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A i
3 meetln& of the kxecutive Committee of the i'ederal Reserve
0

Wag e ]
held in Washington on ¥riday, October 5, 1934, at 3:15 p. m.

PRESENT: Nr. Thomas, Vice Governor
Mr. James
Lir. Szymezak
Mr. O'Connor

r. Bethea, Assistant Secretary

Mr. Carpenter, Assistant Secretary

lr. Wyatt, General Counsel

lir. Smead, Chief of the Division of
Bank Operations

Mr. Paulger, Chief of the Division of
Examinations

Mr. Vest, Assistant Counsel

Mr. Boatwright, Assistant Counsel

Mr. Leonard, rederal Reserve Examiner

rkm.umcznsideration was given to a memorandum dated October 3, 1934, ‘
by, s *Mittes on District No. 10 recommending the appointment of
Mne . campbell’ Manager, Miller & Paine's Dry Goods Company,

' Yebraska, g a director or the Cmaha branch of the Federal

: Sk T Kansas City for the unexpired portion of the term end-
. i 81, 1935, to succeed lir. W. E. Hardy, deceased, lir.
%r,an:tated that he had ascertained that Mr. Campbell is eligible

g Accept, the appointment it tendered.

2 Upon motion by lr. Szymezak, lMr. Campbell was
aIIiPOinted a director of the (maha branch in accord-

D,ce With the recommendation of the Committee on
istriet 0. 10.

¥as then presented a draft of a letter to the Federal

Pese
Tve
ag

Sntg
8% all yederal reserve banks reading as follows:

n
:z thefiemrepreSentatives of the Industrial Advisory Committees,
at ey Seting in Washington on September 27, stated they felt
zﬁder eer ba@ks do not understand how industrial loans, made
L are Provisions of Section 13(b) of the sederal heserve %
© be reflected in condition and examination reports,
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“ang ®Xpressed the opinion that it is important thet they be
Mviseq ip this regard. The Board concurs in this opinion and,
aecordingly, requests that you send the attached letter to each
State b Iember in your district and a copy thereof to.the.
Siate bankiné department of each state the capital of which is
iitlmted in your district. Lhe Board is sending a cops'r of the
eztter %0 the (haimmen of the Industrial Advisory Committee in
o Ustrict for his information. ' pit v
te "The Comptroller orf the Currency is sending a s:.m:.Llar s
T to National banks and copies to National bank examiners.

iy Proposed letter to State member banks referred to in the
Stter
%o the tederal reserve agents is guoted below:

Aipe . The 4ot of Congress approved June ;9, 1934‘, relatlggn;:
p‘lbli %fms for industrial purposes by rederal Reserve a{x S
Besap. 3 On pages 430-434 of the July 1934 issue of the red
servrve Bulletin, added a new section, 13(b) to Fhel Federa a.Re-- :
b&nke 8%, Paragraph (b) of which authorizes each lederal rvs}elrv

‘ 1scount for, or purchase from, any xyember bz?.nk or other
hayy ®1ng institution operating in its district, obllgatlonsth '
Pury, Maturities not exceeding five years entered into for te'al
. e 8e of Purnishing working capital to an establi§hed industri
membomnercial business; to make loans or advances.dlrec.t to any
°blie 80k or financing institution on the security of such -
lng catlong; gng to make commitments with regard thereto, includ-
suchezxgnitments made in advance of the actual undertaking of

gations. : :
inati:; ® Act also provides that a member bank or_other financing
Feder : °n, which discounts or sells such an obligation 11:0 g
bl ol reserye bank, shall obligate itself to the satisfaction
whiche b‘ederal reserve bank for at least 20 percent of any losTt
lng y o2 be sustained thereon; also that, in lieu of so obligat-

instit 1f to the rederal reserve bank, a member bank-or fingtcing
;‘f’&n t‘;mn May advance at least 20 percent of a working capita
e

dopgy M ©Stablished industrial or commercial business and the !
Logy i TeServe bank the remainder, provided the total of such

Qep o, cOBSidered as one advence and repayment made prorata
iy Tegulations as the Federal Reserve Board may prescribe.

