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A meeting of the Federal Reserve Board was held in Washington

on T
hurgday, October 18, 1934, at 3:00 p. m.

PRESENT: Mr. Thomas, Vice Governor
Mr. Hemlin
Mr. Miller
Mr. James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

i The Dimites of the meetings of the Federal Reserve Board held on
ust, 8. «
» September 13 and 14, 1934, were approved.
T
he mimites of the meetings of the Executive Committee of the

Sderg)

R

% ®S€Ive Board held on August 10, 14, 15, 16, 18, 21, 24, 25, 27,
] and 29

S ? nd September 5, 7, 11, 12, 15, 18 (two meetings), 19 (two
gs)

» &nd 20, 1954, were approved and the actions recorded therein

ere
ratses
8tifieq Unanimously.

Th
® Mimuites of the meeting of the Executive Committee of the

Eral R
es
heyq °Tve Board with the governors of the Federal reserve banks
: on Sent
1y Plember ?1l, 1934, were approved and the actions recorded there-

Ere
Tatifieq unanimously.

The
Boarg then considered and acted upon the following matters:

Tel
the 5 ®€Tan dated October 18, 1954, from Mr. lcClure, Chairman of
eqd

er&l
the feserve Bank of Kansas City, advising that, at a meeting of
Oal'd
of gi
Stheg directors today, no change was made in the bank's existing
Tates of discount and purchase.

Without objection, noted with approval.

Tele :
the STen dated October 18, 1954, from Mr. Sargent, Secretery of

e o . Red
S€rve Bank of San Francisco, advising that, because of the
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seng
e
4 ofia quorum, the regular meeting of the board of directors of the
Mk yg
! 8 ot held to day, and that, accordingly, no change was made in
he }

ank! 350

" &Xisting schedule of rates of discount and purchase.

Noted.

Letter to 1,

o1 William Earl Stabler, Chicago, Illinois, reading as

to th:Ref:I.‘ence is made to your letter of September 4, 1934,
of 5 lettulrman of the Federal Reserve Board, inclosing a copy
Stateg er addressed by you to the President of the United
8 telg - Tegard to the discontinuance of your employment as
Your 1§t2ph operator at the Federal Reserve Bank of Chicago.
& er of the same date to the Secretary of Labor has
“'I’lin referred to this office for reply.
ind ig ag Federa} Reserve Board has inquired into this matter
tempora Vised that on March 1, 1934, you were employed on a
the undry basis by the Federal Reserve Bank of Chicago, with
1o a erst&f}ding that your services would be retained only as
the Servi € lncreased work in the telegraph office reouired
£ Auguslces of additional operators. During the latter part
:point & le.e work in the Chicago telegraph office declined to

e ou . L3 .
Te released_y T services could be dispensed with and you

whiy
d&tee another operator, who had been employed subsecuent to the
nectidn Tk eémployment by the bank, was retained. In this con-
D10yed the Boarg is advised that the second operator was em-
Joup er’u i S0 on a temporary basis, only a few days following
ractor § oyment, and as his work was found to be more satis-
Yhen thé he was retained temporarily but will also be released
88 4o . . "OTK in the telegraph office declines to such an extent
¢ n jthe retention of his services unnecessary.
hepg Pyas 18w of these circumstances, it does not appear that
"0y basis for further action by the Federal Reserve Board."

OUr letter states that your services were discontinued

Approved.

tte
B°&rd T dated October 17, 1934, approved by five members of the

» t
0 My, Logan, D
» Yeputy Governor of the Federal Reserve Bank of New

] I‘e
“ing o5 followa;

"
n
TeSponse to your letter of October 5, 1934, you are
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n
m:gzised that the Federal Reserve Board has approved the pay-
§ Oeto Honorable Newton D. Baker of his bill in the amount of
O;k 2‘54: for his services to the Federal Reserve Bank of New
n e rom July 20, to August 11, 1934, and his disbursements

realeCtion therewith, the payment of such bill having al-

v been approved by the Board of Directors of the Federal

"8eTVe Bank of New York."
Approved.

