevertheless, insufficient for the organization of a
tof0°nal bank in Alpena. In this connection, the Board has.here—
& mere ruled that a member State bank may not, while remaining
a mber of the Federal Reserve System, reduce its capital below
% amount required for the organization of a national bank in
Place in which the State bank is located. However, in view
© fact that the proposed reduction in common capital was
of caaipart of an agreement under which the bank issued $15,QOO
on Aup tal debentures to the Reconstruction Finance Corporation
greatgust Rl, 1934, and since the capital of the bank will be
date ihin the amount of $5,000 than its capital prior to such
subséa © Board feels that the purposes of the law will have been
elegrntlally complied with. In this connection see Board's
,,aTﬁ of June 23, 1934 (X-7933). ;
that 4 ® conditions of membership accepted by the bank provide
Ssion shall pot reduce its capital stock except with the per-
Stanceg of the Federal Reserve Board. In view of all the circum—
able and your opinion that the proposed reduction is desir-
from’$2 © Soard approves the reduction in common capital stock
e us‘é"d 2900 to $15,000 provided that the released capital shall
ang Otheto eliminate a corresponding amount of estimated losses
T Unsatisfactory assets which shall, however, remain the

Pro
Supggrty of the bank, that the transaction is approved by the
0

amoun:

Your intendent of Banks of the State of South Dakota, and that

in Cog;:g:el 1s satisfied as to the legality of the proceedings
n

ion therewith.
Smep, be appreciated if you will forward copies of any

dm,
With tﬁ:ts %0 the bank's charter which were adopted in comection
capital adjustments.”

Approved.

ele
gram to yr, Peyton, Federal Reserve Agent at the Federal
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Reserye Bank of Minneapolis, steting that the Board has given con-
Sdel‘&tion to the application of the "First Bank Stock Corporation”,
Mlnne&polis, Minnesota, for a voting permit under the authority of
seetion 5144 of the Revised Statutes of the United States, as amended,
entitling Such organization to vote the stock which it owns or controls
tn "The First National Bank of Bison", Bison, South Dakota, and the

TSt Nationay Bank in Lemmon", Lemmon, South Dakota, and has author-

iZQd
. the issuance of a limited permit to the applicant for the follow-
® Purpogeg,

Posa1"T° act at any time prior to December 31, 1934, upon a pro-
dep°s'§r Proposals to authorize or ratify the assumption of the
&tiol liabilities of The First National Bank of Bison by First
irstn;I ?ank in Lemmon and the sale of certain assets of The
and 4 ational Bank of Bison to First National Bank in Lemmon,
d&tion Pl&Ce_The First National Bank of Bison in voluntary liqui-
the le%tall in substential conformity with the plan outlined in
Fedeps, er dated November 9, 1934, from the Applicant to the
Reserve Agent at Minneapolis."

e ele
gran also authorized the agent to have prepared by counsel for

e
Federal reserve bank y Fi Bank Stock G
Pop ank, and to issue to the First Ba ock Cor-

ation o
* & limiteq voting permit in accordance with the telegram.
Approved.

Men
the °Tandum dated November 9, 1954, from Mr. Smead, Chief of
DiviSiOn of

Ofth

e last
tey Weekly condition statement of Federal reserve banks, indus-

Bank Operations, stating that on November 7, the date

8dvange
the ©8 made by the Federal reserve banks, £6,617,000, exceeded

st
ah °ldings of bills bought in the open market, and were only

Ut $4

»000
& 2000 less than total bills discounted; that, in the cir-
nces

a
> *% seems desirable to show the amount of industrial ad-
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Tences Bade by the Federal reserve banks in the statistical table ap-
Pearing below the text on the first page of the statement; that to

P10V the 8mount of such advances, however, without also showing the
Mount; op the Federal reserve banks' commitments to make such advances,
et 8lve the wrong impression; and that, accordingly, it is recom-

e ngd
°d that the statistical statement at the bottom of the first page

Ofth
( > Statenent, be revised to include the item of "Industrial advances

not &
inCIUdlng commitments)". The recommendation was approved by five

Tembey
® of the Board on November 15, 1934.

D Approved.
0 Letter 4o Mr. Grayson, Auditor of the Federal Reserve Bank of
ey,

®lang, reading as follows:

Novem;I am pleased to acknowledge receipt of your letter of
e F.er 10, 1934, and the report of audit of the accounts of

of 7 1scal Agent of the Federal Reserve Board covering the period

“ﬁ; 12, to October 20, 1934, inclusive.
You g t 1s noted thet under the caption 'comments' on page 5

minoruigest t?&t the Fiscal Agent be given permission to make
hat prgrrectlons in vouchers submitted by field men in order
nd thatmpt Pa&yment of the vouchers may be made to these men,
firmatio ¥hen a voucher has been changed by the Fiscal Agent con-
On file ? of the change should be gotten from the payee and kept
Tnor ¢4 or the auditor's informatiog. It is assumed that the
errcrrr?CtiOns to which you refer are corrections on account
Srrorg, ST;n calculation, or what are commonly called clerical
%8rd ang tis metter has been brought to the attention of the
Your guo he Board authorizes the Fiscal Agent to carry out
megestion, _
\ eer0rs found in checking the records of prior service of
® O the Board who have applied for membership in the
System of the Federal reserve banks, referred to in
°°rrect?ment3, have been reported to the system officials for
Llon.

