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Wy, ! teeting of the Executive Committee of the Federal Reserve Board

8 helg
in Washington on Monday, October 1, 1934, at 3:00 p. m.

PRESENT: Mr. Thomas, Vice Governor
Mr. James
Mr, Szymczak

Mr. Bethea, Assistant Secretary
Mr, Carpenter, Assistant Secretary

Th,
® Committee considered and acted upon the following matters:

Le

Fede ttep dated September 27, 1934, from Mr. Sproul, Secretary of the
ral
8

£y ®rve Bank of New York, and telegram dated September 28, 1934,

* Steveng y

Ay
| iaj_ng that
g r g
»y ehanges we

| 5 Ptrchage,

My
Chairman of the Federal Reserve Bank of Chicago, both

> at meetings of the boards of directors on the dates stated,

T made in the banks! existing schedules of rates of discount

Without objection, noted with approval.

oy,
be"tor andum dateq September 24, 1934, from Mr. Goldenweiser, Di-

of the Y
te%r Division of Research and Statistics, recommending that the

emPIOYment of Mrs.

di"iaj_ Helen H. Hassell as a stenographer in the
On

® e
"ty 8aly. *tended for o period of three months from October 2, 1934,
Yy

tion s 8t the Same rate as her previous employment. The recommenda-
“PPToveq by four members of the Board on September 28, 1974,
Approved.
‘L\ 30%; ::r dateq September 29, 1954, approved by three members of the
ih@ ag oTable Francis B. Sayre, Assistant Secretary of State, read-

nIn
Tateq &ccordance with your request, the Board has desig-

0 W
s Exch&n e&?éter R. Gardner to serve on the Special Committee
ontrol ag suggested in your letter of September 26.
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meeti:‘vhile the Board is glad to have Mr. Gardner attend the

Boans o° Of the Committee and to participate in its work, the

e Spewishes to make it clear that Mr. Gardner has no authority
ak for it on any matter of policy."

Approved.

T
elegran dated September 28, 1934, approved by four members of the

s to
Yr, Case, Federal Reserve Agent at the Federal Reserve Bank of

* Teading gg follows:

"
Payy Ry°g1‘ letter twenty-fourth. Board approves appointment of
Sandepy . Luchen effective September 20, 1954 and Richard A.
the Fedeeffective September 1, 1934, as assistant examiners in
Tateg ofrgl Teserve agent's department of your bank at salary
Standing 5,000.00 and $2,000.00 respectively, with the under-
Plbchen y Nab arrangements will be made immediately by Mr.
and thay fc’hliquldate his indebtedness to the State memher bank
Paiq by € loan of Mr, Sanders to the national bank will be
f11'1:een Present maturity. Board also approves designation of
thety oemployees as assistant examiners without change in
Fi.tchen Mpensation. Board understands appointment of Messrs.
teen to p Sanders to be on permanent basis, while other fif-
‘3ipaj:,_y te temporary designation and their services used prin-
b&hks_n © lend clerical assistance in examinations of larger

Approved.

tt
T to Mr, McClure , Chairman of the Federal Reserve Bank of

Vs reading ag follows:

n
Septemszi Federal Reserve Board has received your letter of
b, W, 26, 1934, advising of the death on September 24 of
Sra s°bHardy, a director of your Omaha branch, and a tele-
me’nbezzu‘% Ofeen sent to Mr, Earhart expressing the regret of the
Dat}v o 4 the Board and requesting that he convey their sym-
°°11eagun he members of the family and to Mr. Hardy's former

"InvS °n the branch board.

?imuch as Mr. Hardy was one of the Board's appointees
p°illtment Ctorate of the Omaha branch, the matter of the ap-
0 yon wi°f his successor will be taken up in the near future

1 be advised of the action taken."

Approved.
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e Telegran gated September 28, 1934, approved by four members of
Bo,
. "M %o Mr. Walsh, Federal Reserve Agent at the Federal Reserve Bank
D&lla
S

» Teading as follows:

paw‘:%m‘ telegram September 28 re 'Minden Bank & Trust Com-

Your Minden, Louisiana. In view of the circumstances and

the ticommendation Board extends until December 31, 1934,

Mo ™ within which the bank mey accomplish admission to
®rship in the System."

Approved.

