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A meeting of the Executive Committee of the Federal Reserve
B
%4d wag held in Washington on Saturdey, August 25, 1934, at 11

& m,

PRESENT: Mr. Thomas, Vice Governor
¥r. Hamlin
Mr. James
Mr. Morrill, Secretary
Mr. Martin, Assistant to the Governor
Mr. Paulger, Chief of the Division of
Examinations
The Committee considered and acted upon the following matters:
Memorandum dated August 20, 1934, from the Committee on Sala-
rie
® nd Expenditures, submitting & letter deted August 14, 1934, from
I,
Clark, Secretary of the Federal Reserve Bank of Atlanta, which re-
o
8teq 8Pproval of a change in the persomnel classification plan of
the
bezk Provide for the new position of "assistant to statisti-
¢
Qn s
‘0 the Federal reserve agent's department. The memorandum

8tq

g that the committee had reviewed the proposed change and rec-
Oy

Med that 3t be approved.

Approved.
Ysmorandum dated August 20, 1934, from the Committee on Sala-

Moq
i M Expenditures, submitting & letbter dated August 11, 1934,
> Presto

" n, Deputy Governor of the Federal Reserve Bank of
Woag,

. Which requested approval of a change in the persomnel classi-

ic at
ton Plan of the bank to provide for a reduction in salary range

%, b Position of "information clerk" in the personnel department.

Insm’°"°~ndum stated that the committee had reviewed the proposed
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°h&n8° and recommended that it be approved.
Approved.
Letter to Mre Peyton, Chairman of the Federal Reserve Bank
of Minneapolis, reading as follows:

"The Federal Reserve Board approves the changes in the per=-
Sommel clagsification plan of the bank recommended in your letter
of June 12 and Mr. Yaeger's letters of June 23 and July 25 as
Teflected in the revised pages of Form A inclosed therewith with

he exception of the salary of the manager of the Trust Depart-
Ment and of certain employees in the Auditing Department regard-
which further information is desired.

"The salary for the position of 'Exeminer (Trust) and

or of Trust Examination Division', an appraised position,
hown on Farm A as $6,000 whereas according to our records
B salary for this position, as approved by the Federal Reserve
%ard, is $5,000. It is noted that the description of work end
alifications required are the same for 4-8 audit clerks with a

salary of $1,200 as for 4=-2 audit clerks with a maximm

Salary of §$3,300. The Board feels that the qualifications and
Character of work required of a $1,200 clerk are so different
fram thoge required of a §5,300 clerk that the description of
g‘rk and qualifiocations required, as showm in Form A, should not
® the same for both classes. It will, therefore, be appreciated
1f yoy will furnish the Board with a revised page 34 in which the
Proper 4ifferentiation is made in the description of work end
ualifications required for semior and junior audit clerks.

"It is also noted that your revised form provides for a
enior supervisor in the Auditing Department, classification
SYmbol 4-3, with a salary renge from $2700 to $3000 and for an
«2dit olerk, classification symbol 4-2, with a salary range of

to $3300 or in excess of that for the senior supervisor
Zfd that you have a salary range of $2700 to $3000 for a class
893 Audit Clerk which salary range is the same as for the 4-3
arni°r Supervisor. As normally the salary ranges for supervisors
ade in excess of those for clerks in the same department, your

Vice in this regard will be appreciated.

"The arrangement of the positions to be shown on Form A
g:%es 36 to 38 inclusive, as outlined in Mr. Yaeger's letter of
b ¥ 25, is in accordance with the Board's request and it will

4Ppreciated if you will furnish the Board with revised Form
8ges at your early convenience."

iBs

Approved.
Letter to Mr. Peyton, Federal Reserve Agent at the Federal

Sorye Ban): y
of Minneapolis, reading as follows:
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"Reference is made to your letter of July 24, 1934, inclos-
ing statements regarding outside business affiliations of thir-
teen new employees of the Federal Reserve Bank of Minneapolis,
Which statements were forwarded in accordance with the Boerd's
letter of April 29, 1933, (X-7425).

"It has been noted from the statements submitted that Archie
C. Vance and Walter M. Russell are each listed as being examiners
in the industrial loan department of the bank and that Stanley G.

od is listed as being an examiner but with no designation
88 to the department to which he hes been assigned. It is as-
Sumed, hovever, that he is also employed in the industrial loan
departments In this comnection the Board prefers that the title
°f exeminer or assistant examiner be confined to individuals who
%Te actually engaged in work in connection with the bank examina-

ion department and who have been approved as such by the Board.
is understood that none of three employees referred to above
Perforn any of the functions of examiners, and it is requested,
hSrefore, that the titles of these employees be changed so as
© eliminate the word 'Examiner'.
£ "As you know, no provision is made in the personnel classi-
cation plan of the Federal Reserve Bank of Minneapolis for
loyees in the industrial loan depertment, and it is assumed
£o T you will submit to the Board for approval at an early date
g Tl A pages of your personnel classification plan covering such
©8 in the plan as are thought necessary in connection with

~ork conducted by your bank under section 13b of the Federal
°serve Act."

