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4 meeting of the Executive Committee of the Federal Reserve

B
%ard ymg held in Washington on Wednesday, September 12, 1934, at
3'50 p. Me

PRESENT: Mre. Thomas, Vice Governor
Mr. James
Mr. Szymczeak

Mr. MNorrill, Secretary

lMr. Bethea, Assistant Secretary
lir. Carpenter, Assistant Secretary
lr. Wyatt, General Counsel ¢

The Committee considered and acted upon the following matters:

Memorandum dated September 11, 1934, from Mr. Carpenter, As- ‘

8igt
9 A1t Secretary, referring to the action of the Board on August 10,
1934

* in granting to lMir. J. He Heher, an operator in the Board's tele-
8raph

office, an additional loave of ebsence without pay, on account

Ofi
11n°88. for thirty days from August 15, 1934; and recommending,

or p
®agong stated in the memorandum, that the leave of absence with-
oy
Pay eranteq to Mr. Heher be extended to the close of business on

Qgto-b
or 16, 1984, The memorandum also recommended that the Board

thops
TiZe the continuation of the temporary employment as telegraph
°P°rator8 of k.

L+ He Cooley on a full-time basis, with salary at
the

rg " |
te of $165 per month, and of kr. B. B« Forte on a part-time l

|

!

8
. * With salary at the rate of $100 per month, until the close of
uSine

S8 on October 15, 1934, when it is understood Mr. Heher will be

b Jitg Teport for duty.

Approved.

memm'andum dated September 1, 1934, from Mr. Goldenweiser,
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PIrector of the Diviston of Research and Statistios, transmitting the
Tesignation op Miss Alice Demerjian as & stenographer in the division,
*ffective gt the close of business on September 8, 1934.
Accepted.
Telegrem to Mr. Case, Federal Reserve Agent at the Federal
Reserve Bank of New York, reading as follews:

"Your letter September tenth. Board approves appointment
of Elmer L, Fagundus as examiner in Federal Reserve Azent's de-
Partment your bank at salary rate of $3,600 per annum. Plea;e
8dvise effective date. It is understood that prior to assuming
.'8 duties Mr. Fagundus will sever his outside commections as
*Ndicated in your letter."

Approved.
Telegr&m to Mr. Walsh, Federal Reserve Agent at the Federal
Re
%9Tve Bank of Dallas, reading as follows:

"Your letter September 8. Board approves payment of compen-
Sation to A. G. Moss at the rate of {50 per day for time actually
Pent in maiing analyses in comnection with industrial loans as
98T out An ‘Goveimor licKinney's report."

Approved.
Letter to lir. Sargent, Assistant Federal Reserve Agent at the
8q
Sral Reserve Bank of San Francisco, reading as follows:

"The Board has reviewed the information submitted with the
8Pblication of 'The First National Bank of Ketchikan', Ketchikan,
Aska, fopr membership in the Federal Reserve System.

. "It has been noted that the bank's principal motive in ap -
g%ylng for membership in the System was to obtain the benefits
ati ®Posit insurance under the Federal Deposit Insurance Corpor-
1 °L, and that its application was filed prior to the date

*8islation wag enacted extending to banks in Alaska and Hawaii

tﬁ: benefits of such deposit insurance. According to advice
m

ha The Federal Deposit Insurance Corporation, an application
th: been Teceived from the bank for admission to the benefits of

Oonai

USurance fund, and the institution's application will be
dered by that Corporation as soon as a new examination
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"report of the bank has been received. It is understood thet ,
an examination of the bank will shortly be made by a representa- |
tive of the Comptroller of the Currency's office, which will be

used by the Federal Deposit Insurance Corporation as e basis for

gonsidering the bank's application for admission to the insurance
und,

"It has been noted also that the Executive Cormittee and of=
ficers of the Federal Reserve Bank of Sen Francisco are of the
Opinion that inasmuch as the benefits of the Federal Deposit In-
Surance Corporation are now available to all banks operating in i
Alagka, the application of the institution for membership in ’
the System should be deferred until such time as a survey can
be made covering banking ond other general conditions in the
Territory.
"The Board concurs in this recommendation. A representative
0? the Comptroller of the Currency is now engaged in the examina-
tion of national banks in Alaske and has been requested to fur-
Bish the Board with such information as he may be able to
d?velop regarding banking conditions in Alaska, the need or de-
Sirability of membership in the System for national or territor-
| ial banks, and any other data which would be useful to the Board
b 11 considering possible applications of banks in Alaska for
Memberghip in the System. Accordingly, the Boerd will defer any
&ction on the application of The First National Bank of Ketchi-
ken unti) receipt of the national bank examiner's report.
"In the meantime, it is suggested that you review available
mation regarding banking and economic conditions in Alaska
&?d give consideration to the general questions raised in connec-
?10n with applications for membership of banks in the Territory
10 order that you may be prepared, when the national bank exam-
iner's report is received, to furnish the Board with a statement
°f your views and recommendations in the matter."

