e

2372

A eeting of the Executive Committee of the Federal Reserve
" wag held in Washington on Friday, August 24, 1934, at 3:30 p. m.
PRESENT: Mr. Thomas, Vice Governor
Mr. Hemlin
Mr. James
Mr. Morrill, Secretary
Mr. Bethea, Assistant Secretary
Mr. Carpenter, Assistant Secretery
The Committee considered and acted upon the following matters:
Telegrams dated August 22, 1934, from Mr. Curtiss, Chairman of the
N Reserve Bank of Boston, August 23, 1934, from Mr. McClure, Chair-
i °f the Federal Reserve Bank of Kansas City, and August 24, 1934, from
: stevens’ Chairman of the Federal Reserve Bank of Chicago, and letter
:ed %t 23, 1934, from Mr. Roelse, Assistant Secretary of the Federsl
di:::: Bank of New York, all advising that, at meetings of the boards of
s TS on the dates stated, no changes were made in the banks' existing
Wes of rates of discount and purchase.

Without objection, noted with approval.

Telegram to Mr. Clark, Secretary of the Federal Reserve Bank of

%1

Wty
* Teading ag follows:

Youy :YOUI‘ telegram. Federal Reserve Board approves for

indugtamc rate of one per cent per annum on commitments for

Rege rlal advences under provisions of Section 13b of Federal
TVe Act, as amended, effective immediztely."

Approved.
I'etter to Miss Daisy Callehan, reading as follows:
Sept "The Federal Reserve Board accepts with regret, as of
eem er 15, 1934, your resignation as Secretary to the
lettrm”r of the Federal Reserve Board, tendered in your
®r of August 18."
Approved.
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Telegram dated August 22, 1934, approved by three members of the

B
*d, to Mr. Burgess, Deputy Governor of the Federal Reserve Bank of New

Yor
% Teading as follows:

"Your telegrem August 20. Board approves salary at rate
gf $500 per month fixed by your executive committee for Mr.
Udwig Bieringer in connection with his temporary employment
88 credit investigator in your credit department."

Approved.

Memorandum dated August 21, 1934, from the Committee on Salaries
:dhpenditures, submitting a letter from Mr. Walden, Controller of the
Hlerey Reserve Bank of Richmond, which requested approval of changes in
w’ s Personne) classification plan of the head office and Baltimore Branch
i Provige for the increases in the salary range of two positions in

er
¢
® Service ang personnel departments, of the head office and in the

8]

\ ™ Tange of one position in the general service department of the
)y
p%h° The memorandum stated that the committee had reviewed the pro-
Changesg and recommended that they be approved.

Approved.

Tele@‘etm to Mr. Calkins, Governor of the Federal Reserve Bank of
ancisc% reading as follows:

with "This refers to your telegrams of July 24 and August 3
Rexg, Tegard to whether State member banks which are associate
°rs of San Francisco Stock Exchange will be required to

Staq time menbership in that Exchange. It appears that
{ﬁ %e Member banks involved are Wells-Fargo Bank and Union
Company and Americen Trust Company, both of San
Re&ncisco; that prior to admission to membership in Federal
“°IVe System such banks became assoclate members of San
th:‘tcism Stock Exchange upon contribution of $5,000 each;
Such asgociate members have no participation in assets
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L}
agzolc:?hange and no responsibility for its debts; that such
§ ate members may not trade or be present on floor of Ex-
§ Bl.?ge during trading hours; that all orders for purchases or
mem'b: by such associate members must be effected through broker
N T of Exchange who is permitted to share brokerage fee with
clate bank member; and that upon withdrawal each associate
Origimember would be entitled only to receive amount of its
5 cnal contribution if that amount is availeble. In circum-
. ees described, Board kmows of no reason to require such
in sanmember banks to discontinue their associate memberships
Corpoy Francisco Exchange, assuming of course that banks have
thy ate power under State law to retein such associate member-
PS. Attention is invited to possibility thaet such Exchange
ExchregiSter as a national securities exchange under Securities
& c::fe Act of 1934 and that such banks will then be subject
b ofain provisions of that Act which are applicable to mem-
Secti, national securities exchanges, including provisions in
2 D 7 with respect to extension and maintenance of credit

bmbers and provisions of section 8 with respect to borrow-
d? Y memberg, "

Approved.
Telegram dated August 22, 1934, approved by three members of the

frq
' &
ity ° Mr, Curtiss, Federal Reserve Agent at the Federal Reserve Bank

OBtOn' =
ading as follows:

Tpust“geferring your letter August 16, 1934 re 'The Somerville

Youp 4 Ompany!, Somerville, Massachusetts. In accordance with

g te“OMendation Board grants an additional extension of

"tn tﬁ September 30, 1934, within which the bank may comply

b&nk € provisions of condition numbered 3. Please advise the
acCOI‘dingly, "

Approved.