n 3
Somg 12 vigy of the apparent misunderstanding on the part of

g

\ Queg Toee banks on this subject, the Federal Reserve Board has

‘ Iy teq advise you as follows in regard to the manner 2
®Se loans should be included in condition reports sub-

ederal reserve bank and in examination reports

SXaminers for the Federal reserve banks. & !
If your bank discounts with, or sells to, the red-i ¢

®8erve bank any obligation of an industrial or commercia

e to
Wh

m&deegyto the i

—

rg L
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"§u3iness issued for working cepital purposes, only that por-
Rl°n Of such obligation rediscounted with, or sold to, the

®Serve bank on which your bank has obligated itself to the
‘edera) reserve bank for any loss sustained thereon is to be
Inclugeq among the assets and liabilities of your bank in
‘ondition reports submitted to the Federal reserve bank.
® amount of such obligation on which your bank is liable
°F any loss sustained is to be included in loans or invest-
1ents and shoym among liabilities as 'Obligations on indus-
tria) advances transferred to rederal Reserve Bank!'.
"2, 1If, instead of discounting a working capital obliga-
tion With, or selling it to, the Federal reserve bank, your
ank advances not less than 20 percent of such obligation
and the remainder is advanced by the Federal reserve bank,
only the amount of the advance by your bank should be included
tn the loans or investments in condition reports submitted
© the Federal reserve bank. The amount advanced by the
Federay Treserve bank should not be included in the balance
*Beet of your benk.
kins .O* Vhen your bank makes an industrial advance of the
cind described in the Act of June 19, 1934, and obtains a
tgmmitment from a Federal reserve bank in regard thereto,
nme Yotal advence should be included in the loens or invest-
Fegts °f your bank in condition reports submitted to the
Federal reserve bank, but the commitment obtained from the
ap °Tal reserve bank should not be shown in the balance sheet
your bank,
L Examiners for the Federal reserve'bgnks.have been
ti°nru°ted not to inelude in the loan classification the por-
%o °f a working capital advance which has been trensferred
the Federal reserve bank without obligation on the part
Wityour bank for any loss thereon or which, in accordance
h a Cormitment obtained from the Federal reserve bank,
&Y be SO transterred, and not to classify, except with re-

)
1§ECt to apparent losses, the remaining portion of such work-
€ capita) advance."

- m—

%&t ttenti°n was called to the last paragraph of the letter to

8

Teny,

t% i banks, and it was pointed out that no provision is made

I‘ein

T

m&t o s Classirication ot doubtful loans. lir. Smead stated
thig

! L%mhﬁ Tatter had been discussed yvesterday by Messrs. Paulger and

ang 1.
op the d hlmself with kMr. Folger of the office of the Comptroller

Cup
TOUGY, nd that he latter felt the ‘procedie Gitlined in
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A

G
ber shou1g be adopted whereas the members of the Board's staff

'ex.e
of
the Opinion that provision for a doubtful classification should

be made ;
M
> T+ 0'Connor stated that he felt that practically all such
&ns b
) De 9 .
; %8Use of the circumstances under which they were made, are

8 sloy
°T douwbttul character when made, and that their being placed
8 Separate ‘5

- hedule will have that signiticance to supervisory
hOrit ie 8

t, 8nd it will not be necessary to make any other classifica-
n
ti

1 8Pparent losses are shovm.

lir,
Szymezak stated that he felt that there is a possibility

Sunge ;
dhr I'st‘mdlng if a classification for industrial loans is adopted
STeng
Wa from that uge
g of
th
15

d for other types of loans and that if the
ong ® loan justifies its being placed in a doubtful column,
Siop
8
houlg be made for its inclusion in such classification.

v,
vhig Suead suggested the further point that if there is no pro-
n +

Oop
D%&e ’ doubtful classification the examiner will be inclined to

1nt °6rtain lOans, which would ordinarily be classified as doubtful,

%1ne1 i ®lassirication which is apt to give rise to considerable
Upon inquiry, mr. Paulger steted that, in his opinion, in-

ans or portions thereof on which member banks retain liabil-

{
4 Prolgy,

1
ulor y shoulg be classified as slow or doubttul, but that not
Sye

h
Loans wou1g justify the latter classification.

