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A meeting of the Federal Reserve Board was held in Washington
°II Thursday,

October 18, 1934, at 5:00 p. m.

PRESENT: Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. Miller
Mr. James
Mr. Szymczak

Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

The minutes of the meetings of the Federal Reserve Board held on

kgust 8, September 15 and 14, 1934, were approved.

The minutes of the meetings of the Executive Committee of the
Pedera.l. 

Reserve Board held on August 10, 14, 15, 16, 18, 21, 24, 25, 27,

44d 29, and September 5, 7, 11, 12, 15, 16 (two meetings), 19 (two

teetings), and 20, 1954, were approved and the actions recorded therein
were 

ratified unanimously.

The
Ped 

minutes of the meeting of the Executive Committee of the

erQ.Reserve Board with the governors of the Federal reserve banks

September 21, 1954, were approved and the actions recorded there-wet._ r
e atified unanimously.

The n,,oard then considered and acted upon the following matters:

Tele

e 
gram dated October 18, 1954, from Mr. McClure, Chairman ofth

ID _ ar
ul'ea Reserve Bank of Kansas City, advising that, at a meeting ofthe 

° d

8e460 
(4% directors today, no change was made in the bankts existing

°f rates of discount and purchase.

Without objection, noted with approval.

tiltFed
Tel 

dated October 18, 1954, from Mr. Sargent, Secretary of

eral Reserve Bank of San Francisco, advising that, because of the

held
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°settee of a quo , the regular meeting of the board of directors of the
batut

was not held to day, and that, accordingly, no change was made in
the ballict

t°11owe:

S existing schedule of rates of discount and purchase.

Noted.

Letter to Mr. William Earl Stabler, Chicago, Illinois, reading as

, "Reference is made to your letter of September 4, 1954,(,?. the Chairman of the Federal Reserve Board, inclosinga copy
at a letter addressed by you to the President of the United

tateeler operator at the Federal Reserve Bank of Chicago.

s with regard to the discontinuance of your employment as; 

e'4 is
h arY

..?"1' letter of the same date to the Secretary of Labor has-Lso been 
referred to this office for reply.

at, "The Federal Reserve Board has inouired into this matter
temper 

, gaph 

"-

advised that on March 1, 19341 you were employed on a
t basis by the Federal Reserve Bank of Chicago, with
10,91111clerstanding that your services would be retained only as
the as the increased work in the telegraph office required
oreAservices of additional operators. During the latter part
a _Vgust the work in the Chicago telegraph office declined toweP Int where your services could be dispensed with and you

1'e f:eleased.
villa -Your letter states that your services were discontinued
dat e another operator, who had been employed subseouent to the
1.4.°1* Your  employment by the bank, was retained. In this con—
pio,1°)1 the Board is advised that the second operator was em—youJred, also on a temporary basis, only a few days following
fact ell1PloYment, and as his work was found to be more satis—
whencl?'he was retained temporarily but will also be released
&et 'fle work in the telegraph office declines to such an extent

%Take the retention of his services unnecessary.
there ln view of these circumstances, it does not appear that

a4Y basis for further action by the Federal Reserve Board.

Approved.

Lett er dated October 17, 1934, approved by five members of the
to kr. L

;rit r °gar') Deputy Governor of the Federal Reserve Bank of Newe 

aditg as follows:

"It
response to your letter of October 5, 1954, you are

TI
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Approved.

dated October 13, 1934,

submitting letters

from the Committee on Salaries

from Governor Geery and Assistant

of the Federal Reserve Bank of Minneapolis, dated Septem-

1954, respectively, which requested approval of a number

personnel classification plan

handle industrial advances.

reviewed

the

but

J.

10/18/34
-5-

"advised that the Federal Reserve Board has approved the pay-
to to Honorable Newton D. Baker of his bill in the amount of

V,066.54, for his services to the Federal Reserve Bank of New
rrk from July 20, to August 11, 1954, and his disbursements
3:4 connection therewith, the payment of such bill having al-
fea.7 been approved by the Board of Directors of the Federal
neserve Bof New York."

