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8 Weeting of the Executive Committee of the Tederal Reserve Board

‘QS held in

Washington on Thursday, October 4, 1934, at 3:00 p. m.

PRESENT: Mr. Thomas, Viee Governor
Mr. James
Mr. Szymezak

uir. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretary.

Th
¢ Comittee considered and acted upon the following matters:

Tel
®8rams dated October 3, 1934, from Lir. Curtiss, Chairman of

h
8 Fedel‘&l Hen

Beg erve Bank of Boston, Lir. Austin, Chairman of the Federal
8

Tve Ban
. °f Philadelphia, and lir. Wood, Chairman of the Federal Re-
® Bay

°f st%. Louis
dire % ’

Sy

all advising that, at meetings of the boards of
on

™ that date, no changes were made in the banks!' existing

du)g
ng
Tates of discount and purchase.
Without objeetion, noted with approval.

Lety
ang r dated October 3, 1934, approved by three members of the

* %0 Mp, o
1hm HilliamS, Chairman of the Federal Reserve Bank of Cleve-
) reading as fo11
ows:

n

G°Vern§§eFFederal Reserve Board notes with regret from Deputy ’
zhat date leming's.telegram of October 2, 1934, the death on

Ure Yo of Mr. 7.  C. Nevin, Managing Director of the Pitts-
be aDDrei§ch Of the Federal Reserve Bank of Cleveland. It will
gr the Bol&ted ir you will express the sympathy of the members

Oarq of ard to pr, Nevin's family and to his colleagues on the
ny isrectors of your Pittsburgh branch.
Yy e appo assumed that you will advise the Board in due course

* Nevyy, , “tlment by your board of directors of a successor to

Approved.
Slegy
the Bog STen dated october 2, 1934, approved by three members of
™, ¢
Q W
dehu . Sargent, Assistant Federal Reserve igent at the

Re Berve
Bank of san Francisco, reading as follows:
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esig-
"Your letter September twenty-seventh. Boardfagifgvz: l«:i ci%y
Jation °f L. Larsen and W. G. Haymond, employees o ent's depart-
Br&nch, 88 assistant examiners in Federal reserve ag

ment 0

your bank without change in compensation."
Approved.

MI‘. C&SQ ? Ebderal .H -Ag

UK of New York, reading as follows:

i outh-
"Refel‘ence is made to the report of gxa?inatioziggi‘ ;ig ihe
Lbton ', Southampton, New York, as 01.1‘-133/' 12, : uls’xrly S
1n1‘01mati°n ;ubmitted in connection therewith, pa;rtlcank e
letter " September 10 1934, with inclosures. The b SRRl
Titteq to Tembership z;.y 23, 1933, and it appears that Halaa
228 not, paqq Provision for depreciation in its benking
;2quired

20 co hich reads as
11 der condition of membership numbered 19, which r
Ows;

; iation
'Such bank shall make 2doquate Prayielen fozhgilirgglzot
in its banking house whieh in any one year : i
1888 than two per cent of the present carry 1;8 i
fon, 4, ¢ 282 been noted that the bank -feels that wh]i:de G S
i n
qziredpl‘eciation i i eventuall%’ 2 ﬁd:;e;to?‘hzge fact that
¥ make provision at this time ' Hae
‘ % Lture and f?;tlres with a conservative esti.ma‘t:e‘,i vgiglecSOIbut
| hzeen +4,000 and 35,000 are not carried on the bank's isal,by the
3 baZ*’,been written")oi"z‘ entirely, and that a.mii‘f,naf,?trﬁ the build-
E { kg abbrajsg) committee, working in conjunc
f
|

STl o
bl Tactor who erected the present bul}dlng sevezng’eiicl)‘: ags»
o e Valuation ofr $114,036 on the banking house Sibog
l&mpared & carrying value of $110,000. Tht.s repital e
" &ngg g inv‘*“ment which is in excess of the bank's ce(s;pbanking ey

th, Ay Boarg believes that in accordance with soun L o
the ook Should make provision for deprecistion in com11> e
Iy € te Of the condition accepted at the time 91 adm s:ill L
Vit:e}c‘zhip' It will be appreciated, therefore, if you w
by accordingly. :
f try "The State examizgryreports that the bank was a::;ggiisthe
i h&nf:tee der an agreement whereby 328,000 was depgs s i
of 4;t° be kept uninvested, and upon which m't'.eresh : R
gy Per eent was to pe paid semi-a.nnuall..y, but t ?t Sl
that Soulg 10t be located during the examination. et
Ve taken steps to satisfy yourself that payz:SSible
“nderest 8% the rate specified on this deposit is gen:rvulations
o ti % PTOvisions of the sederal Heserve Act ‘ar'xllr Zl. o
Wiy » Boarg o that it has been discontinued if 1h egBoar‘1 A
Wipeye IPDreciateq however, if you will advise the
1 is res;:ect."

Approved.
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5 Letter 1o the "City National Bank of Baton Rouge", Baton zouge,

i

" Teading as follows:

n

aPPlieggi Federal Reserve Board has given consideration to your

Yoy auth oL for permission to exercise fiduciary powers, and grants

lay OTity to act, when not in contravention of State or local

8 Tustee, executor, administrator, registrar of stocks and

estatésggérdian of estates, assignee, receiver, cormittee of

State b X lunatics, or in any other fiduciary capacity in which
0 oo B Frust compenies or other corporations which come

the Petition with national banks are permitted to act under

bongg

eazzb?f the State of Louisiana, the exercise of all such rights
regulatiOJQCt to the provisions of the Federal Reserve Act and the

"y 18 of the Federal Reserve Board.
4 grs letter will be your authority to exercise the fiduciary
&uthoriza:nted by the Board. A formal certificate covering such
ion will pe forwarded to you in due course."”