T —

e ——————h A g e 4

-

infor

-

Approved.

Letter to the "South Philadelphia National Bank of Philadel-

Phian 2 :
» Philadelphia, Pennsylvanie, reading as follows: j

"The Federal Reserve Board has given consideration to your
8bPlication for permission to exercise fiduciary powers, and
%:a?tﬂ you authority to act, when not in contravention of State
“ ocal law, as trustee, executor, administrator, registrar of
“ocks ang bonds, guardian of estates, assiznee, receiver, com- {
h ?ltte? of estates of lunatics, or in any other fiduciary capacity
n_Whlch State banks, trust companies or other corporations
actch come into competition with national banks are permitted to
under the laws of the State of Pennsylvania, only in the
SPecific trusts in which The Southwestern National Bank of

-

!
|
!
!
¥
i
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§ "Philadelphia had been appointed and was acting on the date the
South Philadelphia National Bank of Philadelphia was authorized
by the Comptroller of the Currency to commence business, the
éxercise of all such rights to be subject to the provisions of
the Federal Reserve Act and the regulations of the Federal Re~
8erve Board. Action has been deferred upon your application for
full fiduciary powers until after an examination has been made
°f your bank end a report of such exeminetion is available.

"The Board feels that, if you are tendered any of the
trusts now held by The Southwestern National Bank of Philadel-
Phia, you should carefully scrutinize their condition and should
Hot accept any of such trusts which, through their assumption,
May be detrimentel to the interests of your institution."

e e

v g ———

Approved. i
Letter to lr. Peyton, Federal Reserve Agent at the Federal

Re
88rve Bank of Minneapolis, reading as follows:

—

3 "The Federal Reserve Board approves the application of the

Commercial Trust and Savings Bank', Mitchell, South Dekota,

Or permission to exercise all fiduciary powers granted to it
by the Department of Bancing & Finance of the State of South
Dakota in its certificate dated February 1%, 1934, on the follow-
g conditionss

1. Such benk shell not invest trust funds held by it in
obligations of the bark's directors, officers, employees
or their affiliations or corporations effiliated with
the bank.

@s Except with the permission of the Federal Reserve Board,

such bank shell not invest the funds of various trusts
held by the bank in participations in pools of mortgege i
bonds or other securities, end the funds of &ll such ;
trusts shall be invested separately from each other;
Provided, however, that the Federal Reserve Board will
not object to the collective investment of smell emounts
of trust funds where the cash balances to the credit of {
certein trust estetes are too small to be invested separ- }
ately to adventage, if the bank owvms no perticipetion in
the securities in which such collective investments are i
mede end has no interest in them except es trustee or |
other fiduciary. {

t 8+ If trust funds held by such benk ere deposited in its E

! banking department or otherwise used in the conduct of

its business, it shall deposit with its trust department

Ssecurity in the same memmer and to the same extent es is

required of national banks exercising fiduciary powers.

You are requested to advise the Commerciel Trust end Savings

SR —

P ——

e e

n
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"Bank, Mitchell, South Dekote, of the Board's action, end to
Obtein en eppropriste resclution of the boerd of directors of
the bani accepting these conditions and forward e certified copy i
thereof to the Board.

"In giving consideration to this epplication, it has been
Noted that, while no deteiled informetion in the premises hes
been furnished, it is steted in the enalysis of the report of
exemination of the Commercial Trust end Sevings Bank made as
of January 6, 1934, that the stock of the bank and of The Com-
Tercial Compeny, which was orgenized primerily to remove criti-
Clzed assels of the former, is owned by identical interests and !
'that 811 stock is held under trusteeship.' It appears possible
that fﬁshhrrangement under which 'all stock is held under trus-
teeship! may be such that e holding company effiliate reletion-
Ship within the meaning of section 2 (c) of the Banking Act of i
1833, is involved and that such arrangement elso may be contrary !
to the Provigions of section 9 of the Federal Reserve Act, which |
Provide that after June 16, 1934, no certificate representing ;