\ Le
| Bo&rd tter dateg September 29, 1934, approved by four members of the

» toy
Ir. O'Connor, Comptroller of the Currency, reading as follows:

n
: aDplizhere is transmitted herewith for your consideration an
| New y_ovion of The Marine Trust Company of Buffalo, Buffalo,
(\\ at, Snya » & member bank, for permission to establish a branch
} New Yorleqr’ New York, after absorbing the Bank of Snyder, Snyder,
g gy ]’3 2 nonmember bank. The Marine Trust Company of Buffalo
C°1'D0ra,t ank of Snyder are both controlled by the Marine Midland
: ng ion, Jersey City, New Jersey.
“ B’u.f‘falrovder) an incorporated village, is a residential suburb of
the Cit’ New York, about five miles from the downtown section of
oper&tii. The Bank of Snyder is the only banking institution
&pproxi € in the village of Snyder, which has a population of
Mately 2,200. It is proposed to merge the Bank of Snyder
ine Trust Company of Buffalo and continue the opera-
Mo 7 © office as a branch.
ced ianuany 19, 1934, The Marine Trust Company of Buffalo
e ts common capital stock from $12,500,000 to #8,000,000
Recongty, BUaTy 25, 1954, sold $6,000,000 of capital notes to the
Periog Tuction Finance Corporation. During the six months!
I'eserveending June 30, 1934, the bank charged off or provided
$19,343f6f°1‘ unsatisfactory assets aggregating approximately

Tedy

a8 op I » The report of condition after these ad justments,
We 30, 1934, showed the following capital structure:
Capital notes (R.F.C.) $6,000,000
Capital stock (common) 8,000,000
* Surplus and Undivided Profits 7,000,000
Reserves 2,000,000

n
gew yggi Federal Reserve Agent at the Federal Reserve Bank of

. 0?8 recommended approval of the application and the

Oa_rd
% the opinion that the establishment and operation of
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§ tﬁ:e bg&HCh at Snyder is in accordance with the provisions of

‘ . gteral Reserve Act governing the establishment of branches
ment, 1 ate member bank with the understanding that such establish-
Your S approved by appropriate State authorities and provided
that approval thereof is given. It is recommended, therefore,
Snydeiou approve the establishment and operation of a branch in

that by The Marine Trust Company of Buffalo on the conditions

g The establishment and operation of a branch at

Snyder, New York, by The Marine Trust Company of
Buffalo shall be approved by the appropriate State
authorities; and

"2 Prior to the establishment of the branch at Snyder,
New York, and the absorption of the Bank of Snyder,
Snyder, New York, incident thereto the Bank of Snyder
shall, if it has not already done so, charge off or
otherwise eliminate estimated losses of $6,400, doubt-
3 ful assets aggregating $16,251 and securities depre-
\ ciation of $20,320, all as shown in the report of
examination of the Bank of Snyder as of Mgy 2, 1934,
made by an examiner for the New York State Banking
Department, and any other known losses, and depre-
Ciation in securities.

I s p————————————————

n
| examiThe attached file contains copies of the latest reports of
tlon of The Marine Trust Company of Buffalo and of the Bank
memogy °T, together with other pertinent data, and a copy of a
Ya Prepared by the Board's Division of Examinations. It
Youp i appreciated if you will return this file when it has served
i on the TPOSe, and when you have advised the Board of your action
i 8Pplication described above."

Approved.

Let
%Nﬁ ter dated September 29, 1934, approved by four members of the

,to
| o ke, Peyton, Federal Reserve Agent at the Federal Reserve Bank
i

Sg
Polis, Teading as follows:

nm .

h inclogﬁis refers to your letter of September 13, 1934, with
ughs, oS, relating to the desire of 'The Austin National Bank
p°"ers: innesota, to surrender its right to exercise trust