‘ Approved.

R Letter to the
mge'Lo

"Louisiana National Bank of Baton souge™, Baton

Uisj
'ana, reading as follows:

n
QPDlicgge Federal peserve Board has given consideration to your

8rayt yOOn for permission to exercise fiduciary powers, and

o o ) U authority to act, when not in contravention of State
Sto AW, as trustee, executor, administrator, registrar of
Uttee onds, guardian of estates, assignee, receiver, com-

1 Whi \est&tes of' lunaties, or in any other fiduciary capacity
Comg “tate banks, trust companies or other corporations which

Wdqy, tho Sompetition with national banks are permitted to act

2ch py,p. 7278 OF the state of Louisiana, the exercise of all

deg a zs to be subject to the provisions of the rederal Reserve

"Dy © Tegulations of the sederal leserve Loard.

p°“8rs P letter will be your authority to exercise the fiduciary

authori aPted by the Board. A formal certificate covering such
*On will be forwarded to you in due course."

Approved.

Letg

er

\ &“Qq } dateq Uctober 3, 1934, approved by three members of the
) Q

K, oy
¢ ConnOT, Comptroller of the Currency, reading as follows:
"
anc i he I 1 Reserve
orafd Droye e with your recommendation, the rederal R

S & reduction of 321,600 in the common capital stock

I - J L
lrsg National Bank of airfield, Fairfield, . Pennsylvania,
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‘PUrsuay ¢

be %o a plan which provides that the bank's capital shall
incl‘eas

ed by the sale of 325,000 of preferred stock to the
Stocy i tion Finance gorporation and 19,000 of new common
of g5, cally, that the resultant amount of common capital stock
1000 be reduced to 32,400, and that the released capital,
» shall be used to eliminate a corresponding amount of

%5213600
Sa :
tisiacmry assets, all as set forth in your letter of Septem-

T 18 y 1934

n
Oapitain ionsu.iering the plan under which the reduction in common
I‘em:100k is to be effected, it has been noted that there
“lation hI.l in the bank a substantial emount of securities depre-
Comm o cz 1ch, if considered as a loss, would impair the bank's
Congy iOHPital.stock. It is assumed, however, that you have this
V111 pe in mind and that whenever it is feasible to do so you

QUire such further corrections as may be practicable.”

Approved.

Let
B°ﬁrc1 ter dateq October 3, 1934, approved by three members of the

] to I‘Er
~+ 0'Comnor, Comptroller of the Currency, reading as follows:

n &
1934, Re:elpt 1s acknowledged of your memorandum of September 19,
Stoalk of 1" Teference to the proposed reduction in common capital
Waiop wa The rarmers national Bank of Lincoln', Lincoln, Kansas,
Play Whis 8pproved by the Board on iiay 16, 1944, pursuant to a
the Req 0" Provided for the sale of $30,000 of preferred stock to
le&sed c:Stmcti% Finance Corporation, and the use of the re-
Vory 388821“7&1 to eliminate approximately 310,000 of unsatisfac-
"You S; and to establish a surplus account of $5,000.

advise that the original plan of recapitalization has
2oty 084 and that the bank now proposes to sell 425,000 of
Teduge % S¥ock to the Reconstruction sinance Corporation, to
U8e the rsl°°mmon capital stock from $35,000 to $25,000, and to
000 éleaseq capital, together with a local contribution of

asﬁ@ts: A e’lim!i-nating a corresponding amount of substandard

n

1 e 4Ccordance with your recommendation, the Board approves

1934. ‘l‘h?_g Plan as set forth in your memorandum of September 19,

934, of 4 approval supersedes the Board's approval dated Lay 16,
he Original plan of capital reduction.”

\ Approved.
Tele
T
ty STam dated otober 2, 1934, approved by three members of

q,

0 o

Poaq *he Federal reserve agents at all rederal reserve banks,
as f°llow3:
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off Cef‘egulation Iy necessity of conferences between Counsel's

Drovay &d technical staff and necessity of obtaining Board ap-
requestengI'e any rulings or interpretations are made, it is
telegpy X that all such questions be submitted in writing or by
generalpi rather than by telephone. Answers to all guestions of
Serve . bterest will be sent simultaneously to all lederal re-
that co%ints and each sederal reserve agent is requested to see
Official ©8 of such rulings are furnished promptly to appropriate
S of each securities exchange in his distriet.”

"
Wdep 911 account of highly technical nature of questions arising

Approved.

Tel
the °8Tem dated October 2, 1934, approved by three members of
Boay

q
ey » to the Federal reserve agents at all Federal reserve banks,
i
%€ as follows.,

n
\ nonmemﬁzf‘lying to inquiry as to whether and under what conditions
or nop e bank which has executed agreement on F.R.B. Form T-1
Sueh agr der section 8(a) of Securities Exchange Act may cancel
! Rake ®ement, Board has taken position that, inasmuch as statute
i

s
29 refe.rence to termination or cancellation except in case
is dOuhts Tailure to corply with provisions of agreement, there
88 to Board's power to pemmit voluntary cancellation by
‘[ _ Pretatiog Other cases and that, since question depends upon inter-
5 *ogulat % °f criminal statute rather than interpretation of Board's
1, Board could not safely sanction such cancellation
Woulg e°P1nlon from Attorney General holding that such action
‘ Wity agrelawi‘ul and would relieve bank from further campliance
®ling pi fWent. since it is practice of Attorney General to de-
iet“&l c:xpress opinions except on basis of specific facts in
1eVed Oses Tequiring some action by Goverrment, it is not be-
on th € possible to obtain opinion fram Attorney General
S:Qrd Wi tical question. In order to clear up this question,
tes Sute 1o Consider recommending to Congress at next session that
lellation amended so as expressly to authorize voluntary can-
Oang madec’i Such agreement by a bank which has closed out all
Under section 8(a) while agreement was in force.™

