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F g Meeting of the Federal Reserve Board was held in Washington on
rig
%5 October 12, 1934, at 4:00 p. .

PRESENT: Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. Miller
Mr. Jenmes
Mr. Szymeczak

Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary

The Boarq considered and acted upon the following matters:
Letter dated October 11, 1934, from Mr. Sproul, Secretary of the
®deray
) Reserve Bank of New York, and telegram dated October 12, 1934,

on ¥y,
i Clark, Secretary of the Federal Reserve Benk of Atlanta, both
Vising that
Lo o

g p

> & meetings of the boards of directors on the dates stated,

Nges .
Were made in the bank's existing schedules of rates of discount
nI"ﬂ'lasa,

Without objection, noted with approval.

Te
By legran gateq October 11, 1934, approved by three members of the

» to p
- i Sargent, Assistant Federal Reserve Agent at the Federal

STve
Ba'nk of San P
Y

ton ofour letter October eighth. Board approves designa-

examinersen ®Iployees of Los Angeles Branch as assistant
Without, change in compensation.™

rencisco, reading as follows:

\ Approved.
ﬂetter to Mr

i O'Connor, Comptroller of the Currency, reading as
83

by Qll

3Dl g

"Th
Roohg ot

& ‘

ire is transmitted herewith for your consideration, an
°f the '"Lincoln-Alliance Bank and Trust Company!',

vaw York, a member bank, for permission to establish

On

Chestq s

ey




3165
10/12/54

<o
"and operate a branch at Newark, New York.
"At the present time the Lincoln-Alliance Bank and
Trust Company is operating six branches, all of which are
located within the city limits of Rochester, which has a
Population of 598,132 inhabitants.
"The village of Newark, with a population of 7,649, is
loca?ed 31 miles east of Rochester and at the present time
8 without banking facilities although it formerly supported
N © banks, the First National Bank, which suspended business
$n 1981, at which time it had deposits of approximately
'2’§OO,000, and the Arcadia Trust Company, which suspended
USiness in 1932 and had deposits of approximately $2,200,000.
the applicant proposes to take over the physical property ?ﬁ
$78 Arcadia Trust Company at a cost of $27,500, together with
o ’OOO‘Of loans, the type of which the subject bank would
cep& 1n the ordinary course of business.
sub The New York State Banking Department has authorized the
edje°t bank to establish a branch at Newark, New York and the
eral Reserve Agent at New York recommends that the applica-
oa §meitted herewith be approved.
the p, co0Tding to the information submitted, the condition of
‘ ory i&nk.is such as to warrant the establishment of the branch
Federn View of the circumstances and the recommendation of the
. 8l Reserve Agent, the Federal Reserve Board recommends
at you’aDPrOVe the establishment and operation of a branch
°m~ewar5, New York, by the Lincoln-Alliance Bank and Trust
Pany, Rochester, NWew York, on condition that:
"l. Prior to the establishment of the branch at
NeWﬂrk, New York, the Lincoln-Alliance Bank and Trust
C?mp&QY, Rochester, New York, shall charge off or other-
Wise eliminate, if it has not already done so, 2ll de-
Preciation in stocks, defaulted bonds and securities
Other than thoge in the four highest grades, as clessi-
*ed by a recognized investment service organization
Tegularly engaged in the business of rating and grading
EECurities.
1934 The attached file includes a letter dated September 24,
Ney io:id enclosures from Mr. Case, Federal Reserve Agent at
a8 of 1.2 report of examination by the State Banking Department
Boapqr. tOh 9, 1934, and copy of a memorendum prepared by the
.5 Division of Examinations. ‘It will be appreciated if
Whep Teturn this file when it has served your purpose and
70 advise the Board of your action on the application."

j‘ Approved, Mr. James voting "no".