M
. lorandum dated October 13, 1934, from the Committee on Salaries
Expenditures,

" submitting letters from Governor Geery and Assistant
)

hiep Bibdon p
b

the Federal Reserve Bank of Minneapolis, dated Septem—

b
ang
20; 1954, respectively, which requested approval of a number

F oy
nges in th %
€ personnel classification plan of the bank, including a

Sy
epart
th ment to handle industrial advances. The memorandum stated that

8¢
Ommi 4+
€e hag reviewed

&PprOV

ed
hﬁal s including the appraised position of "manager" in the indus-

be the proposed chenges and recommends that they

Oan
. dePartment, but that the present salary at the rate of 85,000

r“hi or Mr, J. W, Barton in that position be withheld pending
bt

of tha
1334 e information requested in the Board's letter of October 9,
,to

he
B“Won Federal Reserve Agent at Minneapolis with regard to Mr.

The ‘
Octgy, TeComnendation was approved by five members of the Board on
17, 1054
3

Approved.

Memor
g ndun dated October 11, 1954, from the Committee on Salaries

Uest
ed : T
8Pproval of changes in the personnel classification plan

ortmebank

to \
Provide for the new positions of "clerk-registered and
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Wﬂhuuy mail" and "clerk-time keeper" in the general service-mail and
Tovision op Personnel-paymaster departments, respectively. The memoran-
mjn8tated that the committee had reviewed the proposed changes and recom-
m;dmithﬂt they be approved. The recommendation was approved by five

"ers of e Board on October 17, 1934.
Approved.
5 Exp:“emorandum dated October 11, 1954, from the Committee on Saleries
nditures, submitting a letter dated October 2 from Mr. Helm,

Puty Gy
v
®Thor and Cashier of the Federal Reserve Bank of Kansas City,

¢h pe
u
“ Uested approval of changes in the personnel classification plen
e by to

hhm Provide for ten new positions in the fiscal agent-Federal

Yort,
gage Corporation department. The memorandum stated that the

Qommi

ttee h

. d reviewed the proposed changes and recommended that they be
Wed'

€ Tecommendation wes approved by five members of the Board

On
OCtOber 17’ 1954

- Approved.

Lettor 4
er dated October 17, 19324, approved by four members of the

Qard
) tO the bOard i -
OQ;H of directors of "The Osk Harbor State Bank Company",
arh T
Ohj 4
hs]et o A Stating that, subject to the conditions prescribed in
te

Ty 4
thep > the Boarg approves the bank's spplication for membership in .

edera
R o
e 5 ®8erve System and for the appropriate amount of stock in

Sderg),
ReSerVe Bank of Cleveland.

Approved.

tte
EQNﬁV T dated October 17, 1934, epproved by five members of the

] tO Mr. Cas
®, Federal Reserve Agent at the Federal Reserve Bank
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ew Yory, reading as follows:

0 "Receipt is acknowledged of Mr. Dillistin's letter of
ctobep

S, 1934, with its inclosures, regarding the 2,000

izares of stock of "The First National Bank of Boston" pur-
Y 38ed and helg by the Bank of the Menhattan Company, New
w;;kﬁ in viclation of condition of membership numbered 8

c

Provides that:
"'Except after applyinz for end receiving the
Permission of the Federal Reserve Board, you shall
Dot ecquire an interest in any other bank or trust
Company through the purchase of stock in such bank
?I‘ trust company . ! :
to In view of the statement in President Goodhue's.letter
tioyou of October 4, 1934, that such violation was uninten-
of th &nd due to a mistaken understanding as to the megning
no g © Condition of membership referred to, the Board w%ll take
posection in the matter provided the stock in questlop is dis-
Mr.g,of Promptly in accordance with the assurances given by
Bo 90dhue. It will be appreciated if you will advise the
'When Such disposition has been consummated.
ceipt is acknowledged also of Mr. Dillistin's letter
ePtembery ?2, 1934, advising that a2 letter was being written
It 15 &nk with respect to the elimination.of estimated losses.
wily 85Sumed that, upon receipt of informetion from the bank you
8dvise the Board as to the action taken."

Approved.
% bter dateq October 17, 1934, approved by five members of the
&rd’ N
of g iy Case, Federal Reserve Agent at the Federal Reserve Bank
ey

Y
ork, Teading as follows:

1934 “zeference is made to Mr. Dillistin's letter of October 6,
Trus% Cransmitting the request of "The Oystermen's Pank and
Smoyny, Mpany, Sayville, New York, for permigsion to 1nYest an
5 ingnqi O exceed $20,000 in renovating and altering its
" arters,
that, tin View of the recommendation of your office and the fact
mﬂ& 1ae TVestment of such an amount does not epprear to be un-
Doge ofrge OT improper or otherwise violate the spirit or pur-
b 14 condition numbered 8 prescribed in connection with the
jectionapplication for membership, the Board interposes no ob-
t iqo SUCh investment in an amount not to exceed $20,000
"he Tequested that you advise the bank accordingly.
the pol-e QUestion raised by Mr. Dillistin in connection with
" to be followed by your office in future cases
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"inV01v1n
1 bankin
8rge or
cation,n

g expenditures by State member banks for improvements
€ ouarters where the amount involved is not unduly
improper will be made the subject of a later communi-