\ Approved.
t

Tele
8r
®M dated Qctober 2, 1934, approved by three members of

] tQ
“ﬁdin the Federal reserve agents at all Federal reserve banks,
g g follow
S:




Soq

l‘ead
1% ag Tollows:
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P "In Tesponse to an inquiry as to applicability of s;?ﬁog_
4(e) of Board's Regulation T in light ot word 'additioz;a tprt
coding worg 'margin' in first sentence, Board has rephedd ha
the Subsectiop refers to all margin which must be demanded in
¥ © comply with Regulation T."
Approved.
Telogran dated October 2, 1934, approved by three members of
the
BOQN’ %o the lederal reserve agents at all Federal reserve banks,

13 i Section 11 of Regulation T, F.R.B.
Forms b Rzigl;gogrg .toUII:ge;iled in duplicate and Federal Reser\;e
g%ents 8Te requested to forward to Board one original couxi;;z'pa;h
F 28ch formy filed. ©For the period prior to Hoven.xber b 174 .e_ons
°§deral Reserve Agent is authorized, notwithstanding the provisi
zlatRegulation T, in any case which he deems to be ofnan eme;igxzcy
T‘lur » $0 aceept ap agreement properly executed on b\.TR.B. it
San T (in the case of the Federal Reserve Agents ai': New Yo(xi' s
cat Fmn"is’w) on F.R.B. Form T-2 even though not filed i]':i upof
Such °Ven though the resolution authorizing the exegu Z}I;
Tesg). Teement ang the certiticate as to the ad?ptlon ) suB )
Pro lon are not in the identical form prescribed by the Board,

 ded that ipn the opinion of counsel for the Federal Reservef
tae Tugh Tesolution is suffiecient to authoriz? the execut%oie:
Sutpy gy o280t on Torm T-1 or T-2 and such certificate mf“lllil
B°Qrd01ent evidence of the adoption of such.resolutlon. .‘2092 i
183‘1&11 .Tes. prompt advice in accordance with Trans. No. SOy o
Copy 9% of Certificates on Form T-3, it is not necessary to
° of Fom T-3 to Board."

Approved.

SHter dated Qetober 3, 1934, approved by three members of the
» to t

e Secretarsr of the Treasury, reading as follows:
19z, "Receipt is 7, d of your letter of September 26,
M;etnclosing aagﬁg' -;L)i‘dggur regulations issued pursuant §°
SOpy orion ®) or Section 13b of the Federal Reserve Act an fa
Philad s ®tter sent by you to the Federal Reserve Bank o X
ssegl bla on this subjeect. The Federal Reserve Board has at
] Feq S letter to the Governors and Federal Rgserve Agen;:s:
par&&r o Teserve banks inviting their attention to the ’
Whgr your letter with regard to compliance with section
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n
%ot the Tegulations on this subject."

Approved, together with a letter, also
dated October 3, 1934, and approved by three
lembers of the Board, to the Governors and
Federal reserve agents at all Federal reserve
banks, Teading as follows:

lety "There ig inclosed herewith for your information a coméaof a
of 8 Teceiveq by the rederal Reserve Board from the.Secrg tryen
; Ireasury with regard to the agreement entered into betwe
: Secretary of the Treasury and each rederal reserve bank pur-

Suant to the Provisions of section 13b of the Federal Reserve Act
:I;d incl°sin8 8 copy of the Secretary's regulations issued pursu;nt
of ¢ Séction, Your attention is invited to the last p?agrgp
OF the Bclosed letter with regard to compliance with section

r

Jeot . O8Wlations of the Secretary of the Treasury on this sub-

3 Letter 4 the Federal reserve agents at all Federal reserve

S
’ I‘e&ding as follows:

Regq "In the Boardts letter of Jume 26, 1934, X-7936, the r:dera%-
nig :ve Agents were advised that it would not be necessary otiu
Pl‘Ovio the Boarg copies of reports of examinationr Elade under the
§i°ns OF Section 21 of the Banking Act of 1935. :
ex&mjnsaeveral Questions, however, have since arisen regardn}g i
o th tlong ade in accordance with the provisions of Section
haye o Ballking jot or 1935 and 1t will be helpful to the Boardftoe
thyy 00p;}es O such reports available. It is requested, therefore,
be ¢ wobies of all such reports of examination made in the future
situa::arded to the Board, together with your comnts on ﬂ'lih
Boh e any other pertinent data in connection therewith,
%o eoas SObies op briefs of correspondence or memorgnda relatirezg
Pleﬁse STences With representatives of the institl'ltlons examined.
eread ard also copies of reports of examination which have
re nog been Completed if such copies are available. If copies
to be available. it will not be necessary to make an extra copy
apprﬁeisz arded to the Board. In such cases, however, ;t wiii:tbe
t°89ther : 1f you will forward a brief analysis of each report,

th the other information referred to above."
‘ Approved.
BQQI‘Q’ :etter dated getober 2, 1934, approved by three members of the
I‘sﬁfl i C&se, Chairman of the rederal Reserve Bank of New York,

ag 1‘0110‘,{8:




\
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e

hag b"The attention of the members of the Federal Reserve B9ard

You °en called to your letter of September 21, 1934, in which

the State that the directors of your bank, in accordance with

hag T®quest contained in the Board's letter of September 19, 1934,

Bog Suggesteq tentatively that a meeting with the Federal Reserve
1n Washingtan on October 9 or 10, 1934, or on same day other

voulg 28Y or Thursday during the week of October 15, 1954,
nsuit their convenience. ;
Septeny., *iated in the last paragraph of the Board's letter of
er

Federal 9, 1934, when replies have been receiveq from all
Pespeot SorVe banks as to when it will be convenient for the
Bogns “ive boards of directors to meet with the Federal Reserve
Yoy w’ 8 schedule will be made up of dates for such meetings and
o be advised as to whether any of the dates suggested by
88 pg 1rectc'1's will also be convenient for the Board. Inasmuch
b sp les May not be received fram some of the Federal reserve
of thepimptly, because of the fact that the boards of directors
tlat 8o anks. meet only once or twice a month, it is suggested
Somg nsidel‘ation be given by your board to the convenience of
"y ¥ Subs@quent to the dates suggested in your letter.
Bufralot is noteq that you have written to the directors of your
You yyiy) “TACh regarding their meeting with the Board and that
Tray th Commni cate with us further upon receipt of a_reply
State melm' hile the Board's letter of September 19 did not
Teet wi Sther it vas contemplated that branch directors should
Te8erye he Board at the same time as the directors of the
Qch d anks or whether separate meetings should be held with
br&neh j.'rect°1‘3, the Board bel ieves that both head office and
1s qundu‘ecml‘s should meet jointly with the Board. This view
Pogy opted largely by the desirability fram a practical stand-
t ding twelve joint meetings as against thirty-seven
reaaonse meetings. ‘'herefore, in the absence of compelling
3ble fo %0 the contrary, the Board feels that it would be prefer-
Sraney z YOUT boarq of directors and the directors of the Buffalo
© agree upon a date which will be mutually satisfactory."

Approved.

Tele
the &ram dated Qctober 2, 1934, approved by three members of
I‘d, to the ~

8
x("ept Bost

ederal reserve agents at all lfederal reserve banks,

» Hew yory and rhiladelphia, reading as follows:
n
p°3§.§pplementin€ Board's letter of September 19 relative
B waShinzhat directors of reserve banks meet with Board here
%arg beliton at some convenient time during each year, the

°Ves that both head office and branch directors
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| Wy,
h . el
; "Bho
l&rg:id Meet jointly with the Board. ‘his view is prompted
i Y by the desirability from a practical standpoint of hold-

l 11133 e. IVQ Joint meetings as against thirty-seven separate meet-
* _lherefore, in the absence of compelling reasons to the
the Soard feels that it would be desirable for your
and branch directors to agree upon a date which will
erat? Sa?isi‘actory before submitting tentative dates for
ion in working out a schedule for such meetings."

€ muty,
Congiq =

Approved.
Let
i ter dateq October 2, 1934, approved by four members of the
» to ¢ 2
he chairmen of gll Federal reserve banks, reading as fol-

10'5 .

Conye. L0 bas a
Qape. 2bions
S8es by

Pbeared in a few instances from correspondence and

that the Board's position on the matter of public

( begp mis esponsible of'ficers of Federal reserve banks has

\ tiop u oundel‘stood. ‘‘he Board has imposed no general prohibi-

= °f1‘1eia 0 the making of speeches or addresses or talks by such

Te gty 3 _48 was indicated to the Governors at their recent
bepg of ”ashington, there have been two or three cases of

q i the staffs of the Federal reserve banks who have in-

involn Publicity on controversial aspects of banking which

POSsibility of embarrassment to the system, but such

% Q&Seg h&ve
| STal pogen, 0000 taken up individually and directly with the Fed-
J“Stiriedrve banks concerned and the action thereon has nok

geheral % 8ny misunderstanding of the Board's position on the
of ¢ BothBCt' There is attached for ready reference a copy
Wogseg oard's letter of April 18, 1932, on the subject 'Ad-
"Mile the ing and Credit', from which it will be noted that,
:ddresaes Boarg desired to be advised currently with regard to
oge Fe el‘a;n banking and credit made by persons connected with
2 aly &ddrereserve system and that it be furnished with copies
2 OVseg of tSSes on these subjects delivered by officers and em-
‘ agbies of & he Federal reserve banks, it was expressly stated that
3 By e op }cleh_addresses need not be furnished to the Board in
b:al‘d Prog tlllell‘ delivery although they should be sent to the
Do inromeg ¥+ This request was made so that the Board might
\ resi“On s of What is being said and written and also be in
\ 188‘11 n ge 248t in correcting misunderstandings that might
elsued tﬁrmus consequences. This is the latest circular
neﬁr that te Board on this subject and therefore it should be
thead"ance he Board has not required that addresses be approved
the nature‘ hile the Board desires to be infommed fully as to

°f talks or speeches which relate to matters in which
r

eserve system is interested, it has not been the
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i a ::zg:ic’n of the Board to undertake to edit the manuseripts in
| bank g & and the Board has advised officers of the Federal reserve
‘ Wnden whit' when the nature of the occasion and the conditions
Drepare ch a talk is made are such that it is not practical to
ir g resa manuseript in advance, it will meet the Board's desires
"Thmne of the remarks be sent as promptly as possible.

by Ch&ini Board not only sees no objection to addresses or talks
Federg) ren, Governors and other responsible ofricers of the
Youlq gsen{? banks when it is felt by the banks that they
Pinjon th:nerlclal to the Federal reserve system but is of
able s t there are times and circumstances when it is desir-
the Subje thel_:e be activity of this character, especially when
Dot o conzt Of discussion is in the nature of an exposition and
Wit o Toversial one. Such a situation exists at this time
Te8epye Pect to the industrial loan activities of the Federal
Boarg tha:nks, in comnection with which it is the desire of the
Dogg of th, every effort possible be made to carry out the pur-
Shouy 4 - € industrial loan act, and discussions of this subject
the fune ford an opportunity to promote better understanding of
®nligy Ons and services of the Federal reserve system and to
\\ 1111‘.91.331;.?: Cooperation of bankers generally in matters of common

Approved.