he stock of any Stete member bank shall represent the stock of ;
80y other corporation, vith certain inapplicable exceptions, ‘
&nd that the ownership, sale or transfer of eny such certificate
8hall not be conditioned in any menner upon the ownership, sale
" °T Iransfer of a certificate representing the stock of eny other
| orporation except e member bank. In the circumstences, you ere
Tequested, if you have not elresdy dome so, to determine whether
@e relatimship between The Commerciel Company end the Commer-
Jiel Trust and Savings Bank referred to above still exists, end,
ig 50, with the advice of your counsel, determine whether the
Provisions of the law herein referred to are applicable, end
© eppropriaete steps in the premises. Please advise the Board
the disposition made of this matter."

A O ———— S

S A AN

e o o o e

of

o« gy

Approved.

Letter to lr. C'Comnor, Comptroller of the Currency, reading /
- foll oy

Bo "In accordence with your recommendation, the Federal Reserve i
Razrd approves a reduction in the common cepital stock of 'The
$37d°1Ph Nationel Bank', Randolph, Vermont, from $75,000 to

. 2500, pursuant to a plen which provides that the released ;
&Pital shall be used to eliminate & corresponding emount of ’

’ Substendarq assets, all as set forth in your memorandum of August i
t 31, 1934,"

Approved.

Letter to lir. C'Comnor, Comptroller of the Currency, reading ;
8 fOlleB: i

g

RASER

dorg/
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"In accordence with your recommendetion, the Federal Re-
Sérve Board epproves a reduction in the common capital stock of
the 'First National Bank and Trust Company of Amityville',
Amity'ville, New York, from §150,000 to $37,500, pursusnt toc =a
Plen which provides that the bank's capitel shall be increased
by the sale of $200,000 of preferred stock to the Reconstruction
Finance Corporation end/or others, and that the released cepitel,
together with a portion of the bank's surplus end/or undivided
Profits, shall be used to eliminate all estimated losses end
lower grade securities deprecietion, all as set forth in your
memorendum as of August 31, 1934."

Approved.

Letter to Mr. C'Comnor, Comptroller of the Currency, reading

&s fOllOWS :

"In accordance with your recommendation, the Federal Re-

Seérve Board approves & reduction in the common cepitel stock of
he 'Citizens Nationel Bank of Henderson', Henderson, Texas,
from $100,000 to $50,000, pursuent to a plean which provides

hat the bank's cepital shall be incressed by the sale of

59:000 of preferred stock to the Reconstruction Finance Corpor-
8tion and that the released capitel shall be used to eliminate
°r reduce a corresponding amount of undesirable essets, all eas
et forth in your letter of August 29, 1934."

Approved.

Letter to Nr. Walsh, Federal Reserve Agent at the Federal Re-

Sepy
e Bank of Dalles, reading as follows:

"Reference is made to your letter dated August 24, 1934,
Togarding the epplication of the Farmers & Mechanics Trust Com=
Pany, Childress, Texas, for e voting permit under the provisions
or Section 5144 of the Revised Statutes, as amended, which wes
Bl ed for the purpose of enabling the Farmers & Merchants State
S;it; Turkey, Texas, to obtein membership in the Federal Reserve

m.
the F"It is understood from the statements in your letter that
hibi_irst National Bank, Childress, Texas, was included in Ex-

A t A of the voting permit application as e subsidiery of the
Ppl?cant because of the fact that Mr. J. M. Crews, a vice-
President end director of the epplicant and of the First National
Fip > Owns a majority of the stock in the applicant and ;n the
the v Yational Bank, and controls the election of e majority of
® directors of both institutions by reason of such stock