Lett g
foll ter to Mr, O*Connor, Comptroller of the Currency, reading sas

il &
n accordance with your recommendation, the Federal Reserve
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1
:goard approves a reduction in the common capital stock of

he Otselic Valley Nationel Bank of South Otselic', South
plsellcf New York, from $100,000 to $60,000, pursuant to a
4 :n W@lch provides that the released capital, together with
e*ortlon of the bank's surplus and undivided profits, shall
SECuB?d.to gliminate all estimated losses and depreciation in
I_anéu‘lin.es in the lower grades, all as set forth in your memo-

un of September 28, 1934."

Approved.

Letter to Mr. O0'Connor, Comptroller of the Currency, reading
o follOWS :

Servpngn accordance with your recommendation, the Federal Re-
of 'ih OEPd approves a reduction in the common capital stock
£ron $e irst National Bank of Grafton', Grafton, West Virginia,
*200,000 to $100,000, pursuant to a plan which provides
erreghe bank's capital shall be increased by $200,000 of pre-
t1on SBOCk to be sold to the Reconstruction Finance Corpora-
4 eliné.or_others, and that the released capital shall be used
al] 5 Mnating a corresponding amount of unsatisfactory assets,
§ set forth in your letter of September 29, 1934,"

Approved.

L
oy Stter to wr. 0'Connor, Comptroller of the Currency, reading as
lOws .

n
AWaltvIn accordance with Acting Comptroller of the Currency
Tedue e Fecommendation, the Federal Reserve Board approves a

100 in the common capital stock of 'The Farmers National
DurSUAntGEneseo': Geneseo, Illinois, from $50,000 to $12,500,
Be inepe. 0 @ plen which provides that the bank's capital shall
Recoy reaSeq by the sale of $67,500 of preferred stock to the
releaseSHCtlon Finance Corporation and/or others, and that the

undj Capital, together with a portion of the bank's surplus
‘Vided profits, shall be used to eliminate approximately

58

2 .

Benpo0,OF Unsatisfactory assets, all as set forth in lUr. Avalt's
Mdum of September 5, 1954."

Approved.

°randum dated October 5, 1954, from Mr. Smead, Chief of the
U of Ban

OPerations, stating that in his memorandum of June 25,




3167
(‘ 10/12/34 s

19 Tt s
84, recommending the revision of the weekly member bank condition

r . o
eport’ which wag approved by the Board on July 18, 1934, it was stated

t : feha
hat 1t wag not intended that the form in which the figures are published

8 Lt
foulg be changed at that time; that now that the member banks have had

t1 e :
e to become familiar with the revised form of report, it is believed

t . X
b Some of the additional data now being obtained should be made avail-
ah

e to the pub1ic at an early date; and that it is, therefore, suggested

h
8 the form of the Board's published weekly condition statement of re-

Po i
Tting Member banks in leading cities be changed in the manner indicated

on - :

% copy of the 1agt published statement, which was attached to the

memor
“ andum

» effective as of the first Wednesday following the Board's
a

Provay op the pro
VL8 e

iti

posed changes. The memorandum reviewed the proposed
» nd stated that, if the Board approves the changes recommended,

8 +
SUggested that the following paragraph be included in the text accom-

Pany;
n 2
€ the fingt weekly statement issued in the new form:
Federm{he Statement has been revised to show separately, and by
a

ork Serve districts, loans to brokers and deal?rs in New

Cept, cutside New York, losns on securities to others, ac-

8&%i:nces and commercial paper, loans on real esta?e, and obli-

the Un§ fully guaranteed both as to prinecipal and 1nter?s? by

tion Saud States Government. In view of the new c1g581f1ca—

bott01 %818 the memorandum items heretofore appearing at t%e

in g " Of the statement of condition of reporting member1banhs

. City, relating to loans on securities to brokers and

Publ4 g2 has been eliminated from that statement. The statement
Sheq Last Thursday, which is reissued herewith in revised 1

City’ Showeq the total amount of brokers' loans made by.New York

Showy 3ot® £or their own account as $605,000,000, of which (as

J‘ to bro). he reviged statement) $555,000,000 represented loans

Drokepg -° 204 dealers in New York City and $48,000,000 to :

l°ans ‘. dealers outside of New York City. Of the $136,000,00

b brokers and dealers made by weekly reporting member banks

the s: OTk Uity Por the acesmnt of out-oP-town banks (as shown in
Stement 31ggueq last Thursday), %131,000,000 was made for the

ork
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"&Ccount of weekly reporting member banks outside New York City.
® figures ag published in this statement do not include losns
© brokers and dealers by New York banks for account of non-
Teporting banks and for account of others. Figures for such
loans, Which at the present time amount to about $6,0003008,
(ol be published monthly in the Federal Reserve Bulletin.
(The gures gquoted in the above suggested paragraph are fF of
September 28, Current figures will be substituted, when the
TeVised fornm of statement is first issued.)