Te
P‘de legram to Mr. Sargent, Assistant Federal Reserve Agent at the

iy
Re
S€rve Bank of San Francisco, reading as follows:
[}
L spmsieferring your letter August 18, 1934, re 'The Bank of
of 4 Fork!, Spanish Fork, Utah, Board grants an extension

plishm: to September 26, 1934, within which bank may accom-
1hg1y."t3 admission to membership. Please advise bank accord-

Approved.

r FRASER
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Letter to "The First National Bank of Jefferson Parish at Gretna®,

bre
tn&. Louisj.an,a, reading as follows:

T

"The Pederal Reserve Board has given consideration to your
®plication for permission to exercise fiduciary powers, and
Srantg you authority to act, when not in contravention of State
T local law, as trustee, executor, administrator, registrar of
:t°°k9 and bonds, guardian of estates, assignee, receiver,
c°mmttee of estates of lunatics, or in any other fiduciary
ti‘Pacity in which State banks, trust companies or other corpora-

ons which come into competition with national banks are per-
tted to act under the laws of the State of Louisiana, the
Xercise of all such rights to be subject to the provisions of

® Pederal Reserve Act and the regulations of the Federal Re-
S€rve Boarg,
"Thig letter will be your authority to exercise the fiduciary
§ granted by the Board. A formal certificate covering such
rization will be forwarded to you in due course.”

Powep
quthg

Approved.
Lettep to the "First National Bank of Goshen", Goshen, Indiana,

88 follows:

"The Federal Reserve Board has given consideration to your
Cation for permission to exercise fidueiary powers, and
W authority to act, when not in contravention of State
eatat law, as trustee, executor, administrator, guardian of
aly ®8, and committee of estates of lunatics, the exercise of
es:u‘«‘h rights to be subject to the provisions of the Federal
r:e Act and the regulations of the Federal Reserve Board.
ey S letter will be your authority to exercise the fidu~-
11):? POwers granted by the Board. A formal certificate cover-
Such authorization will be forwarded to you in due course."

8pply
&

S yo
Oy 100y

Approved.

Letter to "The Marion National Bank of Lebanon", Lebanon, Kentucky,
€ ag follows;

mlpm:'l’he Federal Reserve Board has given consideration to your

augp, metary fiduciary application and, in addition to the

tr&tority heretofore granted to act as trustee, executor, adminis-

a8gy,.° Teglstrar of stocks and bonds, guardian of estates and

of §¢ ®8, grants you authority to act, when not in contravention
8te or 1ocal law, as committee of estates of lunatics, the
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I'exel‘ci:sse of all such rights to be subject to the provisions
of the Federal Reserve Act and the regulations of the Federal
€serve Board.

"This letter will be your authority to exercise the
dditional fiduciary power set forth above. A formal certi-
ficate covering such authorization will be forwarded to you
in due course, "

Approved.
Letter to "The Southern Illinois National Bank of East St. Louis",
Ragy
St. Louis, I1linois, reading as followss

"The Federal Reserve Board has given consideration to your
®plication for permission to exercise fiduciary powers, and
Srants you amthority to act, when not in contravention of State
or local law, as trustee, executor, adninistrator, registrar of
Stocks and bonds, guardian of estates, assignee, receiver, committee of
SestatES of lunatics, or in any other fiduciary capacity in which
a 1;:“ banks, trust companies or other corporations which come
th O competition with national banks are permitted to act under
toebla"s of the State of Illinois, the exercise of all such rights
€ subject to the provisions of the Federal Reserve Act and
® Regulations of the Federal Reserve Board.
"This letter will be your authority to exercise the fiduciary
S granted by the Board. A formal certificate covering such
rization will be forwarded to you in due course.
i "The Board feels that, if you are tendered any of the trusts
W held by the Southern Illinois Trust Company, you should care-
Y scrutinize their condition and should not accept any of
trustg which, through their assumption, may be detrimental
® interests of your institution, particularly those trusts
::e funds have been invested in participations in real estate
€3ge bonds issued by the Southern Illinois Trust Company and
UWhern I11inois Company. "

DPowey
quthg

Sug
to th
Wh
g
So

Approved.
I«etter to Mr. Peyton, Federal Reserve Agent at the Federal Reserve
of '
“41mleapolis, reading as follows:

the "Reference is made to your letter of June 5, 1934, inclosing

81, @pplication of 'The First National Bank and Trust Company in

Cig Falls', Sioux Falls, South Dakota, for permission to exer-

11(§)additional fiduciary powers under the provisions of Section
Of the Federal Reserve Act.

e Board has considered the application and the informa~-

tio
1 available in connection therewith. It is understood that,

FRASER
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'since the bank was last examined by the national examiners,
February 19, 1934, 1t has strengthened its capital structure
through the sale of preferred stock to the Reconstruction
Finance Corporation and has eliminated a large amount of
Wdesirable assets, but that its condition is still unsatis-
fa°t°1‘Y- It is understood, further, that the management of
the bank, including its trust department, has been criticized
V the examiners as weak and wnsatisfactory, and that the
strengthening of such management, which has been under con-
s'1‘191“@11‘»1on. has not as yet been accomplished.
"In view of the applicant's unsatisfactory condition,
eak Management and apparently limited kmowledge of fiduciary
Matters' together with the adverse recommendations of yourself
the Comptroller of the Currency, the Board is unwilling to
STaNt the bank any additional fiduciary authority at this time.
You are requested, therefore, to advise The First National Bank
Trust Company in Sioux Falls, that the Board has denied its
apPlication,
’ "The Board will be pleased to consider a new application
YO the subject bank at a later date, in the event that its
o 8ement, including that of the trust department, has been
sa't’j'Sfatctorily strengthened, and its general condition improved
° such an extent that you are willing to recommend favorable
aCtion thereon.”

Approved.

