A meeting of the Federal Reserve Board was held in Washington
o8 Friday, October 26, 1954, at 3:00 p. m.
PRESENT: HMr. Thomaes, Vice Governor

Mr. Hemlin

Mr. Miller

Mr, James

Mr. Szymczak
Mr. Morrill, Secretary
Mr. Carpenter, Assistant Secretary

The mimites of the meetings of the Federal Reserve Board
felq °n September 25, 26 (two meetings), and 27, 1934, were approved.

The mimites of the meetings of the Executive Committee of

. FEder&l Reserve Board held on September 22, 24, 6, and 27, and
OCRmer 1, 2, 4, 5, 6, and 9, 1954, were approved and the actions
*tordeq therein were ratified unanimously.

The mimites of the meeting of the Executive Committee of the
Seray Reserve Board with the governors of the Federal reserve banks
" op September 22, 1954, were approved.

The mimites of the meeting of the Executive Committee of the
ceder&l Reserve Board with representatives of the Industrial Advisory
am“ﬁttees of the twelve Federal reserve districts held on September

" 1954’ Were approved.

Mr. Morrill reported that the Comptroller of the Currency to-

Vi
SSueq g call on all national banks for reports of condition as
&tt

"ty

® close of business on October 17, 1934, and that, in accordance

the Usual practice, a call was made on behalf of the Federal Re-
¢

Tve
Board on all State member banks for reports of condition as of
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the Seme date.

The call made on behalf of the
Board wes ratified.

The Boerd then considered and acted upon the following matters:
Renewnl bond in the amount of $50,000, executed on October 1,
1934’ by Mr. Oliver P. Wheeler as Assistant Federal Reserve Agent at
heybderal Reserve Bank of San Franciscos
Approved.
Letter dated October 25, 1934, from kr. Sproul, Secretary of
® Federay Reserve Bank of New York, and telegram dated October 26,

1934
* from i, Stevens, Chairman of the Federal Reserve Bank of

mﬁcago, both advising that, at meetings of the boards of directors
™ the dates stated, no changes were made in the banks' existing sched-
Mo op rates of discount and purchase.
Without objection, noted with approval.
™ ; Letter dated October 25, 1934, approved by five members of
r TNE, o the heard of directors of "The Brecksville Bank Company",
ecksville, Ohio, reading as follows:

"As you vere advised in its letter of August 28, 1934, the

Fe

Vigiral Reserve Board has approved the applicetion of 'The Brecks-

sub.e Penk Company' for membership in the Federal Reserve System
Jeg’; to the conditions conteined in that letter.

celg hi§ ?s to advise you that the Federal Reserve Board can-
QUSzondltlon numbered 18 contained in its letter to you of
a¥es 28, 1934, and amends condition numbered 20 contained

10 to read as follows:

* Prior to admission to membership, such bank, if it has
not already done so, shall charge off or otherwise
eliminate estimated losses of $2,895.50 as shovn in the
report of examination of such bank as of lay 19, 1934,
made by an exeaminer for the Federal Reserve Bank of
Cleveland, and in addition shall charge off or otherwise

th
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"eliminate 2ll other known losses, and all deprecie-
tion in stocks, defaulted securities and securities
other than those in the four highest grades as clas-
sified by a recognized investment service organization
regularly engaged in the business of rating or grading
securities.
"The acceptance of the amended condition numbered 20 should,
°f course, be accomplished by The Brecksville Bark Company in
© same manner prescribed in the Board's letter of August 28,
1934, for the acceptance of the conditions of membershipe.
"In view of all the circumstances, the Federal Reserve
Board extends to November 1, 1934, the time within which The

Tecksville Bank Compsny may accomplish its membership in the
®deral Reserve System."

Approved.
Letter to Mr. Williems, Federal Reserve Agent at the Federel

eser
Ve Bank of (leveland, reading as follows:

adv4 ?Receipt is acknowledged of your letter of October 3, 1934,
Vising that 'The Louisa National Bank', Louisa, Kentucky, has
°en deficient in its required reserves with the Federal Reserve
b:?kIOf Cleveland for the period from April 1, 1934, to Septem-

5, 1934, inclusive, and further, that the bank's reserve

a
mgcﬁunt has been continuously deficient for thirty-five semi-
Uthly periods.

that “In this eomnection it is not ed that, in view of the fact
n

Posit'o improvement has been evidenced in the bank's reserve
tionaion’ you will at an early date confer with the Chief Na-
1ty of Bank E;aminer for your district regarding the adv?sabil—
Natj Communicating with the Board of Directors of the Louisa
Nal Benk in regard to its continuous reserve deficiency.
thig t?n the circumstances, the Bosrd will take no action at
2o ime repgarding such reserve deficiencies other than to

Poy h?d Copies of your letter to the Comptroller of the Currency

%S information.

the » It will be appreciated if you will advise the Board as to
e

aniy Sults of your conference with the Chief Netional Bank Ex=
the gr and as to any developments regerding the maintenance by
1k of the required reserves."
Approved.
Lat
thg ®tter dated October 25, 1954, approved by Five members of
Boar
X 4 to kr. Stevens, Federal Reserve Agent at the Federal Re-

f Chicago, reading as follows:

SER
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; "Reference is made to the report of exeminetion of the
Jasper County Savings Bank', Newton, Iowe, as of March 12,
1934, and the supplementary informetion submitted in connection
therewith.