Approved.
Letter to Mr. Burt, Manager of the Accounting Department of

R
Sderal Reserve Benk of New York, reading as followss
the "There have been received in this office vouchers covering
a Salary and expenses during the period from June 18 to July
du’ 1934, of lMre Je Je Hartley, who was assigned temporarily to
frty in the Board's offices in Washington, and for the period
Qecm July 16 to July 31, 1934, of Mre Gustav Osterhus, who suc-
°deg Mr. Hartley.
il It is noted that you have included in these vouchers an
"0t to cover the contribution by your bank on behalf of these

:§£1°y°es to the retirement system for the periods covered by
ploy::uchers. Other Federal reserve banks, which assigned em~-

8 to work in the Board's offices temporarily, have not
Uded thig item in the vouchers submitted by them, and as it
S8umed that you will desire to submit vouchers on the same

s COvering the salaries and expenses of the employees as-
rectiOan your bank, the vouchers are returned herewith for cor-

ine).
8 g
baai

Approved.
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Letter to Mre Dunlop, Controller of the Federal Reserve Bank

0
i Minneapolis, reading as followss

"There have been received in this office two vouchers cover-
ing salary and expenses during the period June 16 to July 31,
1934, of lMr. Otis Re Preston, who was assigned temporarily to
duty in the Board's offices in Washington.
"It is noted that you have included in these vouchers
Amounts covering the contribution by your bank on behalf of MNr.
oston to the retirement system and the cost of workmen's com-
Pensation insurance during the periods covered by the wvouchers.
or Federal reserve banks, which assigned employees to work
in the Board's offices temporarily, have not included this item
in the vouchers submitted by them, and as it is assumed that you
11 desire to submit vouchers on the same basis covering the

Salary ang expenses of Mr. Preston, the vouchers are returned
®rewith for correction."

Approved.
Letter to Mr. Curtiss, Federal Reserve Agent at the Federal

Rog
Tve Bank of Boston, reading as follows:

"Reference is mede to your letter of August 13, 1934, trans-
miFting the request of the Depositors Trust Company, Augusta,

D8, for permission to invest approximately $225,000 in the
gurchase from the Augusta Trust Company, in liquidation, of the
b:i dings now occupied under lease by the main office and eight

anOEBS of the Depositors Trust Company.
Y In view of your recommendation and the fact that the in-
OPstment of such an amount does not appear to be unduly large
t4 imPrOper or otherwise violate the spirit or purpose of condi-
ti°n Dumbered 8 prescribed in connection with the bank's applica-
inon for membership, the Board interposes mno objection to such
Ves t in an amount not to exceed $225,000, and it is re-
qnestsd that you advise the bank accordingly.
Vie It is suggested that you moquaint the bank with the Board's
&de‘B’ which are kmown to your office, with respect to making
furquate Provision for depreciation in the banking quarters and
Biture and fixtures which it proposes to acquire."

Approved.
: Letter to Mr. John S. Wood, Federal Reserve Agent at the Fed-
Ta)
ReaerVB Bank of Ste Louis, reading as follows:

"In accordance with your recommendation, the Federal Reserve
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"Board approves the proposed recapitalization of the 'Manufac-
turers Bank & Trust Compeny of St. Louis', St. Louis, Missouri,
11 accordance vith the plan submitted through you, which provides
for the retirement of its present outstanding preferred stock in
&mount of $1,215,000, the increase of its common capital and
Surplus through the sale of new common stock at a premium to the

amounts of $600,000 end $400,000 respectively, or to the
DAximum amounts of $700,000 end $466,667.87 respectively, and
Provides also for the purchase of such new common stock by the
Present preferred stockholders out of a portion of the proceeds
of the released capital and for the return to such stockholders
°f the portion of the released capital which is not used in the
Purchase of new common capital stock, all as set forth in your
letter of August 9, 1934, and the accompenying files relative to
the recapitalization plan.

"The Board, in giving its approval, does so, of course, with
the undersgtanding that the recapitalization plan has the approval
°f the Commissioner of Finance of the State of Missouri, that
your counsel has considered the case and is satisfied as to its
legal aspects, and that its consummation will be effected sub-

atantially as outlined in the data submitted to the Board and ap-
Proved by you. In this comnection, the Board would like to be
shed with a copy of any amendments to the bank's charter
A ch may be adopted for the purpose of effecting the proposed
Plan op recapitalization.”

Approved.
Telegram to Mre. Sargent, Assistant Federal Reserve Agent at
S F
Sderal Regerve Bank of San Francisco, reading as follows:

neing "Re letter August 16, 1934. In accordance with your recom-
‘ith:tion, the Board extends until September 25, 1934 the time
Ary @ which 'The Phoenix Savings Bank & Trust Company', Phoenix,
berzgna’ may accomplish admission to membership. Condition num-
Wouty 2% @8 interpreted by the Board's telegram of August 9, 1934
2 not permit the pProposed insurance company to occupy space
tioguarters ocoupied by any department of the bank. The condi-
°Upyi however, would not preclude the proposed company from oc-
ofpy Ug separate offices located in the bank building if such
10an:es &re available. So long as State bank does not make any
woulq °n stock or bond collateral, Section 8A of Clayton Act
Doty not apply to interlocking directors, officers, or employees
‘ Truaten Fhoenix National Bank and The Phoenix Savings Bank and
b bc°mpany. So long as State bank does a strictly savings

Secty Usiness and does not conduct eny commercial banking business,
1&t1°°n 8 of Clayton Act would not apply to such interlocking re-
p°8itn8hiP8- However, if State bank should receive demand de-

