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A Meeting of the Federal Reserve Board woes held in Washington

0 Frs
1day, October 19, 1934, at 3100 pe me

PRESENT: Mr. Thomas, Vice Governor
Mr. Hamlin
lr. Miller
Mre James
Mr. Szymczak

kre Liorrill, Secretary
lir. Bethea, Assistant Secretary
Mr. Carpenter, Assistent Secretary

The Board considered and acted upon the following matters:

N Letter dated October 18, 1934, from lir. Sproul, Secretary of

® Fege
r

& &l Reserve Bank of New York, advising that, at a meeting of

® bogy

d ; :
“ °f directors on thet date, no change was made in the benk's

§
n,
§ Schedule of rates of discount and purchase.
Without objection, noted with approval.

Let -
Y ter ¢ ire Wood, Federal Reserve Agent at the Federal Re-
Ve B
ank .
°f St. Louis, reading as followss
"1‘)
it r“gferenge is made to the report of examination of the
Jung 1 rOV? Senk and Trust Compeny', St. Louis, lissouri, as of
Qonneth 1954, and the supplemental information submitted in
wotOn therewith.
busines S been noted that the bank has been engaged in the
th S of selling real estate loans and bonds to its customers
&ppr°xim °n the date of the examination there were outstanding
haye ee&tely ¥14,000,000 of such securities which are said to
Qctyg % 80ld without recourse. In the past, the liability,

Coup e ol moral, +to repurchese loans sold with or without re-
Fhe Bog dsfpr°ved harmful, if not disastrous, to many benks and
g Pragy; eels, therefore, that it is contrary to sound bank-
isSui . “iCe for a commercial bark to engase in the businsss of
bo R Selling, either with or without recourse, notes,

8
repre;eiz?tgages: certificates or other evidences of indebtedness
Yoy ave 10g real sstate loans or participations thercin. If
Joy ae um?Ot already done so, the Board would be pleased to have
ﬂpecif, n? the bank with its views in this respect, calling
8ttention to condition mumbered 12 of the revised
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n
Tegular conditions under which State banks are now admitted
S:r?iﬁberShi? in the System, and_reqye§t the management ?o give
“Us consideration to the advisability, as a matter of sound
anklﬁg Policy, of discontinuing such sales.
the examiner reports that the mansgement meintains that
s¢ Investment Company and the York Investment Company,
°d for the purpose of removing certain assets from the bank
affiizz'affiliate,_the Tower Grove Investment Company, are not
tes of the bank as defined by the Banking Act of 1933.
GUZhezgminer also reports that from thé information supmitﬁgd
5 CO;Pe&fS to be ﬁhe case, but that i?om the manner 1n'ynlc§_
hetWeespi?les operate there appears'to be g?re of a rglatlonsnlp
Lot divJem and t?e bgnk than the 1n§9rmutlo§ glven tbe exan- ’
that theuglgses: fp view ?f the questions raised, it is assumed
C°mpan et?rmlna01o? of the stgtus of the wc?t.lnvestmcnt
referrzdazd the York Investment Company as affiliates has been
s 0 your counsel. According to the report, the funds
an;s:lzgrtoqQIBQ,OOO prov?ded for the organizatiop of the com~
Notegq, i e lurnlfhcd by directors of t@e bank. It has Peen
®quall, iweVOP,ntnat tbe banlk a?d the d%re?tor§ are to share
ény funds disbursed in the liquidation of +the Vest
Company, and it will be appreciated if you will ad-
oard as to the relations between the benk and the
¢ hich justify, in the event of liquidation of the com~
Who E,uin.equﬁl'participation by the bank with the individuals
ndlshed the funds.
ag ¢ ¢ has been observed that the examiner has reservations
ficien- © management but believes that Director Seller has suf-
uence to accomplish the correction of the criticized
the institution. In view of the promises of Direc-
; hat the board of directors will give the necessary
Wettop g 1 the benk's affairs and the correction of criticized
Wigg e’ 11? 8Xaminer suggests that any steps which might other-
deferp a°V1§&ble to strengthen the management of the bank be
firgg v :ntll the next examination which should be made the
8teq 45 ro of the year. In this comnection it will be appreci-
QOPreth fll} keep the Board adylscd as to tpe progress made
Othep i 10z the criticized policies and practices and as to
MProvements effected in the condition of the benk."

.

the We
i Ormeqd

e B
“OMPany

€°lici°3 of
&‘:r Seller 4
tont on to

Approved.
m Lettoy

L 14 0) al .
4 5 *0 ir. O'Connor, Comptroller of the Currency, reading
ollosz

n
In
A“&lt' rZCCOPd&nce with Acting Comptroller of the Currency
red“0t10 Sommendation, the Federal Reserve EBoard approves a
n ln thc "3 4 =< G P LI Rt s 4 T at3
common capital stock of 'The City National
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" Bank of Fort Smith', Fort Smith, Arkensas, from {200,000 to
350,000’ Pursuant to a plan which provides that the bank's
8pital shall be inereased by the sale of $250,000 of preferred
STock o the Reconstruction Finance Corporation &nd/br others,
&nd thet the released capital shall be used to eliminate a cor-
osPonding emount of losses and substendard assets, all as set
forth iy Mre. Awnlt's memorandum of May 28, 1934. .
"In considering the plan under which the reduction in com-
o ®apital is to be effected, it was noted that the mnn?gement
of thig institution is subject to severe criticism. It is ¢
“nderstood, however, that this matter is receiving the attention
your office."

Approved.

