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A. meeting of the Executive Committee of the Federal Reserve

Bokrdwas held in Washington on Saturday, August 25, 1934, at 11

4° M.

PRESENT: Mr. Thomas, Vice Governor
Mr. Hamlin
Mr. James

LI.. Morrill, Secretary
Er. Martin, Assistant to the Governor
Mr. Paulger, Chief of the Division of

Examinations

The Committee considered and acted upon the following matters:

Memorandum dated August 20, 1934, from the Committee on Sala-

fld Expenditures, submitting a letter dated August 14, 1934, from

141. Cialic, Secretary of the Federal Reserve Bank of Atlanta, which re-

ed aPproval of a change in the personnel classification plan of

bkrik to provide for the new position of "assistant to statisti-
eia„tt .
-- In the Federal reserve agent's department. The memorandum

4tEtted that the connittee had reviewed the proposed change and roe-

that it be approved.

Approved.

Memorandum dated August 20, 1934, from the Committee on Sala-

11°54 and Expenditures, submitting a letter dated August 11, 1934,

14r* Preston, Deputy Governor of the Federal Reserve Bank of
elqe

4g°, Which requested approval of a change in the personnel classi-

tl'Ilttion plan of the bank to provide for a reduction in salary range

r°1"110 position of "information clerk" in the personnel department.The
171eillorandum stated that the committee had reviewed the proposed
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change and recommended that it be approved.

Approved.

Letter to Mr. Peyton, Chairman of the Federal Reserve Bank

Ainneapolis, reading as follows:

"The Federal Reserve Board approves the changes in the per-
sonnel classification plan of the bank recommended in your letter
of June 12 and Mr. Yaeger's lotters of June 23 and July 25 as
reflected in the revised pages of Form A inclosed therewith with
the exception of the salary of the manager of the Trust Depart-
!lent and of certain employees in the Auditing Department regard-
lug which further information is desired.

"The salary for the position of 'Examiner (Trust) and
Manager of Trust Examination Division', an appraised position,
is shown on Fcrm A as $6,000 whereas according to our records
the salary for this position, as approved by the Federal Reserve
Board, is $5,000. It is noted that the description of work and
qualifications required are the same for 4-8 audit clerks with a
minimum salary of $1,200 as for 4-2 audit clerks with a maximum
salary of $3,300. The Board feels that the qualifications and
Character of work required of a $1,200 clerk are so different
trom those required of a $3,300 clerk that the description of
work and qualifications required, as shown in Form A, should not
!3() the same for both classes. It will, therefore, be appreciated
'f You will furnish the Board with a revised page 34 in which the
Proper differentiation is made in the description of work and
qualifications required for senior and junior audit clerks.

"It is also noted that your revised form provides for a
Senior supervisor in the Auditing Department, classification
sYmbol 4-3, with a salary range from $2700 to $3000 and for an
:udit clerk, classification symbol 4-2, with a salary range of
'?30001 to $3300 or in excess of that for the senior supervisor
Tld that you have a salary range of $2700 to $3000 for a class
V Audit Clerk which salary range is the sane as for the 4-3

Ilior Supervisor. As normally the salary ranges for supervisors
are in excess of those for clerks in the same department, your
advice in this regard will be appreciated.

The arrangement of the positions to be shown on Form A
13jages 35 to 38 inclusive, as outlined in Ur. Yaeger's letter of
bulY 25, is in accordance with the Board's request and it will
Ae appreciated if you Will furnish the Board with revised Form
'1 Pages at your early convenience."

Approved.

Letter to Mr. Peyton, Federal Reserve Agent at the Federal11ezierve

Bank of Minneapolis, reading as follows:
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"Reference is made to your letter of July 24, 1934, inclos-
ing statements regarding outside business affiliations of thir-
teen new employees of the Federal Reserve Bank of Minneapolis,
*Itch statements mere forwarded in accordance with the Board's
letter of April 29, 1933, (X-7425).

"It has been noted from the statements submitted that Archie
C. Vance and Walter M. Russell are each listed as being examiners
in the industrial loan department of the bank and that Stanley G.
Rarwood is listed as being an examiner but with no designation
as to the department to which he has been assigned. It is as-
aumed, homever, that he is also employed in the industrial loan
department. In this connection the Board prefers that the title
Of examiner or assistant examiner be confined to individuals who
are actually engaged in work in connection with the bAnk examina-
tlon department and who have been approved as such by the Board.
It is understood that none of three employees referred to above
Perform any of the functions of examiners, and it is requested,
therefore, that the titles of these employees be changed so as
to eliminate the word 'Examiner'.
. "Az you know, no provision is made in the personnel classi-
elcation plan of the Federal Reserve Bank of Minneapolis for
!mPloyees in the industrial loan department, and it is assumed

you will submit to the Board for approval at an early date
4crill A pages of your personnel classification plan covering such
changes in the plan as are thought necessary in connection with
IlIcrk conducted by your bank under section 13b of the Federal
Reserve Act."

Approved.

Letter to Mr. Burt, Manager of the Accounting Department of

Pedoral Reserve Bank of New York, reading as follows:

the "There have been received in this office vouchers covering
, salary and expenses during the period from June 18 to Julytl, 1934, of Mr. J. J. FArtley, who was assigned temporarily to
,t1tY in the Board's offices in Washington, and for the period
1.°111 July 16 to July 31, 1934, of Mr. Gustav Osterhus, who suc-
ceeded Mr. Hartley.

