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A meetin,c, of the Executive Committee of the Federal eserve

13°81'd WEte held in 7iashington on Tuesday, September 18, 1934, at 2:30 D. M.

PRESENT: Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. Szymczak

Mr.
Mr.
Mr.

Mr.

Mr.

1-r•

Morrill, Secretary
Bethea, Assistant Secretary
Carpenter, Assistant Secretary
Wyatt, General Jounsel
Goldenweiser, Director of the Division

of Research and Statistics
Parry, Assistant Director of the

Division of Research and Statistics
DuBois, Assistant Counsel
Woodlief Thomas, Research Assistant,

Division of Research and Statistics

ALSO PRESENT: Mr. Edward Greenbaum)Special Assistants to Ia..
Mr. Samuel Klaus )Oliphant, General Counsel to
Mr. Theodore Yntema )the Secretary of the Treasury

be 
11'. Thomas stated that the members of the Board's staff who hadet

-143rki4g on the preliminary draft of the regulation to be issued by

t45 134°41'cl with regard to the extension and maintenance of credit by brokers,

cIELlers, and members of natimal securities exchanges had completed a re-
'18eii 

draft of the regulation dated September 17, 1934, and that this meet-

14: 44d been called to consider the new draft. He also stated that Messrs.
4Noh

--411111, luaus, and Yntema had been invited to attend the meeting in
erttaction with the study of
414altInt, 

General 
counsel

The dratt was'vYtitt
aZ101ailaed the

tiolaz considered.

111°4rdv S etext 
sinceatEtted t

the draft regulation which is being made by !:r.

to the Secretary of the Treasury.

considered section by section and Messrs. Parry

reasons for the form and substance of

Mr. Parry reviewed

the passage of the

h" Very 
careful consideration

and

the various sec-

the steps which had been taken by the

Securities Exchange Act. He also

had been given to the memorancaum

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



2841

the Board adopt a regulation applicable only to margin

c't the chan,ses 
incorporated in tie ieptamber 17 draft of regulation

9/18/31

dailbratted by LT. Richard Whitney, President of the New York Stock Exchange

with 
his letter of September 12, 1934, to the statements made at the hear-

i o
Septezber 13, 1934, by Mr. 1hitney and others, and to the suggested

eibilltnetts to the draft regulation submitted by counsel for the New York
Stock eliejal,,.e

the 
qbaion or

it woula not be

following the hearilv, and he outlined the reasons why, in

the members of the staff who had worked on the regulation,

desirable to follow the suggestions of the New

4chelige that (1)

4"°1.Wts and to credit extended by brokers for.the purpose of evading or

vent
the regulations imposed upon margin accounts, and (2) that

the 80ard _ix

r as the maximum amount of credit that may be extended or
44i4ta1ned 

b
,y
I° rokers on securities registered on a national securities

ee411C-J..e (other 
k,Jatku 
41,__

exempted securities) 7t,J of the current market value
413tead of the margin requirements contained in the Securities xchange
Aet or

be 
He also stated the reasons which, in the opinion of the mall-

°1 the Q4
1811alf, make it desirable for the Board to prescribe in the regu-

1°4 
'"

tizzber --e stE"utorY margin requirements. He explained that a substantial

result 

Were th

°I suggestions made by representatives of the New York Stock
41411Ce and

• -Ls° of sucF,estions made at meetings in Washington on 3eDtember
8) 193‘=, attendAa by members of the Board's staff; X. j. rederal

4itta. 
allk o• f Chicago; Mr. James M. Brittain, of the legal firm of Williams,

or -lit:• nelair, Ihiladelphia; accountants from the accounting firm

1\;e, 143 alld Sells
yo and representatives of the Boston Stock Exchange; the

rk St(le 14ellalage; Laidlaw & Company, New York; Dominick and Dominick,

York Stock
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,

—3-

141"011q E. A. Pierce and Company, New York; the Chicago Stock Exchange;

tile Chicago Association of Stock Exchange Firms; and Lamson Bros. and

Chicago. Mx. Wyatt stated that in his opinion, the adoption of

te€111"1.°11 in accordance with the first suggestion of the New York Stock
ktehm,

referred to above would not comply with the law.

Prior to the adjournment of the meeting Vice Governor Thomas in-

ether the representatives of the .4:icretary of the Treasury had any
e°1kent t

8 -0 make and Mr. Greenbaum stated that they had attended the meeting
kerei

171th the idea of listening to the discussion and, therefore, had
413thin33.,

saY at this time.

Thereupon the meeting adjourned*

Vice Governor.

01A,i2 (7 
Secretary.
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