‘ Lette
‘; Bogyy T dated October 2, 1934, approved by three members of the
» ¢

Q &ll
hy Tepresentatives of the Industrial Advisory Committees

q tend
L ed the :
! also s neeti

ng in Washington on September 27, 1934, and

MD, St

varg 1, Rawlings, Chairman of the Industrial Advisory
8 : fOr
8¢
, IollOws-

the
*he Twelfth Federal Reserve District. The letter read

n
. I
f x:;fnbersnog‘c:;rdance with the understanding had at the meeting of
2n the Induste Federal Reserve Board with the representatives
' th 193 p theria% Advisory Committees in Washington on September
Iniat ety Te is attached a copy of a summary statement of
o uteg op g£1 There is also attached a copy of the signed
Fou ittees hei me:et;.mg of the members of the Industrial Advisory
Wilr SXtrg oo d during the afternoon of September 27, 1934.
o 1 be app Ples of these documents are also inclosed and it

Youp on;:::ated if you will hand these to the other members
" ee.

faey mgg Federa) Reserve Board has arranged to send directly to
T Of the respective Industrial Advisory Committees in

‘4;

e




3075

10/4/34
=, 5

orf ederal reserve districts weekly, a summary statement
ComPPlicatio

NS received and considered by the Industrial Advisory
With tzees &Pd the Federal reserve banks. ‘This is in conformity
ney 8ction taken during the afternoon meeting.
banks R comnection with the question of the unwillingness of
assetg g extend loans which would reduce the liquidity of their
authoritf which might be subject to criticism by administrative
2 stat 8, consideration is being given to the preparation of
by OMm:ment which may be sent to all banks in accordance with the
cwttgdation made by the members of the Industrial Advisory
th Stan?? that a definite announcement by proper officials on
: "Ithng Of industrial loans be made immediately.
the Wery, is Teported on page 6 of the minutes of the meeting of
02 pegy TS of the Industrial Advisory Committees that the follow-
°lution wag unanimously adopted during the meeting:
of F:;Alth°u€h in our experience the attitude of officials
one oner&l Teserve banks has at all times been a liberal
the Fhe construction and interpretation of the law and
Meetyy 10g of loans, we have been impressed today in our
Boarg gs PY the very apparent desire of the llederal Reserve
al) D Washington and the rederal reserve banks to hemndle
lanng :ers in connection with such loans in such a liberal
the 14 hat the maximum mumber of proper loans be made, with
",%St delay and expense to the borrower.
to bri'e th?refore pledge ourselves to use our best efforts
this about in our several districts.!
n
of eoogge Federal Reserve Board appreciates very much the spirit
the hoperati°n evidenced by the above resolution and expresses
ety hy 't the closer contact which has been created by the
1 Washington will be continued.”

Approved, together with a letter, also dated
2°t°ber 2, 1934, and approved by three members of
he Board, to the iederal reserve agents and

Governorg of all rederal reserve banks, reading
88 follows:
n
;f&t zg:rgr&re inclosed for your information a copy of a summary
I:éhers of 1 the meeting in Washington on September 27, 1934 of
didustr a1 Yederal Reserve Board with representatives of the
Qrstricts 4dvisory Committees of the twelve iederal reserve
ﬁrtt ® Inqust & copy of the minutes of the meeting of the members
Boe TROOR o Tial Advisory Committees held in Washington on the
arq to T that day. A copy of a letter being addressed by the

Oty d
: ttee:ywt° each of the members of the Industrial Advisory

O attended the meetings above referred to is also




{
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S
"1nclosed.

morning
"It will pe noted rrom the i) recoriooieg’iursement of
Teety that when the question was ralse‘d ik tees for the time
e "eubers of the Tndustrial Advisory Commit :as expressed by
Shent iy Performing their duties, the oglnlg?on in this regard

2 TePresentatives present that any sugges t will also be
houlg oo from the rederal reserve banks. I law be amended
Noteq 4 ¥ Governor calkins suggested that thg in addition,
¥ alloy Teimbursement for actual expenses an ibers of the In-
T diey Payuents for the time spent by the Ig?mities.
Advisory (ommittees in committee ac ;Z it it you will

® Federal ieserve Board will appreqla nsideration,

roly this matter aos submit to the Board for co
g "eComendation with regard thereto.”