"It is noted that you have included in these vouchers an
a4Duat to cover the contribution by your bank on behalf of these
e

jrclees to the retirement system for the periods covered by
q
2
e vouchers. Other Federal reserve brulks, which assigned em-

1Yees to work in the Board's offices temporarily, have not
i'_Ioluded this item in the vouchers submitted by them, and as it
b! Etesumed that you will desire to submit vouchers on the same
318ie covering the salaries and expenses of the employees as-
°aed by your bank, the vouchers are returned herewith for cor--eotionsu

Approved.
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Letter to Mr. Dunlop, Controller of the Federal Reserve Bank

lanneapolis, reading as follows:

"There have been received in this office two vouchers cover-
ing salary and expenses during the period June 16 to July 31,
1934, of Mr. Otis R. Preston, who was assigned temporarily to
duty in the Board's offices in Washington.

"It is noted that you have included in these vouchers
amounts covering the contribution by your barlr on behalf of Mr.
Preston to the retirement system and the cost of workmen's com-
pensation insurance during the periods covered by the vouchers.
Other Federal reserve banks, which assigned employees to work
ln the Board's offices temporarily, have not included this itemin the vouchers submitted by them, and as it is assumed that you
v4111 desire to submit vouchers on the same basis covering the
salary and expenses of Ur. Preston, the vouchers are returned
herewith for correction."

Approved.

Letter to Mr. Curtiss, Federal Reserve Agent at the Federal

Ileafirve Bank of Boston, reading as follows:

"Reference is made to your letter of August 13, 1934, trans.--
_tting the request of the Depositors Trust Company, Augusta,

for permission to invest approximately 225,000 in the
Purchase from the Augusta Trust Company, in liquidation, of thebuildings now occupied under lease by the main office and eightbranches of the Depositors Trust Company.

"In view of your recommendation and the fact that the in-
vestment of such an amount does not appear to be unduly large
.o!' zmproper or otherwise violate the spirit or purpose of condi-tion numbered 8 prescribed in connection with the bank's applica-
;110n for membership, the Board interposes no objection to such
111Nrestment in an amount not to exceed 225,000, and it is re-
quested that you advise the bnnl, accordingly.

"It is suggested that you aoquaint the bank with the Board's
atelve, which are known to your office, with respect to making
!clequate provision for depreciation in the bnnking quarters andrurtlture and fixtures which it proposes to acquire."

eraa R
eeerve Bank of St. Louis, reading as follows:

"In accordance with your recommendation, the Federal Reserve

Approved.

Letter to Mr. John S. Wood, Federal Reserve Agent at the Fed-
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"Board approves the proposed recapitalization of the 'Manufac-
turers Barile (Sc Trust Company of St. Louis', St. Louis, Missouri,ln accordance with the plan submitted through you, which providesfor the retirement of its present outstanding preferred stock in
4mount of pl,215,000, the increase of its common capital and
surplus through the sale of new cormion stock at a premium to the
raillimum amounts of %;600,000 and 400,000 respectively, or to the
maximum amounts of 700,000 and 466,667.67 respectively, and
Provides also for the purchase of such new common stock by the
Present preferred stockholders out of a portion of the proceedsof the released capital and for the return to such stockholdersor the portion of the released capital which is not used in the
Purchase of new common capital stock, all as set forth in yourletter of August 9, 1934, and the accompanying files relative tothe recapitalization plan.

"The Board, in giving its approval, does so, of course, withthe understanding that the recapitalization plan has the approvalof the Commissioner of FinAnce of the State of Missouri, thatYour counsel has considered the case and is satisfied as to itslegal aspects, and that its consummation will be effected sub-stantially as outlined in the data submitted to the Board and ap-proved by you. In this connection, the Board would like to befurnished with a copy of any amendments to the bank's charter'Which may be adopted for the purpose of effecting the proposedPlan of recapitalization."

Approved.

Telegram to Mr. Sargent, Assistant Federal Reserve Agent atthe 
Federal Reserve Bank of San Francisco, reading as follows:

"Re letter August 16, 1934. In accordance with your recom-In?ndation, the Board extends until September 25, 1934 the time
which 'The Phoenix Savings Bark & Trust Company', Phoenix,lzona, may accomplish admission to membership. Condition nun-'ared 21 as interpreted by the Board's telegram of August 9, 1934•ould not permit the proposed insurance company to occupy space.3:1 quarters occupied by any department of the bank. The condi-'C'10/1, however, mould not preclude the proposed company from oc-

oliTnng separate offices located in the bank building if suchCices are available. So long as State bank does not make any241as on stock or bond collateral, Section 8A of Clayton Act7;uld not apply to interlocking directors, officers, or employeesT t7men Phoenix National Bank and The Phoenix Savings Bank andb u3t Company. So long as State bank does a strictly savingssn.business and does not conduct any commercial banking business,14Z:1°n 8 of Clayton Act would not apply to such interlocking re-
However, if State bank should receive demand de-P°8its, make any loans for commercial purposes, or engage in any
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"
other transactions indicating that it may be engaged in commer-
cial banking business, Board would desire full information, to-
gether with your views, before ruling further on the question
whether bank is engaged in commercial banking business within
meaning of Section 8. Should either section of Clayton Apt be
aPplicable to relationships between the two banks, applications
for permits will be considered by Board in light of circumstances
existing at time applications are made. Any violations of Sec-
tlon 18 of the Banking Act of 1933 are matters for consideration
of the Comptroller of the Currency."