Telegran 4o lir. Stevens, Federal Reserve Azent at the Federal
Reg :
e Bank of Chicago, stating that the Board has given considera-

log P
© the @PPlication of the "ifisconsin Bankshares Corporation",

Mihmmkee’ Wisconsin, for a voting permit under the authority of sec-
tim151 °f the Revised Statutes of the United States, as amended,

j“ﬁtling SUeh organi zation to vote the stock which it owns or con-
WTOIS 2 the "First Wisconsin National Bank of lilvmukee", lilwaukee,

Conns . B
"8in, ang has authorized the issuance of a limited permit to the

or the following purposes:
Pro "At 81y time prior to December 31, 1934, to act upon a
Firpos?l Or proposals to reduce the common capital stock of
$5 gt Visconsin National Bank of Iilvaukee from $10,000,000 to
b and to create and issue preferred stock in the
artynt °f $10,000,000, end to meke such amendments to the
czeles Of association and by-laws off such bank as may be
be o "2FY for such purposes, pursuant to & plan which shall
Resapproved by the Comptroller of the Currency, the Federal
edzr S Agent at the Federal Reserve Bark of Chicego, end the
% T8l Reserve Board."
9 telegr sl
4 “m also authorized the agent to have prepared by counse
!‘th X
e 1
0 Federal reserve bank, and to issue to the Wisconsin Bankshares
0
1‘por‘“‘-ion al
3

imiteq voting permit in accordance with the telegram.
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Approved, together with a letter to lir.
O'Connor, Comptroller of the Currency, read-
ing as followss
"In accordance with your recommendation, the Federal Re-
Serye

Boarg approves a reduction in the common capital stock of
. "First Wisconsin National Bank of Milwaukee', lilwaukee,
wisconSin, from $10,000,000 to 5,000,000, pursuant to a plan
Which Provides that the benk's capital shall be increased by :
the sale of %10, 000,000 of preferred stock to the Reconstruct?on
inance Corporation and that the released capital, together with
2 POrtion of the bank's surplus, undivided profits and reserves,
shal] be used to eliminate estimated losses and doubtful assets
aggreg&ting epproximately 310,000,000, all as set forth in your
Temorandun of September 18, 1934.
y is understood in this connection that the eliminat?d-
nstead of remaining the property of the bank as origin-
osed, are to be pledged as security for a loan.frgm the
ction Finance Corporation to the First Wisconsin Mort-
page ComP&ny; the proceeds of such loan to be used in the re-
habi}itation of va;ious banks the control of which is owned by
nme wiscOnsin Bankshares Corporation, as stated in your supple-
Ttal memorandum of October 5, 1934."

Letter to the Federal reserve agents at all Federal reserve r
b

&Ssats 54

&lly Pro
P
Rec Onstru

2 . ' 1 L .
Prepared in accordance with the action taken at the meeting of

the B

0
4 on October 10, 1934, and reading as follows:

rs "In Connection with examinations of private bank§ ?nd bank-
sec%'m&de by the Federal reserve banks under the provisions of
raje. o 21(a)(2) of the Banking Act of 1933, questions have been
To the responsibility of the Federal reserve banks
Bargy the action, if any, which should be taken by them re-

‘rotection of depositors when the report of examination

discloses an insolvent condition.

Correction of other unsatisfactory conditions.

Reporting apparent violations of the criminal provisions
w2t Stats laws.
Yeaepy, fder the provisions of said se?tiop 21(a)(2) a Federal
S&tisfe ank has no authority to require the ?o??ect%on of un-
tion i OTy conditions in private banks submlttln§_to examina-
prOtect. 15 under no statutory duty to tak? any action f9r.the
or {4 oL of depositors, to correct unsatlsfact?ry c?ndltlons,
the cr?eP°rt to the State authorities appare?t violations of
®ver, 88l provisions of State laws. The Board feels, hov~

’ thag each Federal reserve bank should exert its best
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"efforts 4o induce private banks to correct any unsatisfactory
conditi ong disclosed by the examinations made by the Federal
Teserve banlc and otherwise to protect depositors against un-
Sound and unlawful barking practices. The Board, therefore,
?fpects each Federal reserve bank to adopt a constructive at-
tlthe in this respect and to endeavor to obtain such corrective
gct}°n in the case of private banks as may appear necessary or
S8irable in the circumstances. The Board also believes that
. .S Proper for a Federal reserve bank to report apparent
:t°1&tions of criminal provisions of State laws to the appropri-
© State authorities."

Approved.

m
“elegram to the Federal reserve agents at all Federal reserve
bay),
s X
> Teading as followss

sarw"guling lo. 28 imterpreting legulation T. The Foderal Re-
Secty %ard has been asked whether a creditor, as defined in
reginzn 2(b) of Regulation T, may permit a customer to sell a
Sﬁmeudered Security from a designated old account and on the
istey &Y to purchase in its place in the old accoun? an unreg-
of 4 ®ds non-exempted security, if the adjusted debit balance
&tten:~°ld account is not increased. In reply.the Board called
ecurii?n to the prohibition contained in section 7(0)(2) of +the
T ies Exchange Act of 1934 on the extension of credit on
ehas§;s“ered: non-exempted securities for the purpose'Qf pur-
Siong 6 or carrying securities, and to the fact ?hat the provi-
a°°0un2f Section 4 of Regulation I are mad? applicable to ol?
AQQOr “8 by the first proviso of section 7(a) of the Regu}at}on.
Cateq *zly, the Board advised thet in the circumstances indi-
torgq ..° ©Xlension of credit for the purchase of the unrepis-
of Su;hHOn-exempted security is not permitted unless.at th? time
8 ag Purchase the maximum loen value of the securities in
by an ‘ount exceeds the adjusted debit balance of the account
egi&mount equal to or greater than the purchase price of the
Stereg, non-exempted security."