%, make any loans for commercial purposes, or engage in any

g FRASER
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"other transactions indicating that it may be engaged in commer-
cial banking business, Board would desire full information, to-
gther with your views, before ruling further on the question
Whether bank is engaged in commercial banking business within
Moaning of Section 8. Should either section of Clayton Act be
&Pplicable to relationships between the two banks, applications
for permits will be considered by Board in light of circumstances
Sxisting at time applications are made. Any violations of Sec-
*lon 18 of the Banking Act of 1933 are matters for consideration
°f the Comptroller of the Currencys"

Approved.
Telogram to Mr. Stevens, Federal Reserve Agent at the Federal

Re
*erve Bank of Chicago, reading as followss

"Reference your telegram August 23, 1934, relative ANCIGAR
:elegram August 4, 1934 authorizing issuance of permit to 'Con-
inental I1linois National Bank end Trust Company of Chicago' to
;°t° shares owned or controlled of 'Continental National Bank and
erust Company of Chicago's. If there is net appreciation in the
tntire securities investment account, the Board will consider
.2t the conditions in Section 'C' - First (b) and (c) of the
%8rd's ANCIGAR telegram of August 4, 1934 have been met."

Approved.

Letter to Mr. Sargent, Assistent Federal Reserve Agent at the

r
b Reserve Bank of San Francisco, reading as follows:

e "This refers to your letter dated August 13, 1934, with
cogg:d to the furnishing of copies of voting permits to banks
glled by holding company affiliates.
for It has been noted that the Chief National Bank Examiner
oxe. JOUr district has called to your attention the fact that his
holgy TS, in examining national banks which are controlled by
hay, Ug company affiliates, find no evidence of voting permits
1nwo§g been issued, and that it has been suggested that the banks
P Ved in such cases be furnished with copies of such voting
Srmits,
Yo "You ask to be advised whether there are any objections to
to th:“rniahing such banks with copies of voting permits issued
op thair respective holding company affiliates. In the opinion
o Federal Reserve Board there is no objection to the issu=
copy to the banks comtrolled by a holding company affiliate of
iliea of the voting permit issued to such holding company af-
shouise' It is suggested, however, that the copies furnished
be clearly designated as such in order to avoid confusing

FRASER
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1 "them with the ofiginal permits."
Approved.

Letter to lr. Sargent, Assistant Federal Reserve Agent at the
F
Sdera) Reserve Bank of Sen Francisco, reading as followst

"This refers to your letter dated July 27, 1934, with regard
to the question whether the trustees under a voting trust agree=-
Ment covering 5174 shares of the stock of the Bank of San Rafael,
San Rafael, California, would constitute a holding company af-
filiate of the Bank of San Rafael, within the meaning of Section
2(c) of the Banking Act of 1933, if such bank were admitted to
Membership in the Federal Reserve System.

"The trust agreement deted April 30, 1927, contains, emong
‘Others, the following recitalss

"TWHEREAS, a large proportion of the stock of the BANK OF
SAN RAFAEL is owned by the undersigned holders who severally
desire that a Voting Trust Agreement be entered into; and
"WHEREAS, it is highly desirable for the best interest of
the BANK OF SAN RAFAEL that there should be unity of action
4 &nd cooperation by the stockholders in the management of all
the affairs of the said Bank; and
"WHEREAS, it is feared that control of the BANK OF SAN
RAFAEL might £all into the hands of persons whose interest
may be antagonistic to the welfare of the said Bank and of
the remaining stockholders; and
"WHEREAS, a large number of the stockholders, represent-
ing e majority of the stock of the said Bank; are convinced
that the mutual interest of the stockholders as well as the
interest of the Bank itself will be best served by a continu-
8tion of the menagement by the officers who have so success-
fully increased its business and profits over a period of the
last seventeen years; * * %!
& "In furtherance of the above mentioned objects, the trust
STeement provides that it shall be construed for the life of
wbllasreamant as an irrevocable proxy and power of attorney as
e 85 a transfer in trust of the stock of the bank. The agree-
shnt also provides that the voting trustees shall vote the
2res held by them, in elections of directors and in deciding
Other questions, as a majority of such trustees shall deter-
s ®+ The trustees are authorized to execute proxies and powers
theattorney, and to authorize the persons named therein to vote
Bﬁares of stock held in truste
sach It also appears that the trustees are required to issue to
ovig of the depositing stockholders voting trust certificates
shar°n01ng the beneficial interest of the stockholder in the
of ®8 held in trust. The agreement provides that the holder
Such voting trust certificate is entitled to the bemeficial
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"right and interest provided in the agreement, including all
dividends declared and paid on the stock represented by the cer=-
tificate. Stock transferred to the trustees camnot be conveyed
- by them, and can only be conveyed by the depositing stockholders
SUBjept to the terms of the trust agreement. The agreement pro-
Vides that it shall remein in force until January 15, 1935, but
that 3¢ may be sooner terminated upon the agreement of four
fifths of the trustees and more than three fourths of the depos-
iting stookholders.
"In view of the above circumstances, it is the opinion of
the Board that the trust under consideration is not & 'corpora-
on, business trust, association, or other similar organization'
Within the meaning of Section 2 (¢) of the Banking Act of 1933,
defining a 'holding company affiliate’.
"Careful consideration has been given to the opinion of Mr.
Agnew dated July 26, 1934, to the effect that the trust consti-
utes a holding company affiliate. It has been noted that Mre.
W is of the opinion that the Bank of San Rafael trust agree-
ment is not governmed by the principles controlling the decision
Py reference to the trust agreement covering the stock of the
b T8t National Bank in San Leandro, San Leandro, California,
1 Scause of the fact that the voting trustees under the San Rafael
dr“Bt agreement are given the power to vote the stock in accor-
i&nce with the decision of & majority of their number, whereas
rn the Sen Leandro trust egreement, the voting trustees wero
tequired to vote the stock in accordence with the directions of
beneficiaries. It appears, however, that this additional
e:‘°r does not elter the fundemental nature of the trust. In
eOCh case, the trust was oreated for the purpose of reteining
izntrol of the bank, end in neither case was the trust author-
& ed to engage in business activity. The Board is therefore of
OPinion that the principles governing the decision in the
of the First National Benk in San Leandro are controlling
® present case. In this commection, reference is made to
runs J08Td's letter dated January 6, 1934 (X-7751), and to the
F“ling Published at page 122 of the Federal Reserve Bulletin for
°br‘“‘}!’y. 1834,
o Accordingly, it will not be necessary for the trustees
&p gr the voting trust agreement of April 30, 1927, to file an
Plication for e voting permit under the provisions of Section
of o OF the Revised Statutes, s amended, even though the Bank