A% The matter was discussed in some detail, and

ﬁhe conclusion of the discussion, upon motion
Y Iry 0'Connor, the letter and inclosure were
APProved in the form submitted.

SER
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Mr. Szymeczak moved that the Divisions of Bank
Operations and ixaminations be requested to wateh
Closely the classification of industrial loans in
8ccordance with the procedure rererred to in the
letter to state member benks, and that, if any in-
dication appears that the procedure is not a sebis-
IaGtory one, the matter be brought to the Board's
attention for reconsideration.

Carried.

In connection with the above matter, there was
approved also the following letter to the chairmen
Of the Industrial Advisory Committees:

tiVesnii :FCO?dance yith the suggestién made by the ?epresegta—
on Septembﬂ? }?dUSPrlal AdViS?ry Comm}ttegs-who met in Hgshlngton
Reserye Age&'a/’ the Eedergl Reserve Doard Las §s§ea each Federal
in Which‘ﬁegt to.send the 1ncloseq letter{ outllnlng‘thg mgnner
Reserv ihaustrial loans made under section 13(b) of the Federal
(' 0 sany 266 are to be shown in condition and exemination reports,
Statzt§t€1§ank‘member in his district apd g.co?y th@reor to
Yo w??ﬁlng uegartmfpt gf each‘state 1@ his district.
ederall 1 note from the 1ncloseq copy of the letter sent to
is Sendip,. +Re§erYe Agents that the Comptroller of ?he currency
Simil:ruo Jatlona%.banks and Iationsl bank examiners a let-
to that which is being sent to State bank members.™

eg
the ¢h

The

re : - 2 , .

%81 ® vas read a memorandum dated Cctober 3, 1934, from iir. Vest,
Stan

¥ Couns
% Unael,

indicating the recent progress which has been made in

Sat
lop With the e

Cong : 4 2
i *1tution avenue snd the demolition of the building now stand-
therec)n

tQtal

uisition of title to the Board's proposed building

4 discussion ensued, and the question was raised as to the E

ap&ce to b ! y . . .
ewnan € provided in the new building, and the amount which it is

ate
 wil) be spent in the erection of the building.

01 n 5 .
V' Connop stated that, in his opinion, it was highly desirable

>

30&1\ 3
to 4 erect g building considerably larger than would be necessary

S 7
PTesent needs with the view to renting the excess space to cther {

€éncies having to do with banking, such as the office of the
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Com
Dtro1y
9 n 3 .
T of the Currency, the Federal Deposit Insurance Corporation,
the
Re ’ i 11 Y S . L 3 .
construction Finance Corporation., He said that provision

Wo\u d
thus
e mede for any expansion of the Board's activities. He also

Stateq
t ‘
B3t it would be extremely beneficial if all the agencies having

elat;
lOnS =
With banks could be housed in one building so that persons

bayy
g by :
op i8lness with the different organizations would not have to go from
& bus
bulldi% Yo ancthen.

Ve, m
T+ Thomas stated that the questions raised by kir. 0'Connor

g
g
by

Uilg4

g y

Yooy 111 be begun immediately upon his return to Washington next
.

being
g o1 e . : 5
Cons ldered by Mr. Mlller, Chairman of the };ull’lln{f Committe e,

Qctiy :
e 1 Yos s
Preliminary steps in connection with the erection of the new

Mr,
Bes James called attention to the recent approval by the Federal
8Tve

Bo i
Py &rd of the action of the System Committee on Legislative
Tan in R e

Rgq orizing the secretary of the cammittee to employ the

SQSar\

J ”

8 technlcal help to carry on its activities and he stated that
fﬁlt the 2
Denses

expl‘ess

tter should be watched carefully in order that the ex-
ine
Urred by the committee may not become unduly large. He also

°q .
Seqy, o Opinion that it would have been a more satisfactory pro-
T8 § -
o
Yy ¢ cxpenses of the committee were paid by the Board rather
the