e

Approved. *

T
b elegr&m to the Federal reserve agents at all Federal reserve
n, 8, Pﬁadin;_'_

N,
3 Rulj
1y i ag
tignlryozh? F

as folloﬁse

Noe 29 interpreting Regulation T. In reply to an
ederal Reserve Board has advised that under sec-
Regulation T a special cash account may be kept

®l¥ for each customer, end that the regulation does not




—

¢
el to the

1@“9 !
/%4 -G ,
"I'equire a singl parate a unt vering all cash transac-
£) it » Slngle separate acco covering cas rensac

or all customsrs.”
Approved.
Telegram dated October 18, 1934, approved by five members of
Fe Soarg, to lirs Gidney, Assistant Federal Reserve Agent at the
ederal Reserve Bank of 1

lew York, reading as follows:

n
Re letter October 16. Board has no objection to Bankers

Tru

8 : 0 i . s :

inclz COmPany supplying lir. Paton with copies of correspondence
se

d in your letter bearing on question whether certain

cgzgzz:tigns wh9s§ stock is held by B?nk?rs Tru§t Company as.
Aot 1933.“6 affiliates of such bank within section 2(b) Banking
Approved.
1 Bai;tter %o lir. Case, Federal Reserve Agent at the Federal Re-
Yoy s & °f New York, stating that the Board has given considera-
) he following application for a permit under the Clayton Act,
i t, UPon the bagis of the information before it, feels that

%@ of the Permit applied for would be incompatible with

® bupy
ie 1.t :
interest, The letter also requested the agent to communi-

applicant

8 By
&rq Promm+
gy, evk

th the Board's position in the matter, and to advise

v 88 to whether the applicant desires to submit eny
wﬁer and, if not, as to what steps he proposes to take in

Con s

& Ply vith the provisions of the (layton Act.
e Harg :
?s iridtp. Harrower, for permission to serve at the same time
e y ®tor of The Amsterdem City National Bank, Amsterdam,

r
da, Newaan? 85 a director of The Farmers llational Bank, Amster-
ork.

The 131:-{;9 Approved.

S Turthar Shat Lt whs noted thet M L Be Bareawses




of
- the ClaytOn Ast

3223

10/19/34 ST

Whg
B8 grented g permit April 25, 1929, to serve as director and/or

Offi ¢
e :
; T of the two banks referred to above, has not attended direc-
Torg!
s g
Meetings, ang requested that, when the agent submits his rec~-
e nge t 3
ation 88 a result of his annual review of the permit, he report

fuy)
.y ®8 %0 Mr. L. E. Harrower's attendance at directors’ meetings.

Approved.

Letter to lir. Case, Federal Reserve Agent at the Federal Re-

Berve B
&k of New York, stating that the Board has given considera-

1o
0 to the following

4
't.v ang that

application for a permit under the Clayton

by » upon the basis of the informetion before it, concurs
the agent!

" 8 opinion that the issuance of the permit applied for
ulg

e j ¢
acompatible with the public interest. The letter also re-

Quested the an

L ent to commmnicate to the applicant the Board's position
n the mD.t'ter
s » and Yo advise the Board promptly as to whether the ap-

1(}&n

desiran
%iTes to submit any additional data, and, if not, as to

Vot
Stene -
P8 he Proposes to take in order to comply with the provisions

Iy i

<Ry
Officerw. Oakes, for permission to serve at the same time as an
towy, ;. °F The Jefferson County National Bank of Vatertowm, Water-
%3 * liew Y

long) g ork, and as a director and officer of The First Na-
1 80k of Lacona, Lacona, New Yorke
Sttey \
also called attention to the Clayton Act permit granted
&tth 1924, ang now in effect, to Daniel B. Schuyler to serve
8

Samg 4.
time 88 director and officer of the Jefferson County lia-

of Via+ o : . L e
ma £ Watertovm, New York, as director of the First National

OfC
laytOH, New York,

and as director of The First National Bank
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o08; New York, and also to the permit granted in July, 1928,

to oy
rles A, Dunhem to serve at the same time as diresctor of the

Fip
8t Ngits
‘&tional Bank of Dexter, liew York, and as officer of the Jef-

fer
800 Count Heus i
ounty National Bank of Watertown, llew York; and stated that,

in
Viey
of the status of their personal loens, as well as the unsatis-

fact
or e L - A w
Y condition of the Jefferson County National Bank of Watertowm,

or .
ks for which lessrs. Schuyler and Dunham apparently must share

Onsib- s .
1lity, the agent is requested to meke a thorough investiga-

lon of
the relations of these individuals with the banks involved
&y
dsubmit his re

, commendation regarding the revocation of their per-
Ritg ‘
L ]