Approved.

Telegram to Mr. Stevens, Federal Reserve Agent at the Federal

ileeerve Bank of Chicago, reading as follows:

"Reference your telegram August 23, 1934, relative ANCIGAR
telegram August 4, 1934 authorizing issuance of permit to 'Con-
tinental Illinois National Bank and Trust Company of Chicago' to
tote shares owned or controlled of 'Continental National Bank and
Trust Company of Chicago'. If there is net appreciation in the
entire securities investment account, the Board will consider
that the conditions in Section 'C' - First (b) and (c) of the
Board's ANCIGAR telegram of August 4, 1934 have been met."

Approved.

Letter to Nr. Sargent, Assistant Federal Reserve Agent at the
Petierea 

Reserve Bank of San Francisco, reading as follows:

"This refers to your letter dated August 13, 1934, with
regard to the furnishing of copies of voting permits to bankscontrolled by holding company affiliates.

"It has been noted that the Chief National Bank Examineror your district has called to your attention the fact that hisexEuniners, in examining national banks which are controlled by
h

1,!lding company affiliates, find no evidence of voting permits
7ring been issued, and that it has been suggested that the banks
'"Ilved in such cases be furnished with copies of such voting
Permits.

"You ask to be advised whether there are any objections to
furnishing such banks with copies of voting permits issuedto their respective holding company affiliates. In the opinionOf 

tho Federal Reserve Board there is no objection to the issu-;"ee to the bsrks controlled by a holding company affiliate of
.plies of the voting permit issued to such holding company af-
4 late, 

It is suggested, however, that the copies furnished
Should be clearly designated as such in order to avoid confusing
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"them with the original permits."

Approved.

Letter to Ur. Sargent, Assistant Federal Reserve Agent at the

l'ederal Reserve Bank of San Francisco, reading as follows:

"This refers to your letter dated July 27, 1934, with regard
to the question whether the trustees under a voting trust agree-
ment covering 517i shares of the stock of the Bank of San Rafael,
San Rafael, California, would constitute a holding company af-
filiate of the Bank of San Rafael, within the meaning of Section
2(e) of the Banlaing Act of 1933, if such bank were admitted to
membership in the Federal Reserve System.

"The trust agreement dated April 30, 1927, contains, among
Others, the following recitals:

"WHEREAS, a large proportion of the stock of the BANK OF
SAN RAFAEL is owned by the undersigned holders who severally
desire that a Voting Trust Agreement be entered into; and

"WHEREAS, it is highly desirable for the best interest of
the BANK OF SA11 RAFAEL that there should be unity of action
and cooperation by the stockholders in the management of all
the affairs of the said Bank; and

"WHEREAS, it is feared that control of the BANK OF SAN
RAFAEL might fall into the hands of persons whose interest
may be antagonistic to the welfare of the said Bank and of
the remaining stockholders; and

"WHEREAS, a large number of the stockholders, represent-
ing a majority of the stock of the said Bank; are convinced
that the mutual interest of the stockholders as well as the
interest of the Bank itself will be best served by a continu-
ation of the management by the officers who have so success-
fully increased its business and profits over a period of the
last seventeen years; * * *'
"In furtherance of the above mentioned objects, the trust

!P'sement provides that it shall be construed for the life of
'Ile agreement as an irrevocable proxy and power of attorney as

111311 as a transfer in trust of the stock of the bank. The agree-
Inent also provides that the voting trustees shall vote the
816-res held by them, in elections of directors and in deciding
Et41 other questions, as a majority of such trustees shall deter-
- 4e. The trustees are authorized to execute proxies and powers

attorney, and to authorize the persons named therein to vote
e shares of stock held in trust.

"It also appears that the trustees are required to issue to
ettch of the depositing stockholders voting trust certificates

dencing the beneficial interest of the stockholder in the
:fires held in trust. The agreement provides that the holder
vl such voting trust certificate is entitled to the beneficial
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right and interest provided in the agreement, including all
dividends declared and paid on the stock represented by the cer-
tificate. Stock transferred to the trustees cannot be conveyed
by them, and can only be conveyed by the depositing stockholders
subject to the terms of the trust agreement. The agreement pro-
vides that it shall remain in force until January 15, 1935, but
that it may be sooner terminated upon the agreement of four
fifths of the trustees and more than three fourths of the depos-
iting stockholders.

"In view of the above circumstances, it is the opinion of
the Board that the trust under consideration is not a 'corpora-
tion, business trust, association, or other similar organization'
Within the meaning of Section 2 (c) of the Banking Act of 1933,
defining a 'holding company affiliate'.