"The report of exemination reflects an undercapitalized
Condition inasmuch as capital and surplus of $150,000 amounted
%o but approximately 7% of total deposits of $2,189,000. If
Consideration is given to estimeted losses, securities depreci-
ation and doubtful assets, exclusive of such assets which are
Protected by a directors' guarsniee, net sound cepital and
Surplus amounted to but approximately 6% of total deposits.
the already low ratio of capital and surplus to deposits has
€en reduced still further since the exemination of March 12,
1934, by the increase in deposits effected since that date.

3 "As you know, one of the standard conditions of membership
Which has been prescribed for some time past requires the main-
®nence of an adequate ratio of capital and surplus to deposits,
d although such condition was not prescribed at the time of
© admission of the Jasper County Savings Bank to membership

Policy an adequate ratio should be maintained.
s "In & letter dated lay 12, 1934, lir. Young stated that
Mile the benk had a considerable amount of undesireble assets,
JOur offjce believed that the depositors were amply protected
Th Ough the capital structure of the benk and the guaranty.

€ Board appreciates the steps which have been taken by the
sontrolling interests in the past to assist the benk, including
§ ® execution in December 1933, of a secured guarsntee of

0,000, and the assurances which heve been given that they

continue to support the bank and not permit the depositors

t: Suffer any loss. A guaranty, however, while valuable as a

mporary expedient, cannot be regarded as a part of the bank's
Sermﬂnent capital structure, and the Board believes that it
uld be to the best interests of the bank and its depositors
co effect a capital increase which would provide a ratio of

t:iital and surplus to deposit liabilities of at least one to

k in 1918, the Board believes that as a matter of sound banking

Bo "It will be appreciated, therefore, if you will advise the
ard as to any plans which may be under consideration by the
8gement of the bank, the State-supervisory authorities, or
ur office for increasing the bank's capital structure.”

Approved.
% Letter dated October 256, 1934, approved by five members of
8

0 7 1 : -
8d, to the "Peoples National Bank in Lakewood", Lakewood, New

Jg
I‘ge
¥ Teading as follows:

or FRASER
wced.org/
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"The Federal Reserve Board has given comsideration to your

&Pplication for permission to exercise fiduciary powers, and
grants you authority to act, when not in contravention of State
Or local law, as trustee, executor, administrator, registrar of
sfCOcks and bonds, guardian of estates, assignee, receiver, com-
Mttee of estates of lumatics, or in any other fiduciary capacity
10 which State banks, trust companies or other corporations

which come into competition with national banks are permitted

%o net under the laws of the State of New Jersey, the exercise

°f all such rights to be subject to the provisions of the Fed-

gr&l Reserve Act and the regulations of the Federal Reserve
oard.

"This letter will be your authority to exercise the fiduci-

&ry powers granted by the Board. A formel certificate covering
Such eauthorization will be forwerded to you in due course."

Approved.
Letter dated October 25, 1934, approved by five members of

the
Board, to mr, 0'Connor, Comptroller of the Currency, reading as
f°1IOWB:

"In accordance with your recommendation, the Federal Re-
Serve Board approves a reduction in the common capital stock
gf 'Tﬁe Jackson~-State National Bank', Jackson, Mississippi,
rom $300,000 to $150,000, pursuent to a plan which provides
hat the barnk's cepital shall be increased by $150,000 of pre-
?rred stock to be sold to the Reconstruction Finance Corpora-
100 and that the released capitel shall be used to augment the
's surplus in the amount of $100,000 and undivided profits
unt in the amount of $50,000, all as set forth in your
ter of October 15, 1934."

Acco
let

Approved.

Letter dated October 25, 1934, approved by five members of
%
he BOard’ tO

Mre O'Connor, Comptroller of the Currency, reading as
follOWs;

"In accordance with your recommendation, the Federal Re-
b 4 B?grd approves a reduction in the common capitel stock
ex;ne btatg National Bgnk of Corpus Christi', Corpus Christi,
vig S; from $200,000 to $100,0C0, pursuant to & plan which pro-
i 28 Thet the bank's capital shall be increased by the sale of

¥100, 000 of preferred stock to the Reconstruction Finance

Serve

gL FRASER
e 010/
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"Corporation, and that the released capital shall be used to
eliminate or reduce a corresponding amount of undesirable as-
Sots, all as set forth in your letter of October 11, 1934."