. I'etter to Mr. O'Connor, Comptroller of the Currency, reading as
011°
Ui

"In accordance with your recommendation, the Federal Re-
Boarg approves a reduction in the common capital stock
from oo irst National Bank of Caledonia!, Caledonia, New York,
them.b$50.000 to $5,000, pursuant to a plan which provides that
Stan Rk's capital shall be increased by $20,000 of new common
Ock Which is to be sold only to persons or concerns who have
8"13‘183 as to the condition of the subject bank, and provides
elins B8t the released capital of $45,000 shall be used to
ag Mnat e or reduce the least desirable assets in the bank, all
Be: forth in your memorandum of August 15, 1934.
Mog In considering the plan under which the reduction in com-
Seop, Pital stock is to be effected, it has been noted that
promu“ depreciation which will remain in the bank after the
v,omlfosed adjustments are consunmated, if considered as a loss,
eve, coriously impair the bank's capital. It is assumed, how-
it 4! that you have this condition in mind and that whenever
tiona feasible to do so, you will require such further correc-
® 83 may be practicable."

8QPVQ
of 1

Approved.
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Letter to Mr. O'Connor, Comptroller of the Currency, reading as
fol]_o"s=

R "In accordance with your recommendation, the Federal
®serve Board approves a reduction in the common capital
Stock of tThe First Nationsl Bank of Antioch', Antioch,
IllinOiS, from $80,000 to $40,000, pursuvant to en amended
Plan whjey provides that the bank's capital shall be in-
‘t:reased by the sale of $30,000 of Class 'A' preferred stock
O; the Reconstruction Finance Corporation, and $10,000 of

rei 38 'B! preferred stock to local interests, and that the
seleased. capital, together with a portion of the bank's
a‘ll’plus and undivided profits, shall be used to eliminate
prrOIimately $44,211 of unsatisfactory assets, all as set
°rth in your memorandum of August 9, 1934.

. "It is understood that the plan of reduction of common
Gpital hereby approved supersedes the one approved by the
°ard on November 27, 1933."

Approved.

Letter to "Bankers Bond & Share Company", Omeha, Nebraska, reading
&g follo‘m:

of "The Federal Reserve Board has considered the application

ankers Bond & Share Company, Omeha, Nebraska, for a permit
Wder Section 5144 of the Revised Statutes of the United States,
tm;-'ﬂended, entitling it to vote the stock which it owns or con-
ang S of '"Mhe Security National Bank of Laurel, Laurel, Nebraska,
th Of the 'Washington County Bank! Blair, Nebraska, and authorizes
e € issuance of such a permit to the Company upon the following
ondi tiongs
1. Prior to the issuance of the permit and not later

than November 1, 1934, the Federal Reserve Agent

at the Federal Reserve Bank of Kansas City shall

receive advice that the Board of Directors of the

Bankers Bond & Share Company has adopted a resolu-

tion in the form inclosed herewith marked 'Exhibit A'.
2. Prior to the issuance of the permit and not later

than November 1, 1934, the Federal Reserve Agent at

the Federal Reserve Bank of Kansas City shall receive

advice that the Bankers Bond & Share Company has

charged off or otherwise eliminated estimated losses

of $4,984.00 as shown in the report of examination

of such Company as at April 17, 1934, as made by an

examiner for the Federal Reserve Bank of Kansas City,
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"and, likewise, has charged off or otherwise eliminated
net depreciation aggregating $13,606.38 in its securi-
ties investment accounts based on an appraisal of the
securities in such accounts as determined from the re-
Ports of examination of that Company and its subsidiary
banks as made by examiners for the Federal Reserve Bank
of Kansas City and for the Comptroller of the Currency as
at April 17, 1934.
" "The form of resolution inclosed herewith marked 'Exhibit
ratifies the action of Mr. W. B. Roberts in executing the
2bplication for a voting permit on behalf of Bankers Bond &
e Company, and the action of Mr. C. D. Saunders in attesting
£ freto. This ratification is thought desirable because of the
8t that the application filed with the Board is for a permit
:ﬁtitling 'Bankers Bond & Share Company' to vote the stock of
g o 3“bsidiary member banks, whereas the original resolution
t:nStituting 1Exhibit C' of the application authorized the execu~
¥ °n of an application entitling 'C. D. Saunders, Treasurer' to
O%e the stock of the subsidiary member banks. It is believed

{ that this discrepancy will be remedied by an adoption of the
(i ogctgsed form of resolution containing a ratification of the acts

ese officers.
bon "When this resolution has been adopted by the Board of Direc-
o 8 of the Company, please forward two certified copies of the
3 S0lution to the Federal Reserve Agent at the Federal Reserve
Wity of Kansag City, together with advice of your compliance
Feq Condition numbered 2. Upon receipt of advice from such
re Sral Reserve Agent that two properly certified copies of the
Solution have been received by him, and that condition numbered
88 been complied with, the Board will issue a voting permit to
€ Compaw.
est "The Board is of the opinion that it is in the public inter-
ag ifh&t the books and published statements of a holding company
the late should correctly reflect the value of its assets and
quiramount of its liabilities, and accordingly, the Board has re-
9 sed the elimination of estimated losses and net depreciation
B ®Curities as a condition precedent to the granting of a voting
Ut to the Company. In connection with condition numbered 2,
atockoard will raise no objection to a reduction of the capital
of the Bankers Bond & Share Company for the purpose of comply-
"ith that condition.
the It ig noted that the reports of examination indicate that
c Subsidiary banks of Bankers Bond & Share Company have a large
centI‘afbion of funds invested in monthly installment automobile
Whignce notes purchased from the Merchants Investment Company,
Compy &ppears to be a related company. The Board feels that a
tiogercial banking institution should not have an undue propor-
°f its funds invested in any one class or kind of assets,