P D ———

T

e — B
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"OWnership. It is alsc understood that it was the view of your
Sxtminer and of Mr. Crews that the above facts would ceuse the
First Nationel Bank to be a subsidiary of the applicant under
the Board's Regulation P, section II(e)(3), which provides that !
the term subsidiary includes any bank or other orgenization 'of
which any corporetion, business trust, assccietion, or other
Similer organizetion controls in any manner the election of a
DA jority of the directors, trustees, or other persons exercis-
ing similer functions'.
"In the opinion of the Board, the above described situa-
tion in which lir. Crews ovas e majority of the stock in the
&PPlicent end in the First National Eank does not conmstitute a
Subsidiery relationship within the meaning of the above-mentioned
Provision of Reguletion P, unless the applicant controls the
MAMner in which the stock owned by lir. Crews in the First Na-
Yional Bark is voted. It is understood, however, that in the
Situation under considerstion Mr. Crews controls both the ap-
Plicant and the First National Bank and that the applicant does |
Not control either directly or indirectly the stock in the
First National Benk owmed by kr. Crews. It thus appears that,
R the basis of the facts stated above, the First National Berk
g is not g subsidiery of the applicant within the meaning of any
v °f the provisions of Regulation P. In the opinion of the Board
10 formal emendment need be made to Exhibit A of the voting
Pernit application, but in considering the applicetion the Board
Wil disregard the name of the First Nationol Bank as & subsid-
&ry of the applicant, unless there are other facts which you
feel shoulg be called to the Board's attentione
e "In your letter you state that the stetement conteined in
Xhibit ¥ of the voting permit epplication is not strictly ac-
Eﬁrate, for the reason that, although the stock certificates of
3 ° &pplicant, the First National Bank snd the First Agricul-
Wal Live Stock Loan Company, Childress, Texas, do not represent
zhAres in other compenies, nevertheless, each stockholder of the f
®¢ above-mentioned companies has signed a separate contract
&greeing that he will dispose of his shares in all three of the ¢
Ve corporations at the same time and to the same individual. 3
S also understood that each new stockholder of the three X
°§ations is required to sign such an agreement.
i However, the office of the Comptroller of the Currency :
hoidexprcssed an informal opinion that agreements between stock- |
°rs of a national benk thet they will transfer their shares ;
the © same time end to the same person to whom they transfer f
ftock of another corporation, do not constitute a violetion ;
E of section 5139 of the Revised Stetutes, as amended, so long as !
tock certificate of the national bank bears no evidence of
8greements. Accordingly, since the interpretation of sec=-
5139 is within the jurisdiction of the Comptroller of the
act?ency rather than of the Federal Reserve Board, no further
10N need be taken by you with regard to the above-mentioned

A S

e

Corp

h the g
Such
ion
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"ﬁgreements or to the statement in Exhibit M of the voting per-
Tt epplication." .’

Approved. ’
Letter to lr. Williems, Federal Reserve Agent at the Federal !

Re
S€rve Bank of Clevelend, resding es follows:

"This refers to your letter of August 17, 1934, in which
YOu request an expression of the Board's opinion with regard to !
€ question whether the Keystone View Company is an affiliate
gf the First National Bank, the Merchants Nationel Bank and :
Tust Company and the Crawford County Trust Company, all of
of&dVille, Pennsylvenie. Inclosed with your letter was a copy
a.letter dated August 16, 1934, from lir. Earl W. MeGill,
©sldent of the Crawford County Trust Company, with reference
t° such question, together with e photostet copy of the voting
Tust agreement covering the shares of the Keystone View Com=-
?:nz owned by Mr. B. Le Singley, and a photostat copy of the
J e i rupent appointing the First Nationel Bank, leadville, Penn- |
F hzlYFHI&, as agent of the voting trustees for the purpose of
Qlﬁg said shares in its trust department.
S ’It appears from the trust agreement that lMr. Singley is
3 ebtor of the three above mentioned banks, and that the vot- E
OzittrUSt agreement was created in order to give the banks ‘
% §01 of the Keystone View Company until the debts owed by i
ik ingley to the banks ere paid. Under the terms of the
Ereement, the voting trustees vote the stock in accordance with
i;e&Ction of a majority of their number expressed from time to
i :t & regular meeting of the trustees. It is understood f
ing trhe stock owned by lir. Singley which is covered by the vot-
SR ust agreement constitutes a mejority of the stock of the
VStgge View Company. i
1t is assumed that you desire an expression of the f
affilis opinion as to whether the Keystone View Company is en
NSotd &te of the above mentioned benks within the meaning of
e ?fcl 2(b)(1)'of the Banking Act of 1933, which provides 4
inesg the term "affiliate" shall include eny corporation, bus-
Which rust, association, or other similer organization of
eithera memper bank, directly or indirectly, owms or controls
Centug 8 majority of the voting shares or more than 50 per
g of the number of shares voted for the election of its
l o :rs) trustees, or other persons exercising similar fumc-

t s s
y elect oy 2?6 preceding election, or controls in any manner the

Sumeq that,

R D e ST

Boarq!

