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4 Meeting of the Federal Reserve Board was held in Washington

L Tug
Sday, October 23, 1934, at 3:00 p. m.

PRESENT: Nr. Thomas, Vice Governor
Iir. Hamlin
Mr. Miller
Mr. James
Mr. Szymeczak

Mr. Morrill, Secretary
Iir. Goldenweiser, Director of the Division
of Research and Statistics

Vice Governor Thomas brought to the attention of the other
eher
8
of the Board a circular without date signed by David L. Bab-

) Vic
¢ President or Babson's Reports, Incorporated, of Babson Park,

lag

» headed "Notice to Bank Depositors" which lir. Thomas had

Seiveq
ot 4 1n the mgil this morning. Iir. Thomas said that Governor Young
hel‘
‘edera) Reserve Bank of Boston had called him on the long dis-
e
% lephOHe before lir. Thomas had seen the notice, and that Gover-
)y

Un ;
i § seemeq T0 be somewhat disturbed about the circular and thought
8 4

Somg
% Consideration should be given to it by the Board. In this
nnsc lon_

» lrs Thomas said that he understood that Covernor Young

Roul "
simf;: t;n Yashington tomorrow and it was agreed that further discus-
%rth& € Circular should be deferred until Governor Young's visit
We&et Urpose of ascertaining what Governor Young had in mind as to |
ton, if any, that the Board might take regarding it. t
iinigﬂf \RY'S NOTE: The circular referred to is
€ files of the Federal Reserve Board.)
At thig

point lLir. Goldenweiser left the meeting.

Re 1 2 1 .
a%n ference was made to the discussion during the executive ses-
op

the »
e £oard on yesterday of the retention on the EFoard's payrolls




-
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3261

10/23/34 o

% M, g,
I

varner lartin, Assistant to the Governor, and iiiss Gladys

+ Ve &
Lo, pecretary to lir. Martin.

after discussion, the assignment of Lir.
lMartin to duty at Atlanta, Georgia, to assist
Governor Black in his work in & liaison capac-
ity between the Administration and the banks
of the country (as described in Covernor
Black's statement recorded in the minutes of
June 25, 1934, und in the President's letter
of .ugust 15, 1934, to Governor Black recorded
in the minutes of that date) was a to-
gether with the assiznment of liiss Weleh to
duty at aitlanta as Secretary to lir. lartin,
and it was decided that they should be con-
tinued on the payrolls of the Board, for the
time being until its further order, without
change of designation or rate of compensation.
The Board'!s Secretary was authorized to inform
Governor Black and lMr. Martin accordingly.

The Board then considered and acted upon the fellowing matters:
1 < ; s
N florandun deted October 18, 1934, from lir. Goldenweiser, Direc-
ey the pj4

Division or Research and Statisties, recommending the exten-

8
i
or ;
8 Deriod or three months from October 26, 1934, of the tempo-

Ty
Sp

o} ) =i A 2 . i . ARGIbe s

. Yment of 1igs Lois A. Crim as & stenographer in the division,
Wikt
4%t her present rate of 1,440 per annum.
Approved.

Ve ta,

the forandum qated October 19, 1934, from lir. Smead, Chief of

ivigy
¢ "Ston of pay
Spt g
Weg Sl Hhe wais o - i o
ihth > Teéslgnation of Mrs. Libbie L. Hitt as a stenogrepher
&

Operations, sub:itting and recommending the ac-

div-' 3
h34 *Slon, effective as of the close of business on October 18,

Approved.