"Careful consideration has been given to the opinion of Mr.
Agnew dated July 26, 1934, to the effect that the trust consti-
tutes a holding company affiliate. It has been noted that Mr.
Agnew is of the opinion that the Bank of San Rafael trust agree-
171,24 is not governed by the principles controlling the decision
wIth reference to the trust agreement covering the stock of the
First National Bnnk in San Leandro, San Leandro, California,
because of the fact that the voting trustees under the San Rafael
trust agreement are given the power to vote the stock in accor-
dance with the decision of a majority of their number, whereas
in the an Leandro trust agreement, the voting trustees were
1:equired to vote the stock in accordance with the directions of
the beneficiaries. It appears, however, that this additional
Power does not alter the fundamental nature of the trust. In
each case, the trust was created for the purpose of retaining
,ontrol of the bnn1,-, and in neither case was the trust author-
Zed to engage in business activity. The Board is therefore of

-°1e opinion that the principles governing the decision in the
?ase of the First National Bank in San Leandro are controlling
tp. the present case. In this connection, reference is made to
re Board's letter dated January 6, 1934 (X-7751), and to the
rlaing published at page 122 of the Federal Reserve Bulletin for,ebruar YO 1934.

"Accordingly, it will not be necessary for the trustees
:Zder the voting trust agreement of April 30, 1927, to file an
,pPlication for a voting permit under the provisions of Section
:iL,44 of the Revised Statutes, as amended, even though the Dnrk
, San Rafael be admitted to membership in the Federal Reserve
''Yetein.n

Letter to Er.
eerve Lax*. of Dallas,

Approved.

Walsh, Federal Reserve Agent at the Federal Re-

reading as follows:

"This refers to your letter of July 23, 3934, advising that
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on July 2, 1934, you wrote a letter to each of certain named
unincorporated bnnks in the State of Texas calling its attention
to the provisions of section 21 of the Banking Act of 1933, and
that you have not received replies from any of them. You state
that you are advising the Board of the status of these banks as
shown by your records in order that the Board may decide whether
the facts should be reported to the Department of Justice and
that you are deferring making a report to the local United States
Attorneys until you receive the Board's instructions.

"It may be said in general that in a case in which the
facts in the possession of a Federal Reserve Agent show that a
Person or organization is acting in violation of the provisions
of section 21 of the Banking Act of 1933 he should make a report
of the natter to the local United States Attorney and to the Fed-
eral Reserve Board for transmission to the Department of Justice,
but unless the facts within his knowledge are such as to make it
aPpear that all the essential elements of a violation of the
statute are present it is not believed that the matter is one
Which should be reported. As stated in the Board's letter of
June 26, 1934 (X-7936), the Board does not feel that it is nacos-
8arY under the law that Federal reserve banks or Federal reserve
agents make an investigation in order to determine what persons
or organizations in their respective districts may be subject to
the provisions of section 21 of the Banking Act of 1933, and the
tatute does not impose any responsibility upon a Federal reserve
oank or a Federal reserve agent to ascertain whether any such
Person or organization is complying with the requirements of

section. However, if the fact that a person, firm, corpora-
tlon, association, business trust or other similar organization,
llot subject to examination and regulation under Federal law, has
"Igaged in the business of receiving deposits since June 16, 1934,
Is disclosed by the records of the Federal reserve bank or in the
Performance of your duties and such person or organization has
00t Submitted or offered to submit to examination either by the
?Inptroller of the Currency or by the Federal reserve bank, it
n11 be appropriate for you to ascertain, if practicable, from
:Ile State banking authorities whether such person or organization
t! subject to examination and regulation under State law. If

rer obtaining these facts it appears that a violation of the
al7 has been committed by any such person or organization, the
-tter should be made the subject of a report to the local United

Ztates Attorney and to the Federal Reserve Board for transmission,s! the Department of Justice in accordance with the usual proced-
e. Lik-wise, if it is disclosed from the records of the Fed-:ral reserve bnnk or in the performance of your duties, that

4, ce June 16, 1934, a person or organization has engaged in
;!'_e business of receiving deposits and also that at the same time
irh person or organization has engaged in the business of issu-
_E, underwriting, selling or distributing securities, the matter
'aould be made the subject of a report to the United States
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"Attorney and to the Board for transmission to the Department of
Justice.

"In view of the statement in your letter of July 23rd that
it is possible that some of the banks named therein may have
discontinued receiving deposits prior to June 16, 1934, or for
other reasons are exempt from the provisions of the law, the
Federal Reserve Board is not transmitting copies of your letter
to the Department of Justice and it is suggested that each of
these cases be treeted in accordance with the views above ex-
pressed.“

Approved.

Letter to Yr. D. C. Collier, President of the Regal Textile

CcrPoration, Barnesville, Georgia, reading as follows2

"This refers to your letter of August 13, 1934, with fur-
ther regard to your letter of August 6 and the Federal Reserve
Board's reply of August 10, as to whether the Regal TextileCorporation, Barnesville, Georgia, is an established business
Iv.thin the meaning of section 13b of the Federal Reserve Act.As stated in its letter of August 10, the Board has communicated
Illni.tne Federal Reserve Berk of Atlanta with regard to thisa 

"As indicated in the statement printed as a preface to the
!!°ardle reguletion on this subject, a copy of which is inclosed/the Federal Reserve Board has left the broad powers granted by
'ongress to the Federal reserve banks in section 13b -wholly un-
!-111Paired and has prescribed no restrictions beyond those in the
:law itself; and, accordingly, it has not attempted to define theterm 'established industrial or commercial business'. However,
4 Federal reserve bank must observe the requirements made by the
statute in granting accommodations under this law. Congress has
8cen fit to require that a business to which an advance may be
1112-de under the law be an established business and, therefore, a
Federal reserve bank mayrnnt lawfully make such an advance to a
ucilIzz which is not an established one.

