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P A meeting of the Executive Committee of the Federal Reserve Board
Tepm .
Presentatives of the Industrial Advisory Committees of the twelve 8

FSde
Tal Re :
% Serve Districts was held in Washington on Thursday, September 27,
%, &% 10:00 a.

PRESENT: Mr. Szymeczak, Presiding
Mr. James
J Mr. O'Connor

Mr. Bethea, Assistant Secretary !
Mr. Carpenter, Assistant Secretary 2
lMr. Smead, Chief, Division of Bank :
Operations
Mr. Paulger, Chief, Division of
Examinations v
Mr. Vest, Assistant Counsel
Mr. Boatwright, Assistant Counsel

ALSO PRESENT: Mr. Stevens, Federal Reserve Agent at the i

Federal Reserve Bank of Chicago ¢

Mr. Calkins, Governor of the Federal Reserve ¥
Bank of San Francisco

Mr. E. G. Hult, Assistant Cashier of the
Federal Reserve Bank of Boston

Messrs. Albert M. Creighton, "m. H. Pouch,
J. Ebert Butterworth, J. G. Holtzclaw,
John Sanford, Max Epstein, Wm. K. Norris,
Sheldon V. Wood, and Clarence Ousley,
Chairmen of the Industrial Advisory Com-
mittees of the First, Second, Third, Fifth,
Sixth, Seventh, Eighth, Ninth, and Eleventh
Federal Reserve Districts, respectively.

lMessrs. Frank B. Bell and L. F. Rooney, mem-
bers of the Industrial Advisory Committees
of the Fourth and Tenth Federal Reserve
Districts, respectively.

Mr. Jacob Viner, Assistant to the Secretary
of the Treasury

Ty gy :
Qm,v Yiezalk stated that lir. Thomas, Vice Governor of the Board,

e
[y Hamli
n
ineton » the other appointive member of the Board who is in Vash-
3

®re ¢n .
€38ed in another meeting and would be unable to meet with

the Yepreg

entaty
Ves of the Industrial Advisory Committees this morning,
v, m, :
* Tho 4
Mas had requested him to take charge of the meeting.

" thay
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’ M 3 3 ' ‘ s
# T+ Szymezak made a statement as to the purpose for which the
I'ep».
L GSent 5
atives or the Industrial Advisory Committees had been invited

tO v
"ashiy :
gton ang he referred to several matters which he felt should

¢ giy
en ? : : :
Consideration by the Industrial Advisory Committees in connec-

t1
8 with the ingus

trial loan activity.

A

A% the clos g 3 By -1 - . ) %5 Maro han ‘hair-
se of Mr. Szymczak's statement, Lir. llorgenthau, Chair

1y d, joined the meeting. He stated that inasmuch as his
’

. he would appreciate it very much if each or the repre-
entat ive

S Of the - . ; : P 5
: T the Industrial idvisory Committees would make a short
qten
ent W' 1
1%h regard to the industrial loen activity in his distriect.

Brie :
1 statements were made by each of the representatives present

; ang
4\ oy (}ovemOr A , : SETER RN
) kiik Calkins, representing the Twelfth Federal Reserve District,
at th
€ ¢ ok ¢ : :
. °Nclusion of the statements and the questions which were asked
members of th

Ihet € Board in connection therewith, Mr. lorgenthau left the
ing

5¢ ang

S00rtly thereatrter Lir. Viner left.

4 sho i .
Tt statement was made by Mr. James with regard to industrial

lay
Yith peo ,
M, T Tegard 4o industrial advances by Federal reserve banks and

Taig
mmtri ed the Question as to compensation for members of the In-
Adv;
~UVigop :
Ory Committees ior their services.

In thy
‘lS ! o " . . . ~ 1
Connection the representatives indicated that they felt

G
o
5

gard to compensation should come from the
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During the meeting the request was made by one of the representa-

Ves Of
N the Industrial Advisory Committees that a summary statement of

hig

Neg+t
i bing be sent to each of the representatives present and Mr. Szym-
2

Saigq ;
t that this would be done. Such a statement giving in more detail
8

Datte
TS covered in the statements by Messrs. Szymczak and James and by

Tepre
Seutatives of the Industrial Advisory Committees will be found

1 the
BOardvs files.

R .
d‘lst eference was made to the possible criticism by examiners of in-
*ial r
o loans gng participations therein by banks, and the statement was
® that
Some banks hesitate to make such loans or to participate there- }

ly
| rOr
' the :

3\\ Yeg eason that they do not want to show indebtedness to the Federal
by k. ur, Smead pointed out that commitments by Federal reserve

Te
indeb Uscount industrial loans made by commercial banks create no
tedn

es h

0y S %o the reserve banks, and if a commercial bank participates
%an 44 :

the b the extent of 20% or more and the Federal reserve bank takes

al&ncS, th ¢
°1&1 x @ Participations would betreated as a loan by the commer-

an :
feq d carrieq in its loans account, and there would be no refer-
0 lts
hlnk Statement to the part of the loan taken by the Federal reserve
. SQme
oy °T the Tepresentatives stated that they felt the banks did not
Sty

4
gy Mo BeSe points or the fact that the Comptroller of the Currency
v

ldeq
b&’lks Tor the listing by examiners of industrial loans by national

i q Se

u 11111)01‘*. % Eimte Schedule, and they expressed the opinion that it was
| *hat the 14y -

; at t Ormation be sent to the banks. lr. Szymeczak stated
! e

0g
'ith % rq Would give consideration to the preparation of a statement
8arg

t :
© the points referred to, to be sent to member banks.
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Ur, Szymczak expressed the appreciation of the Federal Reserve

) ot
T the Willingness of the members of the Industrial Advisory Com-

Utte
es
%0 @ive so much of their time to this work end he thanked the

T8Dre
Sen >
; tativeg for their visit to Washington. He suggested that the
epres
enta+t s
tatives meet again at 2:00 p. m. this afternoon to discuss the

to
Pes op 4 Progr i ! : :
uy gram which had been prepared for their consideration and :
Othen

-

Phase of their industrial loan activities and to formulate

¥ P
Mendations or suggestions they may wish to make.

Thereupon the meeting adjourned.

PO —

VG A

Assistant Secretary.

“‘