My, M /ice-President of The Columbia
4T wdgar i, Mayne, Vi ; e
Ce Company, Washington, D. C., reading as
: ‘ in which
"Thig Tefers to your letter of Serjtember %9’ :tgf*’citle to
i 3Vige thag our title companies will exemine ber 28, 1934,
the PrOperty : ¥ ibad in +he Beard's letter of Septemletter»of
gud Lasye YOUre::;;rz on the same as outlined i:hyouircliase price
Z?““ber %6, 1924, for a fee of ;3540 provided teog 1,90, 000.
oz, POLOTLy dona mot exnesd the total amoun ersation be-
it 1s So understood as a result of a 19 epnens cggveaederal
Tsen Yourge ¢ and lr. Vest, Assistant Uounj"'el_o? S ;umed by
Regg R Bosrs thatluil.l A évent that the liability as skl
ggur °°np&nieé in connecgion with this matter does fl,gzoef-egard-
Loy 00 iy B2 oo el e
88 of ® amount op the purchase price of the progedes;res to
"oy 8Te advised that the rederal Reserve Boar tion of the
ti:e our ¢ € companies proceed to make an exarfln?etter of
Se iy ¢ entire areas described in the }'30ard 5 ts and alleys
Wigtember 28, 1934 including any now existing ?treim the title
fo g1 Such &reas, and to Qervily o, the: Bagnd lgozds in the
Digy h the Saig Property, as appears fram th(? o £ certain pro-
Ceg a of Uolumbia, is vested upon completIOI} & ers of the
ngs Which haye I;een commenced by the QOMlssiggeet and two
Mg o.0F Columbia for the closing of Eldredgetgis connection
1t iYa ocateq in Square east of Square 88. 1‘.'11 ERial ety
the : Rdergtong that all the necessary work in ¢

: ed at
Oneg A%ion ang certificate of title will be coﬁegie e
Dletiand Wil1 be completed by your companies ‘prloi street and
al] .62 € DProceedings for the closing of suec eedings
2 ol® ang t i:tely upon completion of such proo
Serty s immediztely up

f the
® Stating who is the then record owner of all o
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rd. It
;said Property will be given to the Federal Reserve Boa
8

. iabild ed by
°Tstood and agreed that the maximum lli?litzyo?szgﬁle o
your SOMpanies for the examination and °e?ti-lcunderst00d that
Nestion wi1) pe $90,000 and, therefore, it 1Sf ey
zgur Tee will pe $540 and no more reg:;dless o
€ pu s f the said proper S the
- o inetﬁzizzu;se of the examination of tiﬁ :iti: ZZy PG
Droperty in question you should discover that te iesbirastin
Op ene Tance upon the property or other defec’ :ed if you will
In tpe ¥1tle to the property, it will be apprecia £ the matter
3vise *he Federal Reserve Board as to the facts of the certifi-
Withoyy ®lay and without awaiting the rendering o
*ate of title,

134

eipt of this let-
tep "It is Tequested that you acknowledge receip
an

¢ nt as
t ¢Onfirm the Board's understanding of the arrangeme
“rated in this letter. .

Approved.
3 rs of
Lettey dated Oetober 3, 1934, approved by three membe
t :
Q e A4, 44 Mrse 0'Connor Comptroller of the Currency, reading as
€ b

Togapy L8 Tefers to Mr. Gough's letter of Septgmbe; iﬁ izzi&nt
magarding the classification as a savings dep9s1tT§e sofiaiie
t1é§Z§ined Y the Town of Arvada, Colorado, wWith

olorado. : s
ot T is,u§§2§§:;og that the account in ?uesgiozsczn:i:;ing
funfunds S¢t aside annually by the Town of Arvada BRgnipk
T d for 4 ® Purpose of retiring certain bond issue i
thwn s ada when they shall mature. It is alsotggn e
thit i Hationgl pank examiner has taken the posi Ve
e not constitute a thrift account witht e
th:n & Of the Federal Reserve Board's Regulation Q

membe

has been so advised. i inean
Qg . Aftey Ving carefully reviewed the facts, th:hf examiner
g g2%0n to differ from the conclusion reached by
Teels ¢y

be
: AN in question may not properly 2
t}?’:mied 2 atgzviﬁéﬁzposi% within the meaning of Regula

" POR Which ingerest may lawfully be paid. Pt de
| Sy ped thin Connection it is suggested that the of Lave
| i Vis 0 consigep the possibility of converting th? P o
is qnestion 0to a time deposit as defined in Regulatlgie;t i
Whigzyible v o . SRRl afterf§?;262§921:?t§gréwal is
required,rty dayi; :Zz:cgozz wzitiﬁfr:e, interest might be paid

]
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n

14—

tgn the deposit in accordance with the provisions of the regula-
on,n

Approved.

Letter gateq October 3, 1934, approved by three members of the
“hto Austin, rederal Reserve Agent at the Federal Reserve Bank

iladelphia, reading as follows:

"There are inclosed the original and copies of a Clayton Act
igmi 8ranted to lir. Robert A. Digel, Smethport, PennylviniB:;m
of SOTY8 at “the - same time as director of The First Nationa

Porg AlleganY, Port Allegany, Pennsylvania3 and the Hamlix;t -
by yo M Trust Company, Smethport, Pennsylvania, for transmi'la

AL Ur, Digel and the two banks, and a copy for y01'1r files.
bl "You are requested to inform Mr. Digel of the Board's favor-
re S¢tion on hig application and, upon his qualification as ad
the%tor °f The First National Bank of Port Allegany, 1:0 forwar
‘\' LY o him and the copies thereof to the banks.'

Approved.

y Lettey dated October 3, 1934, approved by three members of the
q

e

' Yo iy, MeClure, yederal neserve Agent at the Federal Reserve
or
Kanaas City, reading as follows:

det "There are inclosed the original and copies of e‘. Clayton
to spem 8ranted to lir. Grover E. Totten, Denver, .(,olorado, :
Sanel've 8 the same time as director and officer of The Centra .
ng 2%8- and Trust Company, Denver, Colorado, and as director
C°10racliﬁ?er of The First Hational Bank of Strasburg, Strasburg,
Centr;ln&&nuch as lir. Totten was not serving as director of Tlé;
' Vings Bank and Trust Company, Denver, Colorado, at the
“log bis 9PDlication was submitted, but desired that his appl;ca-
that .o Passed on in anticipation of election, it is requested
deliveou dvise 1ip, Totten of the Board's action, but withhol
derihit Of the rermit and copies until such time as you are
« “Pely 8dvised that he has been elected a direc?;oz". o
matter 1ase inform the Poard concerning the disposition of s
Oner that its records may be complete.”