bani, Vihile the Federal Reserve Board feels that Federal reserve
-8 are ordinarily in a better position than is the Board to

rterMine questions of this kind, it has, in view of your request,zrs 

understands 

the question whether the Regal Textile Corporation on
8 basis of the facts as the Board derstands them, can be con,! -

uered to be 'established' within the meaning of section 13b ofthe 
Federal Reserve Act. In view of the fact that the cotton
ow owned by the Regal Textile Corporntion has not beenoperatedt  for a period of several years and has never been opera-ted 

by such Corporation, and in view of the other facts of the
4ce, the Board finds no reason to differ with the conclusion

counsel for the Federal Reserve Bank of Atlanta that such
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m ay not be regarded as an established business.
"It is the considered policy of the Federal reserve banks

to approach questions of this kind arising under section 13b of
the Federal Reserve Act with a liberal viewpoint and the Federal
Reserve Board has also given this question its sympathetic con-
sideration; but, as indicated, it is unable to reach the conclu-
sion in the circumstances of the case that the business of the
Corporation is an 'established' one. The question is not one
With respect to -which either the Federal Reserve Board or the
Federal reserve banks have authority to exercise a discretion
wad, in view of the requirement which Congress has prescribed in
the law, I an sure you will appreciate the position which it has
been necessary for the reserve bank to take in the matter."

Approved.

Letter to Mr. C. B. Spencer, Vice President of The First Na-

.40441 Bank of Boston, Massachusetts, reading as follows:

"This refers to your letter of August 9, 1934, with inclo-
sures, in which you review the facts as to the investment by the
First National Bmil, of Boston in 1918 in the stock of the First
National Corporation (now First of Boston International Corpora-
tion) and the bank's relinquishment of the direot ownership of
euch stock in 1929; and you advise that the stook of the corpora-
On has now been again transferred to the bank as a step in the

liquidation of The First of Boston Corporation of Massachusetts
in accordance with the provisions of the Banking Act of 1933.
You further advise that the First National Bank of Boston pro-
Poses to retain under the provisions of section 25 of the. Federal
Reserve Act the stock of the First of Boston International Cor-
poration as a corporation engaged principally in foreign and
International bA11111  Ego
. "The permission of the Federal Reserve Board was not ob-

talted for the acquisition by the First National Bank of Boston
,Of the stock of the First of Boston International Corporation.
,tillder the provisions of section 25 of the Federal Reserve Act
he Permission of the Federal Reserve Board is required before

!,national boll* may lawfully invest in the stock of a corpora-
'lon principally engaged in international or foreign banking,
,21(1 the holding by your bank of the stock of such a corporation
.17.th0ut such permission is therefore not in accordance with the
taw. Section 25 of the Federal Reserve Act also provides that
u"re any national bnnk may purchase stock in a corporation
1211-noipally engaged in international or foreign banking the

z?rporation shall enter into an agreement or undertaking with
Federal Reserve Board to restrict its operations or conduct
business in such manner or under such limitations and re-

trictions as the Federal Reserve Board may prescribe.
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"In order order that the First National Bank of Boston may law,-
fully hold the stock of First of Boston International Corporation,
therefore, it is suggested that the benk make application to the
Federal Reserve Board pursuant to the law on the form inclosed
herewith or substantially in accord therewith, for the Board's
Permission to invest in the stook of the corporation and that
there be obtained from the corporation an agreement or statement
that it will submit to examination by the Board pending considera-
txon of such application and will pay the costs of such examina-
ta-cn, together with evidence of authority granted by the board
of directors of the corporation for the making of such agreement
or statement. The application and other papers should be for-
warded to the Federal Reserve Agent at the Federal Reserve Bank
Of Boston. If the Federal Reserve Board, upon consideration of
such application from the bank, should decide to approve it, the
Board will furnish to the First of Boston International Corpora-
tion a form of agreement which the corporation must execute in
accordance with the law before the permission of the Board will
be granted."

bEuaks

Approved.

Letter to the Federal reserve agents at all Federal reserve

, except Boston and Philadelphia, reading as follows:

"It has come to the attention of the Federal Reserve Board
that the representatives of the Federal Reserve Agents at cer-
tain of the branches of the Federal reserve banks have been
given blanket authority to issue Federal reserve notes under
certain conditions without obtaining specific authority in
each case from the office of the Federal Reserve Agent.

In order to insure compliance with the requirement of the
statute that the collateral security for Federal reserve notes
all not be less than the amount of such notes, the Federal

4eserve Board is inclined to believe that 210 Federal reserve

res should be issued by Assistant Federal Reserve Agents or
eting Assistant Federal Reserve Agents at branch Federal re-
rye banks except upon specific authority or with the specific

le nsent of the Federal Reserve Agent or an Assistant Federal
:eserve Agent at the head office of the bank in each case. How

Re' before issuing instructions to this effect, the Federal, 
Board will be glad to receive your comments as to the

reasibility of such a requirement.