8 Rafael be admitted to membership in the Federal Reserve
Yaten,"

Cage

/ Approved.
: Letter o Mr+ Walsh, Federal Reserve Agent at the Federal Re-
e

B

%k of Dalles, reading as follows:

" .
This refers to your letter of July 23, 1934, edvising that

aL FRASER
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{ "on July 2, 1934, you wrote a letter to each of certain named
Wnincorporated banks in the State of Texas calling its attention
to the provisions of section 21 of the Banking Act of 1933, and
that you have not received replies from any of them. You state
that you are advising the Board of the status of these benks es
shown by your records in order that the Board may decide whether
the facts should be reported to the Department of Justice end
that you are deferring meking a report to the local United States
Attorneys until you receive the Board's instructions.
"It may be seid in general that in a case in which the
facts in the possession of a Federal Reserve Agent show that a
Person or organization is acting in violation of the provisions
of section 21 of the Banking Act of 1933 he should meke & report
°f the matter to the local United States Attormey end to the Fed-
éral Reserve Board for transmission to the Department of Justice,
but unless the facts within his lmowledge are such es to make it
8Ppear that ell the essential elements of e violation of the
Statute are present it is not believed that the matter is one
Which should be reported. As steted in the Board's letter of
June 26, 1934 (X=7936), the Board does not feel that it is neces- *
Sary under the law that Federal reserve banks or Federal reserve
8gents make en investigation in order to determine whet persons
:; Orgenizations in their respective districts may be subject to
© Provisions of section 21 of the Banking Act of 1933, and the
Statute does not impose any responsibility upon a Federal reserve
Or a Federal reserve agent to ascertein whether any such
zersOﬂ or organizetion is complying with the requirements of
Section. However, if the fact that & person, firm, corpore-
no:n’ association, business trust or other similer organization,
pi Subject to examination and reguletion under Federal law, has
N €8ged in the business of receiving deposits since June 16, 1934,
8 digclosed by the records of the Federal reserve bank or in the
gz;fOrmance of your duties and such person or organization has
p Submitted or offered to submit to examination either by the
Mptroller of the Currency or by the Federal reserve bank, it
the be appropriaste for you to ascertain, if practicable, from
is State banking authorities whether such person or organization
aftsubdeot to examination emd regulation under State law. If
am?r obtaining these facts it appears that a violation of the
nmtthas been committed by any such person or orgenization, the
statgr should be made the subject of & report to the local United
to ths Attorney and to the Federal Reserve Board for transmission
ure ® Department of Justice in accordance with the usuel proced=
/J St Likewise, if it is disclosed fram the records of the Fed-
8ing reserve bank or in the performance of your duties, that
the ; June 16, 1934, a person or organization has engaged in
Such Usiness of receiving deposits end also that et the seme time
Person or orgenization hes engaged in the business of issu-
ahialgnderwriting, selling or distributing securities, the matter
be made the subject of a report to the United States

& FRASER
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"Attorney and to the Board for transmission to the Department of
Justice.

"In view of the statement in your letter of July 23rd that
it is possible that some of the banks named therein mey have
discontinued receiving deposits prior to June 16, 1934, or for
other reasons are exempt from the provisions of the law, the
Federal Reserve Board is not transmitting copies of your letter
to the Department of Justice end it is suggested that each of

hegse cases be trested in accordance with the views above ex-
Presged."

Approved.
Letter to Mr. D. Ce Collier, President of the Regal Textile
Co
rPoration' Barnesville, Georgia, reading as followss:

"This refers to your letter of August 13, 1934, with fur-
Eher rogard to your letter of August 6 and the Federal Reserve
oard's reply of August 10, as to whether the Regel Textile '
orporation, Bernesville, Georgia, is an esteblished business
hin the meening of section 13b of the Federal Reserve Act.
stated in its letter of August 10, the Board has communiceted
"th the Federal Reserve Bank of Atlante with regard to this
m'bter.
B "As indiceted in the statement printed as a preface to the
t°ard'5 reguletion on this subject, & copy of which is inclosed,
he Federal Reserve Board has left the broad powers granted by
i:égress to the Federal reserve banks in section 13b wholly wun-
1 Paired and has prescribed no restrictions beyond those in the
xw 1’::5911'; and, acoordingly, it hes not attempted to define the
o o) 'established industriel or commercisl business'. However,
at&ggeral reserve bank must observe the requirements made by the
s e in granting accommodations under this law. Congress has
en fit to require that e business to which an adveance may be
Fede Under the law be an established business and, therefore, a
sTel reserve bank may not lawfully make such an edvance to &
inﬁss which is not an esteblished one.
Mo Yhile the Federal Reserve Board feels that Federal reserve
detes 8re ordinarily in a better position than is the Board to
eom;f;ine questions of this kind, it has, in view of your request,
the ored the question whether the Regal Textile Corporation on
ﬂider&81s of the facts as the Board understands them, can be con-
the F°d to be 'established' within the meaning of section 13b of
m1y ®deral Reserve Act. In view of the fact that the cotton
°Pera20w owned by the Regal Textile Corporation has not been
teq 1, ®d for a period of several years and has never been opera-
Y 8uch Corporation, and in view of the other facts of the

c
o?B:' the Board finds no reason to differ with the conclusion
Ounsel for the Federal Reserve Bank of Atlanta that such
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"business may not be regarded as an esteblished business.
"It is the considered policy of the Federal reserve banks

to approach questions of this kind arising under section 13b of
he Federal Reserve Act with a liberal viewpoint and the Federal
Reserve Board has also given this question its sympathetic con-
8ideration; but, as indiceted, it is unable to reach the conclu-
Sion in the circumstances of the case that the business of the
Corporetion is an 'established' one. The question is mot one
With respect to which either the Federal Reserve Board or the
Federal reserve banks have authority to exercise e discretion
&nd, in view of the requirement which Congress has prescribed in
the law, I am sure you will appreciate the position which it has
een necessary for the reserve bank to teke in the matter."

Approved.
Letter to Mrs Co E. Spencer, Vice President of The First Na=-
t
tal Bank of Boston, Massachusetts, reading as followst

"This refers to your letter of August 9, 1934, with inclo-
Sures, in which you review the facts as to the investment by the
First National Bank of Boston in 1918 in the stock of the First
@tional Corporetion (now First of Boston International Corpore-
tion) and the bank's relinquishment of the direct owmership of
Such stock in 1929; and you advise that the stock of the corpora-
tion hag now been again transferred to the bank as a step in the
liquidation of The First of Bostom Corporation of Massachusetts

8ccordance with the provisions of the Banking Act of 1933.

Ou further advise that the First National Bank of Boston pro-
POses to retein under the provisions of section 256 of the Federal
Sérve Act the stock of the First of Boston Internmational Cor=-
Poration as & corporation engeged principally in foreign end

International beanking.

"The permission of the Federal Reserve Boerd was not ob-
taineq for the acquisition by the First National Bank of Boston
gf the stock of the First of Boston International Corporetion.

Uder the provisions of section 25 of the Federal Reserve Act
he Permission of the Federal Reserve Board is required before
Bationel bank may lawfully invest in the stock of a corpore-
°L principally engaged in internationel or foreign banking,
w the holding by your bank of the stock of such a corporation
1 thout guch permission is therefore not in accordance with the
b:"° Section 25 of the Federal Reserve Act also provides that
prf°r° any national benk may purchase stock in a corporation
86 Beipally engeged in international or foreign banking the
& TPoration shall enter into an agreement or underteking with
it Federal Reserve Board to restrict its operations or conduct
ats business in such manner or under such limitetions and re-
Tictions es the Federal Reserve Board may prescribe.

a
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"In order that the First National Bank of Boston may law-
fully hold the stock of First of Boston International Corporetion,
therefore, it is suggested that the bank make application to the
Federal Reserve Board pursuant to the law on the form inclosed
herewith or substentially in accord therewith, for the Board's
Permission to invest in the stoock of the corporation and that
there be obtained from the corporation an agreement or statement
that it will submit to examination by the Board pending considera-

ion of such application and will pay the costs of such examina-
tion, together with evidence of authority granted by the board
of directors of the corporation for the making of such agreement
Or statement. The application and other pepers should be for-
Warded to the Federal Reserve Agent at the Federal Reserve Bank
°f Boston. If the Federal Reserve Board, upon consideration of
Such application from the benk, should decide to approve it, the
Board will furnish to the First of Boston International Corpore-
tlon & form of agreement which the corporation must execute in
2coordance with the law before the permission of the Board will
® granted." y
Approvede.
Letter to the Federal reserve agents at all Federal reserve
b
faks, ®xcept Boston and Philadelphie, reading as follows:

"It has come to the attention of the Federal Reserve Board
that the representatives of the Federal Reserve Agents at cer-
tain of the branches of the Federal reserve benks have been
8iven blanket authority to issue Federal reserve notes under
ertein conditions without obtaining specific authority in

®8h case from the office of the Federal Reserve Agent.

"In order to insure complisnce with the requirement of the
Statute that the collateral security for Federal reserve nctes
§e 1 not be less than the amount of such notes, the Federal
R Srve Board is inclined to believe that no Federal reserve

Otes should be issued by Assistant Federal Reserve Agents or
86 € Assistant Federal Reserve Agents at branch Federal re-
curve banks except upon specific authority or with the specific
R:naent of the Federal Reserve Agent or an Assistant Federal
evservﬁ Agent at the head office of the benk in each case. How-
eera before issuing instructions to this effect, the Federal
reserva Board will be glad to receive your comments as to the
aaiEility of such a requirement.