M
emorandum

e4c1 
txpenditure S

Caehier 
Larson

her 15 and 20,

°t 
changes in the

ew de
Partment to

the 
conzlittee has

be 
ePProved, 

including
I

doan 
epartment,

Iler' "111141 fixed for Mr. 
receiPt of the 

information
1,44) to the 

Federal Reserve
41t°11. The recoMMendation wasOctottr 

irt) 1934.

of the bank, including a

The memorandum stated that

the proposed changes and recommends that they

appraised position of "manager" in the indus-

that the present salary at the rate of $5,000

VI. Barton in that position be withheld pending

requested in the Board's letter of October 9,

Agent at Minneapolis with regard to Mr.

approved by five members of the Board on

Approved.

11 Mor

kld 1N- 
andum dated October 11, 1954, from the Committee on Salaries

-44mditur
es, submitting a letter dated October 2 from Mr. Helm,Go„

vern,
-, and Cashier of the Federal Reserve Bank of Kansas City,

or ed approval of changes in the personnel classification planthebtt4k

to Provide for the new positions of "clerk-registered and
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"Ilaz7 mail" and "clerk-time keeper" in the general service-mail and

Prwision of personnel-paymaster departments, respectively. The memoran-

dllmetated that the committee had reviewed the proposed changes and recom-

tended that they be approved.

raembers of the Board on October 17, 1954.

Approved.

Memorandum dated October 11, 1934, from the Committee on Salaries

144' I'lciditures, submitting a letter dated October 2 from Mr. Helm,
ll/ePutv

"°vernor and Cashier of the Federal Reserve Bank of Kansas City,

tequested approval of changes in the personnel classification plan

"he betk to provide for ten new positions in the fiscal agent-Federal
PEtNI u

'4°Itgage Corporation department. The memorandum stated that the
cotaitt

The recommendation was approved by five

ee had reviewed the proposed changes and recommended that they be
415131107ed.

Ott ° tober 17, 1934.

The recommendation was approved by five members of the Board

Approved.

Letter dated October 17, 1934, approved by four members of the

$ to the 
board of directors of "The Oak Harbor State Bank Company",

°" IlEtrb
°/.$ ()

t4 
hi°, stating that, subject to the conditions

lett
er' the Board approves the bank's application forhe ped
"41 Reserve System and for the appropriate amaunt of stock inthe pecie

prescribed in

1'41 Reserve Bank of Cleveland.

Approved.

membership in

letter
toEircl. dated October 17, 1934, approved by five members of the

3 to kr.

Ilse, Federal Reserve Agent at the Federal Reserve Bank
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Of New York,
reading as follows:

—5—

, "Receipt is acknowledged of Mr. Dillistin's letter ofuotober 51 1934, with its inclosures, regarding the 2,000shares of stock of "The First National Bank of Boston" pur—
aased and held by the Bank of the Manhattan Company, New

in violation of condition of membership numbered 8
"ul-ch provides that:

"'Except after applying for and receiving the
permission of the Federal Reserve Boar, you shall
not acquire an interest in any other bank or trust
company through the purchase of stock in such bank
or trust company.'

t, In view of the statement in President Goodhue's letter
ti You of October 4, 1934, that such violation was uninten-
0 1 and due to a mistaken understanding as to the meaning
4_ bae condition of membership referred to, the Board will take
pousae,ti°11 in the matter provided the stock in question is dis—
u,se!' of promptly in accordance with the assurances given by
Board 

foodhue. It will be appreciated if you will advise the

,,hen11: such disposition has been consummated.
of s.2.eceipt is acknowledged also of Mr. Dillistin's letterto 

t,pt,ember 22, 1934, advising that a letter was being written
It ihe bank with respect to the elimination of estimated losses.
wills  assumed that upon receipt of information from the bank you

advise the Board as to the action taken."

Approved.