Ron 
"The Board is also informed that Acting Assistant Federal

erve Agents at the branches of the Federal reserve banks areIljgarded as employees of the respective banks. In this connec-
/14 °11 the Board desires to call attention to the requirement of
la-o tion 16 of the Federal Reserve Act that all Federal reserve
'ce and all gold certificates and lawful money issued to or
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"deposited with any Federal Reserve Agent shall be held by such
Agent in the joint custody of himself and the Federal reserve
bank to which he is accredited. In view of this provision of
law the Board feels that Acting Assistant Federal Reserve Agents
Participating in such joint custody should be responsible to the
Agent and independent of the Federal reserve bank in so far as
is consistent with the practical situation. They should be on
the Payroll of the Federal Reserve Agent and solely responsible
to him for the proper performance of their duties. During such
periods as they are not engaged with their duties as Acting As-
sistant Federal Reserve Agents, however, they may be detailed
by the Federal Reserve Agent to perform such functions for the
bank as the Federal Reserve Agent may consider advisable. It
ls suggested that you make such changes in your arrangements
With respect to Acting Assistant Federal Reserve Agents at
branches as may be necessary to conform to the views expressed
herein with regard to this natter."

Approved.

Letter to the Federal reserve agents at all Federal reserve

aa reading as follows:

"Prior to October 1, 1934, the Board mill issue regulations
under the Securities Exchange Act of 1934 concerning the exten-
si°n and maintenance of credit by brokers, dealers, and members

securities exchanges. It is expected that the publication of
tills regulation may give rise to numerous inquiries and that if
all such inquiries are referred to the Board replies will be
unavoidably delayed. In order to eliminate as much delay as
Possible, it is hoped that most of the questions can be disposed
of at the Federal reserve banks and with this in mind it is sug-
gested that, if you have not already done so, you designate at
Your bank some member or members of your staff, including if
P°85ible someone in counsel's office, to become familiar with

h'IJ Securities Exchange Act of 1934, the Board's regulations
'hereunder and the business practices of members, brokers, and
!icitalers to which such regulations relate. This procedure should
171P to minimize the number of questions upon which it will be
°oessary for the Board to issue formal rulings."

C°1111sel a recommending that there be published in the next issue of

4deral Reserve Bulletin a statement in the form attached to the

Inel4ore
--Amin regard to the ruling recently made by the Federal

the

Approved.

Memorandum dated August 21, 1934, from Mr. Vest, Assistant
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Reserve Board as to the renewal of a certificate of deposit prior to

the date of its maturity.

Approved.

Letter to Yr. Burgess,

C°tIlittee, reading as follows:

"Er. Thomas has asked me to write you in response to your
letter of August 17 in regard to the tentative draft of the
minutes of the meeting of the executive committee of the Fed-
eral Open Market Committee held on August 8, 1934.

"On page 2 the statement is made that 'it was agreed that
in order to conduct such studies it would be desirable to place
the responsibility on a small group of workers who would be de-
tached from their regular duties for that purpose'. Dr. Golden-
'miser feels and the Board agrees that in the case of Dr.
Goldenweiser it mould not be feasible to detach him entirely
from his regular duties as director of the Board's division of
research and statistics but the Board is glad to have him
Partici pate in the proposed work and it is believed that he will
be able to give it adequate attention without being detached
from his other responsibilities. In this connection, it is

.,11derstood that Dr. John Viillians is in Brazil and that Dir.
Stewart will not be available for this work. Therefore,

!..L is assumed that at the meeting of the special committee on a
legislative program, which is to take place in Washington on
41ag22st 30, further consideration will be given to the subject
°f the personnel of the group of workers who will function
nder the direction of the committee and to the necessary de-
tlils_of their procedure.

At the end of the minutes on page 3 the statement is made
that Governor Harrison suggested that consideration should be
r
r
en to the possibility of using one or more of the commercial

T ks having branches in Havana as agencies of the system.
tl, re is no indication that any special action was taken upon
t j'e sugsestion but it is assumed that it will be brought tothe special attention of Governor Black in his capacity asi/?vernor of the Federal Reserve Bank of Atlanta for considera-

n by that bank in any further recommendations that it may
"444e to the Federal Reserve Board."

Secretary of the Federal Open Market

Approved.

Letter to Is. John Edgar hoover, Director of the Division of
1111%.

clgation, Washington, D. C., reading as follows:

10.th regard to the efforts of your division to truce
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certain of the Lindbergh ransom bills, a copy of your letter
Of August 17, addressed to Er. Smead, was forwarded to the Fed-
eral Reserve Banks of Boston, New York and Philadelphia with the
suggestion that the Federal Reserve Banks of Boston and Phila-
delphia comply with your request. It is understood that the
procedure now being followed by the Federal Reserve Bank of New
York in connection with 5 United States notes is satisfactory
to your division."

Reserve

Approved, together with letters to the
governors of the Federal Reserve Banks of
Boston, New York, and Philadelphia in ac-
cordance with the letter to jr. Hoover.

Letter to Er. Curtiss, Federal Reserve Agent at the Federal

Bank of Boston, with regard to an inquiry submitted by Er.