TFege-
oy ‘edera] reserve banks. It was pointed out that the Board's ap-
iS l.
u“t nited to an expenditure of not to exceed {32,000 a month, and
he n
VO : ;
mittee on Legislative Program anticipates that its report

i .
g Tisheq by the first of December. The matter was discussed
o
a

e -
tlon was taken.
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. T™he Committes then considered and acted upon the following mat-
ers:

F Letter dated October 4, 1934, from Lir. Sproul, Secretary of the

Sepgy
Reserve Bank of New York, and telegrams dated October 4, 1934,

ure, Chairman of the Federal Reserve Bank of Kansas City,

g » Secretary of the Federal Reserve Bank of San Francisco,

oetob !
er § i :
T 95, 1934, from Lir. Strater, Secretary of the vederal Heserve

ot Cl
6. SVeland, all advising that, at meetings of the beards of
¢

ings

tors
%0 the dates stated, no changes were made in the banks' exist-

Cheg
Wes of rates or discount and purchase.

Without objeetion, noted with approval.
Le
tter dated October 4, 1934, approved by three members of the

y Federal Reserve igent at the lederal Reserve Bank
* Teading as follows:

nm
Septem+2§ Yederal Reserve Board has received your letter of
aineq 28, 1934, and, in accordance with the recommendation
1, 193 Fherein, approves the appointment, effective December
Sepye ;. OF Mr. 4, 0. Nicholson as examiner in the sederal Re-

$3,600 Sutts Department of your bank at a salary rate of
Per annulﬂ . "

Approved.

n
g 4(In TeP1y to an inquiry as to the effect under sections 4(c)
:rfeet i °f Regulation T of a creditor allowing a customer to
B Acqg Tansaction in an unrestricted account which would make
n t & Trestricted account and then failing to obtain,
the hreg

ep full business days as specified in section 4(e) of
On, the margin required for the transaction, the
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"Ro,
mer:i‘d has agvised that such failure to obtain margin will not

wiy iogause the acecount to become a restricted account but
Saiq Stitute a violation of the regulation, unless within
°°n1'0rmi$;e day period the account is otherwise brought into
M expen ¥ with the regulation or within said three day period
Vigo gp sl°n.°f time is obtained as provided in the first pro-
opms oCtion 4(e). Such an account may be brought into
Lloay Valty With the regulation by such increase in the maximum
in e a‘ée of the securities in the account and/or such decrease
® ace Justed debit balance ot the account as would result in
Ir ount being an unrestricted account after eliminating
Creqiy f Computation of the adjusted debit balance any temporary
’equireﬁ Ven pursuant to clause 8 of section 3(f) for margin
Obtained on,the.transaction and demanded but which has not been
se op ; The inquiry as submitted pointed out that in the
of Tingy sale made on the third business day for the purpose
Droeee ; Ng the account into coaformity with the regulation the
day lhnitwould not ordinarily be obtained until after the three
Claygg 9 had expired. It should be noted, however, that under
\ b a8 Of section 3(f) of the regulation the adjusted debit
Sven oof‘the account reflects the sale as soon as it is made
8Ceoyy U8h proceeds of the sale are not yet credited to the

Approved.
Lett
°T dateq October 4, 1954, approved by three members of the
L] tQ T
uir,
hga C. Barclay ward, HFuntington, Long Island, New York, read-
8 r°llows.

n
ymu»ezgis Tefers to your letter of September 15, 1934, and to
°f75 maier letter of August 21, 1934, with regard to a charge
t°n, B tge by the rirst National Bank & Trust Company of Hunting-
aCashier,ngtoll, New York, in connection with the collection of
Dﬁde Cit S_Check issued to you by the Bank of Pasco County,

wpy? Florida,

® Federal peserve Board has taken this matter up with the
§;°ertain‘ru5t Company of lNew York, New York, ew York, and has
Posed bed that the 75¢ charge in question consists of a 50¢ charge

T i g the_Bank of Pasco County for paying its own cashier's
\ ek & 25¢ charge imposed by The Atlantic National Bank of