a majority of its directors, trustees, or other
cising similar functions; * * * ', It is also as-
ars except for the control exercised as a voting trustee,
fors of the banks controls in eny manner the election of a

Yy of the directors of the Keystone View Company.

e j
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E "In the cese under consideration, it appears that although }
1 the three benks, or any two of them, may control the stock of

the Keystone View Company which is covered by the voting trust
Bgreement, nevertheless, no one of the banks controls such !
stock. Accordingly, upon the basis of the facts stated above,

it is the opinicn of the Board thet the Keystone View Compeny is
Mot an affiliate of the three above mentioned banks, or eny one
°f them, within the meening of section 2(b)(1) of the Barking Act
of 1933, and you may so advise lr. MeGill."

Approved. i
Letter to Honorable I. J. Fulton, Superintendent of Banks,
C
°lumbus, Ohio, reading as follows:

"Receipt is acknowledged of your letter of August 8, 1934, !
With regard to one of the standard conditions of membership pre- '
S?ribed by the Federel Reserve Board in comnection with the ad-
Mission of trust companies and State banks exercising trust
Powers to membership in the Federal Reserve System which is to
\ the effect that, if the trust compeny deposits funds held in
Tust in its benking depertment, it shall deposit securities
Wth its trust department to secure such trust funds. You
Salled attention to the fact that, under the laws of Ohio,
trugt funds deposited with the benking department of a trust
Sompany or State bank exercising trust powers in that State, in {
the event of the insolvency or suspension of the institution,
&re treated as preferred deposits and the entire property and
88sets of the trust company are impressed with a trust for the
Payment thereof, and you inquired whether, in these circumstances,
® Board would be willing to eliminate the stenderd condition
of membership above referred to in the cese of & trust company
°r State bank exercising trust powers in Chio. i
"The Board hes heretofore had occasion to consider the
Question you presented and, in comnection with your letter, it
8 given further careful consideration to this matter. As you
know, under the general principles applicable to the administre- ;
f trust estates, a trustee may not use funds held in trust
is omn purposes or benmefit. Therefore, when by stetutory
AW an ingtitution exercising trust powers is authorized to de-
POsit funds held in trust in its own banking department, it
ould seen that such institution should be required to furnish
l ie fullest possible protection for such funds. In this connec-
I

<~

for

Yon, 3¢ ray be noted that the Congress of the United States

S authorized a national bank exercising trust powers to de-

Posit in itg banking department funds held in trust by the bank

and ay,

®iting investment but has required that in such case the
hall first set aside in its trust department United States
Or other securities approved by the Federal Reserve Board.

s
bongg
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| "As indicated ebove, the Board feels that a requirement o? this
A ind giving full protection to the trust funds deposited in
the banking department of the trust institution is sound end
desirable. Accordingly, the Board has prescribed such a re=-
Qirement as a standard condition of membership for State ?n—
stitutions exercising trust powers and applying for admission
to membership in the Federal Reserve System, and the Board does
Lot feel that it would be Justified in the circumstances in mek-
ing an exception in the case of such an institution even though
in & particular State trust funds deposited in the banking de-
Partment of the trust institution ere made a preferred cleim
8€ainst the assets of the instituiion in the event of insolvency
°r suspension. Since it is assumed that in any case the trust
fundg deposited in the banking department would be held only )
for the limited period required for their investment or distri-
Utlon, it would not seem that the requirement contained in the
Board's gtendard condition would be unduly burdensome.
'In view of all the circumstances, therefore, the Board
does not feel that it would be justified in eliminating the
standarq condition of membership referred to above in conmec-
l ion with the admission of trust compenies and State banks ex-

®reising trust powers in Ohio to membership in the Federal Re-
Serve SyStem. 1

Approved.
Letter to mr. Stevens, Federal Reserve Agent at the Federal

e
S8Tve Bank of Chicago, reeding as follows:

"Inclosed is a copy of a letter dated August 16, 1934,
from yr, Leslie Mcliahon, Assistant Vice President of the City
Yationa) Bank and Trust Compeny of Chicago, Chicago, Illinois.

"It appears that the transactions thereir described in-
Volve the performance of 'ordinary banking functions' end that,
in View of the definition of the phrase 'correspondent bank' in
the Bogrq'g Regulation R, section 32 should not be deemed to be
®PPlicable to the relationships in question.

"It is therefore suggested that you advise lir. Mcliahon ac-
cordingly, unless you differ with this conclusion or unless you
Koy of other facts or circumstances which you believe should
e calleq to the attention of the Board. Please advise the

| 9%rd as to the disposition which you meke of this matber."