Approved.
Letter 4o 12, Cag

e, Federal Reserve Agent at the Federal Re-
serve B

of New YV .
I New York, reading as follows:

n
Iy, Giie Poard has given consideration to the application of
Wdey thy He Stebbins, Jr., Rochester, New York, for permission
ting o © Provisions of the Clayton Act to serve at the same
Trugg o GiTector and officer of The First National Bank and
Morris °mpan¥ of Rochester, and as director and officer of The
» upo an L'Ompany of Rochester, both of Rochester, llew York,
the §.r 0 the basis of the information before it, feels that
With t;:ance of the permit applied for would be incompatible
mg Public interost.
Sueq . ro0Ver, it appoars that on lay 7, 1929, the Board is-
& {he S*r' Stebbins a Clayton Act permit covering his service
Ust Coime Time as director of The First National Bank and
C°mpany APu?y of Rochester and as director of The lorris Plan
of I\001’1631';631', both of Rochester, New York. For the
that the Board believes the issuance of the permit
dubly o 1® present application would be incompatible with the
hag beenn?erest, it also feels that the permit which previously
n, “58ued should be revoked.
Vhg B c?rdingly. you are requested to advise lir. Stebbins of
o Nggg, .. ° POosition in the matter. If you deem it desirable
“8&ry, you are authorized to inform him that the Board's
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n
taction with reference to his present application, as well as
bzszgeupzrmi? whichd?revizusly husqbcentisszed tg.i?m, h?sLFfen
ROChestg n A% unsur%sfac ory Tana%?meg. &? chg s 103 of' <the

r bank and its affiliate, the First National Rochester
O'Poration, end the nature and extent of the uses which have
dzigc{gad? of the credit facilities of those institutions by the
f&ctororb of both, 1nclud1n@ the appl}canc, end the unsatis-

"V'status of his loan in the nationael bark.

the. In conmunicating with the aepplicent, please advise him

B°al;"ln accordence with section V(g) of the Federal Reserve
tiondls Regulation L, consideration will be given to any addi-
8.

facts or arguments not sppeering in his application
the &CCOE?&nying forms, which he feels should be brou?ht to .
V(i) fard's attention, end thet elso, in accordence with section
A beoﬁ the same regulation, he mey be afforded en opportunity
In gy eard in connection with the revocation of his permit. f
whethei Connection, please advise the Board promptly as to
lro Stebbins desires to submit eny additional data or
to Aave 8 hearing, and, if not, as to what steps he proposes
Aet, ® 1n order to comply vith the provision of the Cleyton
N
QUGsti;he applicant reports on Fe Re Be Form 94 in answer to
Vort n %2 thal he is a director of the Absiract Title and
§8ge Corporation of Buffalo, New York, whose business he
of i) 'Primarily making abstracts of titles and @he igsuing
&tionai %nsurance{. That company, in a letter to The First
1934’ o ‘ank end Trust Company of Rochester dated Feburary 17,
estatg &led that it has heretofore mede mortgage loens on reel
Such moa:d has sold guarsnteed certificates of participation in
1°&ns ar g8ges but for the past year has practically made no
1 nth&S made no salese.
ditiona? the event that Lr. Stebbins desires to submit any ad-
quirementiata’ it is suggested that you advise him of the re=-
ine Whetr of section 32 of the Barking Act of 1933 and deter=-
'er the Abstract Title end lLiortgage Corporation has
sale of guaranteed mortgage certificates of partiei-
f you find that it has resumed such sales it is sug-
t you satisfy yourself as to the applicability of
onghy _0? the Barking Act of 1933 to the applicant's rela-
g ), ¥ith the member bank involved end the Abstract Title
rSQOnBidgage.Corporation before submitting this matter for
Cration, end advise the Board accordingly at that time."

Approved.

*hwn 3 to lr. Case, Federal Reserve Agent at the Federal Re=-
a

* of Hevy, .
ew York, readin- es follows:
“T

he Bg,
Boorg has given consideration to the application of
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"l H&rry C. Stevenson, Rochester, New York, for ?efinsE}iz
soder the pProvisions of the Clayton Act to serve at 018 gjm
ime g5 director of The First Nationsal Bank‘and 1rus§ Lmeany
of Rochester, Rochester, New York, end as~d1rector of un?}
layne County Trust Company, Palmyra, New forg, and upon ?1e
88is of the informeation before it, concurs in your opinion
that gpe issuance of the permit applied.for would be %ncomr.c
Patible with the public interest. You are requested L? advise
the &PPlicant of the Board's position in the matter unless
there are pertinent facts which were not submitted vlth E?e
*PPlicatioy and which you feel should be given con31derfflon.
s "If you deem it desirable or necessary, you are auunofT
~26d inform lir. Stevenson that the Loard'; action upon 11f
aPPlication wes based largely upon the ungutlsfactqry menage
&ud condition of The First lational bank.and Trust C?mpany
of Rochester end its affiliate, the First Kat1?nal Roc@es?ir
orPoration, eand the objectionable status of his loan in the
"etional pany,

"In Communicating with the applicant, pleas? advise him
t?at in &ccordance wi%h Section V (g) of Reguletion L, con—_
Slderaisop will be given to eny additional facts or argum?gts
Jat aPpearin{; in hig application and accompanying forms wgl?h
®els shoulg be brought to the Eoard's attent}on. In th{s
o e ¢ ion, please advise the Board promptly as to wh9§hcr.Lr-
stQVGnson desires to subtmit any additional dete end, if nPE:
:s %o vhat steps he proposes to take in order to comply with
% Provisions of the Clayton Act. i oo b}
The 8pplicant reports on Fe Re Be qum 94'1g-ansuer o}
hoeation 2 that he is & director of the First hamlonal.
h:ch Corporetion of Rochester, liew York, whose business
Elveg g5 'investment compeny'. In the event tpat.nr.
SYonson desires to submit eny additional date, it is sug-