Letter i : s z
= dated October 22, 1934, approved by five members of

SER
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VLT

the
Bog : {
rd, to Governor Harrison of the Federal Reserve Bank of New

ork &
* Teading as follcws:

1034 ;gaff?enceai? made to your letter of October 10,
845 unglﬂlgs.OL khe arranqemggt gpproveu by your direc-
Vot banir §§1ch L. John H. &11}1&ms, ecgnomlst of
S, ;,mw1l; cgnuuct ?ou?ses in ggonomlcs at the

B e dur?duate och09l gurln; the first semes?er of
Week 0? ?@1c'year, a?u will 51ve_at least two days a
Yorl. bijls'tfnm tg oye Fe@eral ﬁes?rve Bank of Eew
eﬁiﬂnin: zdldry, uurlgﬁ his part tlmgcemplgyygnu,

ar salwbv chber 1, 1934 to be one-third Of his regu-
Dep BWIYy atv your bank, or at the rate of $7,333.33

annun,

Mgy "Tﬁﬁ Feggrul Reserve Board approves the adjust-
Williams' salary in accordance with the
Xen by your directors.”

é; Aprroved.
i

I.z
Sorandum dated October 20, 1934, from Lir. Smead, Chief

of ¢
he DiViSiOn o 2 P Y A < A S
o Ol Bank Operations, submitting a draft of a letter

gy eserve agents at all Federal reserve banks trans-
ds
L

~ank forms to be used by State member barks and their
éndering reports as of the next call date, and stating

the report have been approved by the

o
o
i
()]
%]
’_J
{ 20
ct
Bt
5
(0]
(=S
O
H
o)
s

1 and t o4 1
th hat the Comptroller of the Currency has made similar
ah@es 111
Wag an

g
lettel‘
broved by three members of the Board on October 22,

1934

T , . g ’ . Sl
he Teport form to be used by national banks. 'The draft

Approved.

m
«ele o . 3
% 4 STan dated Qctober 22, 1934, cpproved by five members

&

Bog
O HG pen -
L0 L, Rounds, Denuty Governor of the Federal Reserve

ley s
YOI‘{;’

o T
————— g~

Teading as follows:
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"Retel October 18. Board understands applications have
gen Presented wherein two or more commercial banks de-
§1re to Participate in providing working capital for
%ndustrial or commercial business, each bank %o obli-
gate itself to satisfaction of Federal reserve bank for
lﬁ? bro rata part of at least 20 per centum of any loss
Wiich may be sustained by such Federal reserve bank
Upon Obligations of industrial or commercial business
8%quired from such commercisl banks. For example, in
ea§e of equal participation by banks A and B, it is
ufmel‘s'tood that industrial or commercial busiress will
iﬁfzssingle application but will execute two separate
s €ach equal in emount to one-half of total ex-
t:g:iou 9f credit and payable to banks % and.B, respec-
&% Dug’ and that Federal reserve bank will discount
ey b?hése one of such notes from bagk %_and.fther
o atdnk-B’ each commercial bank ob}lgaolng itself
| tained %eait 20 per centum of loss wn}cy may be susj
( Trom o N nederal.reserve bank upon o?llgatlon acqulreq
a&ree;2?h com@er01al bank. 1In sucpq01rgumutances Board
ank mafith views ?? your counsel ?nat nggr&l'rese?ve
Othep 7 l§wfully discount or puycn&se obligations if
Te€quirements of law are satisfied."

Approved.

m,
telegran dated October 22, 19%, approved by five members of
BO arg .

the
to the Federal reserve agents at all Federal reserve banks,

T,
® 83 Tollows:

Tede "Ruling 1jo. 30 interpreting Regulation T. The
lation TReserve Board has b?en asked whether under Regu-
Cagh div?;a broker'may permit a‘custpmerﬁto‘w1fhcraw
seeuritildends gr interest received py the uro;er on
IQCCOfS carried for the custaner in a ?gstricteq
DHTDOSeSLnE°H In reply the Bpar§ a?v;ses ue&? for the
Mg of d§gulat}cn T such w1thcrawal~91‘1ntereit
any Otheen§5*1§ to be con31§ered a; not ulfierentLlroa
permitteg Fluhqrgwal of cash and ?nereforé may ng: be
' L i }n such account except in compllanc§ wit
‘ “-Vlsions of section 4(d) of the Resulation.!