Letter
Board 

dated October 17, 1934, approved by five members of the
) to Mr. Case, Federal Reserve Agent at the Federal Reserve Bank/Lew y

reading as follows:

19z4 "41!eference is made to Mr. Dillistin's letter of October 6,
Trust jansmitting the request of "The Oystermen's Bank and
araolarit :113a4Y", Sayville, New York, for permission to invest an
bara, t to exceed 'PO1000 in renovating and altering its---Llittg quarter5.
that,

he 
In view of the recommendation of your office and the fact
p investment of such an amount does not appear to be un—

Pose oirge or improper or otherwise violate the spirit or pur—
ballo condition numbered 8 prescribed in connection with the

eta
ject4! aPP1ication for membership, the Board interposes no ()b—

irito S}- investment in an amount not to exceed $20,000
"Inns requested that you advise the bank accordingly.

the po:r.r question raised by Mr. Dillistin in connection with'-4-c7 to be followed by your office in future cases
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;involving expenditures by State member banks for improvementsfl bank quarters where the amount involved is not unduly
x".nimproper will be made the subject of a later communi-
g

cation.n

Approved, together with a letter, also
dated October 17, 1934, and approved by five
members of the Board, to the Federal reserve
agents at all Federal reserve banks, reading
as follows:

"Standard condition of membership numbered 8 which has been
Prescribed for some time rends as follows:

uch bank shall not permit any investment in a bank
building or in a site for a bank building to assume such
Proportions as, in the judgment of the Federal Reserve Board,
1:gle.d endanger the bank's solvency or liquidity or would

'wise be unduly large or improper, and before any in-
vestment is made in a bank building or a site for a bank
building the bank shall refer the matter to the Federal
eserve Board for consideration.'

sired  Recently the question has been raised as to whether it is de-
that all requests of banks subject to such condition for per-

re, °11 to make alterations and renovations in banking quarters,

hether

orEovtrdless of the Proposed expenditures, be submitted to the Board

nt;
s 0 the Board would prefer to authorize the Federal reserve
ippt approve such expenditures within certain limits.

tentspurpose of the condition is to prevent excessive invest-
/nazi, in bank premises and the condition was meant to apply pri-
built:r to Purchases of land or buildings, the construction of new
liq .411gs, and major alterations. In order to expedite the hand-

covering alterations and improvements, the Board.o ctterZI: it:I:dere"! reserve agents, without referring the mat-
to grant permission to banks which are subject

itpr ition numbered 8 referred to above to make alterations and
ation.:111ents to their banking quarters when the cost of such 

 and 
toalter-
improvements is not in excess of 10 per cent of the

belLoaPital stock and will not increase the bank's investment
batio'' Premises to an amount in excess of 100 per cent of the
ever s,caPital stock. Federal reserve agents are requested, how-
in Et'ect'° forward to the Board advice of all permissions granted
18 in )11,:c1,8_-noe with this letter. In case a Federal reserve agent
alter„—.1-thit as to whether the expenditure involved in the proposed
C4* th;°-°n8 °r improvements would be in contravention of the spiritthe Do condition of membership, the request should be referred to

4fd in the regular manner with his recommendation.
inellad.' was not contemplated that the terms of the condition would
italiz;d!!nor alterations which are charged to expense and not cap-
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Letter dated October 17, 1934, approved by five members of the

--"1, to Mr. Sargent, Assistant Federal Reserve Agent at the Federal

r" sank of San Francisco, reading as follows:

"Reference is made to your letter of September 13, 19340
watch is in reply to the Board's letter of August 14, 1954,
requesting information relative to the nature of an account
vp.ariously labeled as 'Bond Discount Account', 'Reserve for
2ntingenciesl, and 'Bond Depreciation Reserve', carried bythe 15elah State Bank', Selah, Washington.

"It is noted that the account thus variously labeled is
re and the same, that it is the bank's practice to carry all
2nds at par, and that premium at the time of purchase is
'Jarged to this account and any discount credited. In such
4":aseumstances, the account is not a reserve, but merely a bond
_:-Beount and premium account which at the time of examinationcinowec a credit balance.

ill 

It Would appear to be a more simple procedure if allbond
pour s, when purchased, were set up on the bank's books at the
thelase price. In view of the information submitted, however,

oard offers no objection to the continuation of the accounttc)r the
ethod purposes for which it is now being used, provided such

iXl 
ti

, carrying the account is sanctioned by the State Bank-

/culaie 

of 

ratt, and provided further that the amount of any
in such account is deducted from the carrying

re,e of the bonds in all published statements and in conditioncers 
Submitted to the Federal reserve bank. It is assumed,

viii°L1rss, that if the account is continued proper adjustments
n
oesse
, 'e made in connection with the sales of securities and that

0 will be carried in the account."