Approved, together with a letter, also
dated October 17, 1934, and approved by five
members of the Board, to the Federal reserve
egents at 11 Federal reserve banks, reading
as follows:

!
prechizzgdgrd condit%on of membership numbered 8 which has been
"'Sr some time reads as fo}lows: ' :
builay Such ?ank s?all not permit a?yw}nvestment in a bank
Proporzg or in a.81te for a bank bullolng‘to agsume such
Youla }?ns as, in the judgment of the ?eagrgl Reserve Board,
othprwfnoanger the bank's Solyency or liquidity or Wou}d
Vesémelie-be undu?y large or improper, and before any in-
uildi?. 1s maede in a bank building or a fite for = bank
eséfvzgpthe1bank shall refer the matter to the Federal
s oard for consideration.'
8ireq ?gzntly the question has been raised as to whether it is de-
mission t al} requests of banks subject to such condition for per-
Pegang eSZ Dake alterations and renovations in banking cuarters,
or Vhethep of the proposed expenditures, be submitted to the Board
8gent g X ﬁthe Board would prefer to authorize the Federal reserve
n ePprove such expenditures within certain limits.
Ment g inebpu?pose of the condition is to prevent excessive invest-
marily to ank premises and the condition was meant to apply pri-
buildings Purchases of land or buildings, the construction of new
ling of po and major slterations. In order to expedite the hand-
authorize:quests covering alterations and improvements, the Board
ter to the E € gederal reserve agents, without referring the mat-
to °°nditi “0ard, to grant permission to banks which are subject
mproveme Ol numbered 8 referred to above to make alterations and
&t iong a TS to their banking quarters when the cost of such alter-
b&nk's ca lmprovements is not in excess of 10 per cent of the
hlba pit?l stock and will not increase the bank's investment
bank's Premises to an smount in excess of 100 per cent of the

Cap;
iver, Pztal Stock. Federal reserve agents are requested, how-
in 'c‘tccc>I‘daan&r(1 to the Board advice of all permissions granted
8 Cé with this letter. In case a Federal reserve agent

oub
tey t a5 to whether the expenditure involved in the proposed

&
:ﬁe e igﬁgig? 1mprovements would be in contravention of the spirit
Bogpg s "+OR of membership, the recuest should be referred to
inel ny Wa: nhf regular manner with his recommendatio?: .
it Ude Ming ?' contemplated that the terms of thecondition would
alized.“ T alterations vhich are charged to expense and not cap-
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Letter dateq October 17, 1934, approved by five members of the

oard r
» to Mr, Sargent, Assistant Federal Reserve Agent at the Federal

Re 8
erve
Bank of San Francisco, reading as follows:

Yhic "Bef§rence is made to your letter of September 13, 1934,
Teqy .5 1n reply to the Board's letter of August 14, 1934,
variEStlng informetion relstive to the nature of an account
Ont‘usly labeled as 'Bond Discount Account!, 'Reserve for

e }ggenciest, and 'Bond Deprecietion Reserve!, carried by

“elah State Bank', Selah, Washington.
one &ndt is noted that the account thus variously labeled is
bonda the same, that it is the bank's practice to carry all
chargegt pPar, and that aeny premium at the time of purchase is
Cire to this account and any discount credited. In such
umstanceS, the account is not a reserve, but merely a bond
Showeg and premium account which at the time of examination
& credit balance.

bonds b would appear to be & more simple procedure if all

& ’SW €n purchaged, were set up on the bank's books at the
the g, © Price. 1In view of the information submitted, however,
for th:rd offers no objection to the continuation of the account
Tethog Purposes for which it is now being used, provided such
i Carrying the account is sanctioned by the State Bank-
Creditpgrtments and provided further that the amount of any
Valyg oo 00Ce in such account is deducted from the carrying
Teport e'bonds in all published statements and in condition
Of coupe CPMitted to the Federal reserve bank. It is assumed,
wily be o th?t if the account is continued proper adjustments
10 Joggae o 20 Connection with the sales of securities and that

®8 W1l be carried in the account."

of
8

Approved.