Ty

Approved.

i

<8les 4 -

bm& lebr&m G0 the Tederal reserve agents at all Iederal reserve
3

! Tenas
Uing ag follows:

SER
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. "Ruling No. 31 interpreting Regulation T. The
ederal zeserve Board has been asked whether a certain

‘Mdividualts proportionate share of the excess loan
Value ip g joint account carried for such individual
&d certain other persons jointly may be combined with
e %ndividual's personal account carried simultaneous-
Cgu;ith the same ??oker in order that‘such pafson&lwac-
o restméy be considered as an unre§trlcted rether than
Tlcted account under Regulation T. In reply the
,giZiOPOi?ts'ou? t?at the individuel in question is a
SGCtiomeg WltElE’uhe meanmgg of tneﬁdeflpltlon }n
the _O§ 2(m) of the regulation ;nd.tnat the part}es to
istinlit'accgunt as a group const1§ute a separgze.agd
b mcg rcusn9@er' wlﬁh}n the m9ap}ng.of.sg9h defini-~
Perso;?i accoru}ngly aavléed thu?‘tne 1nd1v1gual'§
acCOun; baccounu uay not be con31qored an unrestricted
in the s §c§u§e of the presence of excess lfan Yu;ue
acGoun+J?l?? acgogn? un}ess t?e pa?E}es to the joint .
5 iné.dgflng jointly have, in writing, guaraptee§ﬂ.
clent *lV}ugalrs personal agcount for un emount suffi-
YO make it an unrestricted account."

Approved.

T
*elegram to the TFederal reserve agents at all Tederal reserve

by
1 I'egds
®ading as rollows:

ny 1 or 7 W -~ . . . -

Fegey, Ruling No. 32 interpreting Regulation T. The

co ‘Al Reserve Board has been asked whether, if a
0f iy

=)

_~*lation of & transaction has been sent by mail
margi§u§§9mﬁr at his last kmown address, a demand for
Daperp bu*lCh sppcared_not ?n a. separate pilece o?
ﬂvin: on the conylzmmxlon itself mgy.b? ?on31dered
of Seci-bee? made in the Lanner SpeC}fle? in clause
of ok on 3(f) of Regulatlon T 80 that uEg amoynt
&djust:dndde¢andcd may be deducted in computing the
Tebly tzblt ba%an?e'of the customer's account.
eonsiéered f Bqaru advises t@at 3uch\a demagd nay be
G Ihe s s a demandﬂm;de in a 'lgtter'_w1th1n the
n S£0u1d01ause 8 and Fhat accor@1ngl¥ the ques-
be answered in the affirmative.™

as

Approved.

m
' *ele@r'du;

BVO Ranissrn 08 x4 2
Sank of Chicago, reading as follows:

SER

to lr. Stevens, Iederal Reserve :igent at the Fed-




= .
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Sumni;§efe??ipg tg1your l?ﬁter of Qctobe? 17 and question
dateq Oed by whe Chicago Stock Bxchange in letter to you
: ctober 16. Ruling No. 1l interpreting Regulation
e;gi:dn?t enlarge'meaning of term :ne? withdrawal'.as
280ept _lg 3egu}atlon T so as to‘mgxe it neces§ary in
mﬂrketalninﬁ exlstencg of 'net withdrawal' to 1pc%ude
- Withay, Va~2e of unreg1§tored non-exempted secgrlt%es
ealt svn from a restricted new account. Ruling Io. 11
Ving oflEh O%a accounti and 1nL?artlc§lar wltp ?hlrd pro-
ditions oe§tlon‘?(a) of ?egulablon wh}ch specifies copj
Y8 g unu?r which cre@l?or may {GTMlt custom?r to w?tn—
Volve 'EGX upd/qr securities qnd ageslnot mention or in-
€t withdraval' as defined in the rezulation."