The :
su€€estlons were s

pproved by five members of the Board on October 11,
1954. _

Approved.

Telegran o the governors of all Federal reserve banks, reading
a ¢ 01lopg ‘

£ "For the information of the Board, it will be appreciated
wi TOU Will advige by wire what is the practice of your bank
an TeSpect to requiring reimbursement from an appll?ant fgr -
industrial advance or commitment, pursuant to se?tlon 13 of
tioeral Regerve Act, for the expenses of investiggtlonfoz_engi;?:
catr'1 OF other costs in connection with consideration of the il
Co o (a) vhere the application is granted and the advancg o 2
yoﬁmitment is made and (b) where the application is refusgd..f %
owr *®Ply please advise whether your practice differs, a: land
Co > 38 regardg direct advances and commitments and adYanc?s 5
" tment g to or in participation with financing institutions.

Approved.
: ®legran dated October 11, 1984, approved by three members of the
Q&I\d

{ i the Federay reserve agents at all Federal reserve banks, read-
n E s i
83 f°110wS;

n

o ine
1nter I order to avoid confusion in referring to previous rulings
numb Dl‘etlng R

er egulation T, the Board will, in the futu{z,oglgifi
ficient © each ruling interpreting Regulation T which i

804 peyoocneral interest to be sent to all Federal Re§ervedAgeEEi
thy ®leageq by Board as a press statement. Rulings issued afte
No ge o

+ 18 £ procedure will be numbered in order beglnn§n§lgiz?
Tp ‘- Rul Ng8 heretofore issued have been numbered as +0 figél
"ord e 2095 (Beginning after word "STOP" and elininating £1:

UNQUOTEN) Ruling No. 1 interpreting Regulation T; Traus.
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"No. 2097 - Ruling No. 2 interpreting Regulation T; Trans. No.
100 - Ruling No. 3 interpreting Regulation T; Trans. No. 2103 -
Wing No, 4 interpreting Regulation T; Trans. No. 2105 — Ruling
No. 5 interpreting Regulation T; Trans. No. 2107 - Ruling No. 8
terpreting Regulation T; Trans. No. 2108 - Ruling No. 7 inter-
Preting Regulation T; Trans. No. 2109 - Ruling No. 8 interpreting
gulation T; Trans. No. 2110 - Ruling No. 9 interpreting Regula—
lon T; Trans. No. 2111 - Ruling No. 10 interpreting Regulation T;
Tans. No. 2112 - Ruling No. 11 interpreting Regulation T; Trans.
0+ 2114 - Ruling Yo. 12 interpreting Regulation T; Trans. No.
2115 - Ruling No. 13 interpreting Regulation T; Trans. No. 2116 -
Ruling No. 14 interpreting Regulation T; Trans. No. 2117 - Ruling
To, 15 interpreting Regulation T. In giving out copies of eny of
€8e fifteen rulings in the future, it is suggested that the ap-
Propriate number be inserted at the beginning of the ruling."

Approved.
Telegram dated October 11, 1934, spproved by four members of the

B
i £ the Federal reserve agents at all Federal reserve banks, read-

——
==

1ng as f0110w3:

"Ruling No. 16 interpreting Regulation T. In response to
qQuiry as to whether in a cash account under section 6 of
8ulation T credit may be extended on unregistered non-exempt

an in

:ﬁCHrities as an incident to the purchase of such securities,
auty, 22TY advised that section 6 of Regulation T does not
0o

5 Orize such extensions of credit and also pointed out that
°Ction 7(c)(2) of the Securities Exchange Act of 1934 expressly
Srohibitg g creditor as defined in section 2(b) of Regulation T
tiom extending or meintaining credit on such securities under
® Clrcumstances indicated."