)
Ony
ot the cﬁiti» Jacksonville, ¥lorida, for handling the collection

n
¢ The A
¥ ﬂequentBank of Pasco County is not a par remitting bank, and
S O‘yr checks drawn on it cannot be handled throuzh the
T the rederal Reserve System. ror that reason, the
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:%tleiﬁn Was forwarded by the First National Bank & Trust Company

hiladelphia

i tington to the Guaranty Trust Company of New York, which,
2 Yurn, forparaed it to The Atlantic National Bank of Jackson-
®» which handles non-par checks payable in the State of
*ida, fop the Guaranty Trust Company of New York.
Re "As you are perhaps aware, all member banks of the Fede?al
Serve System are par benks, or in other words are banks which
by their own checks without deducting any exchange or payment
Qharge, when such checks are presented for payment through the
hoannels Of the Federal Reserve System. The Bank of Pasco County,
thwever, is not a member bank of the lederal Reserve System, and
p&erefore it is not illegal for that bank to impose a charge for
Ving its ovm checks.
Seqt Since member banks of the rederal.Reserve System may, under
exchion 13 of the Federal Reserve 4ct, impose a collect?on or g
Whi nge charge of not to exceed 10¢ per 3100 for handling checks
®8 are not collected through the rederal reserve banks, the 25¢
nm;rge mposed by The Atlantic National Bank of Jacksonville was
f 19 illegal charge as it did not exceed the sta?utory limit
per %100, based upon the amount of the check collected..
Natj "Neither the Guaranty Trust Company of New York nor Fhe First
onal Bank & Trust Company of Huntington imposed any charge for
Dazsr Services in colleceting the check in question, but merely s
banked °L to you the total charge of 75¢ imposed by the two Flor gd
is s In View of the facts stated above, the rederal Reservg Boa
o the Opinion that there has been no violation of law in im-
Dayr, © charge of 75¢ in connection with the collection and
®0% Of the 500 check in question.”

n

Approved.

Letter dated October 4, 1934, approved by three members of the

» Teading as follows:

ihclogThis Tefers to Iir. Hill's letter of September 1, 1934, with
Youp y TS, regarding the examination as of August 8, 1934, which
°f]gqs » Under the provisions of section 21 of the BanklngiAct
Driva:e’biade of the Fine Grove Bank, Pine Grove, Pennsylvania, a
ravh;it 1s noted that the examiner has called attention to the
193, "18% a falge report of condition of the bank as of June 30,

» W

;1:1 to o3 submitted to the rederal Reserve Bank of Fhiladelphia
8

fo the Comptroller of the Currency, eand that, while Mr. Hill
ih@ t§§Warded three copies of the examiner's special report cover-
8

Matter to the Board, he has advised that your office will

SER
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"0t make g report thereof to the local United States District
‘:‘z“rney unless that step is deemed advisable by the Board. In
i

th “ Connection, there is inclosed herewith a copy of a letter which

is Office today addressed to the Attorney General. of the United
ates, from which you will note that the advice of the Attorney
Chery

1 has peen requested as to whether in the circumstaxtces the
Fodera) Teserve agents should report such matters to the bni*fed
“tates District At‘;)torneys and whether the Board should report them
%o the Attorney General. Accordingly, pending the receipt of a
soply from the Attorney Ceneral it will not be necessary for you

w T8DOrt the instant matter to the local United States Distrigt
%ﬁtomey; but during the interim it is suggested that you consider
€ adv

1sabilj ' bringing the matter to the attention of the
apm‘om‘iate ét:ieo?suzerv?sofy authorities, if it is indlcz?ted that
¥ Criming) provisions of the State laws may have been v19lated.
to o Lt 1S noted further that Jr. Hill has requested advice as
t "hether 11 is necessary for your office to furnish the Comp-
m:°ller O the Currency with copies of reports of examinations
Elde by your bank of private banks under the provisions of segtlon
tr o the Banking Aet of 1933. Except in cases in which the Comp-
ba°1le1- °f the Currency for special reasons may request that your
\ s SO, the iederal Reserve Board does not feel that there is
1n§tneeessity that he be furnished with copies of r?po?fs oi exam-
be { OBs of this kind. However, in order that the Compitrol zrtmay
&bovnfomed in the instant case regarding the matter referred to
1t 45 requested that you forward to him for such ac‘t':ion as
Dul';insiders advisable a copy of the letter and inclosurigrsz. o
thay 1 submitgeq to Mr. Hill under date of September 1, ,of
Othe 0 the future the Comptroller be advised in l?ke manne:'
T cases in which comparable circumstances are involved.