Approved.

Letter
follows. to Mr. O'Connor, Comptroller of the Currencyl .reading as

:PPlicati
""iere is transmitted herewith for your consideration an

„atilhd1104, on of the 'Spokane and Eastern Trust CompanYt, Spokane,
a member bank, for permission to establish and operateit;Ich at mason city, Washington.is 0 At the 
present time the Spokane and Eastern Trust Company

1,5711"tillg one branch located at Cheney, Washington (population11; which was approved by your office on December 29, 1953.
ec)nst °n City, Washington, is a new town being created and-'toted near 

the site of the Grand Coulee Dam on the Columbia
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River 
approximately ninety miles west of Spokane. It is estima-

ted that Mason City *Ill have a population of from 3,000 to 5,000
1,-nhabitants, and the construction program of the government will
last five years. The nearest banking facilities are in small sur-
4.ro,unding villages twenty-five miles distant, and, from the informa-tion 

submitted, it is evident that banking facilities will be neededin the 
community.

"The Supervisor of Banking of the State of Washington has
yfauthorized the subject bank to establish a branch at Mason City,
erhington, and the Assistant Federal Reserve Agent at San Fran-CO recommends that the application submitted herewith be approved.
th "According to the information submitted, the condition of
e bank is such as to warrant the establishment of the branch, andthe 
Federal Reserve Board recommends that you approve the establish-

Operation of a branch at Mason City, Washington, by the
and Eastern Trust Company, Spokane, Washington.

alla The attached file includes a letter dated October 9, 1934,at inclosures from Mr. Sargent, Assistant Federal Reserve Agent
, 

emi Francisco, report of credit investigation made by an exam-
co ' for the Federal Reserve Bank as of March 12, 1964, and a
tircr!.: of a memorandum prepared by the Board's Division of Examina-
'4it , It will be appreciated if you will return this file when

action 8 served your purpose find when you advise the Board of youron on the application."

-8-

Approved.

Letter dated October 17, 1934, approved by five members of the
o 

theing "Bethlehem National Bank", Bethlehem, Pennsylvania, read-

as follows.

w4.11The Federal Reserve Board has given consideration to your
grant:ation for permission to exercise fiduciary powers, and
or 1O- You authority to act, when not in contravention of State
sto el law, as trustee, executor, administrator, registrar of
' and bonds, guardian of estates, assignee, receiver, corn-

1.1111:7 of estates of lunatics, or in any other fiduciary capacity
cor ell State banks, trust companies or other corporations which
1-111der- c° mPetition with national banks are permitted to act
anch 'ne laws of the State of Pennsylvania, the exercise of all
Act 

aIld the 
rights to be subject to the provisions of the Federal Reserve

regulations of the Federal Reserve Board.
power Thls letter will be your authority to exercise the fiduciary
authoreigranted by the Board. A formal certificate covering such

nThz4tion will be forwarded to you in due course.
now heide,,B°ard feels that, if you are tendered any of the trusts

LT The Bethlehem National Bank, you should carefully
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?
scrutinize their condition and should not accept any of suchrusts which, through their assumption, may be detrimental tothe 

interests of your institution."

follows:

Approved.

Letter to Mr. O'Connor, Comptroller of the Currency, reading as

"In accordance with your recommendation, the Federalserve Board approves a reduction in the common capitalStock of 'The National Bank of Geneva', Geneva, New York,
ro
th°4 0300,000 to 100,000, pursuant to a plan which provides, at the bank's capital shall be increased by .50,000 of
eo!ferred stock to be sold to the Reconstruction Finance
,,01-Poration and/or others, and that the released capital,a:egether with a portion of the bank's undivided profits:'1111t, shall be used to eliminate all estimated lossesall all- depreciation in lower grade investment securities,as set forth in your memorandum of October 8, 1934.26, loThis approval supersedes the Board's approval of April

of the original plan of capital reduction."

follows.