Letter to M, 0'Connor,

foy, Comptroller of the Currency, reading as
10ws:

n
appliCZEire 18 trangmitted herewith for your consideration an
Wﬁshin . O of the 1Spokane and Eastern Trust Company', Spokane,
® brapg °% a member bank, for permission to establish and operate
Mt :t Yason City, Washington.
}s OPeraty © Present timo the Spokane and Eastern Trust Company
R Ng one branch located at Cheney, Washington (population
é €2 wag approved by your office on December 29, 1933.
cOnstru on City, Washington, is a new town being created and
d near the site of the Grand Coulee Dam on the Columbia
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n
tgévzi approximately ninety miles west of Spokane. It is estima-
a

nat Mason City will have a population of from 3,000 to 5,000
as:blFants, and the construction program of the government will

round?lve years, The nearest banking facilities are in small sur-
o5y ing villages twenty-five miles distant, and, from the informa—-

in thSmeitted, it is evident that banking facilities will be needed

e Community,

autho;The Supervisor of Banking of the State of Washington has

Washi ized the subject bank to establish a branch at Mason City,

ciscongtonx and the Assistant Federal Reserve Agent at San Fran-

Tecommends that the application submitted herewith be approved.

the 1 According to the information submitted, the condition of

th © 18 such as to warrant the esteblishment of the branch, and
® Feder

Rent, 2l Reserve Board recommends that you approve the establish-
spc,kaind operation of a branch at Mason City, Washington, by the

";hand Eastern Trust Company, Spokane, Washington.

and gqp0 2btached file includes a letter dated October 9, 1934,
i F°SUT§S from Mr. Sargent, Assistant Federal Reserve Agent

nerp forr:nclSCO, report of credit investigation made by an exam-

Copy he Federal Reserve Bank as of March 12, 1934, and a

tiong & memorandum prepered by the Board's Division of Examina-
: SIt will be appreciated if you will return this file when

action ®rved your purpose and when you advise the Board of your

on the application."

Approved.

Le
Bomﬁ tter dated October 17, 1934, approved by five members of the

s to the np
lng ethlehem National Bank", Bethlehem, Pennsylvaniz, read-
= followgo

n
;gplicziioiegeral Reserve Board has given consideration to your

Yo Or permission to exercise fiduciary powers, and
1 authority to act, when not in contravention of State
Stocks aw, as trustee, executor, administrator, registrar of
Mttee onds, guardian of estates, assignee, receiver, com-
in Whi estateg of lunatics, or in any other fiduciary capacity
Comg into ate banks, trust companies or other corporations which
Wder 4 e Sompetition with national banks are permitted to act
Such righ 4Ws of the State of Pennsylvania, the exercise of all
Aet 4 5 to be subject to the provisions of the Federal Reserve
nThiqelr58u1ations of the Federal Reserve Board.
Poweng grk etter will be your authority to exercise the fiduciary
muMOriza:;tEd by the Board. A formsl certificate covering such
"The °n will be forwarded to you in due course.
oard feels that, if you are tendered any of the trusts
7 The Bethlehem National Benk, you should carefully
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“Scrutinize their condition and should not accept any of such
SFS which, through their assumption, may be detrimental to
¢ interestg of your ingtitution."

Approved.

Letter tO MI'.

0'Connor, Comptroller of the Currency, reading as
f°1lows:

R "In accordance with your recommendation, the Fe§9T81
Stoeive Boarg approves a reduction in the common capital
fro; of 'The National Bank of Geneva', Geneva, New York,
tha $500,000 +o ©100,000, pursusnt to a plan which provides
Drefer . 2?0K's capital shall be increased by $2593000 of
Corperred Stock to be sold to the Reconstruction Finance
togeziatio? and/or others, and that the relgased cap%tal,
aceoy °T with a portion of the bank's undivided profits

angd ait, Shall be used to eliminats all estimated losses

al] , €preciation in lower grade investment securities,

b 56t forth in your memorandum of October 8, 1934.
2, 1 -5 2pproval supersedes the Board's approval of April
* 1984, of the original plan of capital reduction."

Approved.