Approved, together with a letter, also
dated October 4, 1934, and approved by three
Members of the Roard, to the Attorney General
Of the United States, reading as follows:

E’5~tle;l."lI,}:le""‘5 are inclosed herewith, for such ac.:tion as youhc.:o‘n—‘l 2 |
Ti!not advisable, two copies of a letter, and ;nclosur}e, W 1011;8;1{. i
T Ph'y A Durkin, Jr., an examiner for the rederal Reserve !
i, adelphia, addressed under date of September 1, 1934, to
indic‘ C Hill, issistant rederal keserve jme.nt at that.; 1.>ank, 5
seetia 2 the possibility that violations of the provisions o
o 9 of the Revised Statutes of the United States, hax.re
\ 2 pry ol tteq at the Pine Grove Bank, Pine Grove, FPennsylvania,
1 J:vate bank, «phe Pine Grove Bank, which is not a.memlzer of
! Sral Reserve . stem, was examined by lir. Durkin, ITe,
lgggr € Drovisions Zf section 21(a)(2) of the banhing Act of
submi oo, although the information contained in the inclosures
tte herewith was developed as a result of that examination,
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M, gy has requested advice as to whether, in the circumstances, his
*ice should report the matter to the local United States District
AttOI'ney.

"It is Possible that the transaction in question may be cgmsidered
§° Be g Violation of the provisions of section 5209 or the sevised
;;atutes of the United States or or section 21(b) of ?he Ban{ung Act
8 3. However, it is not entirely clear whether elthe.}rf; tk.lese
eecti°n3 has been violated, and, in view of the doubt eXl.Sulng 1n.this
onnection’ together with the fact that the instant case is the first
Boe of its kind which has come to the attention of the rederal Beserve
dea:-pd’ it wily be appreciated if you will advise the Board whether you

oo the federal reserve agents to report such cases to the loecal

Tniteq States District Attorneys and the Board to report them to your
partment.n

Letter dated October 4, 1934, approved by three members of the
B°arq, s
Mr, Austin, pederal neserve Agent at the Federal Reserve Bank

i1
adelphia, Teading as follows:
r\ 1934 "Receipt g acknowledged of lir. Hill's letter of September 29,
H, M;Cinclosmg a letter dated September 28, 1934, fram lir. William
T

82 of ®&ry with further reference to his application under sectic.m
8 g king Aet of 1935 for a permit to serve at the same time
Dartndirec‘cor Of the National Bank of Olney at Philadelphia and asa
. o Gayley, MeCreary & Company, both of Philadelphia, Pennsylvania.
97 Bty McCreary's letter states that, during the past th:f'ee yegu's,
Top ti © 8ross income of the firm was derived from executing or irz
the T 5 Purchage and sale of securities on behalf of othe::‘s, and : ?
sﬁcuri Uing %% was derived from joining 'selling groups 'of certain
Were bles, However, lr. licCreary explains that such selling groups
ot Joined only when the firm had received an order to purchase sha?es
ing ae particular issue, and was done merely for the purpose of obtan:n-
Bay v “TEEY ctomisaion for the order. M. licCreary adds that the firm
ing = €ngaged in the underwriting or retailing of securities, i.e.,
Qagg ning g Position in any issue for the purpose of sale, at a later
. our clients, ! e
uiscus L V}ew Of the above information, it appears that the pr1nc1pl§?
®ab)g ie 10 the Boardts letter of April 13, 1934 (x-7860), are appli
uhder o the Present case and that therefore no permit is niagessary_
Mc(lre n Provisions of section 32 of the Banking Act of 19.?.3 forﬁl.r.
ot Olir © Serve at the same time as a director of the Hational Bank
o at Philfldelphia and as a partner of Geyley, licCreary & Company.
d‘ b gqpy2iess there are other considerations which you believe should
Vige I ed‘ %0 the attention of the Board, it is suggested that you ad-

xxIcCreary accordingly."