11'5ger Pierce under date of December 29, 1933, as to whether service

48 a director of a member bank and as a director or officer of the

8141te Street Investment Corporation comes within the scope of the

1 /1810/16 of section 32 of the Banking Act of 1933. The letter

tilted that from the information submitted it appears the relation-

ellIP referred to comes within the class which the Board believes sec-
• 32 mas designed to terminate, and that the Board, therefore, is

44ells to find that it mould not be
tere 4

81,3 as declared by Congress, to grant permits for the continuance

• relationships, and that, in the circumstances, unless there
'1*Et other facts which

te4q0n of the Board,

li°1'ee 
accordingly.

/len-erve
barik of Richmond, reading as follousa

incompatible with the public in-

the Agent believes should be brought to the at-

it will be appreciated if he will advise Er.

Approved.

Letter to Er. Hoxton, Federal Reserve Agent at the Federal
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"The Board has given consideration to the application of
Mr. Herbert A. 'Wagner, Lexington Building, Baltimore, Maryland,
for permission under the provisions of the Clayton Act to serve
at the same time as director of the Baltimore National Bank,
Baltimore, Maryland, and as director of the Maryland Trust Com-
pany, Baltimore, Maryland, and, upon the basis of the informa-
tion before it, feels that the issuance of the permit applied
for would be incompatible with the public interest. You are
requested to advise the applicant of the Board's position in
the matter, unless there are pertinent facts which were not sub-
mitted with the application and which you feel should be given
consideration.

"In communicating with the applicant, please advise him
that, in accordance with Section V (g) of Regulation L, consid-
eration will be given to any additional facts or arguments not
aPpearing in his application and accompanying forms which he
feels should be brought to the Board's attention. In this con-
nection, please advise the Board promptly as to whether Mr.
Irkgner desires to submit any additional data and, if not, as to
What steps he proposes to take in order to comply with the provi-
sions of the Clayton Act.

"If you deem it advisable or necessary, you are authorized
to inform the applicant that the Board's action upon his applica-
lon mas based upon the fact that the institutions involved are
in substantial competition. It appears that it is the policy ofthe Congress, as declared in the Clayton Act, to terminate inter-
locking relationships between bRnking institutions of certain
Classes which are in substantial competition, apparently because'?he Congress felt that such relationships might tend to result
14. a substantial lessening of competition and a restriction of
?redit. Therefore, the Board does not feel that it may grant
Ihis application, since no other facts have been brought to its
!tttention which would make it compatible with the public interest
-() Issue the permit. In this connection, reference is made to
item (o) on page 3 of the Board's letter of May 1, 1933 (X-7426).

"Also, it is noted that in reply to Question numbered 12
(31.1 F.R.B. Form 94, the applicant states that he is serving as,
rector of the Baltimore Company and of the Baltimore-Gillet
°ThPany, the business of both organizations being described as
44wirestme11ts'. While the Board does not have detailed informa-:1-onth regarding the exact nature of the business carried on by

company, it appears possible that both may be 'engaged
tmarily

er

 in the business of purchasing, selling, or negotiating
tl!curlties' within the scope of the provisions of Section 32 of

Banking Act of 1933. If either company is found to be on-
Cod in such business, even though Mr. Wagner may sever his

4°114eotion with one or the other of the member banks named above
;11,?rder to comply with the provisions of the Clayton Act, it
A 11 be necessary, nevertheless, for him to make application.Lor a permit under the provisions of Section 32 to serve either
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of such companies, the business of which comes within the scope
of Section 32, and the member bank -which he may elect to continue
serving.

"In the circumstances, it is suggested that you ascertain
whether the business of the Baltimore Company or the Baltimore-
Gillet Company comes within the scope of Section 32. If you
find that Mr. Wagner's service to either company and to the
member bank which he may continue to serve comas within the
Provisions of Section 32, you are requested to advise him of
the requirements of that section and to notify him that he may
file an application for a permit covering such service. Of
course if upon a consideration of the facts involved, with the
advice of your counsel, you are unable to determine whether Mr.
Wagner's service comes -within the provisions of Section 32, the
Board will be pleased to rule on the question upon receipt of
full information.

"It will be appreciated if you will advise the Board of
Your action in this matter."

Approved.

Letter to Mr. Newton, Federal Reserve Agent at the Federal

Reserve Bank of Atlanta, reading as follows:

"There are inclosed the original and copies of a Clayton
permit granted to Er. Calvin Fentress to serve at the same

'ame as director of The Barnett National Bank of Jacksonville,
Jacksonville, Florida, and as director of the Personal Loan &
Savings Bank, Chicago, Illinois, for transmittal by you to Mr.
bentress and the two banks, and a copy for your files.

"In considering Mr. Fentress' application it was noted
that he attended only one of the twenty-eight directors' meet-
lag& of The Barnett National Bank of Jacksonville held during
the past two years, although he has advised you that an agent,
representing two corporations in which he is interested owning
1]102S0 than one-third of the capital stock of the bank, forwards

monthly statements of the bank and quite often confers by
Irlephone regarding vitally important matters confronting the

and that the Federal Reserve Agent at Chicago has advised
YOU that he feels that Mr. Fentress gives more attention to the
affairs of the bank than does the usual director.