Approved.

e »
ttep dated getober 3, 1934, approved by four members of the
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i
b VO Ny, McClure, Federal Reserve Agent at the Federal Reserve

of g,
Kangag City, reading as follows:

conayq > JULy 30, 1934, the Board advised you that it had given
Kangs SYe%ion to the application of Mr. H. F. G. Wulf, Fumboldt,
38, for permission under the provisions of the Clayton Act

Nat?iili 8% the same time as director and officer of thg Humboldt
The Stat s Humboldt, Kansas and as director and officer of
the ba&.e Bank of Garden Plain, Garden Plain, Kansas,.and upon
the peSIS O the information before it held that the issuance of
intere:?it applied for would be incompatible with the public

the i the Board's action upon the application was based upon
Taey it?re Of the use which the applicant had made gr_tpe credit
°Derat1nes Of the Humboldt National Bank and the eriticism of

of ox €& Practices and policies as shown in the current report

Sectiziinati°n of that bank. Subsequently, in accordance with
20t gapne &) of Regulation L, additional racts and arguments
mitted f&ring in his application and accampanying forms were sub-
n °T the consideration of the Board.

Sed upon the additional facts and arguments presented
app§§°°rdance with your recommendation, the Board hes approved
dng Copi C&t;on of Lir, Wulf and there are inclosed the original
top ang ®8 of a Clayton ict permit covering his service as direc-
4 gq o 1tiCer of the Mumboldt National Bank, Humboldt, Kenses,
G&Iden PlrectOT and ofricer of The State Bank of Garden Plain,
two banc in, Kansas, for transmittal by you to Mir. Wulf and the

S and g copy for your files."

Approved.

et
the B o dateq October 3, 1934, approved by three members of
oAy, 5 0 me

lalsh, rederal Reserve Agent at the Federal Reserve
n Dalig,

' Teading as follows:

n
Pery Theze 8re inclosed the original and copies of a Clayton Act
directogranted %o kr. J. K. Cain to serve at the same time as a
" g5 O The State yational Bank of Robstown, Robstown, Texas,
3 Chi?’ector of the State National Bank of Corpus Christi,
e two 1. o0, Texas, for transmittal by you to Mr. Cain and
Zezsinr°nneds and a copy for your files. Inasmuch as Mr. Cain

Ing Jou that he has resigned as a director of the Citi-

ban hasustrial Bank, Corpus Christi, Texas, his service with that
€en included in the permit.

28 been noted from the letter of September 14, 1934,

E. Daimwood, president of The State National Bank of

not p
n
of Mr.I§ h
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i
"Rob
Whi Stown, 4o Assistant Federal Reserve Agent Hall, a copy of

17, 19§Zs transmitted to the Board with your letter of September
meetings’hthat Mr. Cain has not attended any of the thirty-four
RobStown del@ by the directors of The State National Bank of
Dermi ¢ thurlng 1032, 1933, and 1934 to date. In granting the
apPliCént € Board took into consideration the fact that the
Yearg. thahas been a direetor of the Robstown Bank for several
in {p, i t he apparently is a man of considerable influence
Ctive of?mquties served by the two banks; that apparently the
© timg icers of the Robstown bank confer with him from time
t0 yo EOncerning the bank's affairs; and that he has expressed
meetings S hope or attending often in the future the directors:
nee Of The State National Bank of Robstown.
Tecoy 0; Board feels that a director should have a satisfactory
Daty discharging his duties and responsibilities by partici-
Servin, th ae Manazement and operations of a bank which he is
8o8teq 1. ouBh attendance at directors' meetings and it is sug-
thag 1, 2% You inform lir. Cain that it is with the expectation
of thesewb 1 Ssatisfactorily attend directors' meetings of both
"y anks that the permit has been granted.
tion ® Board requests that, when you submit your recommenda-
fully asa Tesult or your annual review of this permit, you report
to nir, Cain's attendance at directors! meetings."

Approved.
Mr. Vlalsh, Federal Reserve Agent at the Federal Re-

of Dall, £ R i i
%shmg 88, inclosing the following Clayton Act permit; sug-
the

t
£y he agent advise the applicant that it is with the expecta-

On that he
m&t

) Whell
the
Ay, 8gent submits his recommendation as a result of his

Will Satistactorily attend directors' meetings of the

d gt
a . :
e Bank that the permit has been granted; and requesting

Viey
“tﬁma °f the permit, he report fully as to the applicant's
e

e
at gj
s directopg: meetings:
&S Cl H. ?{ats - 4 A ’
a on, for permission to serve at the same time

Te
8t TeXa§t°r Of The First National Bank of Streetman, Street-
e e, 2d as a director and officer of the Fairfield

Ly Lairfj_eld’ rexas.

Approved.
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Letters dated October 3, 1934, approved by three members of

the Boapg

» To @pplicants for permits under the Clayton Act, advising

ot g
Proy, ?
al of theip applications as follows:

MI'. Jth VR

o direetor o
chHSQtts
okg

Finn, for permission to serve at the same time as
T The Park National Bank of Holyoke, Holyoke, lassa-
> and as a director of The Morris Plan Company of Holy-

* Holyoke, Massachusetts.