Approved.
Loy,

°F dateq October 4, 1934, approved by three members ot the
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°&rd, to Mr

W + Newton, rederal Reserve Agent at the Federal Reserve Bank of
Aty

' Teading as rollows:

of g ;g:: Auzust 10, 1934, there were sent you the original and copies
8a yton Act permit granted to Ir. T. D. Boynton to serve at the
Tall&deqe as director and officer of ‘‘he Isbell National Bank of
Selma S8, Talladega, and as a director of The City National Bank of
ang tl’le“‘:lma, both of Alabama, for transmittal by you to lLir. Boynton
"n WO banks, and a copy tor your files.
%ant g ;l}e consideration of this case it was noted that the appli-
pr°vision 1s lbroth.er, Mr. W. H. Boynton, apparently had violated the
Wity The i" Of Section 12 of the Banking ict of 1933 by discounting
OF a1 a Sbell National Bank of Talladega various customers' notes
H, BQYntoega Hardware Company, a partnership of . D. Boynton and V.
Qiteg Stn and’ that this apparent violation had been reported to the
th pem-ates District Attorney at Birmingham, Alabama. In approving
°harge lfj’ the Board requested that you ascertain the status of the
begy dl’ll T any, against the applicant and, in the event tne case had
1Zed to V considered and closed without prosecution, you were author-
“ of to threlease the pemit to the applicant and forward copies there-
"Ite banks involved.
letters Ifow appears from Assistant Federal Reserve Agent Clark's
Statey , - AUcust 18, 1934 and September 1, 1934, that the United
ing) Pro t°n}ey for the Northern District of Alabama instituted crim-
On the Ceedings against the applicant and Mr. W. H. Boynton based up-
;N L Bor&nsactions to which reference has been made, that both Lir.
ot Vigla?,lt‘)n and his brother entered pleas of guilty to the charges
Boynton v OR OF the provisions of the law in questiom, that lr. W. H.
b°th I‘inwas fined %100 and Mr. T. D. Boynton was fined 350, and that
Cla a °8 have been paid. In his letter of September 1, 1934, lLr.
delivereated that, under the circumstances, the pemmit had not been
asﬁertain to mr, 0. D. Boynton, and that he was writing the Board to
ny hwhether it should be delivered.

oy haye 88 been noted that you personally know the applicent, that
& op g, BEQ regard for him, and that, in your opinion, he is a
trsihess az,lntegrity and of more than the average of executive and
o5 he g4 1lity. It has been noted alsc that he has stated to you
1ty Te gy 4 not kmow of the provisions of the Banking Act of 1933
zhe egzgt Yo transactions of the kind involved in this case until
IlIoiiuion Violation was called to his attention and that, in the

T agaip v;’33131"&mt Federal Reserve Agent Clark, the applicent will
\ Yor I 4 Olate these provisions of the Act.
& W gpe: € Circumstances, and in view of the recommendation of

off
%eliver ,]c‘g: that the rermit be granted and that you be authorized to
g Boynt Pemit, you are authorized to deliver the permit to lr.
"Pleg. 0 a0d the copies to the banks concerned.

e Ann . : s
93¢ infom the Board of your action in this matter.”

Approved.
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Ie
etter dated October 4, 1934, approved by three members of the

» to
of e, Peyton, rederal Reserve Agent at the Federal Reserve Benk
Minne s
8polis, reading as follows:
n
DermitThere are inclosed the original and copies of a Clayton Act

at §ranteq to Mr. Ned Jones, lorthington, Minnesota, to serve
e, Mi:ie time as a director of the Farmers State Bank, Round

= esota, as a director of The First National Bank of Wil-

' op Bont, liinmesota, and as director and officer of the State
you 4 M;ofthington, Worthington, iinnesota, for transmittal by
"Iﬁ s Iopes and the three banks, and a copy for your files.

indebteqnconsldering lr. Jones' application, it was noted that his

€88 to The First National Bank of Wilmont was secured by

€ ag
&ppareziinment oI twenty shares of that bank's stock, which stock
Befope 7 constituted his entire holdings or stock in the benk.
b Tansmitting the permit to iir. Jones and the copies to the

S ¢
applieaZECerned, you are requested to satisfy yourseli that the
al Oovns sufficient unhypothecated stock in The First Nation-

"Plgisgiiﬁgnt to quality as a director. b

orm the Board of your disposition of this matter.™
Approved.