Approved.
Letter to the Federal reserve agents at all Federal reserve
b
snks, reading as follows:

"The Board's letter of larch 12, 1934 (X-7820) requested
JOU, in any case in which a ruling was required as to the ap-
Plicability of section 32 to a so-called investment trust of
t.e management type, to furnish the Board with certain informe=-
1on regarding the nature of the operations of the organization,
but that letter did not request information as to the extent
80d neture of the activities of the organization in connection
With the sale, distribution, repurchase or redemption of its
O"n stock, bonds, or other securities. However, in considering
8PPlications and requests for rulings involving the applicabil-
1ty of section 32 to such investment trusts, it has come to the
8ttention of the Board that in some cases the nature and exient
@ their activities in comnection with dealings in their own
:ecﬂrities has been such as to become a factor in determining
he applicability of section 32 to them.
5 "Therefore, it will be appreciated if, in connection with
b?t?re cases requiring a ruling of the Board as to the applica-
ﬁ;élty of section 32 to such invesiment trusts, you will obtain
a4 _fyrnish the Board with information as to the following, in
,dltlon to the informetion requested in the Board's letter of
liarch 12, 1934 (X-7820)1
s il "l. The mammer in which the stock, bonds or other
utcurltles of the organization were originally sold and distrib-

°d Lo the publice
S "2. The manner in which such securities are at pre-
3 being sold or distributed, if they are now being sold or
“Istributed.
Bk "3+ TFor each of the past three years, the number and
ot tV&lue of the (a) shares, (b) bonds, and (c) other securities
he orgenization which have besn sold or issued.

p "4. TFor each of the past three years, the number and
O&r Velue of the (a) shares, (b) bonds, and (c) other securities

—

j the 2: Org&ni?ation which have been repurchased or redeemed by
S ganization.

thyg » "5. 1In the event that any such securities have been

... ‘ePurchased or redeemed, a description of the terms, con-

IOﬁS and menner of such repurchase or redemption.
In addition to such information, the Board will be glad
Ve any further information or comments which you feel

to he,




—
-

3298

10/26/34 -7~

the Boarg,

Yor)

Ny

Yoryk

"should be furnished."
Approved.
Letter dated October 25, 1934, approved by five members of
to Governor Harrison of the Federal Reserve Bank of New
* Teading as follows:

"Reference is made to your letter of September 18, 1934,
to Vice-Governor Thomas, inclosing a copy of a letter from
the Governor of the Bank of England under date of August 22,
1934, in regard to relations between the Bank of England and
the Federal Reserve Bank of New York.

"The Board has noted your stetement that in your opinion
Present conditions are such that it is unnecessary to request
he Benk of Englend at this time more formally or definitely
Yo accept your letter of Jenuary 27, 1933, but that transac-
1005 of the kind which were the subject of such letter will
® handled in accordence with the terms and conditions speci-
fied therein. The Board assumes. that, upon a change in cir-
*Wmstences, you will consider the desirability of reaching a

gefin%te understending with the Bank of England on this sub-
ect,

Approved.
Letter to lir. Case, Chairmen of the Federal Reserve Bank of
» reading as follows:

"Reference is made +to your letter of August 30 in reply
°_the Board's letter of August 16 regerding the report of ex-
zmlnation of the Federal Reserve Bank of New York as at the

°8e of business liarch 10, 1934.

"Referring to the first paragraph on page 3 of your let-
the Board has been informally advised by the Treasury
izpartment that your requests for reimbursement of expenses
~0Curreq in obtaining, analyzing .and reporting data relative
deni?relgn exchange transactions, in accordance with the Presi-
ni s Executive Orders, have recently been approved and sub-
ol d to the Comptroller General for direct settlement, and
theQWIll no doubt be advised in due course of the action teken

°on. You have been advised in lr. Smead's letters of

ter,

8 A

ool tember 21 (B-1017), and October 10 (B-1023), &s to the
$Ogress being made in obtaining reimbursement for extraordin-
enses incurred by the Federal Reserve banks during and

tely after the banking holiday.

Y exp
me gy g
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"With respect to the expenses incurred for flowers and e
Memorial in connection with the death of former Deputy Governor
Gilbart, the Board epproves payment of these expenditures. In

his connection, however, attention is invited to the Board's
letter of October 20, 1932, X£-7276, which stated with reference
O such expenditures that 'if in a particular case end for some
Special reason it is believed thet an expenditure of this gen-
éral character would be adventageous from the standpoint of

the Proper conduct of the business of the Federal Reserve bank,
& statement of the amount end nature of the proposed expenditure

I'Cs
With the reason therefor, should be submitted to the Board for
Consideration.'"

Approved.
Telegram to lr. Crane, Deputy Governor of the Federal Reserve
f W .
°f Few York, reading as followss

"Board approves compliance by your bank with the request
°f the Banco de la Nacion Argentina that you receive and hold

i? Custody for its account $35,000 of gold referred to your
Wire this date."

Approved.