n

of diﬁ: has been noted from the resolution adopted by the board

to ghpooOT8 of The Austin National Bank that the bank desires

aln g formal certificate from the Board terminating its
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n
ariggt to exercise trust powers in order that it may effect
authoiis? of the securities deposited by it with the State
part ties in connection with the operation of its trust de-
barg 2« It has been noted also that the president of the
the S:as advised your bank that 'the Commissioner of Banks of
gatoy. ate of Minnesota recently sent a special trust investi-
tifieé Who examined all of our closed trusts and who has cer-
to the Commissioner of Banks that our trust accounts
; Properly closed.'
Heservz View of the provisions of section 11(k) of the Federal
tificat Act r§quiring the Board, before issuing a formal cer-
trug e termlnating the right of a national bank to exercise
accgggers to satisfy itself that the 'bank has been relieved
the Boardance with State law'! of all of its duties as fiduciary,
; to s L W?uld be unwilling to issue a certificate of this kind
E SPeciay gstln National Bank upon the basis of the finding of the
1 deeng it tate trust investigator referred to above. The Board
the fact desirable, in accordance with its usual practice, that
1 1nves:11n this case be established for its purposes through
I3 the Sitree gation by an examiner designated by the Comptroller of
J Wwag placenQY- However, since it is understood that this bank
Pesuy tﬁd in voluntary liquidation on March 4, 1931, with the
he @ 8% no further regular examinations of it will be made
the prin°?Ptroller of the Currency, and, since it appears that
Cate frO; Pal purpose of the bank in requesting such a certifi-
pledged the Board is to secure a release of the securities
&uthoriti th the state authorities, it is possible that those
but o288 Would not insist upon a certificate of this kind
Of the be Wwilling to release such securities upon the basis
1nvesti Ormation already developed by their own special trust
8Cong gator, It is suggested, therefore, in the interests of
oy brin&nd expedition, that, if you have not already done so,
tlonsy po UP1s possibility to the attention of The Austin Na-
ny deciggk’ and it is requested that the Board be advised as to
to, % On reached by the State authorities with respect there-
Obt, in fe event that they still deem it necessary that the bank
ormal certificate from the Board before releasing the
: this office, upon advice from the bank to that effect,
1y request the Comptroller of the Currency to develop
¢ investigation the information customarily required
1°ate.n 88 a prerequisite to the issuance of such a certi-

—D=

e a1y
n

Approved.
0 tey,
Sryq Sgrams to Yr. Case, Federal Reserve Agent at the Federal
the Seak of Ne
lications Stk
he "Firgt Securities Corporation of Syracuse" and the

W York, stating that the Board has given consideration to
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L) ;
HI&hTruSt and Deposit Company", both of Syracuse, New York, for voting
Iknmis Under the authority of section 5144 of the Revised Statutes of the
U

Uiteq Stateﬂ, &8s amended, entitling such orgenizations to vote the stock

L
ﬂithey OWn or control in the following banks:

:The First National Bank of Cenastota," Canastota, New York

e First National Bank of Earlville," Eerlville, New York

e First National Bank of Mexico," Mexico, New Yor%

“gge §°rth Syracuse National Bank," North Syracuse, New York
8 ¥y

Tst National Bank of Waterloo," Waterloo, New York
i 8uthori zeg the issuance of limited permits to the applicants, sub-
St %
® *he following condition:

"That uance of the limited voting permi?
mnhorized g:igintoa;giiiZZt shall agree as follows: That with-
E “2ch tine ag sﬁall be fixed by the Federal Reserve Agent at
th:nFederal Reserve Bank of New York and in any event not later
Cay, Decenber 81, 1934, the undersigned will take, and will
Srits Subsidiary banks to teke, such steps as shall be re-
of Sted the Federal Reserve Agent at the Federal Reserve Bank
or Ton) 40 ondex. to effact tha maxiunm smotinh of corsections
*l ations of logses and/or depreciation in assets~?s shown
banixamination reports of the undersigned and its subsialaxi s
Secupy 8 Of Harch 25, 1934, or current appraisal of the marke g e
ecurit ®S, as in the judgment of such Federal Reserve Agent sha
of th @ble in view of the total available capital structure
the e Undersigmed and its subsidiaries, and in order ?o remoY:
Subsia?se of any criticism relating to any feature of its or its
°°ndi$lary banks! practices, policies, manag?ment or financial
Suthg Lon whicp has been made by the appropriate supervisory
Titieg,n

practic

for
e #ollowing purposes:

= 1 meet-
i * To elect directors of such banks at the annua ;
Pﬁizr fs dreholders, or at any adjournments thereof, at eny time
Yo Decenper 81, 1934, and to act thereat upon such matters
meetizog i?e nature as are ordinarily acted upon at the annual

% such banks,

Qunbey To authorize a reduction in capital stock, change in
of Btoco Shares of gtock and/or change in par value of shares
Feden k of &Ny of such banks subject to the approval of the

al Reserve Agent at the Federal Reserve Bank of New York

e PPropriate supervisory authorities including the Federal
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h

Resere Board if its approval is required by law.