Approved.
Letter

to Mr. O'Connor, Comptroller of the Currency, reading

serv "In accordance with your recommendation the Federal Re-Of 1,7,Bciard approves a reduction in the common capital stockj.ers ue National Iron Bank of Morristown', Morristown, New
Provrre from 250,000 to 8125,000, pursuant to a plan whiche6nA 6S that the bank's canital shall be increased by

of preferred stock to be sold to the Reconstructionhare 
Corporation and/or others and that the released cap-...ogether with the bank's surplus and undivided profits,book be used to eliminate estimated losses and reduce thevtauevalue of lower grade investment securities to market :trail as set forth in your memorandum of October 1, 1934—caNti n considering the 4an under which a reduction in commontarleo-' is to be effected, it has been noted that the activesilmerment was severely criticized by your examiner. It is as-

/41erts;Aln7ever, that you have this condition in mind, and thatas lt is feasible to do so you will require such changesbe 
practicable."

Approved.

as
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Letter to Mr. O'Connor, Comptroller of the Currency, reading as

2
s ”In accordance with your recommendation, the Federal Re-,rvIs Board approves a reduction in the common capital stockThe First National Bank of Elmer', Elmer, New Jersey, from193-L00000 to $25,000, pursuant to a plan which provides that the4.!Ilk's capital shall be increased by 425,000 of preferred stock4hbe sold to the Reconstruction Finance Corporation and/or

and that the released capital shall be used to eliminateo -'1-sfactory assets, all as set forth in your letter of October1934„

14,,0 
"Although your letter provides for the use of only the.!000 of released capital in eliminating unsatisfactory assets,
"sumed that that amount, together with a portion of thes undivided profits account, will be used to eliminate all'lmated losses as classified by your examiner."

Approved.

13(*d, to s.
1-• O'Connor, Comptroller of the Currency, reading as follows:

Boardnin accordance with your recommendation, the Federal Reserve
etb,us.Pproves a reduction in the common capital stock of 

 
'The

$16; onal Bank of Clinton', Clinton, Iowa, from U000000 toital."'02 pursuant to a plan which provides that the bank's cap-Stock"11 be increased by the sale of .400,000 of preferred
arld t the Reconstruction Finance Corporation and/or others,bazictilzat the released capital, together with $100,000 of theto siismnlu.s and $100,000 to be raised locally, shall be used1.4 ,rou,Tdaze U002000 of unsatisfactory assets, all as set forth

Inemorandum of September 241 1934.
capitol-I considering the plan under which the reduction in commondirect-L. stock is to be effected, it has been noted that the bank'sIt is 2!ate and management are severely criticised by your examiner.tion. 

widerstood, however, that this matter is receiving the atten-°f Ymr office."

Let ter dated October 172 1934, approved by five members of the

Approved.
Tele,

toktd) 6.L'am dated October 17, 1034, approved by five members of theto the

rederal reserve agents at all Federal reserve banks, read-
s re'lle„.
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the

R 
"Ruling No. 27 interpreting Regulation T. The Federal

esprve Hoard has received inquiries as to whether a member
°I a national securities exchange may extend credit on un-

7gistered, non-exempted securities in clearing for another
src)ker or dealer transactions involving the purchase of suchs r

for cash by such other broker or dealer. The in-
.es submitted submitted indicate that in performing the function

?til clearing the transactions the clearing member furnishes
e cash which is paid for the securities and thereby extends

'oredit until he receives reimbursement either from the broker
Dr dealer or from some cubsement purchaser. In reply the

jlard has called attention to the fact that section 7(c) of
n :,Securities Exchange Act of 1934 forbids any member of a

; r1 
securities exchange or any broker or dealer rho 

Insactft0 a business in securities through the medium of any
:ch. member to extend credit to any customer on unregistered,

gl,1-exempted securities for the purpose of mrchasing or car-
selrl s

ecurities. While the Act authorizes the Board to pre-

ter.1,:r Pules Permitting the extension of credit on unregis-
dtln:'' non-exempted securities in certain circumstances, it
wheles the Board the right to grant such permission in casesWhere the extension of credit is for the purpose of purchas-

thi r ;arrYing securities. As the questions giving rise to
cas; ruling indicate that the extensions of credit in the
secn 8 Presented are for the purpose of purchasing or carrying

thefities, and that the credit is extended to 'customers' as
Ac, term is used in section 7(c) of the Securities Exchange
sil;;Ilof 1934 and in Regulation T, the Board has advised that
auth extens ions of credit are prohibited by law and that no

°rit.7 is given to the Board to permit them to be made."