Letter dated October 25, 1934, approved by five members of

Board: to Honorable Henry liorgenthau, Jr., Secretary of the

8 A
ury, reading as follows:

ek "Attached is a copy of the Board's letter of lay 2, 1934
1@ Governors of all Federal Reserve banks, except lMinnea-

Sglls, Vith regard to the use of the franking privilege in

Un§§e°tlon with their operations as fiscal agents of the

% teq States, and of the replies of the Federal Reserve banks

eereto_ There is also attached a letter from the Federal

: 8erve Bank of linneapolis, dated liay 4, in regard to the

Ame subject. y

whme LY will be appreciated if you will advise the Board to

of €xtent, if emy, the Federal Reserve banks as fiscal agents

ege."e United States are authorized to use the freanking privil-

Approved.

Letter dated October 25, 1934, approved by five members of

the B°&rd,

+ H ”~ = .
“0 Honorable V. I. liyers, Governor of the Farm Credit
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kmunistration, reading as follows:

"Reference is made to your letter of September 7, 1934,
Wwith regard to charges made by the Federal Reserve Bank of St.
Louis against the farm loan registrars at St. Louis and Louis-
Ville and the receiver of the St. Louis Joint Stock Land Bank
for the safekeeping of securities deposited with that bank.

"In accordance with the request contained in your letter,
this matter has been taken.up with the Federal Reserve Bank of
St, Louis, and the Board is in receipt of a letter from the
governor of the bank stating that, inasmuch as the matter is
Now under considerstion by a committee of governors of the Fed-
®ral reserve banks with the object of working out a uniform
Plan of procedure for all Federal reserve banks, the St. Louis

bank hag decided to forego for the time being the charges re-
ferred to."

Approved.
Letter to lr. Hermen Oliphant, General Counsel to the Secre-
of the Treasury, reading as followss

"This will acknowledge receipt of your letter of September
1o, 1934, inclosing a copy of a letter addressed to the Secre-
4ry of the Treasury by the Secretary of the Interior and a
Areft of a benking law for the Virgin Islands which has been
Proposed for enactment by the local legislative assembly of
€ Virgin Islands. You request an expression of the views of
® Federal Reserve Board regarding the proposed legislatione.

"The Federal Reserve Board has very little information
I'eé‘;&rding the economic and financial conditions in the Virgin
RSlEndS; but it appears from a report submitted to the House of

®Presentatives by its Committee on Banking and Currency, under
&Fe of June 12, 1934 (Report lio. 1952, 73d Congress, 2d Session),
T ch Presumably was based upon information furnished by tThe
0§easury Department, the Department of Interior, the Comptroller
th t S‘Currency, or the Reconstruction Finance Corpora?ioy,

= 8t the Virpin Islends are a group of islands, the principal
108 being St. Thomas and St. John, which form one municipality,
20d the igland of St. Croix; that the island of St. Croix has

Vo Principal tovms, Christiansted with a population of approxi-

2a oly 3,800 and Frederiksted with a population of approximately
3

=2700; and that the population of the islend of St. Thomas is
QPPTOXimately 7,000, It further appears that the only commer-
la}_b&nk located in the Virgin Islends at the time the above
enF1°ned report was rendered was the HNational Bank of the

0§n§ih Wiest Indies, which had its main office in the island

e Thomas and had two active branches in the island of St.
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"Croix, one located at Frederiksted and one at Christiansted.
It further appears that the National Bank of the Danish West
Indies was organized pursuant to a concession granted by Den-
mark in June 1904, which expired on June 20, 1934, and that the
Reconstruction Finance Corporation and persons living in the
Virgin Islands have agreed to buy stock in a proposed new bank
to be situated at Ste Thomas. It is also understood that this
Proposed new bank will be orgenized under provisions of the
National Bank Act, which were made applicable to the Virgin
Islands by the Act of July 19, 1932.
. "In view of the above circumstances, end especially in
View of the facts that banks can be orgenized in the Virgin
slends under the provisions of the National Bank Act as
fmended, that a bank is being organized there under such provi-
Slions and that the population of the Islands appears to be too
Small %o support enough local banks to justify the orgenization
°f a local supervisory authority properly equipped to give
adequate supervision to banks organized under local law, the
°ard is of the opinion thet the enactment of a local law au-
Orizing the organizetion of such banks would be inadvisable.
"If benking business is being conducted in the Virgin
Is}&nds by private individuals, partnerships or organizetions
Vhich gre not properly orgenized and equipped, such a situation
°ould be cured by the enactment of legislation forbidding any-
ome to transact a banking business in the Virgin Islands except
; National bank duly orgenized under the provisions of the
‘ational Bank Act.
ab1 "IP it is necessary to obtain legislation in order to en-
.~® national banks orgamized in the Virgin Islands to estab-
W;Bh branches at various different places in the islands, it
enzld seem advisable to obtain such authority through the
i gtment by theACongress of the United States of a bill such
B 8287, 73d Congress, 2d Scssion, as recormended by the
asury Department, the Comptroller of the Currency, the De-

E;rtmﬁnt of Interior, and the Reconstruction Finance Corpora-
On.

Approved.