or FRASER
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"ang for that reason the attention of the Company is directed to
is matter, in order that the situation may have consideration.
"The attention of the Company is also directed to the fact
that the report of examination as at April 17, 1934, shows that
Dts Capital stock was impaired. It would also appear that on
Scember 31, 1933, the capital stock of the Company was impaired.
p "The report of examination shows that during the period
&mary 1 to April 17, 1934, the Company paid dividends in the
:’nmmt of $886.52, and that during the year 1933 dividends amount-
nig to $3,164.94 were paid, although there is no indication
toether any part of the dividends paid in 1933 was paid subsequent
December 21, 1933, the date of the application for a voting per-
" t. The application executed by the Company on December 21, 1933,
Ontaing the following agreement:
"17, The Applicant expressly agrees that from the
date of the filing of this application until the
ternination of any permit which may be granted here-
under, by revocation or otherwise, it will not directly
Or indirectly, by any device whatsoever, declare, pay,
Or set aside any dividend other than a stock dividend,
Or order or meke any distribution, whether in cash,
Property, or otherwise, on any shares of its capitel
stock unless and except to the extent that the actual
Det earnings of the Applicant are sufficient therefor,
and unless provision has first been made for any impair-
ment in its capital, and such reserves have been established
and such transfers have been made to surplus as may be re-
gUired by law or provided for herein.'!
afteng Section 5144 of the Revised Statutes of the United States, as
W p ed, contemplates that holding company affiliates shall build
ber eserves in order to provide adequate support to subsidiary mem-
dividanks’ and makes definite restrictions governing the payment of
vape 48 by holding company affiliates. The attention of the Com-
is therefore directed to this matter in order that it may guard
8lnst any violation of the above agreement in the future."

Approved, together with the following letter
to Mr. McClure, Federal Reserve Agent at the
Federal Reserve Bank of Kansas City:

Bank "The Federal Reserve Board has authorized the issuance to the
ectsrs ?ond & Share Company, Omsha, Nebraska, of a permit under
amendon 0l44 of the Revised Statutes of the United States, as
of ed, entitling it to vote the stock which it owns or controls
the We Security Nationel Bank of Laurel, Laurel, Nebraska, and
tionsaShington County Bank, Blair, Nebraska, subject to the condi-
£ DPrescribed in the inclosed letter which you are requested to
e%n:rd to the Bankers Bond & Share Company with any additional
ats you mey deem advisable in view of the circumstances

FRASER
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"involved. A copy of such letter is also inclosed for your files.
"It is requested that as soon as you receive from the Bankers
Bong ¢ Share Company two certified copies of the inclosed form of
Tesolution marked 'Exhibit A' , certified in form satisfactory to
the Counsel for the Federal Reserve Bank of Kansas City, and in-
formation satisfactory to you that the condition numbered 2 con-
:ained in the inclosed letter has been complied with, you advise
he Boarg by telegram to that effect. Upon receipt of such advice,
8 Voting permit will be issued and sent directly to the applicant,
& copy of such permit will be forwarded to you. One of the
Certified copies of the resolution referred to above should be
Orwarded to the Board for its records.
1 "In connection with the comments contained in the inclosed
sxi;ter’ with regard to the large concentration of funds of the
. sidiary banks of the Bankers Bond & Share Company in monthly
Dstallment automobile finance paper, it is suggested that when,
TOm time to time, the reports of examination of the subsidiary
aks are filed, you consider whether such subsidiary banks have
Undue concentration of funds invested in such paper.
d- h "In connection with the corments in the inclosed letter with
i:ga.rd to dividends which have been paid by the applicant while
a S Capital was impaired and with regard to the agreement of the <
epplfcant that it will not pay dividends except out of actual net j
ea’rnlngs. it is svggested that you review the future reports of
Xamination of the applicant to determine whether it complies
|?‘lch agreement.
For your information, the amount of depreciation to be

;1;;‘{5:‘1 off by the Bankers Bond & Share Company was arrived at as
H
Capitel Outstand- Shares Value Shs. Carried
W, Structure* ing Shares _Owned __ Owned at
Thshington County Bank $46,235.36 350 270  $35,667.28 $32,320.00
i Sec’urity National
B &nk of Laurel 36,087.31 250 210 30,313.34 37,825.00
Neb of Florence 36,371.€8 250 210 30,5b2.21  28,027.50
raska State Bank 32,539.42 250 143 18,612.55 30,600.00
$115,145.38 128,772.50
* 115,145.38
After deducting estimated Excess carrying value $ 13,627.12

Osses and adjusting for Less:

dePI'ecfuaL‘.;ion a.nd/or appre~ Appreciation in U. S. Govt.

lation in securities bonds ARCAAAR
$ 13,606.38

—

"It will be observed that the requirements of the Board with

Ct to the eliminations to be made by the Bankers Bond & Share

adz’iany are similar to the requirements made in connection with the
Ssion of banks to membership.”

g FRASER
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Letter to Mr. Curtiss, Federal Reserve Agent at the Federal Re-
serv
® Bank of Boston, reading as follows:

"This refers to Mr. McRae's letter dated July 10, 1934,
"ith which was inclosed a copy of a letter dated June 4, 1934,
rr°m the 01d Colony Trust Company, Boston, Massachusetts, with
o;gard to the question whether eighteen non-banking affiliates
Ky The First National Bank of Boston, Boston, Massachusetts,
Be:t&ffiliates of the Old Colony Trust Company, Boston, Massachu-
19339. within the meaning of Section 2(b) of the Banking Act of
Co1 "It is understood from the letter of June 4, 1934, from Old
eigl(;:y Trust Company, that a majority of the stock of each of the
tom feen corporations is held by The First National Bank of Bos-
of thor its own benefit, and that substantially all of the stock
tl’uste Old Colonmy Trust Company is held by three persons as
B €es for the benefit of the stockholders of The First Nationel
of Boston, but that such stockholders do not control the
of nzees. It is also understood that a majority of the directors
the Oile of the eighteen corporations in question are directors of
“d Colony Trust Company.
v°1vedUp°n the basis of the above understanding of the facts in-
Prgy » the Board agrees with the conclusion of the Old Colony
affilicompaw that the eighteen corporations in question are not
of 1, @tes of the trust company within the meaning of section 2(b)
°P1nie Banking Act of 1933. Accordingly, the Board is of the
to beoil that it is not necessary for the eighteen corporations
o isted on Schedule 0 by the 0ld Colony Trust Company or to
£ y0P°I‘Fed on Form 220 and Form 220-a, and it will be appreciated
U will so advise the trust company."

Approved.

Ny Telegran 1o Mr. Fletcher, Assistant Federal Reserve Agent at the
Sy

R
®Serve Bank of Cleveland, reading as follows:

[}
Dagt wfletel August 20. Question (1) 1In individual cases in the
mitted fre reports of affiliates have not been currently sub-
Dopy . %ard has not asked for submission and publication of re-
Ment w°‘°r past call dates provided it appeared that such require-
TeDopt d serve no practical purpose and that failure to submit
i S was due to ignorance or misunderstanding of the law and

thouzited Do purpose of evasion. This policy will be continued
Puy 4 shany such state member banks should be asked to submit and
ceding » 1f publication is required, reports as of the last pre-

€all date. Question (2) Affiliations of National banks
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"$hould be referred to the Comptroller of the Currency."
Approved.
Telegram dated August 22, 1974, approved by three members of the
Bo&rd' to the Governors of all Federal Reserve Banks, reading as follows:

"Re Board's wire August 20, Trans. 2056, advising that
beginniné' August 22 published condition report of Federal re-
**TVe bankcs will show amount of comnitments entered into to
A8 Unfustoial advances under section 13b of Federal Reserve
ol L your daily wire revort to Federal Reserve Board, Form
B, 8gainst Code word QUOTE MEWT UNQUOTZ, please include as
comitMents only the amount of transactions represented by def-

® binding agreements to discount or purchase or make loens
®dvances within a stated future period as distinguished from
*hy °rdinary approval of an application for a loan, discount or

"2Ce t0 be made as soon as necessary details can be arranged.
e larily such agreements will be transactions with respect to
el your bank charges a commitment fee or is entitled to charge

ch a feg, Mere offers by your bank which have not been finally
:ﬁcemed by the prospective borrower or financing institution

ould not, be reported as commitments, nor should incomplete or
Ie)ending Negotiations. Until the procedure has become well
witabliShed it is suggested that you consult your counsel as to

Sther Particular transactions constitute commitments and there-
e in any case in which your bank is in doubt."

Approved.
) Telegram dated August 22, 1934, approved by three members of the
Oay

e the Federal reserve agents at all Federal reserve banks, reading
110ws:

8 £

Noty "Refen‘ing Board's letter B-1000 of July 18, until further

r&ndce Please have weekly reporting member banks report the memo-

of rum iten 'Wet demand deposits subject to reserve! shown"at end
Sed weekly member bank condition report, Form B-21.

Approved.
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¢ "The informal conclusions which you have reached with regard
t;’ the questions raised in our letter of July 2 regarding the opera~-
on

of the leased wire system have been carefully considered. We
3Ve no suggestions to offer in regard thereto except that some fur-
T consideration be given to the desirability of including in the
XDense of operating the leased wire system the cost of messenger
rvice and of printing and stationery used in connection therewith."

€
S

Approved.
Lettey to Mr. Gardner B. Perry, Vice President of the Northwest
a!lco
rp°1‘ation, Minneapolis, Mimnesota, reading as follows:

"Receipt is acknowledged of your letter of August 7, 1934, in-
0o Ng a copy of a letter addressed to Mr. F. G. Awalt, Devuty
if;?troller of the Currency, in comnection with the matter of qual-
ang B8 directors in subsidiary banks of the Northwest Bancorporation
With particular reference to the qualification of directors of
TOposed new national bank to take over the assets of an existing
at Norfolk, Nebraska, and requesting from the Federal Reserve
ety as well as from the Comptroller of the Currency, approval of
the Proposed method of qualifying directors of subsidiary banks of
orthwest Bancorporation.
of 4 Ou advised that in the case described the present directors
ey be 0ld bank are the only available directors for the proposed
8 a1k but that they are unable or unwilling to raise the neces-
bm Money to purchase the necessary qualifying shares of the new
It is understood that the Northwest Bancorporation contem-
Purchasing the necessary qualifying shares and selling such
tal;ies to the directors, taking their notes in psyment and also
of tﬁg from each of such directors an option agreement for the sale
datg ® stock to the Northwest Bancorporation on any annual meeting
the 2. °F in the event of the death, insolvency or bankruptcy of
be , iTector. It also appears that the note of the director may
ang £ d by return of the stock certificate for which it was given
) hat interest on the note is not to exceed dividends on the
e: of stock.
c‘ll‘re t is understood that the office of the Comptroller of the
eonfoncy has advised you that such proposed arrangement would not
to th“m to the requirements of the National Bank Act applicable
DrQVie Qualification of directors of national banks. The applicable
of thsions of the National Bank Act are administered by the office
an o 9 comptroller of the Currency but, in view of your request for
that Tession of the Board's views in this matter, you are advised
I‘eechede Board Xmows of no reason to differ from the conclusion