Approved.

Tlegram dated October 17, 19341 approved by four members of
toa,,
"1 to

17r- Curtis;- Federal Reserve Agent at the Federal Reserve

()f Boston, 
reading as follows:

ut
/410.,114.egarding Gettemy's telegram October 13 with respect to

in case referred to in telegram, there is an 'ex-rt,e2-

PRETI;311; 2edit i within meaning of Board's RULING NO. 16 IITtR-
teni— REGULATION T. Board advises that e7istence of 'ex-

Credit? in any case will depend upon facts of that
this—ular case and applicable provisions of State law. For

1111.11)1/JI!as°n Board is unable to answer question in 
general form

ut 
 _ .

b calls attention to RULING NUMBER 20 INTERPRETING
TI" T which deals with cash transactions but which indi-
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"Cates factors which Board considers important in determining
nen extension of credit occurs. Furthermore, as question intelegram

rulers to unlisted securities it should be borne inlaind that section 7(c)(2) of Securities Exchange Act makes it
ITlawful for a creditor as defined in section 2(b) of Regula-
1'40n T to extend credit to or for a customer without collateral

4 on collateral other than exe-pted and/or registered securi-
13 es except in accordance with rules which Federal Reserve

1rd
msY prescribe and that Board is not empowered to prescribe

tenss authorizing such extensions of credit in cases where ex-
sejilrTtli:fse redit is  for purpose of purchasing or carrying

Letter dated
toard, to Mr. 

Peple,

atahniond, reading as

Approved.

October 17, 1934, approved by five members of the

Deputy Governor of the Federal Reserve Bank of

follows:

24 1"This refers to your letters of September 18 and September
20' e34, inclosing a copy of Governor Seay's letter of November
orY933, from which it appears that the Security National Bank
riti:rsensboro, North Carolina, desires to open a special account
tru ,the Federal Reserve Bank of Richmond in which funds of its

s'nc„lepartment may be deposited and held awaiting investment.
p It would not seem that such deposit by a national bank withsigeral reserve bank could be counted as a part of the bank's re-

and I balance required under section 19 of the Federal Reserve Actby a 1! view of the legal responsibilities which might be assumed
balik ederal reserve bank in accepting deposits made by a national
bazikt'Lll a fiduciary capacity, the advisability of a Federal reservefixIlass 

opening such a special account for the deposit of trust
regar:f a national bank appears questionable. It may also be
ered sd as doubtful whether such a transaction is to be consid-
Reserr falling within the scope of the purposes of the Federal
eithere Act. However, before expressing any opinion with regard
Peder„tc' the legal or practical aspects of this matter, the
the F'l Rese rve Board would like to be informed of the view of
tts ederal

4-un
de 4. Reserve Bank of Richmond as to the desirability of
r,,aking to perform this function for a national bank."

Approved.

to 
Lettor dated October 17, 1934, approved by five members of the

ctrd, t mr.
t otevens, Federal Reserve Agent at the Federal ReserveEulk ot chi

eago, reading as follows:
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, "Receipt is acknowledged of your letter of October 2,
'934/ inclosing a copy of a resolution which you state was

98,""ed by the board of directors of the Federal Reserve Bank
°4 Chicago on September 28 approving certain suggested amend-
zents to the bir-lows of the Detroit branch of that bank.
laws"It iJ proposed that section 1 of Article II of the b -

of t
f th 

he branch be amended so as to provide that a majority
e

late directors shall be necessary and sufficient to consti-, a quorum for the transaction of business, and that section
of that article be amended so as to provide that, in the ab-

jlee of the chairman of the board from any directors' meeting,

Z
_6 
dire ctors present shall designate one of their number to

, chairman of the meeting. It is also Proposed to amend
1 tieu 9 of Article II 137 striking out the provision that the
47oolant Committee shall meet 'each Thursday at 2:00 o'clocka,, ,or at such other time as may be agreed upon by the Board',
siU inserting in lieu thereof a provision that such committee
Di- meet 'et such times as shall be fixed by the Board of
401tors from time to time'.

the b, The Federal Reserve Board approves of such amendments to
of 01„-laws of the Detroit branch of the Federal Reserve Bank

"lcago, and reouests that when they have been adopted youvzward ecordsfour copies of the amended b7-1aws to the Board for itsr .11

130ard,

Treas

Approved.