A Letter o lir. H. B. Vard, Cashier of the National Bank of
Ling
¥ I"*10112'!.{’3&11, reading as follows:

"Thisg refers to your letter of July 30, 1934, regarding

estion whether the retention by the trust department of
ank of g savings deposit pass book complies with the

of the Federal Reserve Board's Regulation Q in
savings deposits. It appears that the pass book
savings deposit which is a part of certain

the qu
your

ref‘Pect to
®Videnceg g
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"properties held by the bank in trust. Under the agreement
Creating the trust, the bank is authorized to manage such
Properties and to pay over the income and/or principal to the
trustor or to such persons as he may designate.
"As you know, the Federal Reserve Board has heretofore
Tuled thet a savings deposit in respect to which the pass
book or other form of receipt is retained by the bank or by
&n officer, employee, or agent thereof, rather then by the
depositor, does not comply with the requirements of Regulation
in respect to savings deposits. However, it is understood
thet in the instant case the pass book is not retained by the
bank for the purpose of avoiding the necessity of the deposi-
tor's Presenting such pass book each time a withdrawal is
Made, but thet it is a part of certain assets which have been
ransferred to the bank, as trustee, pursuant to transactions
entered into in good faith and not for the purpose of evading
Fhe Provisions of the law or of the Boerd's regulations relat-
Mg to savings deposits.
: "If in fact the real depositor is the bank in its capacity
85 trustee and not the beneficiary of the trust, and if with-
ﬁ rawels are permitted to be made only by a representative of
,he Trust department upon presentation of the pass book and
2? n? case by the beneficiary or upon a check or similer order
4 the beneficiary, the case does not come within the prin-
*Ple upon which the Board's esrlier ruling was based and the
gr&Ct%ce is not unlawful. However, any such practice will be
Crutinized with great care and it will be incumbent upon the
< to be prepared to show that the practice is engaged in in
d faith and not as a meens of evading or circumventing the
°8 against the payment of interest on demand deposits or
€ withdrawal of savings accounts without the actual presenta-
on 3f the pass book or other similar receipt.
s ?n this connection, your attention is invited to the
1 iSlons of section VIII of the Board's Regulation F regard-
e% he deposit of trust funds in the commercial or savings
epszm?nt of the irustee bank and the necessity of the benk's
ruszltlng collateral with the trust department to secure such
o holfu?ds. In general, it is not proper for a trustee bark
departd Trust funds on deposit in its owm commercial or savings
Timbin ment ?xcept temporarily petding investment or distribu-
inst; andf in the absence of a clear requirement in the trust
ooy zment or other written directions of the beneficiary, it
j Lory, ogt seem proper for a bank to hold trust funds in the
Steng & savings deposit with its owvmn savings department in-

of R of investing them in the manner required by section IX
Sgulation F."

£00
ryul

i

Approved.

Le b + o W 2 . Fa e .
tter to lr. Sergent, Assistant Federal Reserve Agent at
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t 5 i g .
he Federal Reserve Bank of San Francisco, reading as followss

"Reference is made to your letter of September 24, 1934,
transmitting & copy of a sample form of 'Trust Department An-
Nual Report' prepared by your trust examiner, and requesting
a8pproval by the Board of your proposal to send this form to
all national and State member banks in your district with the
Tequest thet a report be made thereon in connection with the
call report to be made as of December 31, 1934.

"ihile the information to be obtained through the use of
the Proposed report would no doubt have some value, the Board
feels that the present is not an opvortune time for you to
Tequest such data from either national or Stete member banks.
Furthermore, as you know, it has been the practice of the
Comptroller of the Currency to request & similer revort by
National tanks at the time of the mid-yeer call report, and
1t is not believed to be advisable for & reserve bank to
duplicate such request.

"Further consideration, so far as State merber benks are
Concerned, may bte given the matter at a later date with a view
?° Covering all Federal Reserve districts simulteneously, and,
10 The event that it is decided to request such informetion
ff°m the Stete member benks, it is believed that the request
§nou1d be mede as of the same date as the request made of na-
tional banks by the Comptroller of the Currency. In that
°vent, it ig possible that errengements might be made with

16 Comptroller of the Currency to supply the reserve banks
Vilth copies of the reports of national banks covering their
trust depertments.

"It is requested, therefore, that any action in this con-
iection by your office be deferred until a decision has been

®ached as to the edvisability of requesting all Stale member
8uks to file similer reports."

Approved.