Le »
bter o lr., 0'Comnor, Comptroller of the Currency, reading as

Se e"In 8Ccordance with your recommendation the Federal Re-
of 1n oard approves a reduction in the common capital stock
Jerse ® Nq lonal Tron Bank of Morristown', Morristown, N?w
Proyyga from #250,000 o $125,000, pursuant to a plan which
86&)@88 that the bank's capital shall be increased by
Fin ,e 0 of Preferred stock to be sold to the Reconstruction
itg : Corporation and/or others and that the released cap-
sh&li %8ether with the bank's surplus and undivided profits,
Dogl 4.5, 8ed to eliminate estimated losses and reduce the
Valug i le of lower grade investment securitics to market
" 811 ag Set forth in your memorandum of October 1, 1934,

capitaln considering the plan under which a reduction in common

Magonent L° D€ effected, it has been noted that the active
8 Nen w ’

d, { as Severely criticized by your examiner. It is as—
“henev rowever’ that you have this condition in mind, and that
aslmw 1t 1s feasible to do so you will require such changes

3 Practicahle,

Approved.
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letter to Mr. O'Connor, Comptroller of the Currency, reading as
followS:

"In accordance with your recommendation, the Federal Ri-—
i Boarg approves a reduction in the common capital stoc
o 'The First National Bank of Elmer', Elmer, New Jersey, from
$100, 0 to $25,000, pursuant to a plan which provides that the
bam{ls C&Ditg.l :’;hali,L be increased by $125,000 of preferred stock
20 be s0ld to thé Reconstruction Finance Corporation and/c.)r.
aas > 8nd that the released capital shall be used to eliminate
gnsitismctor;’ assets, all as set forth in your letter of October
» 1934, ;

"Althoug rovides for the use of only the
$753000 Ohogg}]?eics)gg %:zti:iglpin eliminating unsatisfactory assets 5
b +S asgumeq that that amount, together with a pOI‘t:‘!.OY'l of th‘fl
e&nl':'s Undivided profits account, will be used to eliminate a

Stlmated osses ag classified by your examiner."

Approved.

’ Lettep dated October 17, 1934, approved by five members of the
Oarg

Al 0'Connor, Comptroller of the Currency, reading as follows:

Boam "In 8Ccordance with your recommendation? the Federa% Iigizrve
City v PPrOveg o reduction in the common capital stoglz 8 St
%100 &tional Bank of Clinton', Clinton, Iov.raﬂ, from $40 i .
'tal’ 9 Pursuant to o plan which prov%des that the bank sdcap
stoeksha be increaged by the sale of :;400,{)00 of greferre ;

ang ke he Reccnstmction Finance Corporatlfm and/or others,
bal'lk? "t the Teleased capital, together with $100,000 of the :
to els Srplus ang $100,000 to be raised locally, shall be ;seth
In ‘roi;ninate $500,000 of unsatisfactory assets, all as set for

: Torandum of September 24, 1934, s

Capit"I °°TlSicherJ'.nggr th:pglan under which the reduction in cgmrnir}S
direcal ock is to be effected, it has been noted that the ank
Ty torate and menagement are severely criticised by your examiner.

tinS underst%d, however, that this matter is receiving the atten-
Of }'OUr Office‘" s

Approved.
T .
% elegram dated October 17, 1934, approved by five members of the
» 1
1“% a i Federal Teserve agents at all Federal reserve banks, read-
) fory,

LETH
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"Ruling No. 27 interpreting Regulation T. The Federal
Reserve Board has received inquiries as to whether a member
of a Dational securities exchange may extend credit on un-
rogistered, non-exempted securities in clearing for another

OXST or dealer transactions involving the purchase of sgch
P8Curities for cash by such other broker or dealer. The in-
Tles submitted indicate that in performing the function
¢'earing the transactions the clearing member furnishes
the cagp which is paid for the securitiecs and thereby exte?ds
Credit, until he receives reimbursement either from the broker

°r dealer or from some subsequent purchaser. In reply the
Board pag called attention to the fact that section 7(c) of
the SCurities Exchange Act of 1934 forbids any member of a
hat, onal.-securities e;change or any broker or dealer who
asacts g business in securities through the medium.of any
*Ueh menbey 4,4 extend credit to any customer on unregistered,
Xempted securities for the purpose of purchasing or car-
Sorss SeCurities, While the Act authorizes the Board to pre-
tCPibe Tules permitting the extension of credit on unregis-
ored, lon-exempted securities in certain circumstan?es, it
®8 the Board the right to grant such permission in cases
(‘ - TWhepg ® extension of credit is for the purpose ?f Pareins—
tgi T carrying securities. As the questions giving rise to
°ass Tling indicate that the extensions of‘crédlt in the
SECQB.Presented are for the purpose of purcna51?g or carrxlng
urltieS, and that the credit is extended to' ?ustomers as
Aot ooT® is used in section 7(c) of the Securities Egciizie
BuchOf 1934 ang in Regulation T, the Board has advise .
aut extensions of credit are prohibited by law and tha ng
h°rity is given to the Board to permit them to be made.