Letter dated October 17, 1934, approved by five members of the
tO Hn,

--°rable Jacob Viner, Assistant to the Secretor- of the

reading as follows:

tin 
"Reference is made to your letter of October 2 transmit-811 ertain correspondence relating to the application for

Ped"uurltrial loan in the amount of A50,000 filed with the
ReTerve Bank of Chicago by V. J. Jolliff, Detroit,

P"eeli;1,1' lee-, Coal, Incorporated, including memoranda pre-
T41;61-,4 Your representatives, in which the position was taken
cai -ere was no legal objection to the approval of such appli-
e,spe;:: 

8 

end that a loan might properly be granted if the credit
';'1 involved were satisfactory.

October 3 the Board wired Governor Schaller as to the
th4 in this case which was followed by an exchange of wires on
'017-ei,„°11°Illing 'day resulting in a conference in Chicago with
Golie-,2°r Schaller at which you were represented by Dr. Hardy.
the Schall'er has advised the Board that all the facts in
lega as,!,were given to Dr. Hardy and it was explained that the

'Jection raised in this case was only the basis of the
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"deoi sion b7 the Industrial Advisory Committee at Chicago and
that the reserve bank turned down the loan on the grounds thatthe 

security offered was not adequate and that the anplicant
was in an involved financial condition.

"The Board is in receipt of a letter dated October 10prom Governor Schaller reviewing the case somewhat in detail.
However since it is understood that you are now in possession
17 all the facts, there appears to be no necessity for the

to 
to go into the matter further although it would be glad-v) do so if you so desire.
"In accordance with the request contained in your letter of°ct17411i: 

letter,1epers transmitted therewith are being returned

add.,"P. S. Since this letter was written we have received
pr.1610nal advice from Governor Schaller that the applicant,
tolcr 

to making an application to the reserve bank, had appliede_ the Reconstruction Finance Corporation at Detroit for the

aPPl
ication."

sine ac
commodation, and that the Corporation also declined the

°111'd t Jr. Peyton, Federal Reserve Agent the Federal Reserve BankOtmillne

Approved.

Letter dated October 17, 1934, approved by five members of the

aPclis, reading as follows:

you "Receipt is acknowledged of the tynewritten note which
24 1318ced on the bottom of the Board's letter of September
indicating that you spoke on industrial loans at the
arid .11,1g of the Minnesota Bankers Association on September 19,i40...,at you will probably speak on the same subject at meet-
14i- tn Minnesota, North Dakota and South Dakota, and inquir-
thajnether reports are desired in each instance to the effectlolotaYou have spoken on industrial loans. Receipt is also ac-
vhichedged of your letter of October 3, giving the dates on"You have arranged your talks to bankers in Minnesota.
irigs 

referred 
it appears that your remarks at each of the meet-

aloz,;e'erred to will be on the same subject and presumably
Substantially the same lines, the Board feels that a
Outlining the substance of one of such ',,alke will comply

tie /he spirit of its letter of October 2, 1934, (X-8033) on8 sllbj t.ec n

Approved, together with a letter,
also dated October 17, 1934, and approved
by five members of the Board, to the
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Governors and Federal reserve agents at
all Federal reserve banks reading as
follows:

3211

"In response to a letter received from a Federal reserve;tigent advising the Board in regard to arrangements which he
„3” Made for a rather extensive speaking tour throughout his
:1.striet for the purpose of discussing industrial loans and
ir,,IcTiring whether reports are desired by the Board in each
B-s'anoe with respect to the substance of his talks, the

each of 
that, since it appeared that his remarks at

ir
of the meetings shorn on his schedule will be on thee subject and presumably along substantially the same0:8) it feels that a resume outlining the substance of
of such talks v-ould comply wifh the spirit of the Board'sletter of October 2, 1934 (X-8033), on this subject."