Approved.
Letter to 1. licClure, Federal Reserve Agent at the Federal

Ve Bank of Kansas City, reading as followst
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. "The Board has given consideration to the applications of !
lessrs. Charles A. LcCloud, Re R Copsey, George Ii. Spurlock, i
George H. Holdeman and T« We Smith for permits under section 32
Of the Banking Act of 1933 to serve various national banks and -
The First Trust Compeny of York, York, MNebraska.
"It appears that the business of The First Trust Compeny f
°f York is the making of first mortgage real estete loans upon |
ocal property, acting as trustee and administrator of estates,
&cting as guardisn of minors and conducting a general fire,
tornado ang automobile insurance business. It has been stated
that the corporation has never dealt in stocks or bonds of any
des?ription and has nover issued participation certificates
:ga1n§t loans made by it and sold the same to the public, except
ha? in comnection with the handling of small trusts it has
Vided a few loans and issued participation certificates to the |
Particular trugts.
3 "An examination of the type of certificate of participation
:?;:h The.First Trust Company of York sells shows that the cer-
i cate is in the nature of an assignment of part of a bemeficial
cerEFGFt in a note and mortzage specifically described in the
& ificate, the certificate being designated as one of & serics,
pri OfLWhich are equally secured, wi thout any preference or
cgrgzify,‘by the same note and mortgege. The participation
g ilcate is said to be payable when collection is made on
count of the principal, it is provided that at no time shall
8 certificates outstanding against the note and mortgage exceed
toeb alanoe.remaining unpaid thereon and there does not appear
nctee any right to substitute other security in place of the
ﬁnd mortgage specified in the participation.
Whioh In view of the foregoing facts and the other information
ey has.been submitted in behalf of the applications, the
A bbelleves that the certificates of participation which
i@ een described are not 'securities' within the scope of
regaign $2 and thet The First Trust Company of York may not be
in ed as being engaged primarily in the business of purchas-
E’ selling, or negotiating 'securities' within the meaning of
s noieotion. In the circumstances a permit under seotion 32
itk Cnacessury for the continuance of service to The First
=y ompany of York and to a member bank. Therefore, unless
. ent?re other facts which you believe should be brought to the
i tlon of the Board, it will be appreciated if you will ad-
he applicants accordingly."

Approved.
Letter to lir. Case, Federal Reserve Agent at the Federal Re-

89,.“
B
. fnk of New York, stating that the Board has given consideration

0 the
f°11°'ﬂing application for a permit under the Clayton Act, and
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that,

Upon the basis of the information before it, concurs in the ;
fgent's Opinion and that of the Assistant Federal Reserve Agent at
CleV&l&ﬂd that the permit should not be granted. The letter also re-
vested the agent to communicate to the applicant the Board's posi-
Hon iq the matter, and to advise the Board promptly as to whether
o %PPlicant desires to submit any additional date, and, if not, as
i What steps he proposes to take in order to comply with the provi-
Slong op the Clayton Act.

Mre Louis Re Davidson, for permission to serve at the same time !

%:wfygi;ector of The Marine T?ust Compaﬁy o? Buffelo, Buffalo,

» and as a director of the First National Bank at Beaver
8lls, Beaver Falls, Pennsylvania.
Approved.

Letter dated September 11, 1934, approved by four members of
ha Board, to lir. Hoxton, Federal Reserve Agent at the Federal Re-
ferve Bank op Richmond, stating that the Board has given consideration

° the following application for a permit under the Clayton Act, and
that, UPon the basis of the information before it, concurs in the
"Bentrg OPinion that the issuance of the permit applied for would be 5
“Compatip1 with the public interest. The letter also requested the
ent o Communicate to the applicent the Board's position in the mat-
* and o advise the Board promptly as to whether the applicant de-

airea
to Submit any additional data, and, if not, as to what steps he

Topg
%98 %o take in order to comply with the provisions of the Clayton
Aot

Iur' C' L'

dip Robbins, for permission to serve at the same time as a
ector of The Union National Bank of Lenoir, Lenoir, North
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CarOIina, and as a director of the Lenoir Industrial Bank, Lenoir, ‘
North Carolina.