Letter to ir. Case, Federal Reserve Agent 2t the Federal

€5e
I've p o S e 2
t&nk of New York, reading as follows:

op Aut00gs?§erat?on has been given to lir. Dillistin's letter
i %ust 20, }964, regarglng the regu?st of lire ?renElss‘u.
thedE Or.a ruling as to tne‘gppllcaplllty of sec?lon 52 of.

rectoanklng Agt of 1933 to his service as an officer ?nd g;-

q T of J. Henry Schroder Trust Company, New York, New York,
aﬁT& director of Hydro-Electric Securities Corporation.
tin's ii appears from thg 1nfo?matlon ?onarded w1tE.mr..blllls-
Etreg .ettgr that Hydro-Llectric Securities Corpo?aulog is en-

1n the business of investing its funds and that it does
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"not engage in the underwriting, flotetion and distribution
of securities. It appeers that the purchases and sales of se-
curities by the corporation during the years 1931 to 1933 in-
clusive emounted to the following percenteges of its total

&ssetss
Year Purchases Sales
1931 R 37
1932 5 5
1933 b 16
Average for three years 14.2% 19.5%

"It further appears that, at the end of the year 1933,
the securities in the corporation's portfolio had been held
for the periods hereinefter set forth end in the following
Proportions:

Held for less than 6 months 2%
Held between 12 end 18 months 1%
Held for over 24 months 97%

: "On the basis of the informstion which has been submitted,
1t appears that Hydro-Electric Securities Corporation is not
Sngaged primerily in the business of purchasing, selling, or
Begotiating securities' within the provisions of section 32.
"lNo informstion has been submitted regarding the activi-

t%eS: if any, of the corporation in purchasing, selling or
dlstributing its own stock or other securities to the public.
D the event thet the corporation is ectively engeged in such
Tansactions, a further question would be raised regarding the
&Pplicability of section 32 in this case."

Approved.

Letter dated October 25, 1934, approved by five members of
the
B .

o8rd, to M. Wood, Federal Reserve Agent at the Federal Re-
Serve
Bank o Ste Louis, inclosing the following Clayton Act permits;

The Doard understends that, when transmitting the per-
i

8 to y

lessrs, Sager, Ford, Riesmeyer, and Danforth, the agent will

8y
t::TSe then thet it is with the expectation that they will improve
&‘1r ®ttendance 8t directors' msetings that the permits have been
tiZ?@d; angd requesting that, when the agent submits his recommenda-
rully&s & result of his annual review of the permits, he report

as i o : =3 :
to the attendence of liessrs. Sager, Ford, Riesmeyer, and
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Denfopty at directors' meetings. The letter stated also that de-
livery of the Clayton Act permit to Lir. Riesmeyer should not be made
Wil i has been determined that his service with the Ge. Riesmeyer
I{‘er%-nﬁ.le and Investment Compeny, Ste. Louis, lissouri, the Securi-
teg Investment Company, Ste. Louis, lissouri, and the member bank
inv°lV9d in his epplication does not come within the provisions of
*®Ction 3p of the Banking Act of 19833, or that his service with such

1nstittltions has been brought into conformity with the requirements

°f that Section, and requested that the agent advise the Board of

h s :
® action taken in the matter:

Ire ¢, L, Sager, for permission to serve at the same time as
81 officer of the First National Bank in St. Louis, St. Louis,
I‘3-550uri, as a director of the State Bank & Trust Company of
Wellston, Wellston, lissouri, and es & director of The First
National Bank of Pana, Pana, Illinois.

lir. Jes. L. Ford, Jr., for permission to serve at the same

Uine as en officer of the First National Bank in St. Louis, St.
Ouls, liissouri, and as a director of the State Bank & Trust
®mpany of Wellston, Wellston, liissouri.

Mr, w, Ce Connett, for permission to serve at the same time as
3 officer of the First Netional Benk in St. Louis, St. Louis,

I"‘l-‘li’n:)uri, and as a director and officer of the State Bank &
Tust Company of Wellston, Wellston, Lissouri.

“T's Edward Hormen, for permission to serve at the seme time
oS 8n officer of the First National benk in St. Louis, Ste
Ouis, lissouri, and as a director of the State Bank & Trust
ompany of Wellston, Wellston, liissouri.

hir. F‘ Cc
Mficer of
h1SSouri,

Hunt, for permission to serve at the same time as an
the First National Benk in St. Louis, St. Louis,
and as an officer of the First Bank of East Prairie,
a5t Prairie, Iiissouri.
U, ¥, H, Danforth, for permission to serve at the same time
%? & director of the First Bank of East Preirie, East Prairie,
-880uri, and as a director of the First National Bank in Ste
"8, St. Louis, Missouri.

RASER

ara/
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lre G. Ricsmeyer, Jr., for permission to serve at the same

time es an officer of the First lational Bank in Ste. Louis, Ste
Louis, Missouri, and as & director of the State Bank & Trust
Company of Wellston, Wellston, Miissouri.

Approved, together with a letter, also dated
October 25, 1934, and approved by five members of
the Board, to Mr. Stevens, Federal Reserve Agent
at the Federal Reserve Bank of Chicago, inclosing
& copy of the Clayton Act permit granted to lir.
Sager, and requesting that, when the agent sub-
mits his recommendation as a result of his annual
review of the permit, he report fully as to lr.
Seger's attendence at directors' meetings of The
First National Bank of Pana, Illinois.