by the office of the Comptroller of the Currency.

elOSi

mat:as

FRASER
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5 "While your letter referred specifically only to a national
ank, your attention is called to the fact that the Federal Re-

Serve Act does not contain any provisions with regard to the
Quber of shares which mmust be held by each director of a State
8nk which is a member of the Federal Reserve System or with re-
82rd to the manner in which such shares st be held. However,
%n the case of any State bank consideration should, of course,
te glven to whether the directors of the bank are qualified
qui°u€h stock ownership or otherwise in accordance with the re-

Tements of any applicable provisions of State law."

Approved.
Letters to the following applicants for permits under section 32
Ofthe Banking Act of 1933; each letter stating that, on the basis of the

0
™ation before it, the Board believes that the Irving Investors Manage-

Rent,
W, Inc., may not be regarded as being "engaged primarily in the

usine
i 8 o Purchasing, selling or negotiating securities" within the in-
*2dny

e

Bt of the provisions of Section 32, and that, in the circumstances,

Srm
Y i Covering the applicant's service to that company and to the
vy
0 € Trust Company is not necessary, but that the Irving Investors Fund
] Inc
i ' 8Ppears to have carried on actively the purchase and sale of
e

Urities f5 s
Ty

ily in the ¥
L

thy

n

ty the Meaning of Section 32, and that the applicant's relationship
th

ch an extent that the Board believes it is "engaged pri-

usiness of purchasing, selling, or negotiating securities"

B
Irvlng Trust Company and the Irving Investors Fund C, Inc., is
Ming
n the &
p

lass which it is believed the section was designed to terminate,

thay
the Board, therefore, is uneble to find that it would not be in-

%
A mp&tible
With the public interest as declared by Congress to grant the

&
pplication :
t%t » @lthough in the event the epplicent desires to submit further
8o
& T&wents in support of his application the Board is prepared to
v

8

en
Careful considerations
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M?- Robert C. Effinger, for permission to serve at the same

ime as vice-president of the Irving Trust Company, as presi-

dent and girector of the Irving Investors Management Co., Inc.,
as president and director of Irving Investors Fund C, Inc.,

1 of New York, New York.

g?' Ha?old A. Hatch, for permission to serve at the same time

t; a director of the Irving Trust Company, as a director of

ofe Irving Investors Management Co., Inc., and as a director
Irving Investors Fund C, Inc., all of New York, New York.

Zz' Lewis E. Pierson, for permission to serve at the same time
o chaérman of board and a director of the Irving Trust Company,
i @ director of the Irving Investors Management Co., Inc., and
S & director of the Irving Investors Fund C, Inc., all of New
ork, New York.

z:‘ Harry E. Ward, for permission to serve at the same time as

o$Sident and director of the Irving Trust Company, as a direc-
diy of the Irving Investors Management Co., Inc., and as a
ewegz:; of Irving Investors Fund C, Inc., all of New York,

Approved.
g Letter to the following applicant for a permit under section 32
¥ the Bicie
anking Act of 1933; the letter stating that the relationship

7 the application appears to come within the class which the

b
®lieves section 32 was designed to terminate, and that the Board,

the
refo
T8 1s unable to find that it would not be incompatible with the

c
interest, as declared by Congress, to grant the application,

Hhongy,
in the event the applicant desires to submit further facts or

%gmn
en
t ¥s in support of the application the Board is prepared to give
en e
ar
* ®ful consideration:
T,
ag Aton s, Keeler, for permission to serve at the same time

YOrYice bresident of the United States Trust Company of New
h°t£’ 8nd as a director of the Capital Management Corporation,
of Yew York, New York.

Approved.

FRASER
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Letter to Mr. Austin, Federal Reserve Agent at the Federal Re-
8
*IVe Bank of Philadelphia, stating that the Board has given considera~-
t
on ¢ the following application for a permit under the Clayton Act,

b that, upon the basis of the information before it, concurs in the

Reng g Opinion that the issuance of the permit applied for would be in-

e

Ompati'ble with the public interest. The letter also requested the agent
t
: Comming cate to the applicant the Board's position in the matter, and

0 .
8dvige the Board promptly as to whether the applicant desires to sub-

b ay additional data, and, if not, as to what steps he proposes to
t
‘ ass in order to comply with the provisions of the Clayton Act.

¥, 7. 3, Ward Hinkson, for permission to serve as a director

°f The First National Bank of Chester, Chester, Pennsylvania, .
38 a director of the Chester-Cambridge Bank and Trust Company, '
chester. Pennsylvania, and as a director of The Ridley Park

&tiona] Bank, Ridley.Park, Pemnsylvania.