o ran 8t you advise him of the requirements of Section ?2
:f'the Sanking Act of 1933 and determine whether his relation-
hip Vith thegbanks involved and the First National Roches?er
rporation Comes within the purview of that seftion, gn? if
4Ve the g licent arrenge to comply with the provisions
:gd:hat sectiorrx)pbefore submitting this epplication for recon-

ra;tion

ester

t3 "o eourse you are aware that, should the applicant con-
ullnue hi S g
e :

ervices with the national benk involved and.should
Such Slhess of the Tirst National Rochester_Corporuﬁlon bid
be 88 to Come within the provisions of Sectl?n 5?, it wou
thenecessary for lir. Stevenson to file an application unde§ <
Tep Provisiong of that section, even though, as a result oa e
n his permit, he should decide to sever his comnec-
s"?i he Tiayme County Trust Company. o e
thig °88e advise the Board fully as to the action ;aken in
Metter, in order that its files may be complete.

Approved.
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Letter to an applicant for a permit under the Clayton Act,

a&ﬁ$ing of approvel of his application es follows:

I, Milton 2

« Herber, for permission to serve at the same time
88 & directg

r of The Fogelsville National Bank, Fogelsville,
*MSylvenie, and as a director of the Farmers Benk end Trust
mpany, Kutztown, Pennsylvenia.

Approved, together with a letter to .
kir .o Auétin, Federal Reserve Asent at the Fed-
eral Reserve Bank of Philadelphie, reading
as follows:

"Receipt is acknowledged of lir. Hill's letter of Septembfr
2, 934, inclosin- e copy of a letter dated September 21, 1934,
vom Mr. g, 4, Fis%er, Cashier of Farmers Eank and Trust Company,
KuFZt°Wn’ Pennsylvania, in connection with the Cleyton Act ap-
P}lcation of lir. liilton A. Herber for permission to serve as
d;rector of that bank end as director of The Fogelsville la-

onal Bark, Fog ille, Pennsylvenisa. '

"The BoarS?:I§Ziier’tO you}of September 18, 1934, discussed
?he POssible applicability of section 32 of the Benking Act of
tgﬁ? t the trust company because of the issuance by it of cer-

cate

tes of participation in its liortgege Participation Pool
1n it Trust Investment Pool. That letter stated that,
Since the 4

r rust company had ceased issuing pearticipations in
1 ‘Ortpage Participation Pool, section 32 would not be ap-
E oable on that account, but further information was requested
Peg&r ing the Participations issued in the Trust Investment
001.

. By of September 22, 1934, and inclosures,
;2°ws that the ceiizgzzates igsued arainst the Trust Investmént
is:l are not transferable or marketable and that they are.not
dueued in series as to maturities. It appears thet th?y'begome
termi °D the particuler trust to which they have bgeg 133;3
fiey Y65, If at that time the pool does not contein s i
of t;nt °ash to pay the amount due, the c?mmerclgl.departmez.t
to p e YNk purchases assets of the pqol in §uff}01e?t qfant; Ng
'Gst&:rnlSh the amount of cash required for dlsFr?but%on b? 'i

truste. It appears that, in issuing such partlc%patlons to % s
Mg °states, the trust compeny is merely adopting an arrenge=
trust ;aigned to facilitate the investment of small amounts of

S

o in a manner which it regards as more convenlén?
88pargq Dle than the investment of the funds of each estate
ﬂrgtely,

arq U View of the information which has been submitted, the
ieves that, in issuing such certificates, tpe trust
$h0uld not be regarded es enpaged in the business of

8o
¢
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n
Purchasing, selling, or negotisting 'securities' within the
mea'nlf‘lg of section 32 of the Banking Act of 1933.

. . Aecordingly, there is inclosed a copy of the permit
Sio:h is being issued to lir. Milton A. Herber under the provi-
b § of the Clayton Act, authorizing him to serve at the
Vile time as director of The Fogelsville National Bank, Fogels-

®s Pennsylveniae, and as director of Farmers Bank and Trust
mpany, Kutztovm, Pennsylvania."

letter to Mr. Williems, Federal Reserve Agent at the Federal
Rese

r

¥ Bank of Cleveland, stating that the Board has given consid-

ratig
" %o the following application for a permit under the Clayton

t,
an,
a that: upon the basis of the information before it, concurs

in th
(3} s
°Pinion of the agent's office that the issuance of the permit

q s
Pplled Loy World &

N e incompatible with the public interest. The let-
or

80
) Tequested the agent to communicate to the applicant the
Oard'

8 Sk
A Position in the matter, and to advise the Board promptly as
0 Whether the

i &pplicant desires to submit any additional data, and,
Not

s a
B § to what steps he proposes to take in order to comply with
8
Pr

Ovigy
Slong of the Clayton Act.

}‘{x‘\

a diS;cE. Hertzel, for permission to serve at the same time as

Penngyy T and officer of The Varren National Bank, Warren,

State Bvan1a, and as a director and officer of the Tidioute
ank, Tidioute, Pennsylvenia.

Approved.

Loty o
°F %o ur, Viilliams, Federal Reserve Arzent at the Federal
Bank op ‘
t g °f Clevolang, inclosing the following Clayton Act per-
Or tr
Qn .
%Rent Sttal to the applicant, and requesting that, when the
i Subnmj 4 his rege
permi
£ K
rewhrga ® Teport fully as to the applicant's attendence at di-

Saerve

mmendation as o result of his ennual review of

Meety
U8 and as to whether there have been eny further
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Q : ‘
ve”hﬁfts in accounts under his control:

Mr, g, 4« Rockwell, for permission to serve at the same Elm?

oS B director and officer of The First hatlonal.Bank ofmharzen,
Warran’ Pennsylvania, and as & director and officer of The
4TTen National Bank, Warren, Pennsylvenia.