Prefe To authorize the issuance by any of such banks of

Agéntrred stock subject to the approval of the Federal Reserve

b 8t the Federal Reserve Bank of New York, and, if required
:: of the Comptroller of the Currency.

oo 4. To amend the articles of association, certificate of

Othe:P°r&tion and/or by-laws of any such banks and to take such

set ¢ 8-‘313-’L<.>n8 as may be necessary in order to effect the changes
°rth in 2 and 3 above."

® tele
G 8rams algo authorized the agent to have prepared by counsel for the
eral
Teserve bank, and to issue to the First Securities Corporation of

f ACuge
| i 8nd the First Trust & Deposit Company, limited voting permits in
; e :

Ord&nc 1
€ with the telegrams when the condition prescribed therein has

" complyeq with.

} Approved.

Te
legram to 1y, Case, Federal Reserve Agent at the Federal Reserve

of New
York, stating that the Board has given consideration to the

Catig
De 0 of "Geneva Shareholders, Inc.", Geneva, New York, for a voting
Ung
°F the authority of section 5144 of the Revised Statutes of the
ateg
‘hiCh it O
YQr
k,
and p,
Cant %8 8uthorized the issuance of a limited permit to the appli-

*" 88 amended, entitling such organization to vote the stock

OF controls in "The National Bank of Geneva", Geneva, New

i * Sub je
; ¢t to the following condition:

n

authOrizigr to the issuance of the limited voting permit hereby
wne g5 gy, PPlicant shall agree as follows: That within such
Sderg] L be fixed by the Federal Reserve Agent at the

Cembey 5ieriggzank of New York, and in any event prior to
1 n(yy? TYVES
i‘ rehab§ii£ It will cause The National Bank of Geneva to

Plan Whicgte its capital structure in accordance with a

Supe py s Shall have been approved by the appropriate
Federa; ¥y authorities and shall be satisfactory to the
York; Serve Agent at the Federal Reserve Bank of New

ey
ma.ke Such c

It will cause The National Bank of Geneva to
Orrections as shall be requested by the Federal
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"Reserve Agent at the Federal Reserve Bank of New Y?rk and
"ithin such period or periods as he mey prescribe, in order
O Temove the cause of any criticism relating to any feature
of its practices, policies, management, or financial con-

dition which has been made by the appropriate supervisory
8uthoritieg, n

g ¢4
F the following purposess:

"At time prior to December 31, 1934, to act upon any pro-
bosal op gggposaispti create and issue common and/or preferred stock
:nd 0 Teduce common stock and to make such amendments to the
Tticleq of association and/or by-laws of such bank as may be neces-
m:y or such purposes, such proposal or proposals to be in accord-
a; oS With g plan or plans which shall have been approved by the
PPrOpriate Supervisory authorities and shall be satisfactory to

. ® Federal Reserve Agent at the Federal Reserve Bank of New York."

® te

’ legran also authorized the agent to have prepared by counsel for the
edera

’ reserve bank, and to issue to Geneva Shareholders, Inc., a limited
ot
thjng Permit in accordance with the telegram when the condition prescribed

eI'e in
has been complied with.

Approved.

Telegr&m to Mr. Case, Federal Reserve Agent at the Federal Reserve
of New YOI‘k

8
leieation 5t

fop he "Marine Midland Corporation", Jersey City, New Jersey,
a.vt

0
tng Permit under the authority of section 5144 of the Revised
8

» Stating that the Board has given consideration to the

tatut

8

w&e °F the Uniteq States, as amended, entitling such organization to
t

8
&Wr e Yhich 1t owng or controls in "The Marine Trust Company of
g, n .
pehu¢ : Buff&lO, New York, and has authorized the issuance of a limited
to
he applicant, subject to the following condition:
n

Prio
:?th°rizedf ;
th:able’ apply

© the issuance of the limited voting permit hereby
ou shall satisfy yourself that, in so far as prac-
cant has put forth its best efforts to comply with
®Xecuted by it on January 3, 1954, as a condition
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to the issuance of a limited voting permit."

fOI‘ the fOllOWing purposes:
prOpogii any time prior to December 31, 1934, to act upon a
fa1 for the absorption by The Marine Trust Company of
New Yo% Buffalo, New York, of the Bank of Snyder, Snyder,
rauChrk’ and upon a proposal to establish and maintain a
ag in the saia Village of Snyder, and to do such things
ey be hecessary for such purposes.”

tele
i €ram algo authorized the agent to have prepared by counsel for

Feder
. ®l reserve bank, and to issue to the Marine Midland Corpora-
0;

n:a]_
initeq voting permit in accordance with the telegram.