"In the circumstances, and in accordance with your recom-
Ilextdation, the Board has granted the permit. The Board feels,
ncnvever, that a director should have a satisfactory record of
Participation in the management and operations of the bnnIrs he
!)11,1,:ves by discharging the duties and responsibilities of his
4 'Ace through attendance of directors' meetings, and, when
''ranamitting to Mr. Fentress his copy of the permit, it is
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"Suggested that you inform him that it is with the expectation
that he will improve his attendance at directors' meetings of
the Jacksonville bank that the Board has granted the permit.
Vhile the stockholdings of Mr. Fentress and his interests ap-
Parently warrant their being represented on the Board of Direc-
tors of The Barnett National Bank, either by Mr. Fentress or
Otherwise, it mould seem that, if he is unable to properly
represent such interests by attending directors' meetings and
Participating actively therein, such interests mould be better
served by having a designated representative who mould be able
to attend such meetings regularly. When you submit your recam-
nwndation as a result of your annual review of this permit, you
are requested to report fully as to Mr. Fentress' attendance at
directors' meetings of The Barnett National Bank of Jacksonville
during 1934.

"A copy of this letter is being sent to the Federal Reserve
Agent at the Federal Reserve Bank of Chicago, together mith his
copy of the permit."

leeerve

4it tor

Approved.

Letter to Er. McClure, Federal Reserve Agent at the Federal

Bank of Kansas City, inclosing the folloming Clayton Act per-

transmission to the applicant, and requesting that, when the

EtC'ellt submits his recommendations as a result of his annual review

"th° Permit, he report fully as to the applicant's attendance at

cilLrectors/ meetings:

14re W. T. Clark, for permission to serve at the same time as a
,Iirector and officer of The First National Bank of Gracemont,
,Isa?smont, Oklahoma, and as a director and officer of The Firstilatlonal Bank of Apache, Apache, Oklahoma.

Approved.

Letter to Mr. McClure, Federal Reserve Agent at the Federal
leee

1.70 Dank of Kansas City, inclosing the following Clayton Act per-

litite 44d stating that if the agent finds to his satisfaction that the
11N1 .

81°11 of section 32 of the Banking Act of 1933 are not applicable

ktts to
them. The letter also requested that when the agent submits

to
 
the

aPplicants, he is authorized to transmit the Clayton Act per-
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recammendation as a result of his annual review of the permits,

he report fully as to Mr. Walsh's attendance at directors' meetings:

Mr. Win. C. Henderson, for permission to serve at the same time
as a director and officer of The First National Bank of Sheridan,
Sheridan, Wyoming, and as a director and officer of the Arvada
State Bank, Arvada, Wyoming.

14r, R. H. Walsh, for permission to serve at the same time as a
director and officer of The First National Bank of Sheridan,
Sheridan, Wyoming, and as a director of the Arvada State Bank,
Arvada, Wyoming.

Approved.

Letter to Mr. Walsh, Federal Reserve Agent at the Federal Re-

3erve Bank of Dallas, inclosing the following Clayton Act permit, and

Ilteting that if the agent finds no cause for withholding delivery of

the Permit after ascertaining the developments in the proposed reor-

azation of The State National Bnnk of Iowa Park, he is authorized

to transmit it to the applicant:

14!. John Birschi, for permission to serve at the same time as a.,,..trector and officer of The Wichita National Bank of Wichita
leans, Texas, and as a direotor and officer of The State Nation-al Bof Iowa Park, Iowa Park, Texas.

Approved.

Letter to Mr. Walsh, Federal Reserve Agent at the Federal Re-

of Dallas, inclosing the following Clayton Act permit, and

etal illg that, if the agent finds to his satisfaction that the provi-

41 or section 32 of the Banking Act of 1933 are not applicable to

he 4PPlicant, he is authorized to transmit the Clayton Act permit to
14zi• LEtit:

14*. Thomas W. Lain, for permission to serve at the same time asEIJI officer of the Hutchings-Sealy National Bank of Galveston,

eerire
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Galveston, Texas, and as a director and officer of the Citizens
State Bank, League City, Texas.

Approved.

Letters to applicants for permits under the Clayton Act, ad-

of approval of their applications as follows:

LI'. J. R. Marlar, for permission to serve at the sane time as a
director and officer of The Farmers National Bank of Osborne,
Osborne, Kansas, and as a director of the Peoples State Bank,
Luray, 

Kansas'

R. C. Russell, for permission to serve at the same time as
4 director and officer of The First National Bank of Hoisington,
Hoisington, Kansas, and as a director of the Farmers State Bank,
Albert, Kansas.

tr. C. D. Saunders, for permission to serve at the same time as
a director and officer of The First National Bank of Omaha,
Omaha, Nebraska, as a director and officer of the Washington
County Bank, Blair, Nebraska, and as a director and officer ofthe Nebraska State Bank, Valentine, Nebraska,

1411' G. U. Thorley, for permission to serve at the same time as
a director and officer of The Commercial National Bank of Ains-
worth, Ainsworth, Nebraska, and as a director and officer of The
Pirst National BarOr of Springview, Springvievr, Nebraska.

4r• Robert K. Hutchings, for permission to serve at the same
as a director and officer of the Hutchings-Sealy National4,..3.,)* of Galveston, Galveston, Texas, and as a director of the

eltizens State Bank, League City, Texas.

%roved*

Approved.

Thereupon the meeting adjourned.

f.(9A) CFIALICAL
Secretary.

1 -1 C'
Vice 6overnor.
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