Approved.

Le = L : . , :
tter o lir. Hoxton, Federal Reserve igent at the Federal Re-

Berv
e B&n
k op Richmond, reading as follows:

193 "Reference is made to your letter of Qctober 5
HbWa;ngncernlngwtye Clayton .ict applicatiog o? Nr.
Serye asrg?e’ Baltimore, garyland, for permission to
Tationgy Lrector and officer of the Baltinore
Cqmpany Bank, as director of The Equitable Trust
R fnu 48 director of the Safe Deposit and
land, vOlpany of Baltimore, all of Baltimore, llary-

n
Tbe Board has reconsidered lr. Bruce's appli-
i n and ur

» inelygy go? the basis of Fhe informa?ionlbgfo?g
letter . olng that submitted by the applicant in his
Oetopg, 2ted October 4, 1954, und the Lebter dated
Fr?: 19u¢,.uub;ikted in his behalf by Lr.
Dermys . onCe, 3%ill feels that the rranting of the

d The"iﬁh_fespect to the Baltimore Hational Bank
Patiy . “QUltable Trust Company would be incom-
Seg r0rt£l?“ the public interest for the reasons
2 34 2R the Board's letter to you, dated iuzust

9% Yoy an e A : ;
Reopgs, ., -O% are requested to advise-the applican
lngly : ! &

nPl ¢
a3 a9 a g . a2 - ) o o
thep S;ae 48certain and advise the Board what

Camp)y ®DS Iir. Bruce provoses to teke in order
- wry 1 ¢ , . S 2 '
v Wilth the provisions of the Clayton iLct.m

to

Approved.

%Shw I's Stevens, Federal Reserve .gent at the Federal
8 1 ,
nk of

vAlcago, readins as follows:
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"Reference is made to Assistant Federal Reserve Agent

Ybung:s letter of October 2, 1934, with which were trans-

Atteq Copies of letters from lir. George L. Bailey, presi-

Gent of The Home State Bank, Royal, Iowa, o0 Governor Schaller,

dateq September 29, 1934, and from Mr. E. C. Bertram, Peterson,

w:ga' Vo lir, Young, dated September 27, 1934, in connection

the the application of Mr. H. C. Bertram tror peruission under
Provisions of the Clayton Act to serve at the same time as

tor and officer of The First National Bank of Peterson,

Son, Iowa, and as director of The Home State Bank, Royal,

direc
“eter
IOWa

the "In the Board's letter of July 21, 1934, you were informed
» 10 its opinion, the issuance of a permit to the applicant
1ntsel‘ve these banks would be incompatible with the public
1 ®Test in view of the several unsatisfactory factors set forth
thayou? Teport on this case and requested to advise l'r. Bert?am
tion’ in 8ccordance with Section V (g) of Regulation L, considera-
ear.w°u}ﬂ be given to any additional facts or arguments not ap-
Shouing 1n his application and accompanying forms which he f?lt
°°ns’d be brought to the Board's attention. <he Board has given
b Yeration to the additional facts and arguments subml?ted with
gpin¥°“ng's letter of OQctober 2, 1934, and still concurs 1n.the
op °n of your office that the granting of the permlf applied
v1SSW°uld be incompatible with the public interest. Flease ad-
€ applicant of the Board's position in the matter.
tio "It has been noted that lir. Bertram has tendered his resigga—
1as g director of The Home State Bank and it will be appreciated
°epg:§ Will advise the Board when his resignation has been ac-
1D order that its file in this case may be closed."”
Approved.
% Letters dated October 22, 1934, approved by i1ive members of the
Arg
ug T the Tespective Federal reserve agents, inclosing the follow-
Gl )
thg ton gey bpermits; suggesting in each case that the agent inform
a & |
B4, *Ploays that it is with the expectation that he will satisfactorily
nq

i \ :
1¥ectorgs meetings that the permit has been grented; and request-

g

thy

g » When the agent submits his recommendation as a result of his
eV .