Approved.

Telegram dated October 11, 1934, approved by three members of

B
°8rd, to the Federal reserve agents at all Federal reserve banks,

Lng 88 follows:

!% an “Ruling No. 17 interpreting Regulation T. In response to
demlnquiry, the Federal Reserve Board has ruled that, where a

. angd fop margin has not been made by a letter or telegram sent
to :hcuStomer at his last known address but has been delivered

e ® customer in person, the amount so demanded cannot be in-
luded

in the computation of the adjusted debit balance of the
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"CUStomer's account pursuant to the provisions of clause 8 of
Section 3(f) of Regulation T, unless such demand for margin has
€en confirmed by a letter or telegram which the creditor shall
&ve sent to the customer at his last known address."

Approved.

Telegram to the Federal reserve agents at all Federal reserve banks,

Tegds
8ing a4 follows:

"Ruling No. 18 interpreting Regulation T. In response to
quiry the Federal Reserve Board has advised that, if the
3djusted debit balance of an account which has been designated
o8 an 614 aceount! pursuant to section 7(a) of Regulation T,
is Teduced by reason of a sale of securities or otherwise, the
Creditor may not thereafter permit the customer to make any
Tansaction which would result in an increase in the adjusted
debit balance except a withdrawal of money made in conformity
:i?h the third proviso of section 7(a) of Regulation T. In
his Connection the Board called attention to the fact that a
1 dransaction which would result in an increase in the adj?sted
{‘ iebit balance if standing alone is not prohibited by section 7(a)
g is part of a 'combination of transactions' which results
10 Increase in the adjusted debit balance."

an jin

Approved.

Telegram to the Federal reserve agents at all Federal reserve banks,

b
Eading as follows:

Re "Ruling No. 19 interpreting Regulation T. The Federal
STVe Board has been asked whether under section a(e) of
Moﬁglati°n T, in the case of a purchase of securities on a
exp.ay, the three-day period allowed for obtaining~margin
thnlres at midnight Wednesday or at midnight Thursdey, if
bu;idays Specified and all the intervening days are full
ay nes§ days. In reply the Board advised that the three-
iné Eerlod specified means three full business days follo?-
eatedhe date of the transaction and that, in the case indi-
]

the three-day period allowed by section 4(e) would

no &
b expire until midnight on Thursday."
;) Approved.
» Telegram to the Federal reserve agents at all Federal reserve banks,
e

ng as follOWS:
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Hag gR§ferring Regulation T. The Secretary of the Treasury
b a V1se§ the Federal Reserve Board that he has designated
3( )eXemptlon under the provisions of paragraph 12 of section
&) of the Securities Exchange Act of 1954, individual and
i %ldate§ Farm Lozn bonds issued by Federal land banks and
i n ures.lssued by Federal intermediate credit banks under
1 Gauthorlty of the Federal Farm Loan Act, approved July 17,

» as amended,"

Congo

Approved.

Telegran dated October 11, 1934, approved by five members of the

> to Mr, McKay, Deputy Governor of the Federal Reserve Bank of

le
%8%,-reading as follows:

conve;Ref?rring your October 8 wire and Mr. Smead's telephone
. _S&th? with you and Mr. Dillard on October 4, Board con-

for p;g action taken in reversing entries made on September 27

on 1y SpOSe of setting up additional reserve for depreciation
* 9. Government securities."

Approved.
There wag then presented the following application for a change

in
Stcc
kof 5 Federal reserve bank:

4
lic
Motprsdon for oRTEIHA
GINAT H
hm ﬁict e : IN Stock Shares

o :
MOunEtOO}lve National Bank,
live, I1linots 26 36
Approved.
Thereupon the meeting adjourned.
e g
[ C e
i t Secretary.
ApprOVed. Assistan Ty

/)

fi

" (At

‘Vice Governor.