Approved.
Letter dated October 18, 1934, approved by five members of
8 Board, to an applicant for a permit under the Clayton Act, advis=

i

I%Of 8PProvel of hisg application as follows:
S Je Dy C'Keefe, for permission to serve at the same %ime as
OroiTector and officer of the Whitmey National Bamk of lew
Orle&ns: New Orleans, Louisiana, and as a director of the New
Orleans

0 branch of the Federal Reserve Bank of Atlante, New
Pleans’ Louisiana.

Approved, together with a letter, al§o
dated October 18, 1934, and approved by five
members of the Board, to lr. Newton, Federal
Reserve Agent at the Federal Reserve Eank of
Atlenta, reading as followss

i "There is inclosed herewith & copy of a C}aytoF Act permit
e by the Board to M. Je Ds O'Keefe covering his service
gsldirec °r and officer of the Whitney lational 5an£ of Niw
R Sang and ag director of the New Orleans Branchf {edera
SserXe Bank of Atlanta, both of lNew Orleans, Louisiene. }
the In Comnection with lir. 0'Keefe's service ss dlre??or of
th DOWning Compeny, the Board has considered thg quest19n ol
g, 0y accepting stock or bond collateral in occasiona
ad SHgeE 4o Prevent gr mitigate a loss on a loan t§er?tofor:-
POre‘- is the view of the Federal Reserve Board thatdabco
3toatlon Which does not make any loans which ere secured by
o °nd collateral at the time of making thereof and
is0) Pts stock or bond collateral ?or loans only in
o cases and in good feith where it becomes neCcessarys,
ord::&son of eircumstences arising after the loan 1s.madi, in
Mage, -° Prevent or mitigate a loss upon a loan pTev1ng g e
Clays does oy, fell within the provisions of §ectlon A o v
Yon At fnd, sccordingly, that the provisions of th?s ui
% thare B0t applicable to lr. O'Keefe's service as e dl?ector
the oo O'ming Company. In this commection it is noted thg
for pr?sldant of the Downing Company has advised you tha? in-
R will pe furnished to the Federal Reserve Bank in any

acce
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"
sz&Se in which stock or bond collateral may be tendered to
Tengthen a preexisting loan. It is suggested that you re-
gﬁ;;t that this be done and if at any time you feel that the
ia ooF Or amount of loams for which stock or bond collateral
; 8Ccepted after the meking thereof is unduly large, it will
0 %Ppreciated if you will bring the matter to the attention
Federal Reserve Board."

Le'b'ter to lir. McClure, Federal Reserve Ac‘)en-t at the Federal

eser
bl Bank of Kensas City, inclosinz the following Clayton Act

* ®d stating that delivery of the permit should not be made
until

i
t has been determined that the applicant's service with the

Ratyq
ng,
. 1 benk and the Kassler Investment Compeny and/or the Kassler '
rigg :
i C°mPany, both of Denver, Colorado, does not come within the

pPOVi '
81g
5 of section 32 of the Banking Act of 1933 or that his ser-

Viee .
Wit 4
% % such institutions has been brought into conformity with

Tequs
& Trements of that section. The letter also requested that

S q
gent :
8dvise the Board of the action taken in the matter.
Ir, & ;
imeh.ns' Kassler, Sr., for permission to serve at the seme
Denv;“ & director of The United States National Bank of Demver,
Indust’-L°l°rad°’ and as a director and officer of the First
Tlel Bank, Denver, Colorados

Approvede.
Loty '
i ther o Mr. LeClure, Federal Reserve Agent at the Federal
erve B
Pergy of Kensas City, inclosing the following Clayton Act
it

Stat
the X &tlnﬁ that, in the circumstances‘set forth in the letter,
Ogp

fewt has grénted a permit to the applicant to continue in ef-
On
y o
hW el the close of December 31, 1934, in order to avoid

Sunge :
8y rStandlnE in the cormunities and in order to avoid any
Tse offe

reﬁut % upon the banks' recapitalization plans which might
if

t . .
o4 8Pplicant were forced to dissolve his relationships
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With Some of the benks at this time; end requesting thet, when
hﬁnmﬁiking the permit to the applicant, the agent cell his atten-
tiw‘to the limited nature of the permit and advise him that it has

Cen ]
Eranted with the understending that at the expiration of the

Permi; :
he vily bring his relationships intc conformity with the pro-

8ion
S of the Clayton Act. The letter also requested that the

&ge
2 keep the Board informed of the action taken in the matter.
. e
Ei;egé De liyers, for permission to serve at the seame time as a
Or and officer of The Centrel HNational Bank of Alva, Alvs,
Naty °ma:.as e director and officer of The Farmers & lierchants
onal Bank of Hooker, Hooker, Oklahoma, and es a director
Kanszifl°er of The First National Bank of Elk City, Elk City,
» for the period ending at the close of December 31, 1934.