Approved.
I‘etters to the respective Federal Reserve Agents inclosing the

foll

0w1ng Clayton Act pernits for transmission to the applicants, each
Lt

t
o rquIesting that when the agent submits his recommendation as a

res
il °f hig annual review of the permit, he report fully as to the

ElI’I)li
Cant1g attendance at directors meetings:

Zr' 7. E. Didlake, for permission to serve at the same time

Sa director of The Peoples National Bank of lManassas,

v:;massas, Virginia, and as a director of The Bank of Nokes-
le, Incorporated, Nokesville, Virginia.

) \

ir& F.ow Olin, for permission to serve at the same time as
& irectop of The Wood River National Bank, Wood River, Illinois,
Alta Uirector of the Illinois State Bank of East Alton, East
2 T°11. Illinois, and as a director of the First National Bank
t Company in Alton, Alton, Illinois.

Qr FRASER
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Yr. 7. u. 0lin, for permission to serve at the same time as a
drector and officer of The Wood River National Bank, Wood

ver, Illinois, as a director and officer of the Illinois

tate Bank of East Alton, East Alton, Illinois, and as a direc-

tor of the First National Bank & Trust Company in Alton, Alton,
nlinoj.s.

U, g, H. Wilkinson, for permission to serve at the same time

&s a director and officer of the Continental National Bank of
% Worth, Fort Worth, Texas, as a director and officer of

8 c°ntinental Bank and Trust Company, Fort Worth, Texas, and
& director and officer of the Continental State Bank of Beck-
Ville, Beckville, Texas.

as

Approved.
I‘etters to applicants for permits under the Clayton Act, advising
of
“PErova) of their applications as follows:

ﬁ e, ank J. Kelly, for permission to serve at the same time as

S dh‘ector of The Lechmere National Bank of Cambridge, Cambridge,

“88achugetts, and as an officer of the Harvard Trust Company,
rldge, Massachusetts.

tr, Reuben J. Freed, for permission to serve at the same time as
;director and officer of The First National Bank of Perkasie,
®rkasie, Pennsylvania, end as a director of Quakertown Trust

pany Quakertown, Pennsylvania.

ar' Joseph . Grundy, for permission to serve at the same time

(:E & director and officer of The Farmers National Bank of Bucks

to by, Bristol, Pennsylvania, and as a director of The Doyltas—
L Yational Bank and Trust Company, Doylestown, Pennsylvania.

l:;. %, 8. Beall, for permission to serve at the same time as an
THeer of The Cormercisl Savings Bank Company, Galion, Ohio,

lineasoa director of the First National Bank in Crestline, Crest-

» Ohio,
M :
d;_‘. U & King, for permission to serve at the same time as a
viigtm‘ of The Lincoln National Bank of Hamlin, Hamlin, West

Gry Dia, ang as a director of The 0il Field National Bank of
®ithaville, Griffithaville, West Virginia.

i

e.r. ¥. 6. Kingry, for permission to serve at the same t?.me as

Vi TCtor of The Lincoln National Bamk of Hemlin, Hamlin, West
"8lnia, and as a director of The 0il Field National Bank of
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Griffithsville, Griffithsville, West Virginia.

Ur. A, Dudley Sydnor, for permission to serve at the same time as
& director of the Union Bank and Trust Company of Amelia, Amelia,
irginia, and as a director of The First National Bank of Black-
Stone, Blackstone, Virginia.

¥r, Ed L. Abington, for permission to serve at the same time as
® director and officer of the Bank of Poplar Bluff, Poplar Bluff,
1330111‘1. and as a director and officer of The National Bank of
&uthersville, Caruthersville, Missouri.

¥r, Hugo 1. Boeving, for permission to serve at the same time as

& director of the Bamnk of Poplar Bluff, Poplar Bluff, Missouri,

M as g director of The National Bank of Caruthersville, Caruthers-
Ville, Missouri.

iﬁ" J. M. Jayne, for permission to serve at the seme time as a
Tector and officer of The Scotland County National Bank of
teﬂrphis, Memphis, Missouri, and as a director and officer of

’f ® Jayne Banking Company, Gorin, Missouri.

!ir. R. E. Marshall, for permission to serve at the same time
S & director of The Wood River National Bank, Wood River, Illinois,
At 88 a director of the Illinois State Bank of East Alton, East

on, Illinois.

gi H v, Meyer, for permission to serve at the same time as a

r Tector and officer of the Illinois State Bank of East Alton,

Sy Alton, I1linois, and as a director of The Wood River National
» Wood River, Illinois.

]é;:r T. g, Baker, for permission to serve at the same time as a

O ootOr and officer of The Central National Bank of Olamlgee,

Bop,. oc€» Oklehoma, and as a director and officer of The Bank of
®» Beggs, Oklahona.

}ir&iH' L. Campbell, for permission to serve at the same time as
Tector and officer of the Farmers State Banlz, Kilgore, Nebrasgka,
88 a director of The First National Bank of Valentine, Valentine,

ehraSka.