Letter dated October 25, 1934, approved by five members of
the B, G
® Board, to . Peyton, Federal Reserve Agent at the Federal Re-
Sep
ve Bank of Jinneapolis, reading as follows:

"Reference is made o your letter of August 7, 1934, in- i
¢losing g copy of a letter which you addressed to lir. T« C.
?ammond, Helena, liontans, and to your letter of August 13,
1534, inclosing e copy of the reply which you received from
g ond.
£ fFrom the files and the information submitted, it appears
1ggt lr. Trevor 0. Hammond wes grented a permit on January 15,
r;ci’ under the provisions of the Cleyton Act to serve as di-
op Eor and officer of the First National Bank & Trust Company
Firszl%naf Helena, liontane, and as director and officer of the
P hatlongl Bank in Miles City, lMiles City, lontana, that
di;e ond has not attended any of the meetings held by the
pastczors of the First lNational Bank in Miles City during the
about Vo years, but that he is often called upon for advice
begger matte?s of importence concerning the bank and that the
Yiew sfPr0§1d?nt frequently confers with hiT by telephone. 1In
Lﬁlesoc existing difficulties of the First National Bank in
ity due to the drought situation, you feel that lir.
betwgnd's service to this bank will be valueble to the bank
PErmizn now and the first of the year end recommend that his
h iy 'be allQﬁed to continue in force until the next annual
e porb? &t which time you think it will be desirable that he
®Placed as an officer and director. In the circumstances

ang j ; A
ing in 8ccordance with your recommendation, the Board is will-

offe 9 a119w the permit grented to Mr. Hammond to continue in
° until the next election of directors of the First
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"lational Bank in liles City, at which time the situation
Probably can be met by the election of a successor to lir.
Hammond « :
"Please inform lir. Hammond of the Board's position in

this matter and, before the expiration of the period during |
Which the permit is to remein in force, advise the Board as to j
the action that will be taken at that time by the bank and lr. ;

ond, together with eny recommendation that you may deem '
appropriate in the circumstances."

Approved.
Letter to lir. Peyton, Federal Reserve Agent at the Federal
feserve Bank of linneapolis, reading as follows:
"Reference is made to your letters of June 22, July 26
and August 2, 1934, submitting additional informaetion relative

Yo the application of Mr. Vm. G. lather, Cleveland, Chio, for
é & Clayton Act permit, which was not approved by the Loard for

he reasons set forth in its letter to you of June 15, 1934.
"Careful consideration has been given to the specisgl cir- :

Cunstences which are present in this case, particularly the !
Tact that while lir. Lather lives a considerable distence from
he.b&nks and has not attended eny of the directors' meetings
during the last two years, he received full and complete re-
POrts from each of the banks and the institutions insist that

8 service as a director is & distinet benefit to them and

0 the commmunity. The Eoard feels that when a person accepts
shg {esponsibility’of the office of director of a bank he
enazld attend e sufficient number of directors' meetings to

oy _? him not only to keep in personal contact with the bank

: d_lts pProblems, but also to participate in his capacity as
cielrect?r in the determination at such meetings of the poli=
5 8 of its Doard, end that, if he is not in & position to dis-
& rge.hls responsibility in this regard, he should not continue

8 director.

which“ﬁealiZipg, however, that, because of the high esteem in
imMed'mr. hgtner is held in the respective communities, the
inv01laie glscontinuance of hisg service to one of the banks
tutioved might be adverse toc the best interests of the insti-

M he:S. the Federal Reserve Board has issued a permit to Ir.

Bany fto serve as a director and officer of The I'irst Natlional
| direcg Algey County at lunising, liunising, lMichigen, and as a
the Or of the Gwinn State Savings Bank, Gwinn, lichigen, for
Periog ending at the close of December 31, 1935. The

oriry -
y gznal and copies of the permit are inclosed for transmittal
u

fi1ee to lr. lather and the two banks and & copy for your
S8« VYhen transmitting the permit to the applicant, you ere
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"requested to call his attention to the opinion stated above
eénd to the expiration of the permit on December 31, 1935. You
are also requested to advise him that if he desires to serve
the banks after that date the Board will be pleessed to give
Consideration to a new application submitted in accordance
With the provisions of Regulation L and accompanied by a
Statement of his intentions with respect to his ettendance at
meetings of directors of the banks.

"Please keep the Board informed of the action teken in
this matter."

Approved.
Letters dated October 25, 1934, approved by five members of
the Board, to the following applicants for permits under the Clayton
fet, &dvising of approval of their applications as followss

N?- Scott Fink, for permission to serve at the same time as a
director of the Barclay Viestmorelend Trust Company, Greensburg,
gennsylvania, and as a director of the First Kational Bank of
&xport, Export, Pennsylvanie.

lir, Harry ijeasley, for permission to serve et the same time as

& director and officer of The First lational Bank of Zmlenton,
.lenton, Pennsylvania, and as a director of the Peoples Na-
lonal Bank of Clintonville, Clintonville, Pennsylvenisa.