Approved, together with two similar letters

» leClure, Federal Reserve Agent at the Federal
Sserve Bank of Kansas City, inclosing the following
&yton Act permits for tremsmittel to the applicants:

krg, &

a gir:;tg‘ Hyersi for permission to serve at the same time as

lve, Oklr and officer of The Len?ral uatlona} Bexlk of Alya,

tional é &hom&s~as a director of The Farmers & llerchants la=-

The Firsin% 9? Hooker, looker, Oklehoma, and as @ director of

Perd oq endyaxlonal Bank of Elk City, Elk City, Kemsas, for the
inz at the close of December 31, 1934.

to 1

M, w
Ni a-éiD. Myers, Jr., for permission to serve at the seme time
Bary op COUOT and officer of The Farmers & Merchants Nationnl

Centraf #°°Fers Hooker, Oklehome, and as a directar of The
endiy,. National Bank of Alva, Alva, Oklahoma, for the period
5 8% the close of December 31, 1934.

Lety
gy ®rs to applicanis for permits under the Clayton Act, ad-
No
> Of 8
; PProval of their applications as follows:
i, 1,
eo - :
85 g di: Ga Bigelow, for permission to serve at the same time
Pay), i ootor of The lidway lational Bank of St. Paul, St.
of St, EnEGOta, and as a director of the Viestern State Bank
i ul, St. Paul, linnesota.
3

o Ih:' In‘

* “rnst, for permission to serve at the seme time as a




3232

10/1&/54

w6

d%rector and officer of The liddwey National Benk of Ste Paul,
3 . Paul Iinnesota, end as a director and officer of the lVest-
rn State Benk of Ste. Paul, Ste. Paul, Minnesota.

gr. A« L. Ritt, for permission to serve at the same time as a
S:regtor and officer of The Midway National Bank of St. Paul,
\@;ieaul linnesota, and as & director end officer of the

rn State Bank of Ste Paul, Ste Paul, linnesota.

1r
;:'acé_fo Fendrick, fqr.permission Eo §erve gt the.c§me time
enverll?0tor of The‘bnlted §tates naﬁlonalhfang of uopv?r,
B&nk ; Lolorado, and as a director of the First Industrial
> Lenver, Colorado.

U, Jag, R
& dlI‘GC‘Lc-
Shver,

iingold, for permission to serve at the same time as

r and officer of The United States HNational Bank of

Elp Denver, Colorado, and as a director and officer of The :
ert County Bank, Elbert, Coloredoe f

I, ¢,

dlrec‘Cor
Port1ang,
Coast Joing

Adams, for permission to serve at the seme time as a
end officer of The First Fational Bank of Portland,
Oregon, and as a director and officer of the Pacific
¢ Stock Land Bank, Portland, Oregone

¥

2 oY -dsnry )i

8 Cabell, for permission to serve at the same time
& dirgetor

of The First National Bank of Portland, Portland,

€ :
B §0nE and as a director of the Pacific Coast Joint Stock Land
L Ol‘tlapd, ;JI'&)SOH.

Approved.
T
8 here Were then presented the following applications for
€98 in v,
&b “LOck of Federal raserve banks:
wﬂ\. 5 :
T}ll:t;:t\ﬁls.whlouxi Stock: Shares
P eTq 7 e 1 2
hwm°°m1 eld Hational Bank of lioosup,
Portlf honHCCticut 35
2 Forgy i National Benk, .
he Fro.s. 0 Vaine 270
ﬁlFr&ml gﬁham Nationel Bank,
¢ hlte am, llassachusetts 120
hlGOrh&m ~0unta1n llational Bank of Gorhem,
. Seco g ﬁew Hampshire 9
Lash g, ~8tional Bank of Nashua,
Dist ‘ ey -i&,npsnlre 300 734
Moot
R e
0 1 ens l al y
£ LaldwEl‘&thnaT Bank & Trust Company

L Caldwell, liew Jersey 60




)
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Dy 1i°°'f'i0ns for ADDITIONAL Stocks (Cog‘g;_ip_ug.c}. )
e aiot Yo, 2. (Continved)

® LirgE National Benk of Wyckoff,
The vekory, Hew

R Jersey :
BbirSt National Bank and Trust Company of
§ % Shore, Bay Shore, New York
8¢

ng Hationgl Bank and Trust Company of
Th Col.‘tl&nds Cortland, iew York _
po S¢ National Bank of Forestville,
The °1‘f3stv5_116, lew York
3e8ville Netional Bank,
The Fi:es\l’ille, New York :
8t National Bank of Hancock,
T pypor ks Vew Yori i
Vational Bank of Hermon,
The FIi'mon, New York
oy 8% Nationa) Bank of larion,
Tew York
lational Bank of larlboro,
Oy New York
d1p ox:d ~f\i&JCional Bank,
The Fi orﬁ’, New York
3 "ational Bank of llorris,
New York
Onal Bank,
New Yor)

I
0 Pirst 1

Themgr 1bor

o Orrig

|
The g.nuet:

County National Bank of Riverhead,
TheRiZe;‘};enci, Hew‘/York
nel Bank of Roxbury,
Firigx?;uIY’ New York
Stgpe. 008l Bank in Sidney,
the g33572 Yew Yory
silvver ‘Creek Hational Bank,
The Py = Creek, lew York
W&yls NB'?5-011(11 Bank of Waylend,
The M&rand’ ;Eew YOI‘k
mlitc auts Nationel Bank of Whitehell,
ehall, Ne‘,{ York

’?M
Claa‘yton Natione.l Bank,

The aty s lew Jersey

T L“’3~Y'L‘l‘.u° =+ Bank op lantua,

hg Fy &,‘ Neyw Jel‘sey

aryg. Wtional ag of Harlton,

a 2
T th, porol Bank of Bath,
8

Camp By Yational Bank,
ennsylvania

Shares

13

10

21

15

27

28

(2]