&Mrd»tzettenzdated October 4, 1934, approved by three members of the

Doy, applicants for permits under the Clayton Act, advising of ap-

Qf th
8 e
Ir applications as follows:
&€, Theos
a %
ting s aOre Lane Bean, for permission to serve at tie same
of 1 irector and ofricer of The Montgomery National
Tristovn, ljorristown, Pennsylvania, and as a direc-

? I"4~'°I11780mery Trust Company, Norristown, Pennsylvania.

tor 0

Jo
;i dii:i: Katzmaier, for permission to serve at the same time
N Wspops OT of The First National Bank of Williamsport, Wil-
snsti i Yennsylvania, and as a trustee orf the Savings
ylvania, 0 of the City of Williemsport, Williamsport, Penn-

Q. H
e
oy dj Smith, ror permission to serve at the same time

irg
??ukton ¢tor ang ofricer of The Citizens National Bank of
s Naéi UfTton, Ohio, end as a director and officer of The
Onal Bank of randora, Pandora, Ohio.

* Martin, Jr., for permission to serve at the same
theﬁINor‘ lrecfér 9r the Hational$Bank of Commerg§ of N?rb

3 Virginia, and as a director and officer of
S and Planters Bank, (Berkley) Norfolk, Virginia.




3097

§r° S. L. Slover, for permission to serve at the same time
8 ag L

X irector of the National Bank of Commerce of Norfolk,
e ik, Virginia, and as a director and officer of the lLier-
*1'8 end Planters Bank, (Berkley) Norfolk, Virginia.

Er. E. ¢, Romfh, for permission to serve at the same ??me.as
Midil‘ec‘cor and ofricer of The First National Bank of Miami,
amj

Fipgy ' 10Tida, as a director and officer of The liemi Beach
8% Nations) Bank, Miami Beach, rlorida, and as a direc-
Cop OfTicer or The Coral Gables rirst National Bank,
= Gables, rlorida.

» for permission to serve at the same t].me, as
ucky OT and officer of the Exchange Bank, Mayrield, Ken-

VeooorS @ director and officer of The ¥irst National Bank
e Tiield, Maytield, Kentucky, and as a director of the
°F Fancy Farm, Fancy Farm, Kentucky.

L2

LI'. 0 . :
as a&g‘;in Brickson, for permission to serve at the same time

liny Teetor of The First National Bank of Wilmont, Wilmont,
“ ea”a, @8 a director of the larmers State Bank, Round_
Stat; MNesota, and as a director and officer of the Adrian
» Adrian, liinnesota.
i
dil.-eL' Noel, for permission to serve at the_same ?iﬁle as a
(}lascoor”and officer or The First Ifationg} Bank of ulascfg,
State n.. 0888, and as a director and officer of the Hoxie
» Hoxie, Kensas.
Lﬂr
&m&ii;cg. Bu'r}_{e: for permission to serve atﬂthe same time as
Tex °T and officer of the Powell State Bank, Powell,

- 2 ™ P ¢ M -
sican; od as g director of The State National Bank of Cor

* Corsicana, mexas.
8 4 d'l' Douglas, for permission to serve at the same time
Wh’-tewll-l-‘ectc’r 4nd officer of The First National Banmk of
First T~l£5ht» hitewright, Texas, and as a director of The

“a%lonal pame of Tom Bean, Tom Bean, Texas.

Uy

a » B. J'Qnes
iy T§e°t°r and
Cop gp iCaT]

» for permission to serve at the same time as
Officer of The First-‘merican Netional Banl:.
» Tucumeari, New ilexico, as a director and offi-

Yoy Iiexice ¥irst National Bank of Santa Rosa, Santa Rosa,
l ti°11al 0

' 80d as a director and ofticer of The First Na-
O Roy, Roy,. liew Liexico.

Approved.
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Thereupon the meeting adjourned.
Copere
Assistant Secretary.
NmnWed:

1 e 1

| T] A AN
~

\’V Vice Governor.