Approved.
| Two tel
ﬁ\ of egrams dated September 28, 1934, approved by four members
he B,
&x *rds to Mr. Sargent, Assistant Federal Reserve Agent at the

Fed
Stal Re
S€rve Bank of San Francisco, stating that the Board has given

Cong

the :der&tiOn to the applications of the "Transamerica Corporation® and

fo “ieamertcy Bank Holding Company", both of San Francisco, Cali-

Revis:; ::;v%ing Permits under the authority of section 5144 of the

%othhich :tes, 8s amended, entitling such organizations to vote the
o, Nevad& hey on or control in the "First National Bank in Reno",

%mlieants > 8nd has authorized the issuance of limited permits to the

for the following purposes:

o
e&Ditai 8¢t upon g proposal or proposals to increase the

leceg Stock of such bank and to take such action as may be
ber 3 34n“°0nnection therewith at any time prior to Decem-
& B o) ;
thekbd i authorized the agent to have prepared by counsel for
ey 1

b
S8erve bank, and to issue to the Transamerica Corporation

ang
8merica Bank Holding Company, limited voting permits in
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Tdance with e telegrams. .
Approved.
Pelngias dated September 28, 1934, approved by four members of
the Boarg

i "% to the Federal reserve agents at all Federal reserve banks,
"ing g follows:

n
eQSOHWill_aPPreciate it if you will advise by wire principal
£ S which delay disbursements of funds after applications

or industr. r .
COMmittee‘"l&l loans have been approved by industrisl advisory

Approved.

Te :
Bo&rd legram dateq September 28, 1934, approved by four members of the
s t

) :
the Federal reserve agents at all Federal reserve banks, read-
€ ag £olYong, "

n
Reg. i:noorder to carry out provisions of section 10 of Board's

Tot g iofcl Ty each Federal Reserve Agent should until further
Reﬂerve ify each other Federal Reserve Agent and the Federal
telegnay, oard, by telegraph with confirmation by mail, the
Sach diss :o be numbered serially beginning with number one in
Sach nonmr ct, of the name and principal place of business of
1 on T ember bank which files an agreement on F. R. B. Form
of 1934 =2 pursuant to section 8(z) of Securities Exchange Act
thig purand is given a certificate on F. R. B, Form T-3. For
Bent o §°Se code word 'ALIGHTABLE' is assigned to mean !'Agree-
Sate on P R. B. Form T-1 or T-2 has been filed by and certifi-

Ce of 1; R. B. Form T-3 given to (name of bank) of (principal
? of Fede USiness)!, This code word should be inserted on page

IGHT Tal Reserve Telegram Code Book following the code
&vailablé fEa.ch Federal Reserve Agent should prepare and have
ang Driney or distribution upon request a 1list showing the name
tas fileg Pal place of business of each nonmember bank which

1 opp. Ereement on F, R. B. Form T-1 or T-2 which is
Agent sho fect. At the end of each month each Federal Reserve
era'tion wlilld forward a copy of such 1list to the Board. Consid-
*ngle 1y later be given to the advisability of issuing a
Agents.n St by the Board for distribution to all Federal Reserve

Approved.
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mbers of
D' Telegren dated September 28, 1954, approved by three me

the Boarg

é Exﬂmmge,

New York, New York, reading as follows:

)\ York Stock
s> to Dean X, Viorcester, Assistant Secretary of the New Yo

: to
"Answering specific queption Hedmond's wire thﬁgizﬁ not
? Tyatt, Orders executed Saturdsy September 29 ez;ter October
| &ctually debited or credited to accounts until eined at the
Lst 18y be considered as part of accounts maint necure bene-
oPening op business on October 1, 1934, so as to s

Board's
fits of Provisions of section 7(a) of Federal Reserve Bo
gula.tion TN

Approved.

bers of the
Telegran dated September 29, 1934, approved by three mem
% Bwqd

1 Reserve
5 » o ur, Clark, Assistant Federal Reserve Agent, at the Federa
, ma

i Atlanta, reading as follows:

L Your telegran September 28. Regulation T wili g9z beIt
“ontaineq in September issue of Federal Reserve Bul et;o; e
nould 8Ppear to be desirable to mail copies of regula s O
Temb ey, and nonmembep banks, and suggest that procedure etion

med, Te 1s no objection to transmitting :ith regula
‘ "hstance of press release given out by Board.