n
that, aI:eyour letter of August 10, 1934, you offered the suggestion
througy wraate account be set up on the books of the Richmond bank
1ch the building funds of the Federal Reserve Board would
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y —fe
]
:ﬁ handled. This suggestion has been given consideration and

®re is attached a copy of a memorandum addressed to the Board
Mder date of October 17, 1934, in this connection, together

With o copy of a letter dated November 2, 1934, to Mr. W. W.
OXton, Chairmsn of the Federal Reserve Bank of Richmond, re-
%uesting thattwo building accounts be opened on the books of

¢ bank, Mr. Hoxton has replied that the procedure suggested

;n the Board's letter is satisfactory to the bank and will be
°1lowed by it."

Approved.

ui Letter dated November 15, 1934, approved by five members of
& Bo
ard, to Mp. Walter Lichtenstein, Secretary of the Federal
dvige
™ Counciy, reading as follows:

; t°p1c:I have your letter of November 9, 1934, in regard to

\ vy for considerstion et the next meeting of the Federal
L ey °ry Council and am bringing it to the attention of the mem-
! 8 of the Board.

n

17, 99 or your information I may say that your letter of October
s 34, wag brought to the attention of the members of the
for their consideration.”

Approved.

« Wood, Federal Reserve Agent at the Federal Re-

of St. Louis, reading as follows:

n
inleS§90eipt is acknowledged of your letter of November 8, 1934,
Vice Przg'a copy of a letter received by you from Mr. V. R. Cobb,
Kenty, Sldent of the Citizens Union National Bank, Louisville,
"Th; glth regard to industrial loans.
D Whiop 4y o4 is pleased to learn of the constructive manner
iuggeSted ° National bank is handling this matter, and it is

br°ught at, unlesgs you see some objection, Mr. Cobb's letter
to the attention of the other Federal reserve banks."
h Approved.
i Stter .
Seh@ B to Mr., Wood, Federal Reserve Agent at the Federal Re-
ank

of .
St. Louis, reading as follows:

"RGCQipt N
18 acknowledged of your letter of November 3, 1934,
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"and inclosures relating to the applications of Mr. George
imuel Neal and Mr. A. J. Mathews under the provisions of sec-
i°n 82 of the Banking Act of 1933 for permits to serve as of-
°ers and/or directors of the Bank of Russellville and of
thews Investment Company, Inc., both of Russellville, Arkansas.
of th"It appears from the letter of the company and the letter
So © attorney for the company, which you inclosed, that the
butgauy does not engage in the underwriting, flotation or distri-
morton of securities; that, although it occasionally sells original
in Sﬁaﬁe notes acquired by it, it does not sell participations
in sec notes or mortgages; and that it has discontinued dealing
permiEUP%t}es 9f any kind and has requested the cancelation of its
s ¥hich is required under the laws of the State of Arkansas.
thesae N the 1light of the information previously submitted, it
Wity °Te appears thet the company is now engaged chiefly in
» 16828 insurance, conducting a title abstract business, and, to
at Sr extent, in making loans upon real property. It appears
nve;tln the past, it purchased a considerable amount of stock as
olas m:nts but that it has disposed of a large portion of such

it app:iccordingly, on the basis of the information submitted,
Primgpg rs.that Mathews Investment Company, Inc. is not 'engaged
Secury 11 }n Fhe'business of purchasing, selling, or negotiating
Covepr, o Within the intendment of section 52, and that permits
is 18%s he relationships referred to in the first paragraph of
ir You Wiei are.therefore not necessary. It will be appreciated
advise Mr, Neal and Mr. Mathews accordingly.n

Approved.
Let,
. ter to Mr. Hoxton, Federal Reserve Agent at the Federal Re-

Bany ;
t°th Ly RlChmond’ stating that the Board has given consideration
® fo13

B
thay Wing application for a permit under the Clayton Act, and

Opihi

8 erVe

S of the information before it, concurs in the agent's

o0 thay :
the 1ssuance of the permit applied for would be incompatible

th
? Publi interest,
Cate
to th : .
“ﬂeth ® @Pplicant the Board's position in the matter, and to ad-
¢ B

The letter also requested the agent to com-

Qarg
& aq Promptly as to whether the applicant desires to submit

1tig

naj,

ong data, and, if not, as to what steps he proposes to take
er tO COley

With the provisions of the Clayton Act:
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g:' George P. Sacks, for permission to serve at the same time

& director and officer of the Bank of Bethesda, Bethesda,

; %iry%and, and as a director of The National Bank of Washington,
| Shington, p, .

Approved.
Letter o ap applicant for a permit under the Clayton Act,

mhdsing of
approval of his application as follows:

MP. s
8 aMO{rls L. Marlow, for permission to serve at the same time
directo

T of the East Washington Savings Bank, Washington,

. :? 2nd as a director of The National Bank of Washington
WaShlng.tOn : D. c 3 4 g ’

Approved.

Thereupon the meeting adjourned.

A

31 ) - ‘
/«, 'W /,.f )"}"\ﬂ,‘ C :

" Secretary.

f.ViCe Governor.