Re The Board is also informed that Acting Assistent Federal
Serve Agents at the branches of the Federal reserve banks are
ed as employees of the respective banks. In this comnec-
he Board desires to call attention to the requirement of
B 16 of the Federal Reserve Act that all Federal reserve
&nd all gold certificates and lawful money issued to or

Tegarg
tion t
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"deposited with any Federal Reserve Agent shall be held by such
Agent in the joint custody of himself end the Federal reserve
bank to which he is accredited. In view of this provision of
law the Board feels that Acting Assistent Federal Reserve Agents
Participating in such joint custody should be responsible to the
Agent and independent of the Federal reserve bank in so fer as
1s congistent with the prectical situation. They should be on
the payroll of the Federal Reserve Agent and solely responsible
to him for the proper performance of their duties. During such
Periods as they are not engaged with their duties as Acting As-
8istant Federal Reserve Agents, however, they may be detailed
by the Federal Reserve Agent to perform such functions for the
bank as the Federal Reserve Agent may consider edviseble. It

is Suggested that you make such chenges in your arrangements
With respect to Acting Assistent Federal Reserve Agents at
branches as may be necessary to conform to the views expressed
herein with regard to this matter."

Approved.

Letter to the Federal reserve agents at all Federal reserve
b
Auks, Teading as followss
"Prior to October 1, 1934, the Board will issue regulations
Nder the Securities Exchange Act of 1934 concerning the exten~
8ion and maintenence of credit by brokers, dealers, and members
of securities exchenges. It is expected that the publication of
8 regulation may give rise to numerous inquiries and that if
Such inquiries are referred to the Board replies will be
Mavoidably delayed. In order to eliminate as much delay as
zgSBible, it is hoped that most of the questions can be disposed
at the Federal reserve benks and with this in mind it is sug-
8ested that, if you have not already done so, you designate at
gbur benk some member or members of your staff, including if
O8sible someone in counsel's office, to become familiar with
th: Securities Exchange Act of 1934, the Board's regulations
dea§°URder and the business practices of members, brokers, and
1 ers to which such regulations relate. This procedure should
% P to minimize the number of questions upon which it will be
Cessary for the Board to issue formal rulings.”"

Approved.
: Memorendum dated August 21, 1934, from Mr. Vest, Assistent
Oung
C)
L Tecommending that there be published in the next issue of

Fe
dera) Reserve Bulletin a statement in the form attached to the

ey
“0dum §n regard to the ruling recently made by the Federal

aL FRASER
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Ikserve Board as to the renewal of a certificate of deposit prior to
te date of 1ts maturitye
Approved.

Letter to Mr. Burgess, Secretery of the Federal Open lMarket

Couis
i ttee, reading as follows:

"Mr. Thomas has asked me to write you in response to your
letter of August 17 in regard to the temtative draft of the
TMnutes of the meeting of the executive committee of the Fed-
érel Open larket Committee held on August 8, 1934.

"On page 2 the statement is made that 'it was agreed that
in order to conduct such studies it would be desirable to place

he responsibility on & small group of workers who would be de-
Ched from their regular duties for that purpose'. Dr. Golden~
Woiser feels and the Board agrees that in the cese of Dre
oldenweiser it would mnot be feesible to detach him entirely
rom hig regular duties as director of the Board's division of
Tesearch and statistics but the Board is glad to have him
garticipate in the proposed work and it is believed that he will
fe able to give it adequate attention without being detached
Tom his other responsibilities. In this comnection, it is
hderstood thet Dre John Williems is in Brazil and that Mr.
alter Stewart will not be available for this work. Therefore,
t is assumed that at the meeting of the special committee on &
®gislative progrem, which is to take place in Weshington on
P :st 30, further consideration will be given to the subject
he persomnnel of the group of workers who will function
:2§er the direction of the committee and to the necessary de-
18"of their procedure.
that At the end of the minutes on page 3 the statement is made
gl Governor Harrison suggested that consideration should be
b Ven to the possibility of using one or more of the commercial
ving brenches in Havane es agencies of the system.
no indication that any special action was taken upon
es Suggestion but it is assumed that it will be brought to
OVespeclal attention of Governor Black in his capacity as
ionrnor of the Federal Reserve Bank of Atlanta for considera-
na by thet benk in any further recommendations that it may
® % the Federal Reserve Boards"

They
thy ® isg

Approved.

Letter to Mr. John Edgar Hoover, Director of the Division of

Vest
iEation. Washington, D. C., reading as follows:

1
"With regard to the efforts of your division to trace




<607
%@5/34 <1Ei

"certain of the Lindbergh ransom bills, a copy of your letter

of August 17, addressed to Mr. Smead, was forverded to the Fed-
eral Reserve Banks of Boston, New York and Philadelphia with the
Suggestion that the Federsl Reserve Banks of Boston and Phila-
delphia comply with your request. It is understood that the
Procedure now being followed by the Federal Reserve Bank of New
York in connection with $56 United States notes is satisfactory
to your division."

Approved, together with letters to the
governors of the Federal Reserve Banks of
Boston, New York, and Philadelphia in ac-
cordance with the letter to Mr. Hoover.