Approved.

of the
; Letter dated September 29, 1934, approved by three members

n ad-
™ to G°Vernor Schaller of the Federal Reserve Bank of Chicago, re

in
r “Re°eipt 1s acknowledged of your letter of Septe:z;; iggt you
i R e s e §5- ab \uperiant
. 42 Tange tq call meetings of representative bankers in e s
ey district for the purpose of it holding
E o§1&1 Loan PTogram, in which you express the Vlew13a1 of Governor
i Blazic? "eetings should be deferred until the arr
1 Chicagpg, i a

b af "The Boarcgl is glad that Governor Black has promirsle: ltlg :1pe£
; Tg 1 deys in the Seventn District and is confident at tements

i Valuable assistance. However, as indicated by s aon Sep-
temberuglng the Governors! Conference held in Washington

129

d
“s the Board isg intensely interested in the matter an
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:desires the management of each reserve bank to do its utmost
10 21D, through personsl contacts with bankers and industrial-
Sts, in disseminating informetion and stimulating interest
e Tespect to industrisl loans. Moreover, it is assumed that
mg::rnor Black will not be in a position to attend all such
Ings, and, therefore, the Board believes that you should
Proceed witp your speaking program at the earliest possible
ofte, 8dvising the Board promptly as to the dates and places
© Proposed meetings."

Approved.

! Letter dated September 29, 1934, approved by four members of the
Oarq
s to CGovernop McKinney of the Federal Reserve Bank of Dallas, read-

lng o4 £011oygs

With "Reference is made to your letter of September 10, 1934,
counsw ch you submitted a copy of an opinion rendered by your
the bel fel&tive to transferring funds amounting to #2,160 from
acank S Suspense Account-General to Profit and Loss Account,
e §°rdance with the recommendation of the Board's examiner
Bank ; Connection with the examination of the Federal Reserve
nr, Dellas as of June 23, 1954.

Teceiy g 1s noted that the funds in question represent payments
ey u ®d by the bank in 1921 under its group life insurance pol-
been 2°n the death of two former employees, that the gunds have
the g ed in Suspense Account-General since that time for
the eason that the bank has been unable to locate any heirs of
that, 1ceased employees, and that it is your counsel's opinion
Spectiy S perfectly proper for the bank to transfer th? re-

8s © sums frop its Suspense Account-General to Profit and
ADril icount_ The Board's files indicate that it approved on
Jangp,’ 1926, the plan outlined in Governor Talley's letter of
SMount 3. % 1926, whereby the proceeds of insurance policies
Whop "8 to $2,160 on the 1lives of two former employees for
Oang ®LrS could be located were to be utilized for making
are {y, .- "®€dy employees of the bank. It is assumed that these
1934, angame funds referred to in your letter of September 10,
outlined hat the sums were never utilized for the purpose

"I vn Governor Talley's letter of January 19, 1926.
2 b

X Sel lew of a1 the circumstances and the opinion of your
o Eoh Board wi1l interpose no objection to the transfer
PrOfit 8 from the bank's Suspense Account-General to its

ad Logg Account . "

Approved.
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Letter qateq September 29, 1934, approved by four members of the
s to Mr. C&Se,
Tom Ton

Bog
rd
Federal Reserve Agent at the Federal Reserve Bank of

* Teading as follows:

n
1934 g:re 1s inclosed a copy of a letter dated August 28,
refel’.‘enc Tessed to the Board by Mr. Henry W. Cohu, with further
Aet op 135to his application under section 32 of the Banking
State By 8 for a permit to serve as director of The Harbor
of Aip nk, New York, New York, and as treasurer and director
"IOEVeStors, Incorporated, Jersey City, New Jersey.
inforpegy 111 NOte that lir. Cohu believes that the statistical
the activ?n Previously submitted does not give a true picture of
corporatilt%es of the corporation becsuse of the fact that the
; e gn 8 principal long-term holding was sold end immediate-
| Sidepeg chased toward the end of 193% and may properly be con-
| Of the c°° Ve been held continuously in determining the nature
: Which ind?p”ation's activities. Mr. Cohu submits revised figures
! Secury; Lcate that, on the basis suggested by him, 87% of the
(l 8 in the corporation's portfolio as of the end of 1933
5 Monthg ® regarded as having been held continuously for over 24

n 2 r. Coh
1'22 PeTmitteg gy 1 also points out that The Harbor State Bank is

Chartey 1, law to purchase aviation stocks whereas, under
i he ¢ ;
ng a:j_&tio;l St%;:fporation is primarily interested in purchas