HOn-e

Approved.
th Telegray, dated October 17, 1934, approved by four members of
e B
; oard, to Nr, Curtiss, Federal Reserve Agent et the Federal Reserve

Oston, Teading as follows:

Whety, Regarding Gettemy's telegran October 15 with res;:ecz to
Sion er, in case referred to in telegran, tgerg is an e;ﬂigg
PRETxﬁf Credit' within meaning of Board's RULING NO. 16 INTER-
tensi > REGULATTON T. PBRoard advises that existence of fex-
t1o OF Credit in any case will depend upon facts of that
r AT case and applicable provisions of St§te law. 1Fgrrm
submitzason Board is unable to answer question in geniraRwTiﬁG
Requr g ® but callg attention to RULING NUMBER 20 INTERPRETTHC
110 T which deals with cash transactions but which indi-

Parts .,
thy Len),
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"
w;:ﬁes factors which Board considers important in determini?g
% extension of credit occurs. Furthermore, as question in
®legran refers to unlisted securities it should be borne in
o9 that section 7(c)(2) of Securities Exchange Act makes it
unl&wfu]_ £ <

or a creditor as defined in section 2(b) of Regula-

OrognT to extend credit to or for a cusﬁomer wi?hout ?ollate?al

L eCOIIat?ral other than exewpted anq/or registered securi-

oard-xfept in accordance with rules which Federal Reserve

) M8y prescribe and that Board is not empowered to prescribe
e authorizing such extensions of credit in cases where ex-

te i 3 .
Bensl?n of credit is for purpose of purchasing or carrying
Curitieg n

Approved.

5 Letter dated October 17, 1934, approved by five members of the

°ﬂz~d_ 3
N0 in Peple,

R Deputy Governor of the Federal Reserve Bank of
{ I

Chng
nd, Teading as follows:

24, l;zzis_refers to your letters of September 18 and September
20, 1§§»’ inclosing a copy of Governor Seay's letter of November
r °s from which it appears that the Security National Bank

it toasboro, North Carolina, desires to open a specicl account

tPust de ederal Reserve Bank of Richmond in which funds of its
nroPertnent msy be deposited and held awsiting investment.
a Federt vould not, seem that such deposit by a national bank with
&l reserve bank could be counted as a part of the bank's re-
ang dlance required under section 19 of the Federal Reserve Act
Y% o p T1eW of the legal responsibilities which might be assumed ;
b&nk ie ®ral regerve bank in accepting deposits made by a national
& fiduciary capacity, the advisability of a Federal reserve
Pening such a special account for the deposit of trust
Pegargey - "@tional bank appears questionable. It may also be
Sred aq 8 doubtful whether such a transection is to be consid-
Reserve 8lling within the scope of the purposes of the Federal
either el o HoweVer, before expressing any opinion with regard
Federal > the legal or practical aspects of this matter, the
Feden.ocrve Board would like to be informed of the view of

b8 ypgor2Ll Reserve Bank of Richmond as to the desirability of

dertaking to perform this function for & national bank."

8o

Approved.

L
BO et‘ter da‘ted Oct

2, ober 17, 1934, approved by five members of the

o
My, Stevens,

o Federal Reserve Agent at the Federal Reserve
Chy

C&go

’ reading as follows:
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"Receipt is acknowledgzed of your letter of October 2,

193 ’ inclosing & copy of a resolution which you state was
Passed by the board of directors of the Federal Reserve Bank
i Chicago on September 28 approving certain suggested amend-
"®NE8 £ the by-laws of the Detroit branch of that bank.
"It is proposed thet section 1 of Article IT of the by-
Lawg Of the branch be amended o as to provide that a mago?ity
of the directors shall be necessary and sufficient to consti-
t & quorum for the transaction of business, and tvat section
S of that article be smended so as to provide that, in theLgb-
Of the chairmen of the board from any directors' meeting,

; 4rectors present shall designate one of their number to
3¢t ag chairmsn of the meeting. It is also proposed to amend
psoton 9 of prticle TT by striking out the provision that the
Py 28t Committee shall meet 'each Thursdey at 2:00 o'clock )
e or &t such other time as msy be agreed upon by the Boal"d ’
nd by inserting in lieu thereof e provision that such ?ommlttee
?all "eet 'at such times as shall be fixed by the Board of
S from time to time'. ;
th "The Federal Reserve Board approves of such amencmengs to
vy bv-laws of the Detroit branch of the Federal Reserve Bank
£ Chlc&go, and requests that when they have been adopted you
T i four copies of the amended by-laws to the Board for its
eCOI‘dS."