“rs le He Johnston, for permission to serve et the same time

88 en officer of the Cordove Stete Bank, Cordove, Alabema,

8nd as a director of The First National Bank of Jasper, Jasper,
Al&b ama .

. George Donworth, for permission to serve at the same time
38 a director of the Seattle Trust Company, Seattle, iashing-
SOn, and as a director of The Pacific National Bank of Seattle,
sattle, VWiashington.

I\h‘ T .

gy E« Herris, for permission to serve at the same time as
irec

tor of the Seattle Trust Company, Seattle, Washington,

1 8 a director of the First National Bank of Seattle, Seat-
@, Tashington.

1 . :

2' w01_‘I‘a11 Wilson, for permission to serve at the seme time

W & director and officer of the Seattle Trust Company, Seattle,

aShinEton, and as o director of the Federal Home Loan Bank,
Ortland 3 Oregon.

Approved.
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Letter to an applicent for a permit under the Clayton Act,
8dvising of approval of his epplication as follows:
Ir. Joseph Wayne, Jr., for permission to serve at tge §mne
Time es e director and officer of The Philadelphis Latlgnal.
Senk, Philadelphia, Pennsylvenias, as e director of the Provi-
dent Trust Company of Philedelphies, Philadelphie, Pgnngylvggla,
and as a director of the Federal Reserve Bank of Philadelphisa,
Fhiladelphia, Pennsylvania.
Approved.

There were then presented the following applications for

¢ ; 1
hanpeg in stock of Federal reserve banks:

%Egliggtions for ADDITIONAL Stocks: Shares

Tlstrict Noe 2.

\Hsjiﬁﬁﬁfiﬁﬁﬁzhal Benk of South Amboy,

“ Thesgyth Amboy, lew Jersey : %

rst National Bank of Glens Falls,

1 .Glens Falls, llew York (L

1on Nationgl Bank and Trust Company,

lon, Ney York ik 2

Astrict yo. o,

Irst s

st Yational Benk of Barron,
The g?ron, Viisconsin i

o T8t Wational Bank of Shermen,

Slerman, South Dekota 12 o
Digty

Therct To. 10.
olorsdo National Bank of Denver,

The ;?VershColorado o
StlrSF Yational Bank of Sterling,
Ung efll§g, Kensas &
% Hational Bank in Kensas City,
o ?nsas Citx, I ssouri 6
-2velock National Bank of Lincoln,
T §n°°1n» Nebraska 5
uzcurity National Bank of Duncan,
The pro®h Oklahoma | £
HObrmers‘u lierchants National Bank of
The o ﬁ?t, Hobart, Oklehoma L
mskl%ens National Bank of lluskoges,
The pg °Bee, Oklahoma, 2

Uls Valley Nats <
P y Hational Bank,
Buls Velley, Oklahoms ;
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Y ot g ) Shares
SPlications for ADDITIONAL Stook: (Combimued)  Shares
Nstriot To 10 {Continued)
%&n National Bank of Pawhuska.,. 5
.. Pawhuska, Oklahoma
e First Netional Bank of Prague, :
rague, Oklahoms A
First National Bank of Vinita, v
o Vinite, Oklahoma ‘
"8 Piret National Bank of Greybull, :
Greybull Wyoming -
Deca'hur COU.I”J.Ly National Bank of QOberlin, 6 84
Oberlin, Kansasg R

\EiStrict No. 11.
the 8rmers State Bank of Clarendon,

13

arendon, Texas

lr?_t Stete Benk of Mathis, > e
~ is, Texas OEGR E

District HOQ 12
‘ “ohe TalTey Benking Company,

19

spr.c’gan, Utah

Mgville Banking Company, 3

B Pringville, Utah

Ank Vernal, 9

o ern&l: U"C&h

%Pleg Bank ¢ Trust Company, 300 551
Seatt)q, Washington Total 680

T < -NO- 2.
Cltizens I
e~ncﬁts'l:er,

4 4 o
Dontions for SURRENDER of Stocks

lational Bank of Lancaster, T 168
New York

D;‘; tric‘t NO. 6.
The Frepige Ge

Hational Benlk of lontgomery, 120 120
Mtgomery,, Alebam

RISt 1o, o,
cilr *% National Benk of Chotean, 36 %8
Oteay, Lontang

“ ?l:tr?c*' No. 10.
Ezlrst ‘ational Bank of Beads,
The F'S: Colorago
St;rS' 1;’1‘33'-<>11a'.t Bank of Stillwmter, 15 63
11water, Oklahoma

48

.-
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4 :
Dlpllcﬂblons for SURRENDER of Stock: {ggptinued) Shares
\81'1101, ¥o. ll. St s

Fi St et 1
rgi Netional Benk in Goldthwaite,
oldthwaite, Texas 18 18
|1, T
w-iir_l.% No. 12.
Pllrst Tational Bank of Pasadena,
asadena, California 406 405
Tote 810
Approved.
Thereupon the meeting adjourned.
’ L.,
/ A ~ \ - )
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