My

di; D. . Balch, for permission to serve at the same time as a
v . €ctor ang officer of the Union State Bank, Formoso, Kanses,

to ;3 & director of the First National Bank in Mankato, Manka-
! Sanseg,

dip F R, Fair, for permission to serve at the same time as a
®ctor and officer of the First National Bank in Mankato,

gr FRASER
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MankatO. Kansas, as a director of the Union State Bank, Formoso,

Kansas, and as a director of the Burr Osk State Bank, Burr Oak,
ensag,

¥r. J. ». Fair, for permission to serve at the same time as a
Urector and officer of the First National Bank in Mankato,
“8nkato, Kansas, as a director and officer of the Union State
ank, Formoso, Kansas, and as a director and officer of the Burr
Otk State Bank, Burr Osk, Kansas.

¥r. R, R. Jackson, for permission to serve at the same time as

& director and officer of The First National Bank in Blair, Blair,
ghoma, and as a director and officer of The First National Bank

°f Lone Wolf, Lone Wolf, Oklshoma.

Yr, o,

a3 N. Rowe, for permission to serve at the same time as a

Tector and officer of The First National Bank in Blair, Blair,
T 2homa, and as a director of The First National Bank of Lone
q °lf, Lone Wolf, Oklahoma.

2?‘ J. D. Larrick, for permission to serve at the same time as
d-11‘E<:tor of The First National Bank of Gaylord, Gaylord, Kansas,
a8 a director of the Exchange Bank, Lenora, Kansas.

g;' W. 1. Leidig, for permission to serve at the same time as a
N Tector and officer of The First National Bank of Gaylord, Gay-
o4, Kansas, and as a director and officer of The Exchange Bank,
®hora, Kaneas.

g?é John E. Eriksen, for permission to serve at the same time as

2 irector and officer of the Continental National Bank of Fort

corth' Fort Worth, Texas, and as a director and officer of the
Mtinental Bank and Trust Compeny, Fort Worth, Texas.

g;; C. D. Lusk, for permission to serve at the seme time as a

Or:°t°r of the Continental National Bank of Fort Worth, Fort

n h, Texas, and ag a director of the Continental Bank and

Company, Fort Worth, Texas.

. x, Y. Perkins, for permission to serve at the same time as

WOrtl‘ector of the Continental National Bank of Fort Worth, Fort

‘ Co % Texas, as a director of the Continental Bank and Trust

; stzpany' Fort Worth, Texas, and as a director of the Continental
te Bank, Petrolia, Texas.

)

4?; U B Willis, for permission to serve at the same time as a

Wbr:itor and officer of the Continental National Bank of Fort

stat" Fort Worth, Texas, and as a director of the Continental

€ Bank of Tolar, Tolar, Texas.

gt FRASER
aied org/
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i, Edward H. Winton, for permission to serve at the same time
88 a director and officer of the Continental National Bank of
ort Worth, Fort Worth, Texas, as a director and officer of the
Ontinental Bank and Trust Company, Fort Worth, Texas, and as a
irector of the Continental State Bank of Tolar, Tolar, Texas.

Yr. m, B. Poindexter, for permission to serve at the same time
3% a director and officer of The First National Bank of Wortham,

gbrtham. Texas, and as a director of The Teague National Bank,
®2gue, Texas.

Ur, G. N, Bech, for permission to serve at the seme time as an
:ffiCer of The Sebastopol National Bank, Sebastopol, California,
s

an officer of The Analy Savings Bank, Sebastopol, California,

8s an officer of the Bank of Guerneville, Guerneville, California.

2?‘ A. T. Cochren, for permission to serve at the same time as

0 d-’f-rector and officer of The Sebastopol National Bank, Sebastopol,
ifornia, and as a director and officer of The Analy Savings

anl, Sebastopol, California.

g;‘ F. p. Doyle, for permission to serve at the same time as a
&sre°t0r of The Sebastopol National Bank, Sebastopol, Californiz,

0 & director and officer of the Exchange Bank, Santa Rosa,
"y ifornia, and as a director of the Bank of Guerneville, Guerne-
le, California.

My "

® . Bo
&di
Dol

Fuller, for permission to serve at the same time as
Tector and officer of The Sebastopol National Bank, Sebasto-
» California, as a director and officer of The Analy Savings
tﬁnk’ Sebastopol, California, and as a director and officer of

® Bank of Guerneville, Guerneville, California.

MP. H

Ipan Xy Hess, for permission to serve at the seme time as a
ec

tor of The Sebastopol National Bank, Sebastopol, California,

fornis & director of The Analy Savings Bank, Sebastopol, Cali-
a.

u

a:. L. u, Petersson, for permission to serve at the same time
M officer of The Sebastopol National Bank, Sebastopol,

fornia, and as an officer of The Analy Savings Bank, Se-

a
Stopol, California.

! %

* a?&iThOmas Silk, for permission to serve at the same time as

b Tector of The Sebastopol National Bank, Sebastopol, Cali-
Baziia’ and as a director and officer of The Analy Savings
» Sebastopol, California.

gr FRASER
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Ur, A, B, Swain, for permission to serve at the same time as a
director and officer of The Sebastopol National Banlk, Sebastopol,
California, as a director and officer of The Analy Savings Bank,
Sebastopol, California, and as a director and officer of the Bank
of Guerneville, Guerneville, California.

Approved.
There were then presented the following applications for changes

in
s
tock of Federal reserve banks:

42&1
M@trfitifns for ORIGINAL Stock: Shares

'el qo. 4.
;:‘l’m‘g National Bank,
lsburg, West Virginia 72 72

Strict
m

01y ational Bank in Clinton,
aton, Kentuclky. 36 e
Total 108

Approved.

Thereupon the meeting adjourned.

,/ //w

D)
Vice Governor.
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