(&3]

15

15

30

30

30

12

14

2%

(3]

(V3]

3233
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%plica’cions for ADDITIONAL Stock: (Continued) Shares
TRt o, 5. (Contimuod]

® First National Benk of Exeter,

TheE?feter, Pennsylvenia s 2
r“&rmers Netional Bank of licAlisterville, 5
Thehcfuiﬂerville, Pennsylvania
¥irst National Bank of Minersville,
“nersville, Pennsyl ia ~Q
Th Ville, ennsylvan Ss Ly
e,soleb“ry National Bank of lew Hope, o
mmhew Hope, Pennsylvenia
R Or's National Bank of Rome, 15
The Ome, Pennsylva.nia . <
sWest d National Bank of Shamokin, e S
h&mokin’ Permsylvania IS
mnt@rs National Bank and Trust Compeny
of D&y‘to

480
N, Dayton, Ohio 480
Dig

istpy
Nt NOQ 5.
ekgmmmional Bank, 40 40
ball, West Virginia
Distriet NO. >'e
8 irst i

8tional Bank of Leesburg,
esurg

7: 2 39
s Florida 39

Ville Tational Bank,

15
C ; :
8§ i ounty Kational Bank of Spencer,
Phy o T, Town 12
arllzens National Benk of Darlington, o
The Vig, i’e‘g;on, Wisconsin
L Sh8 National Bank,
"ikesh, Wisconsin 30 _ 69
Dih:tm:.ct No, g,
irsf Naty T ta
Th Berrm tlonal— Bank of Berryville, \ .
S B 8t ] ©s Arkensas
C ‘8tional EBank of Conway,
The ;m'ﬂlz kKengag 1
ers liats 3 e Hughes,
y‘ TheH}lfhes- M*’Z;izzal Bank of Hughe ’
Pet N.i, 08 y
7 esv- J2tional Bank in Lake Village, s
8 Blony ilage, Arkansas
ex-s ‘\I t. 1 1, noar
lgp “&llonal Bank of lena,
thg Fi:' Arkangg, 1

Bl‘ownstha'tion&l Bank of brownstown,
Illinois

Own,

w




)
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Dislt;\;z;lﬁns gor ADDITIONAL Stocul-_:: (Continued) Shares
7 P Oe 8, Continued)
Retlone) Bt
iy Ban}.c in Carbondale,
e Ryt 1rs Illinois 15
: Colwibiiatll.cingl Benk in Columbia,
he Sou‘ther; Ililnms 3
inois National Bank of East
Mg ouis, East St. Louis, Illinois 23
t Hational Bank of liarissa
By i ji : - ’
The Fir::a‘}afjl_hnil?ank o 1
savlonel B Nl ™
Theogi:n%: Illinois by 45
awzzllfationa.l Bank of Okewville,
The Firgt “e, 'IllaniS 15
prinpf;;]atlonatl Bank of Springfield,
The Firgt Irejf_l, Kentucky 14
Callgis ‘atlc?nal Bank of Gallatin,
n in, lissouri b 163
Th:tiict Nos 9
‘ir T -;-:.
Ha) St National Bank of Halstad,
The Qn:zad’_ Mnnesota 12
o Oidg, Iéational ity
he Py, : SOuth Dakota 11
Olps  otvional Bank of Volpga,
: 5% South Dekota ' 9 32
Latpy
Thesaot Yo,
% Firar yo:
% D‘“’&nno ional Bank of Durango,
@ Pirgs 1’q Colorado 24
Thecimarro;latlional Bank in Cimarron,
Pirgt 3., L508 9
Gee.r ¥ Yationa] Bank of Geary,
thg Fipos Sklahoma 6
Hooker, ‘g‘;?ﬁal Bank of Hooker,
ano
Diﬂ‘cri me. 2 40
Nation,
py Wbty n, oional Bank of Littlefield,
ip efie]
;t Ng = 3.1, Texas 14
a in ]
s°ut§ekwall’ TSE:E in Rockwall, -
Xag i
UStOnS “ommercial lNetional Bank of
Diat 1 * fouston, Texas 300 326
T et
%‘Lh”(‘). 12.
ueﬂfo 8lionpy Bank,
rd, Ore
fon 1
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Diplicatlons for ADDITIONAL Stock:

-20=

(Continued)

ST s 10

Thetf;fct o, 12, (Continued)
Sirst National Benk of lMonmouth,
ommouth, Oregon

N TT PN
3%3?&’01_03; for SURREIDER of Stocks
Pill‘St ‘I:Jafi_c;nal Bank of Piper City,
The ngrt('lrty’ Illinois
Osss' Netional Bank of Rossville,
s Firvillre’ .Illinois
X Ch{'} I\a“i;:f'.onal Bank of Michigan City,
% Firl{?a:t City, Indiana
4 SU National Bark of Sioux Center, ‘
Ux Center, Iowa

o \-
i £ KapTowooq & Irust Company,
> Missouri

Digtnes
T}ll:t:‘l:ct NO. 9
Loy . rs 1
ronchants ¢ Miners National Bank of
Wood, Ironwood, lichigan

Di g
Thet§;°t No. 12,
%ard National Bank of Los Angeles,

California

0
The Fz A’ﬂgeles,

13 National Bank of lurrax
ey Vs Utah e

Approved.

3236

75 75

72 72

450

27 477

Total 709

Thereupon the meeting adjourned.

2 NO\owue p

Appr%’e a

- S L L
Vice Governor.

Secretary.