Sence

§
D

Approved.
3 Letter dated October 17, 1934, approved by five members of the
Oarg
» to Honorable Jacob Viner, Assistant to the Secretary of the

* Teading g follows:

ti "RererenCe is made to your letter of October 2 Fransmit—
&;ng Sertain correspondence relating to the applica?lon for
Pogeroustrie] loan in the amount of $50,000 filed with the
Michi& Reserve Bank of Chicago by V. J. Jolliff, Detroit,

ivig i'e-’ Coal, Incorporated, including memoranda pre;
thay, v your Trepresentetives, in which the position was ta e?!
Catig ST vas no legal objection to the approval_of such agpgl-
&Spect a0d that g loan might properly be granted if the credi

ne 30Volved wepe satisfactory.
o October 3 the Board wired Governor Schaller as t? the
fo1z is case which was followed by an ?xchagge of vlies on
rnon rAtg day resulting in a conference in Chicago wit

o Schalier at vhich you were represented by Dr. Hardy.
the :nor Schaller hag advised the Board that all the facts in
1"ag&l&se-were given to Dr. Hardy and it was explalneg that the

2 Jection raised in this case was only the basis of the
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"deciSiOH by the Industrial Advisory Committee at Chicago and
hat the reServe bank turned down the loan on the grounds that
® Security offered was not adequate and that the applicant

"a8 in an involved financial condition.

"The Board is in receipt of & letter dated October 10
Ton overnor Schaller reviewing the case somewhat in detail.
Owever, Since it is understood that you are now in possession
of a1 the facts, there appears to be no necessity for the
Joarq © go into the matter further although it would be glad
%80 g0, f¢ you so desire.

"In accordance with the request contained in your letter of

October 2, the papers transmitted therewith are being returned
"ith this lettep. -

etter,'

addj P+ 8. Since this letter was written we have received

Aitionay advice from Governor Schaller that the appllcant,.

toior 0 making an epplication to the reserve bank, had applied
Zhe Reconstruction Finance Corporation at Detroit for the

 2¢commodation, and that the Corporation also declined the
Pplic ation,n

Approved.

Letter dated October 17, 1934, approved by five members of the

s to My, Pe}"ton,
of
Minneapoli

8

Federal Reserve Agent atthe Federal Reserve Bank
®s reading ag follows:

You ‘Receipt, 15 acknowledged of the tyoewritten note which
51" 1088 on. he Bottom of the Board's Tetter of September
meét~ dicating that you spoke on industriel loans at the
08 of the Minnesota Bankers Associstion on September 19,
ingg 4, 7% W11 probebly speak on the same subject at meet-
g wh ““Onesota, North Dakota and South Dakots, and inquir-
thay _cvher Teports are desired in each instance to the effect

khOWIEdu have Spoken on industrial loans. ?eceipt is also ac-
which ged of your letter of October 3, giv1ng.the'dates on

you haye arranged your talks to bankers in Minnesota.
Ingy rsince 1t appears that your remarks at each of the meet-
lon ferreq 44 will be on the same subject and presumsbly
Teg Stubg antielly the seme lines, the Board feels that a

With thOUtlining the substance of one of such talke will comply
esp

irit of its letter of October 2, 1934, (X-8033) on
Jeet, . n

Approved, together with a letter,
also dated October 17, 1934, and approved
by five members of the Board, to the
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Governors and Federal reserve agents at
all Federal reserve banks reading as
follows:

&gent"In Tesponse to a letter received from a Federa}'reserve
i 8vising the Roard in regard to arrangements which h?
distéi ® for a rather extensive speaking tour throughout his
nqu#r?t for the purpose of discussing industrial 19ans and
inst;nlng whether reports are desired by the Board in each
oard ¢ with respect to the substance of his talks, the
sach 0;dvlsed that, since it appeared that his remarks at
Seme gy, the meetings shown on his schedule will be on the

ne; vJect and presumebly along substantially the same

ne 0% 1t feels that a resume outlining the substance of 5
Loty Such talks would comply with the spirit of the Board's

°f October 2, 1934 (X-8033), on this subject."