Letter to Mr. Williams, Federal Reserve Agent at the Federal
11"erve sank of Cleveland, inclosing the following Clayton Act permit,Etzlia

guesting that the agent withhold delivery of thepermit to the

Until he is satisfied that the Mansfield Telephone Company,
Ikelithe a

pplicant is serving as vice president, does not make loansseeuzed

17 stock or bond collateral or that the applicant is complying
Irith th 107,

e —(3visions of section SA of the Clayton Act, in which event

iels° requested that the agent inform the Board of the action
4 the matter:

Mi. u

dire-cor 
lon Ford, for permission to serve at the same time as a,gui The CBankizens National Ban and TrubtCompany of

theeil:'!-Lop Mansfield, Ohio, and as a director and officer of
-e-Llville Savings Bank, Bellville, Ohio.

tett, to 4r. Walsh, Federal Reserve Agent at the Federal Reserve-N4 Niacts

"Ref

Approved.

2 reading as follows:

erence is made to the Clayton Act application of
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A. Schreiner, Kerrville, Texas, to be at the same time a
B atePriv banker doing business under the name of Chas. Schreiner

(unincorporated) and director of The Frost National Bank
San Antonio. It is not clear from the application whether

*8'.c. Schreiner is the sole owner of the business known as Chas.
e?reiner Bank or whether that business is a partnership in
icwhhnhe is a partner.

Since Section 8 of the Clayton Act apparently is not

V?Plicable to the services detailed in Mr. Schreiner's applica-
.1°11, for the reason that the two organizations are not locatedIlan the same city of over 200,000 inhabitants and the private_ank does not have deposits, capital and surplus aggragating
:?re th-- 51000,0001 it appears that a permit, if required at
4;1) is made necessary only by the provisions of Section 8A of
tir't act. In this connection, Section 8A, as applicable to
b :T case, prohibits a director, officer or employee of any.-
..7""4 organized under the laws of the United States from being
4-t the same time a member of a partnership organized for any
?,-1,2se whatsoever which shall make loans secured by stock oriivotilu, c

ollateral. Therefore, if the Chas. Schreiner Bank is

p
, 

arovis partnership but is wholly owned by one individual, theio
be ns of Section 8A would not apply and no permit would
sam ecessarY to enable the owner of such business to be at the

e !ime a director of a national bank.
arid In the circumstances, it is requested that you determinead 

the
the Board whether Chas. Schreiner Bank is a partner-

dijr1°11 an individual enterprise. If it is found to be an in-
sch11:"11 enterprise, you are authorized to inform Mr. L. A.
to _e'-ner that the permit applied for by him is not necessary

validate the services enumerated in his application."

Approved.

Letters dated October 17, 1954, approved by five members of the
.8°Etrd) t

° aPPlicants for permits under the Clayton Act, advising ofeliProval vi 
-.

their applications as follows:

time 'tephens Valliant, for permission to serve at the samelazId a,!, a director of The Centreville National Bank of Mary-

Rill'tank
entreville, Maryland, and as a director of The Church

of Maryland, Church Hill, Maryland.
Mr. Am
a dir'" Miller, for permission to serve at the same time as
fieldel°1* of The First National Bank of Litchfield, Litch-

inoi6, and as a director and officer of The Montgomery
'oan and Trust Company, Hillsboro, Illinois.
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Rice Miller, for permission to serve at the same time as adirector of The First National Bank of Litchfield, Litchfield,
tr-linois, and as a director of The Hillsboro National Bank,
alllsboro, Illinois.

Mr. Ri • Wiley, for permission to serve at the same time as a
eetor and officer of The First National Bank in Wellington,

0:41ington, Texas, and as a director of The First National Bank
4 
Lakeview, Lakeview, Texas.

Approved.

There was then presented the following application for a change in
tock

Of a Federal reserve bank:A 21.1.cation Z for ORIGINAL Stoc etri et No 6 Shares 

e.lirst National Bank of Jacksonville,
0acksonville, Alabama 18 18

Approved.

Thereupon the meeting adjourned.

Vice Governor.
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