Letter to Mr. Curtiss, Federal Reserve Agent at the Federal
Yeserve Benk of Boston, with regard to en inquiry submitted by lire
Yoger Pierce under date of December 29, 1933, as to whether service
% a director of a member bank end as e director or officer of the
tate Street Investment Corporstion comes within the scope of the
pr°visi°ns of section 32 of the Banking Act of 1933. The letter
Htateq thet from the information submitted it appears the relation-
:bip Teferred to cames within the class which the Board believes sec-
ton 32 wag designed to terminate, and that the Board, therefore, is
\ e 5 £ing that it would not be incompatible with the public in-
:l‘egt, 88 declared by Congress, to grant permite for the continuance
: Such Telationships, and that, in the ciroumstances, unless there
® Other fects which the Agent believes should be brought to the at-
ton °f the Board, it will be eppreciated if he will advise Mr.

ex‘c
o Accordingly,

Approved.

Letter to mr. Hoxton, Federal Reserve Agent at the Federal

aer“
Benk of Richmond, reading as follows:

Qr FRASER
wiced. org/
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"The Board has given consideration to the application of
¥r. Herbert A. Wagner, Lexington Building, Baltimore, Maryland,
for permission under the provisions of the Clayton Act to serve
&t the same time as director of the Baltimore National Bank,
Baltimore, Maryland, and as director of the Maryland Trust Com-
Pany, Baltimore, Maryland, and, upon the basis of the informa-
tion before it, feels that the issuance of the permit applied
for would be incompatible with the public interest. You are
Tequested to advise the applicant of the Board's position in
the matter, unless there are pertinent facts which were not sub-
Witted with the application and which you feel should be given
Consideratione

"In communicating with the applicent, please advise him
that, in accordance with Section V (g) of Regulation L, consid-
Sration will be given to any additional facts or arguments not
8Ppearing in his application and accompanying forms which he
feels should be brought to the Board's attention. In this con-
Beetion, please advise the Board promptly as to whether lr.
Wagner desires to submit any additional data and, if not, as to
What steps he proposes to take in order +o comply with the provi-
8lons of the Clayton Act.

"If you deem it adviseble or necessary, you are authorized
%o inform the applicant that the Board's action upon his applica-
.00 was based upon the fact that the institutions involved are
D substantial competition. It appears that it is the policy of
lhe Congress, as declared in the Clayton Act, to terminate inter-

ocking relationships between benking institutions of certain
¢lagses which are in substantial competition, apparently because
he Congress felt that such relationships might tend to result
cn 8 substantial lessening of competition and a restriction of
redit. Therefore, the Board does not feel that it may grant
ok 8 application, since no other facts have been brought to its
tention which would make it compatible with the public interest
i: issue the permit. In this comnection, reference is made to
°m (o) on page 5 of the Board's letter of May 1, 1933 (X-7426).
on f Also, it is noted that in reply to Question numbered 12
a *R+B. Form 94, the applicant states that he is serving as
Tector of the Baltimore Company and of the Baltimore-Gillet
':m@any, the business of both organizations being described as
Uvestments'. While the Board does not have detailed informa-
eiZﬁ regarding the exact nature of the business carried on by
Prim:; company, it appears possible that both may be 'engaged
ily in the business of purchasing, selling, or megotiating

;;:urities' within the scope of the provisions of Section 32 of
gagegafking Act of 1933. If either company is found to be en-
n

conn such business, even though Mr. Wagner may sever his
o oection with one or the other of the member banks named above
wiy "ger to comply with the provisions of the Clayton Act, it

e necessary, nevertheless, for him to make application

o
T @ permit under the provisions of Section 32 to serve either
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of such companies, the business of which comes within the scope
of Section 32, and the member bank which he may elect to continue
Serving.

"In the circumstances, it is suggested that you ascertain
Whether the business of the Baltimore Company or the Baltimore-
Gillet Company comes within the scope of Section 32. If you
find that Mr. Wagner's service to either company and to the
Member bank which he may continue to serve comes within the
Provisions of Section 32, you are requested to advise him of
the requirements of that section and to notify him that he may
file an application for a permit covering such service. Of
Course, if upon a consideration of the facts involved, with the
8dvice of your counsel, you are unable to determine whether lire.

8gner's service comes within the provisions of Section 32, the
Board will be pleased to rule on the question upon receipt of
full information.

"It will be appreciated if you will advise the Board of
your action in this matter."

Approved.
Letter to Mr. Newton, Federal Reserve Agent at the Federal
8
%Tve Bank of Atlanta, reading as follows:

"There are inclosed the original and copies of a Clayton
Act permit granted to Mre Calvin Fentress to serve at the same
Uime as director of The Barmett National Benk of Jacksonville,
sa°k80nville, Florida, and as director of the Personal Loan &
F&Vings Bank, Chicago, Illinois, for transmittal by you to Mr.
entress and the two banks, and a copy for your files.
& "In considering lir. Fentress' application it wes noted
hat he attended only one of the twenty-eight directors' meet-
Ings of The Barnett National Bank of Jacksonville held during
“ Past two years, although he has advised you that an agent,
°Presenting two corporations in which he is interested owming
Wre then one-third of the cepital stock of the bank, forwards
:tm monthly statements of the bank and quite often confers by
lephone regarding vitally importent matters confronting the
80k; and that the Federal Reserve Agent at Chicago has advised
zgg that he feels that Mr. Fentress gives more attention to the
8irs of the bank than does the usual director.
= In the circumstances, and in accordance with your recom-
hooo2tion, the Board has granted the permit. The Board feels,
D WSVer, that a director should have a satisfactory record of
8:rti"ipation in the management end operations of the banks he
of;zes by discharging the duties and responsibilities of his
R ¢e through attendance of directors' meetings, and, when
fsmitting to Mr. Fentress his copy of the permit, it is
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. "suggested that you inform him that it is with the expectation
that he will improve his attendance at directors' meetings of
the Jacksonville benk that the Board has granted the permit.