Yoy Tiew of thg peruit, he report fully as to the applicant's at-

ane
q%e o directors' meetings and as to the manner in which he has

TReq
his duties as a director:

SER
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f | Wes/ay s
Mr, p, L. Carson, for permission to serve at the seme ?im? as
8 directop and officer of the First National Bank in Wichita,

Wichita, Kansas, and as a director and officer of The First
ional Bank of Spearman, Spearman, Texas.

Mi‘. Cc

35 a g

Wiehita

Holly’

Ch&ndle

J. Chandler, for permission to serve at the same t%me.
Tector and officer of the First National Bank in Wichita,
» Kensas, as a director of The First Natiogal Baqkwof
Holly, Colorado, and as a director and officer of The

T National Bank of Lyons, Lyons, Kansas.

e, g, v

. T

'« Chandler, for permission to serve at the same ?ime

director and officer of The First National Bank of Holly,

Hblly’ Colorado, as a director and officer of The Chandler

National Bank of Iyons, Lyons, Kansas, and as a director of

® Firsg National Bank of ilkhart, Ilkhart, Kansas.

EI' A L, Viood, for permission to serve at the samg t}@e gs
qui?ectOT and officer of the First National Bank in ﬂlchmtg,
‘ichltas Kansas, as a director and officer of The First Nat}onal

< E?nF Of Elkhart, @lkhart, Kansas, and as a director and of ficer

The Perryton National Bank, Perryton, Texas.

2 3
gz'Jémes W+ Berryman, Ior permission to serve at the same time
m1a director or The Stockgrowers State Bank, Ashland, Kansas,

han 88 @an Officer of The First National Bank of Spearman, Spear-
) Texag,

Approved.

Lettorg dated October 22, 1934, approved by five members of the
rq

30 8Pplicantsg for permits under the Clayton Act, advising of ap-

DI‘QV.
al 0
T theyr applications as follows:
Mr .
as'Jo.W. Berryman, for permission to serve at the same tlTe
lay ‘rector ang officer of The Stockgrowers State Bank, Ash-

', Alsas, as a director end officer of the First National

k@rehin Wichita, Wiichita, Kansas, and as a director of The
At National Bank of Topeka, Topeka, Kensas.

/ U, ;
6@ 3 ac' Q Chandler, for permission to serve at the same f}me.
: Wiﬂﬁ. Tector and officer of the First National Bagk in ¥Wichita,
% Nﬁtiota’ Kansas, and as a director and officer of The Chandler
3 4 nk of Lyons, Lyons, Kansas.
o, »

direc; W Evans, for permission to serve at the sgme.tlme’gsﬂzs
WY o Of the First National Bank in Wichita, Wichita, Kansas,

Kﬁnszs % director of The Chandler National Bank of Lyons, Lyons,
s, b
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e, John 7, Stewart, f'or permission to serve at the same time

S & director and officer of The First National Bank of lied-

Torg, Medford, Oklahoma, as a director and officer of the

Caldwell State Bank, Caldwell, Kansas, and as a director of
he First National Bank in Vichita, Wichite, Kansas.

Mr, L, B. Campbell, for permission to serve at the same time

48 & director and officer of The First National Bank of Spear-
1, Spearman, Texas, and as a director of The Perryton National

‘> Perryton, Texas.

Approved.
Letters +o applicants for permits under the Clayton Aict, advis-

Ing

0

T approval of their applications as follows:
lir, Denton Gehr, for permission to serve at the same time as a

Tector and ofricer of he First National Bank of Westminster,

Stninster, Jaryland, and as a director of The Carroll County

Vings Bank, Uniontown, Marylend.

%zé Jacob 7, Weaver, Jr., for permission to serve at the same

w °® @s a director of The First National Bank of Vestminster,

'gstmlnster, Maryland, and as & director and officer of The

Troll County Savings Bank, Uniontown, Liaryland.