Approved.
Letter dated September 11, 1934, approved by four members of

the Board, to an applicant for a permit under the Clayton Act, ad-
Msing op approval of his application as follows:

MF- Je G. Ballew, for permission to serve at the same time as a
director of The Union Natimal Bank of Lenoir, Lenoir, North

CﬁrOIina, and as a director of the Lenoir Industrial Bank, Lenoir,
Yorth Carolina.

Approved.

Letters to applicants for permits under the Clayton Act, ad-
vi s
g of approval of their applications as follows:

iy Charleg E. llongan, for permission to serve at the same time
I 88 & director of The Somerville National Bank, Somerville, Kassa- '
husetts, ang ag a director and officer of the Somerville Trust
‘mpany, Somerville, Massachusetts.

MT- Frank Zuber, for permission to serve at the same time as a
direotop of The Chenango County National Bank and Trust Company
of NOYWich, Norwich, New York, and as a director of The National
%k of Oxford, Oxford, New York.

Mr',H‘ Re Megargel, for permission to serve at the same time as ]
v director ang officer of The First National Bank of loscow, ;
M°8?°W’ Pennsylvenia, and as a director and officer of The First

%tional Bank of Newfoundland, Newfoundland, Pennsylvania.

Er&.Frank . Strouss, for permission to serve at the same time as

Mk ‘rector and officer of The Union National Bank of Mount Carmel,
Di;ecgzmel’ Pennsylvania, and as a director and officer of The

Posit Bank and Trust Company of Kulpmont, Kulpmont, Penn-
sylva-ni& .

Approved.

¥re Thomgg stated that, in accordance with the decision reached

at h
® Executive Committee meeting on September 5, 1934, he had dis-

c\lkse
4 wity the governors of Federal reserve banks who met in
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whshington on September 6 as members of the legislative committee

Ve SUggestion contained in the letter received under date of August

s 1934, from Mr. Fo M. Law, President of the American Bankers As-

soci&tiORs that a governors' conference be called in Washington on
October 22-25, 1934, when the annual convention of the American
Sankerg Association will be held; that some of the governors hed in-
di“‘ted that they planmed to attend the convention; and that they
foly it Was not advisable to call a governors' conference. Mre

f homas Suggested that, if agreeable to the other members of the

%8rd, he would advise Mre Law that, as a number of the governors

hag indicated that they planned to attend the convention, and as there

& i

PPearg to be, et this time, no particular reason for calling a gover-
n - ;
SRt ‘onference on or about the dates mentioned, it has been decided

t o
® loav the matter of attendance at the convention for the decision

of AT
the ‘ndividual governorss

Mr. Thomes' suggestion was
approved.

The following draft of letter to Mr. We Le Hemingway, Presi-
den;

MSQQ

Of the Mercantile-Commerce Bank and Trust Company of Ste Louis,

i, vas then presented:

"This refers to a letter of August 15, 1934, which the Fed-
Sral €serve Board has received from attorneys for the Mercantile-
TOMmerce Bank and Trust Company of St. Louis, Missouri, Messrs.
thompson. Mitchell, Thompson and Young, with regard ﬁo whet?er
hat trust company has disposed of the stock of the lMercantile-

COmm?rce National Bank of St. Louis in such & manner that it

#1s no interest therein.

The Board has given careful consideration to the arguments
d by counsel for the lercantile-Cormerce Bank and Trust
but there does not appear to be any reason why the

Presente
Company,




| 2790

"Board should make any change in its views with regard to this
matter as expressed in the Board's letter to you of July 17, 1934.
In that letter it was pointed out that the Board understood that
the stock of the Mercantile-Commerce National Bank had been trans-
ferred to trustees; that certificates of beneficial interest in
the trusteed stock of the national bank had been issued to the
Shareholders of the lercantile-Commerce Bank and Trust Company;

t an option to purchase the stock of the Mercantile-Commerce
National Bank at any time during the period covered by the trust
8greement, which is twenty years, had been retained by the ler-
cantile-Commerce Bank and Trust Company; and that, for such

Oty year period, the full voting rights in the stock of the
Bational bank had been vested in the trustees, all of whom are di-
Téctors of the Mercantile-Commerce Bank and Trust Company, rather

i 81 in the holders of the certificates of beneficial interest in

The stock of the notional bank. .In these circumstances, it is the

View of the Board that the Mercantile-Commerce Bank and Trust Com=-

i Py has not disposed of the stock of the Mercantile-Commerce Na-

‘ ional Bank in such a manner that it retains no interest thereine

| } "In comnection with a statement of the Board contained in

: 1ts letter of July 17, 1934, with regard to the voting rights in

” stock of the national bank being vested in the trustees

t&ther than in the holders of the certificates of beneficial in-

Srest, your counsel has stated that the trust created is irrevo-

S8ble. However, it has been observed that Section 2 of Article

of the trust agreement contains emong other things the follow-
Ng provision:
'In the event that the Trust Company shall surrender its
option, then the Trustees may, by unanimous consent, terminate
this trust at any time before June 11, 1954.'"