Vestmeﬁ%t2°“gh the statement that 87% of the portfolio of an in-
20t $ndie Tust had been held for over 24 months would obviously
b‘%?ing angte that the investment trust was primarily engaged in
DPpeang % Selling securities within the meaning of section 32, it
t Overp 1at’ 8ven on the basis suggested by Mr. Cohu, the average
Iy i ex D the portfolio of the corporation would have been large-
Year cess.of 100% of total assets per year for the past five
44 p Pite of the fict that a substantial portion of the assets
PaTtlcipate in this turnover. These facts would indicate
oy Tate of turnover in the remainder of the portfolio.
izeq to SOver, the fact that The Harbor State Bank is not author-
Mr Invaitrchase aviation stocks, nor, apparently, the stock of
a the Boarq < Incorporated, is not necessarily controlling. Vhen
| Mvigeq 4, 08 to Mr. Colm on August 20, 1954, it was already
Tere made bt purchases ang sales of securities by the corporation
Qh&ﬂ@d Secon t}}e open market and that the corporation never pur-
\ §° e pub‘ﬂ'itles with a view to reoffering or distributing them
b tility that S» However, these facts would not negative the possi-
OMErS pone. 'D8 bank might be influenced in its advice to its cus-
fng Selligarding securities which the corporation was purchasing
Mhoes or Tegarding the corporation's own stock.

Ao .
i fact °0rd1ng1y’ the Board believes that Mr. Cohu's letter states

s
oral I'ulewhich would justify the making of an exception to the gen-
Preseribed by Congress and therefore denies his applica-
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"tio
Dot géSegf course, the denial of Mr. Cohu's application is
hag ECtualupon the belief that his interlocking relationship
C°ngress 1y resulted in any of the undesirable practices which
it appear:°ught to prevent by the enactment of section 32, but
S8 8oy hthat the relationship is one of the type which Con-
bility hg b to terminate in order to guard against the possi-
dency” 4, s in the future, such relationships might have a ten-
banks. affect the credit and investment policies of member

bl
Shoulg giegs there are further considerations which you believe
Ny, Cohy Ofrought to the attention of the Board, please notify

the 4 the Board's action and request him to advise you of

te
of sectggnw?;fE he takes in order to comply with the provisions

Approved.
Lett,
anﬂ 8T dateg September 29, 1934, approved by four members of the
» to

th '
l 3 R fOllowing applicant for a permit under section 32 of the
S Mot of 1955,

the letter stating that, on the basis of the infor-
» Jones & Fowler appears to be "engaged primarily in the

SCope hasing, Selling, or negotiating securities" within the
Section

Bel-ve P
*R0 14

32 and the relationship covered by the application to

Con
POy and The First National Trust and Savings Bank of San
in th
Wi ® ¢lass which the Board believes that section was designed
Natg
umtit ais that, in the circumstances, the Board is unable to find
w

oulq
n
Cmgmes. ot be incompatible with the public interest as declared by
)
gr
“Iesto ot the application, although in the event the applicant de-
Subms ¢,
the By Tther facts or arguments in support of the application

is
Pr
‘ Uy °Pared to give them careful consideration:
'

Dire°t0r °f°g§s, for permission to serve at the same time as a
°i-San D ee First National Trust and Savings Bank of San

go 395> California, and as a partner of Jones & Fowler,
> “alifornig,

Approved.
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Letter dated September 29, 1954, approved by four members of the
Bo
ard, 4o Mr, Hoxton, Federal Reserve Agent at the Federal Reserve Bank

of R
ichmond’ Teading as follows:

S “Receipt is acknowledged of your letters of Septem't}er 6 and

Heptember 12, 1934, concerning the Clayton Act application of ’hir.
o A, Wagner, Baltimore, Maryland. It is observed that HNr.