"TWhile the stockholdings of Mre Fentress and his interests ap-
Parently warrant their being represented on the Board of Direc-

tors of The Barnmett National Bank, either by Mr. Fentress or
Otherwise, it would seem that, if he is unable to properly

Tepresent such interests by attending directors' meetings and
Participating actively therein, such interests would be better
Served by having a designated representative who would be able
to attend such meetings regularly. When you submit your recom-
Mendation as a result of your anmual review of this permit, you
4re requested to report fully as to Mr. Fentress' attendance at
directors! meetings of The Barnett National Bank of Jacksonville
during 1934,

"A copy of this letter is being sent to the Federal Reserve
Agent at the Federal Reserve Bank of Chicago, together with his
®0Py of the permit."

Approved.
Letter to Mr. McClure, Federal Reserve Agent at the Federal
Ssorys Bank of Kensas City, inclosing the following Clayton Act per=
ok for transmission to the applicant, and requesting that, when the
e Submits his recommendations as & result of his annual review
" the Pernit, he report fully as to the applicant's attendance at

Uy

gi‘ We Tu Clark, for permission to serve at the same time as a

rr°°t0r and officer of The First National Bank of Gracemont,
:cemont. Oklahoma, and as a director and officer of The First
ional Bank of Apache, Apache, Oklahoma.

Approved.

Letter to Mr. MoClure, Federal Reserve Agent at the Federal

. Bazk of Kansas City, inclosing the following Clayton Act per-
t

8
i st&ting that if the agent finds to his satisfaction that the
Ovig

£ long op section 32 of the Banking Act of 1933 are not applicable

e *PPlicants, he is authorized to transmit the Clayton Act per-
" % them,

The letter also requested that when the agent submits
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by Tocommendation as a result of his annual review of the permits,
h
® Teport fully as to Mr. Walsh's attendance at directors’ meetings:
lr. ¥m. C. Henderson, for permission to serve at the same time
as & director and officer of The First National Bank of Sheriden,
Shﬁrldan. Wyoming, and es a director and officer of the Arvada
tate Bank, Arvada, Wyoming.
M?' Re He Walsh, for permission to serve at the same time as a
girector and officer of The First National Benk of Sheridan,
heridan, Wyoming, and as & director of the Arvade State Bank,
Arvada’ Wyoming .
Approved.
Letter to Mr. Walsh, Federal Reserve Agent at the Federal Re-
3g
'V® Baik of Dallas, inclosing the following Claytan Aot permit, snd
ltat
ing that if the agent finds no cause for withholding delivery of
the
P°rmittafter ascertaining the developments in the proposed reor-
ang,
8tion of The State National Bank of Iowa Park, he is authorized
to '
r
MMsmit it to the applicants
e, John Hirschi, for permission to serve at the same time as a
Fa1§°t°r and officer of The Wichita National Bank of Wichita
al BB: Texas, and as a director and officer of The State Nation-
&nk of Iowa Park, Iowa Park, Texas.
Approved.
: Letter to Mr. Walsh, Federal Reserve Agent at the Federal Re-
Stve
B
. %k of Dallas, inclosing the following Clayton Act permit, end
Aty
“ U8 that, 3¢ the agent finds to his satisfaction that the provi-
£ section 32 of the Banking Act of 1933 are not applicable to

the
ap
Plioant, he sx awthorized to branmidlt the. Cleybon Ast permit to

e,
T oggdmas We Lain, for permission to serve at the same time as
icer of the Hutchings~Sealy National Bank of Galveston,
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Galveston, Texas, and as a director and officer of the Citizens
State Bank, League City, Texas.

Approved.
Letters to applicants for permits under the Clayton Act, ad-

Vising of approval of their applications as followsi

Mr, 3, R Marlar, for permission to serve at the same time as a
director and officer of The Farmers National Benk of Osborne,
Osborne, Kansas, and as & director of the Peoples State Bank,
Iﬂl}'!tsr, Kansas.

¥r, R, c, Russell, for permission to serve at the same time as

& director and officer of The First National Bank of Hoisington,
Olsington, Kensas, and as a director of the Farmers State Bank,
bert, Kansas.

¥, ¢, p, Saunders, for permission to serve at the same time as
& director and officer of The First National Bank of Omahe.,

&, Nebraska, as a director and officer of the Washington
County Bank, Blair, Nebraska, and as a director and officer of
the Nebraska State Bank, Valentine, Nebraska.

¥, G, H, Thorley, for permission to serve at the same time as

® director and officer of The Commercial Netional Bank of Ains-
;brth, Ainsworth, Nebraska, and as a director and officer of The
irst National Bank of Springview, Springview, Nebraska.

lir, Robert X. Hutchings, for permission to serve at the same

B 88 a director and officer of the Hutchings-Sealy National

C::k of Galveston, Galveston, Texas, and as a director of the
zens State Bank, League City, Texas.

Approved.

Thereupon the meeting adjourned.
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~ ' Secretary.
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Vice Governor.
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