™

g

EZ. D..Eugene Walsh, for permission to serve at tpe same Eime

min:tdlractor of ‘he First National Bank of Uestmlnster{ iest-

Ny ®r, liaryland, and as a director of the iianchester Bank,
Chester, Naryland.

Approved.

There were then presented the following applications for changes

A\
Stoe :
£ of federal reserve banks:

leatig, .
m@tr 01 for ORIGINAL Stock: Shares

Fory *¥lonal Bank in vort Lee,
& ®» New Jersey 72 72
lie
at ,
m£tr c iOng for ADDITIONAL Stock:
P ar—
®, Massachusetts 135 135

-
=y

o [t
<t
=fo
£ 2
=
5

o

g/

g2
=
= °[E

‘14

SER
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RASER

~10=
bp1y
cat .
gi“rictirowgs §°I‘ ADDITIONAL Stock: (Continued) Shares
i 10, 2,
gll Trusg Company of Endicott
! dieott N 5 i ’
gy City’Baew York 30
Garg _Bank and Trust Company,
Thy B&min City, New vork 45
X °f Hammondsport
Wnongg y
Thg Cltyyg bort, New York 6
1 Jocke 18 Bank of Locke,
A3gq C:) New York 1
Min Wty Trust Gompeny,
Ungg), 125 New York 90
R°°hest lance Bank and Trust Company,
of . Ts New York 300
Hanes '88tbury o o
'°5tbur ¥ Trust Company,
Yy New York 50
giatriet ‘
' B NO. 8
[} Wort =
L dHt1e o, ORI,
n§°ln ;:11-0k, Arkansas 105
§ L a Ind
Efrioulsville nd’ Lrus‘t Company, :
h » Kentucky 150
WM Stat
StQEfrinﬁhama ey
8 » Illinoisg S
% (}reenvu]?f Hoiles & Sons, i
» OII)ies . eéfIllinois 2l
Yoo e, Indianola,
eilfnics ?‘asl’Mlssissippi a
NQ ‘Oherly I"\ & Trust Co.,
: v Si,; "‘QSVSOuri 1
: den »? ‘dssouri 4
Rx‘ St\ L t’
sg‘en '8, Missouri 50
Bt Loys 284 Trust go.
atoanauls: Liissouri ’ 90
%r?t‘ Louior Irust Gompany,
S:raon B:’ Missouri 24
Jgrre- L0u1°n* & Trust Company,
Psonn.? Missoury 15
8, , “Craye;
Unge: Lougg TOL8 Bank of 5t. Louis,
S:ll Tl'us{; Missouri 120
oy, Loug ! Sompeny
Sipne 2 Missoupi
. & &2
2 lo‘nisla‘l}ey Trust Company,
o, Gty 2 Mlssouri 120
] N\
%Er‘ I‘O\lig uSt COIIlpe,ny’
8 (}rove }’Ba;‘l‘]lSsouri 60
Mlihuis, M; £ind ‘{‘rust Company,
; ,;i%hn colult Bagurl, 180
ingt y‘*f;i-uw;,
s LMissouri 9

522

993

3

2

P

69



L}

3270

10/23/5, 5]

Appl1i

Ustaioy poo Lo MDDITIONAL Stock: (Continued) — shares

r;fSt National Bank of Grand Rapids,
The Yel Rapids, Minnesota &
lowstone Bank of Laurel,
» liontana 2 18

Total 1,668
denl g
l .
%EﬁLfifi§f§:§§?‘BURRENDER of Stock:
N

" rausstown
auSS’cown,

Ure],

National Bank,
y Pennsylvania 30 30
istrict No. ©
Sing N —2

o
lang;. vional Bank,

Sing, Michigan 30 20

Total 60

Approved.

Thereupon the meeting adjourned.

Secretary.

Ampr°Ved.

.

of

Vice Governor.