ed you under date of September 5 that he was on that

t:te I‘esigning as a director and member of the executive commit-

teZbOf the Maryland Trust Company, and that under date of Sep-

fr . he informed you that he had tendered his resignat.’.xon

Gijo_m the air ectorates of the Baltimore Company and the Baltlmczre-

o Comp « In view of this information it appears that further
of Mr. Wagner's Clayton Act application by the Board
Glo:nnecessary'- Before the Board's files in the matter may T::e
resied’ owever, it should be .ascertained whether Mr. Wagner's
Shation from the Maryland Trust Company, the Baltlmox.'e Company,
ingg s Baltimore—(}illet Company has been duly accepted in 1f:elacg an
Whenance’ and it is accordingly requested that you inform the Bo
wich action hag been taken. -

d&ted She Board hag noted with interest the copy of the Z.Lett:r 2

the y,. oPtember 5, 1934, from Mr. Heyward E. Boyce, president o

not }:ary].and Trust Company. As stated in your let‘?er, it does

Whio Pbear that Mp, Boyce's letter supplies new evidence upon

C

I&Y}cl to bage o reconsideration of Mr. Wagner's application for a
f Act permig.n

&gner &dvi s

:onsiderati >n

Approved.

Bog *ter dated Septomber £9y: 1954, approved by four members of the
g

t .
of p e Valsh, Federal Reserve Agent at the Federal Reserve Bank
: Q,

ag
£ l‘e&ding as follows:

; nh

pe"ﬂlitmere &re inclosed the original and copies of a Clayton Act
Same 4 ~ranted to Nr. Jas. H, Simms, Simms, Texas, to serve at the
New Bq L2 88 director and officer of The First National Bank of
Bane :tg > New Boston, Texas, and as a director of First National
"In :izlb: DeKalb, Texas.

consideration of Mr. Simms' application for a Clayton
Form 94 (’ it was noted that in answer to question 13 of F. R. B.
"eTehyy’ dated June 23, 1934), the applicant stated that the part-

St ingg . SLWNS & Stmms, of which he was an active partner, had

st&t:g.le " ade loans secuz"ed by stock and bond collateral. He also
Ship h;dhOWever, that it had been several years since the partner-
€ Such a loan. In the circumstances, you are recuested
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"o Withhold delivery of the Cleyton Act permit to Mr. Simms
L you have satizgied yourself that Simms & Simms are not
o making loans on stock or bond collateral, and also that

e 3Pplicant and thetiwo benks involved understand fully thet
18 8 & Simms, or any other nonbanking organization with
Talch My, Simms is connected, should in the future make any
22an o Stock or bond collateral within the contemplation of
Jection 8A of the Clayton Act, his services at the same time

either of the banks named in the permit would becomg

illega * When you have satisfied yourself as to these points,
iﬁu'are authorized to transmit the permit to Mr. Simms and
® CGopleg involved. ;
in npleaSZOagsisgagﬁz Board of the disposition of this matter
order tha rds be complete.

"Tt wastni::driEZt th$a§irst National Bank in DeKalb ap-
Toared to be in poor condition when examined as at July 24, .
5, but that g plan looking to a rehabilitation of its capital
&bi Suggested by the national bank examiner. In view ofqthed
81, lity and prestige which Mr. Simms appare?tly possesses aih
b e 1t appears that he contributes financial strength to the

52 the Board felt that it would be preferable to grant a

?:rmlt © him in order to avoid any unnecessary misunderstang— %

L € by the Communities which might prove detrimental to th? es

Fverestg of the banks involved, but it suggests that you keep
re SLose touch with the efforts being made to bring about a cor:
crition O the conditions which have given rise to.the examiner's
e toiang, The Board requests that when you submit your recom-
& result of your annual review of this permit you
88 to the progress made in bringing gbout an ifprove—
the condition of the First National Bank in DeKalb.

at

fu
%nt in 1

Approved.
3 bter dateq September 27, 19%4, approved by four members of the

e 8Pplicant for a permit under the Clayton Act, advising of
°f hig 8pplication as follows:

T W, Rei r permission to serve at the same time as
guiirector and of%géeiooprhe Harrisburg National Bank, ngrls~
Truié PennSY1Vania, as a director and officer of the Harrlsburgh
Pedq Company, Harrisburg, Pennsylvania, and as a director of the
"8 Reserve Bank of Philadelphia, Philadelphia, Pennsylvania.

Approved.

Te wag then presented the following application for a change

Iy Stogy, £

a Federal reserve bank:
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dopy
¢
31 t 2:11‘;25 gor ORIGINAL Stocks: Sheres
Aiop 2 O
Reag;fxéonal Bank of Reading,
» Pennsylvania - 1140 1140
Approved.
Thereupon the meeting adjourned.
e —— :
= ST
RS V/~//"\//A- -
Assistant Secretary.

e

Vice Governor.