In Comnection with the discussion of the letter, consideration
a N
1so glven to a letter dated August 24, 1934, from attorneys
e s
sentlng stockholders of the Mercantile-Commerce Bank and Trust

Comp
Sy Voicing opposition to the method adopted by the trust company

in
diveg ;
v°°ting 1tself of the stock of the Mercantile-Commerce National
B“&
At the conclusion of the discussion, upon motion
by lr, Szymeczak, the proposed letter to the lercantile-
Commerce Benk and Trust Company was approved, lir.
homas voting "no".
e C°nsideration was given to a memorandum dated August 30, 1934,
Onm Ml‘

Vest, Assistant Counsel, referring to the Board's letter of
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Yaren 1, 1934, to the Chairman of the Federal Deposit Insurance Corpora-
tiOn’

With regard to differcnces between the Board's Regulation Q and

e Teguletions of the Federal Deposit Insurance Corporation with refer-

"2 %o the payment of interest on deposits, and reviewing the considera-

tlon Which hag been given subsequently to the matter and the éteps

takep by members of the Board's staff in connection therewith. The

mam‘°r&ndum stated further that, in view of the circumstances set forth,

¥ seens improbable that any satisfactory and worthwhile results can

3 obtained from a conference of representatives of the Board with mem-
°T8 of the staff of the Federal Deposit Insurance Corporation on this

"ot énd that it is respectfully suggested that no further steps

be taken to bring about the proposed conference, at least for the time

:"ing. The memorandum stated also that the matter is submitted to the

:&rd’ Bowever, for its consideration in view of the possibility that
> Bo&rd may not agree with the view of its staff that the proposed

Qmmerence With representatives of the Federal Deposit Insurance Cor-
Fation should not be held or the Board may desire to consult directly
. the Chairman of the Federal Deposit Insurance Corporation with

Tg
POt o the matter.

Upon motion by Mr. Hamlin, Vice Governor Thomas
Was requested to take the matter up with the Chairman
of the Federal Deposit Insurance Corporation with a
View to bringing the regulations of the Corporation
i0to conformity with Regulation Q.

8 ¥4 Thomas presented a letter received by him under date of
epte mbe

4 T 7, 1934, from Governor Myers of the Farm Credit Administra-

On, 3
tating that the Administration has been advised that the Federal
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Reserve Bank of Ste Louis has notified the Farm Loan Registrars at
"y Louis and Louisville and the Receiver of the St. Louis Joint Stock
bang Bgny that, effective September 1, 1934, it will make a charge
“or the safekeeping of securities deposited with the St. Louis bank

fo
¥ the account of the Farm Loan Registrars of the Fourth and Sixth

Lay,
d Benk Districts and for the account of the Receiver of the St.

Lo :
Ws Joint Stock Land Bank, and that it is understood that the charge
is ¢
© be at the rate of 50¢ per $1,000 of bonds per amnum. The letter

ToVieweq the action teken in connection with similar bills rendered
V8 B8 B i bt 4 1928 and 1929 as a result of which the bank

q decided that at that time it would not charge for this safekeeping
*rvice, &nd stated that it will be appreciated if the Board will take
b Matter up with the Federal Reserve Bank of Ste. Louis again.

After discussion, the Secretary was
requested to address a letter to the Federal
Reserve Bank of St. Louis suggesting that it
submit to the Board for consideration its
views regarding the matter.

Mr. Szymezak stated that when he was in California recently
8 ha,
4 talkeq with a number of bankers and with the directors of the

edera
1 Resorve Bank of San Francisco in regard to the appointment
of o
s
UCCessor to lir. Newton as Chairman and Federal Reserve Agent

at th
e
Federal Reserve Bank of San Francisco, and that he had discussed
% itunas
Yation over the telephone yesterday with Mr. Miller, who re-

queate
d
that the matter be held in abeyance until he returns to Wash-

g on
the latier part of September or early in October.
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Thereupon the meeting adjourned.

Secretary.
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