My, George F.

as g Tyler, for pemmission to serve at the same time
Pg dil‘ector

v Or The Philadelphia National Bank, Philadelphia,

Tit1e Vanria, and as a director and officer of the Newtown
Trust Company, Newtown, Pennsylvenia.

iy

W, :
a direc%; Bellows, for permission to serve at the same time as

8 g dip T of the Bank of Lancaster, Kilmarnock, Virginia, and
Vingto °¢tor of The Lancaster National Bank of Irvington, Ir-
‘ %, Virginia,
|

T
dil‘egto;. Buery, for permission to serve at the same time as a
Indiqn, °F The Citizens National Bank of Bedford, Bedford,
COmDany’ and as a @irector and officer of The Citizens Trust

% » Bedford, Indiana.

ir,

dil‘eg.of' Famer, for permission to serve at the same time as a
Badrord, ;lnd Officer of The Citizens National Bank of Bedford,

Dany, Beq Ndiana, and as a director of The Citizens Trust Com-

X ford, Indiana.
. W.
; ecsérmal:tin’ for permmission to serve at the same time as
i Of The Gitizens National Bank of Bedford, Bedford,
%Pany’ %0d as a director and officer of The Citizens Trust
ip , Bedf°m» Indiana.

-. A. C
g:reetor. Voris’ for permission to serve at the same time as a
Trdrord ;nd Officer of The Citizens National Bank of Bedford,

Ust C:)m Mdiana, and as a director and officer of The Citizens
e Pany, Bedford, Indiena.

* Johy -
gireetor “elnedy, for permission to serve at the same time as a

“ t;"hus &;‘i Officer of The Citizens First National Bank of

" Bﬁrn;q avhuska, Oklahoma, and as a director and ofticer of

Mo all State Bank, Barnsdall, Oklahoma.
5 g, Wel

::l: dil‘ee : 16n§iek, for permission to serve at the same time
Sta M, qp..:. @nd officer of The Overland National Bank of Crand
Ate ®Md Island, Nebraska, end as a director of The First

» Shelton, jjebraska.

3081
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Jfa

Mr. Geo + B.
8 directop
Xas

Davis, for permission to serve at the same time as
of The Security National Bank of Quanah, Quanah,

» 81d as a director and officer of The First National

°f Eldorado, xldorado, Oklahoma.

Mr, V. w.

a Jones, for permission to serve at the same time as

3 of The Corpus Christi National Bank, Corpus Christi,
C xas, as a director and officer of the Alice Bank and Trust
Fg:s&ny, Alice, Texas, and as a director and officer of The

¥ National Bank of lission, liission, Texas.
Er&iRichard King, for permission to serve at the same time as
Tee

Cop Yor ang ofricer of The Corpus Christi National Bang,

br »18.4 isti, 'exas, and as a director ot the San Antonio

Tbizch of the Federal Reserve Bank of Dallas, San Antonio,
sc

Ei. Wi, Slaughter, for permission to serve at the same time
Dura Urector and officer of The Durant National Bank in
1 Ban;n » Durent, Oklahoma, and as a director of The Atoka State
» &toka, Oklahoma.
lr,
a diE. 1. Leonard, for permission to serve at the same time as
thhrect°r Oof The First National Bank of Vaitsburg, Waitsburg,
Bﬁnkingt°n’ and as a director and officer of The First National
ol Athena, Athena, Oregon.
e,y

& Qipaas . Shuham, for permission to serve at the same time as

Va1 Tectop and officer of The Baker-Boyer National Bank 9? Valla
of Tg’ Walls Walla, Washington, and as a director and offlcer
® First National Bank of Waitsburg, Waitsburg, Washington.
Approved.
fn There wore then presented the following applications for changes
Stogy
By ° Pedera) reserve banks:
Menatio
p&::iet NI; fgl‘ ORIGINAL Stock: Sheres
I‘a & i s
Ren3a) OTChANtS National Bank of -
: » Rensselaer, Indiana 36 o

Thetgiet No ff’r SURRENDER of Stock:

gl
El72
o
il

mhml b Natio
nal Bank :
ey 18 18 -
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lcat
Wr SURRENDER of Stock: (Continued) sShares

° Mrst et

i
dock, onal Bank of Braddock,

Pemsylvania 300 300

. Hungy, . ~W0tington National Bank,

oigtgn, Wiest Virginia 600
"ashingy &%ional Bank of Washington,
% °n, D. c. 90 690
m::ti“ No. 6
Mcn§§§i°n&1 Bank of JicDonough,
N » Georgia 6 6
Th:tgiet No, 7
tate T
W Peterebﬁatmnal Bank of Petersburg,
® Sweqyq T2, Illinois 65
T MWerican National Bank of Rockford,
“ln et} Illinois 135
TheF"I‘t WaynonaJ.' Bank and Trust Company of
Flrgy w2 ¥OTt Wayne, Indiana 90
Wy Song rov@ Bank of jienona
°&ton TI"uIllinoiS ! 9
Thegty ¢ & Saving
Mo O Htndy o e 9
C Say
Ugoq Dl0tte, ,_ii;llgs Bank, :
oy tate Sah chigan 57
leg, 1., >2Vings Bank,
“Calgan 45 410
. Total 1,424
Approved.

Thereupon the meeting adjourned.

— / .',«"Y,.("\l

Abhrqved. ' Assistant Secretary.

/‘) ;
/ /) f’.ﬁ”‘/
/ (C// /‘ By
Vice Governor.

/]
4