Lettep to

Mr. Williams, Federal Reserve Agent at the Federal

of Cleveland, inclosing the following Clayton Act permit,
requ8stin

oy € thet the agent withhold delivery of thepermit to the
¢

ant Z
iy "1 he 1s satisfied that the Mensfield Telephone Compeny,
®h the s

ooy licant ig serving as vice president, does not make loans
Teq

o

v
", Stock or bond collateral or that the applicent is complying
8
a ;
gent 18 aut) . . 2 J
htt lorized to transmit the permit to the applicant. The
iy a

th

8 of section 8A of the Clayton Act, in which event

S0
Tequested that the agent inform the Board of the action

n
in the matter:

top for permission to serve at the same +ime =g a
M&HSfieldo wThe Citizens National Bank and TrustCompany of f
the Bellys c2nsfield, Ohio, and as a director and officer of

“"lle Savings Bank, Bellville, Ohio.

Approved.

Bﬁm(m Dy * Valsh, Federal Reserve Agent at the Federal Reserve
lag

¥ Peading as follows:

"Re
fe A
Tence is made to the C

layton Act application of
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PiivA. Schreiner, Kerrville, Texas, to be at the same time a
a

te banker doing business under the name of Chas. Schreiner
& unincorporated) and director of The Frost National Bank
San Antonio, It is not clear from the application whether
chreiner is the sole owner of the business known as Chas.
iner Bank or whether that business is a partnership in
"h? is a partner.
apply Since Section 8 of the Clayton Act apparently is not
o cable to the services detailed in Mr. Schreiner's applica-
in t’ for the reason that the two orgaenizations are not located
© same city of over 200,000 inhsbitants and the private
Nore tﬁes not have deposits, capital and surplus aggrageting
a1y, <2an £5,000,000, it appears that a permit, if required at
tha% as made necessary only by the provisions of Section 8A of
thig ¢t. In this connection, Section 8A, as applicable to
case, prohibits a director, officer or employee of any
8t g conized under the laws of the United States from being
Same time a member of a partnership organized for any
bong 001;-"hatsoever vhich shall meke loans secured by stock or
not o ateral. Therefore, if the Chas. Schreiner Bank is
proviqgartnership but is wholly owned by one individual, the
be neéeons of Section 8A would not apply and no permit would
Same ti:sary to enable the owner of such business to be at the
i € & director of a national bank.
ang 0 the circumstances, it is recuested thet you determine
ship o ?he'Boare whether Chas. Schreiner Bank is a partner-
dividualan individual enterprise. If it is found to be an in-
Schrein enterprise, you are suthorized to inform Mr. L. A.
to valigr that the permit applied for by him is not necessary
te the services emumerated in his application."

Schre
Which

08e

advige

Approved.

Let,
Bo&rd ters dated October 17, 1934, approved by five members of the
s to

a .
&MWUV PPlicantg for permits under the Cleyton Act, advising of

of 41,
& their applications as follows:
- E. S
timg &d zeghens Valliant, for permission to serve at the same
lan > Cent iI‘gCtor of The Centreville National Bank of Mary-
iy By - oville, Maryland, and as a director of The Church
O Maryland, Church Hill, Maryland.

AHIos M
agq > iller
fieirector of

» for permission to serve at the same time as

The First National Bank of Litchfield, Litch-

= §, and as a director and officer of The Montgomery
D and Trust Company, Hillsboro, Illinois.
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gr Rlce Miller, for permission to serve at the same time as a
T8Ctor of The First National Bank of Litchfield, Litchfield,

inolq’ and as a director of The Hillsboro National Bank,
Mlsborg s I1linois.

glr R. D, Wiley, for permission to serve at the sarre time as a

erector and officer of The First National Bank in Well ington,

of ;gton, Texas, and as a director of The First National Bank
eview, uakevmw, Texas.

Approved.

There was then presented the following application for a change in
8t00k
of a Feders reserve banks:

lie
Dlstrl :mn for ORIGINAL Stock: Shares

e Fi
Vation 1

8 al Bank of Jacksonville

cks°n Ville, Alabama ; 18 18

7
<y
<+
=
(o2]

Approved.

Thereupon the meeting adjourned.

G howto

Secretary.

/% Vice Governor.






